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CORPORATE GOVERNANCE
TRER

OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
recognises the importance of incorporating elements of good corporate
governance in the management structures and internal control procedures
of the Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. The Directors consider that the Company has applied and
complied with all the applicable code provisions and the principles set out
in the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six months
ended 30 June 2019, except for the deviation from paragraph A.2 of the
Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also the
Chief Executive Officer of the Company responsible for running the Group’s
business and effective implementation of the strategies of the Group. The
Company is aware of the requirement under paragraph A.2 of the Code that
the roles of chairman and chief executive officer should be separated and
should not be performed by the same individual. Nevertheless, the Board
considers that the combination of the roles of Chairman and Chief Executive
Officer will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly to
consider major matters affecting the operations of the Group. The Board is
of the view that this structure provides the Group with strong and consistent
leadership, which can facilitate the formulation and implementation of its
strategies and decisions and enable it to grasp business opportunities and
react to changes efficiently. As such, the Board believes that it is beneficial to
the business prospects of the Group with Mr. Liu Hongwei performing both
the roles of Chairman and Chief Executive Officer.

China Singyes Solar Technologies Holdings Limited Interim Report 2019
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MODEL CODE FOR DIRECTORS’ SECURITIES

TRANSACTIONS

EFETES X SNEFEETA

The Company has adopted the Model Code for Securities Transactions by ZA/NCITRE ) Ml bR U L E= S i s O S
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of TAZEBERTESFR ZRZEST A ([1ZAEST
the Listing Rules as the standard for securities transactions by Directors. Al tEBERETEAFRZHHEL] - AT
The Company has made specific enquiries of all the Directors and all the EREEEEELAEEN  2EEFER
Directors confirmed that they have complied with the required standards set REE-Z—NAFNA=ZTHIEAREATAR
out in the Model Code and its code of conduct regarding directors’ securities HEDR FE—BEETEETRAREEH
transactions throughout the six months ended 30 June 2019 (the “Period”). EREITES R HRRFSTRIFTRE BIZER] o

MOVEMENT OF SHARE OPTIONS FOR DIRECTORS ESEREEH

Number of share options
FliEyE
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2019 the period the period the period the period 2019
gk R-¥-nf RZ%-1%
-1 RS s i -A-8 HEERH HEETE HEEHS HEERY A~A=TH
(HK9)
(BT
Liu Hongwei 23/07/2009 23/01/2010- 356 455,082 - - - - 455,082
EHE: 2200712019
23/07/2010- 356 462,019 - - - - 462019
220712019
2300712011 356 462,019 - - - - 462019
220712019
Sub-total 1,379,120 - - - - 1,379,120
It
Xie Wen 23/07/2009 23/01/2010- 356 455,081 - - - - 455,081
X 200712019
23/07/2010- 356 462,019 - - - - 462,019
220712019
23/07/2011- 356 462,019 - - - - 462,019
2200712019
Sub-total 1,379,119 - - - - 1,379,119
It
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Number of share options
ERiEng
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2019 the period the period the period the period 2019
gk RoF-AE RZF-1E
£ RS s fiEE -A-8 HEERH HEERE HEEHs HEEXY AR=tHE
(HKS)
()
Li Hong
Zhuo Jianming
i - - - - - - - - -
Xiong Shi
Wang Ching 2300712009 23/07/2010- 356 40175 - - - - 0175
Ix 2200712019
2300712011 356 80351 - - - - 80351
220712019
Sub-total 120,526 - - - - 120,526
It
Yick Wing Fat 2300712009 23/01/2010- 356 80,351 - - - - 80,351
PkE 200712019
23007/2010- 356 80351 - - - - 80,351
2200712019
2300712011 356 80,351 - - - - 80,351
2200712019
Sub-total 241,053 - - - - 241,053
It
Tan Hongwel
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As at
Exercising 31 December 2018 As at
Director price and 1 January 2019 Granted Lapsed 30 June 2019
RIE—N\E
+=-H=+—HBX% RZT—hE
2 1TIE(E —E—-hn#E—HA—H =% 2R ~A=+H
Liu Hongwei HK$3.56 1,379,120 - - 1,379,120
24T 4 3.56 87T
Xie Wen HK$3.56 1,379,119 - - 1,379,119
L 3.56 T
Xiong Shi - - - - -
ey
Wang Ching HK$3.56 120,526 - - 120,526
B 3.568 7T
Yick Wing Fat, HK$3.56 241,053 - - 241,053
Simon 3.56 87T
SixEE
Li Hong - - - - -
ESN
Tan Hongwei - - - - -
R
Total 3,119,818 - - 3,119,818

ast
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CORPORATE GOVERNANCE
TXRER

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group’s unaudited

interim condensed financial information and interim results for the Period.

PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries, did not purchase, sell or redeem any
listed securities of the Company during the Period.

China Singyes Solar Technologies Holdings Limited Interim Report 2019
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may at
its discretion, offer eligible persons (being any Director or employee (whether
full-time or part-time), consultant or advisors of the Group who in the sole
discretion of the Board has contributed or will contribute to the Group) (the
“Eligible Persons”) who the Board may in its absolute discretion select to
subscribe for such number of Shares as the Board may determine at a
subscription price determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information, the
Company had 25,257,931 share options outstanding under the Share Option
Scheme, which represented approximately 3.03% of the Company’s shares in
issue as at that date. The Company granted 30,816,000 options with exercise
price of HK$3.56 per share on 23 July 2009 (which had subsequently
been expired on 22 July 2019), 7,200,000 options with exercise price of
HK$2.78 per share on 27 May 2010, 7,200,000 options with exercise price
of HK$2.67 on 11 October 2011, 6,000,000 options with exercise price of
HK$11.65 per share on 22 May 2015 and 12,000,000 options with exercise
price of HK$3.55 per share on 5 April 2017, respectively. Options quantity
and exercise prices were adjusted pursuant to an announcement of the
Company dated 21 July 2016. As at the date of this Report, the outstanding
options included 11,242,404 options with exercising price of HK$3.56
per share; 7,231,599 options with exercising price of HK$2.67 per share;
and 6,026,332 options with exercising price of HK$11.65 per share; and
12,000,000 options with exercise price of HK$3.55 per share. Please refer
to note 27 of the interim condensed financial information, for details of the
options granted.

AR tEsT Sl

RZFZNF+=A+TNA  ARFERK—IA
BRE S ([BEERE ) - RIZEAAERT
2 EEgUNBREANREBAL(ESS
EREMBRRTEIGEH A EEEERNE
MEFHER (EREBIRR) BEHLE
XBRH) [EEBALD REBERE - AZHE
BRETEEENRBERBEFSMETHNZ
ERMHEA -

REiiEsTEIZ B

BRUERT 3 S B S A AR B BB
RENTEMITERREREZNEERAL
AEARESE TR AENEME A o

RS R TR Y B B R

NP RM S EREEB R - AQRR
1% &% BB RS #E 5T 81 5 25,257,931 19 14 R 1T &
RERGE - HERARAIRZBEEITRG L
3.03% c ARFRZZEZNFLAZ+=HE
i 30,816,000 17 171 & /& & 1% 3.56 74 7T 2 I
BiEFEER—_E—hAFtA=-+=-838H)
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant of
any particular option. The date of grant of any particular option is the date
on which the offer relating to such option is duly accepted by the grantee
in accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board lot
for dealing in Shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.

China Singyes Solar Technologies Holdings Limited Interim Report 2019
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Price of Shares

The subscription price for a share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

The Company adopted a new share option scheme at its annual general
meeting on 4 June 2018. No share options have been granted under such

scheme.
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Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial information of
this report.

CONVERTIBLE BONDS

On 8 August 2014, the Company issued 930 units of 5% convertible bonds
in the denomination of RMB1,000,000 each due on 8 August 2019 (the
“2019 Convertible Bonds”) with a nominal value of RMB930,000,000.
The Company repurchased 6 units of these convertible bonds during the
year ended 31 December 2015 and 108 units during the year ended 31
December 2017, respectively, and redeemed 720 units during the year
ended 31 December 2017. As at 30 June 2019, 96 units of those convertible
bonds remained.

The salient terms and conditions of the 2019 Convertible Bonds are as

follows:

(i) Interest rate

The Company shall pay an interest on the 2019 Convertible Bonds at
5.0% per annum.
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(ii)

(i)

Conversion price

The 2019 Convertible Bonds will be convertible into the Company’s
ordinary shares at the initial conversion price of HK$16.11 per share,
subject to adjustments as follows: consolidation, subdivision or
reclassification of shares, capitalisation of profits or reserves, capital
distribution, rights issues of shares or options over shares, rights
issues of other securities, issues at less than the current market
price, other issues at less than the current market price, modification
of rights of conversion etc., other offers to shareholders, change of
control and other usual adjustment events. The conversion price may
not be reduced so that the conversion shares would fall to be issued
at a discount to their par value. The conversion price was adjusted
to HK$15.26 pursuant to an announcement of the Company dated
11 June 2018.

Maturity

Unless previously redeemed, converted, or purchased and cancelled,
the Company will redeem each of the 2019 Convertible Bonds at the
US Dollar equivalent of the RMB principal amount on 8 August 2019.

(i)

(iii)
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(iv) Redemption at the option of the Company

(v)

The Company may:

(1)

Upon giving not less than 30 nor more than 60 days’ notice to
the bondholders, at any time after 8 August 2017 but not less
than 14 days prior to the maturity date redeem the bonds in
whole but not in part at a redemption price at the US Dollar
equivalent of the RMB principal amount plus accrued and
unpaid interest to such date; provided that no such redemption
may be made unless the closing price of the shares (translated
into RMB at the RMB:HK$ fixed rate as set out in the terms
and conditions of the 2019 Convertible Bonds) for 20 out of 30
consecutive trading days ending on a date which is no more
than three stock exchange business immediately prior to the
date upon which notice of such redemption is given, was at least
130% of the conversion price then in effect (translated into RMB
at the RMB:HK$ fixed rate as set out in the terms and conditions
of the 2019 Convertible Bonds); or

Upon giving not less than 30 nor more than 90 days’ notice
to the bondholders and the Trustee (which notice will be
irrevocable), the Company may at any time redeem all, but not
some only, of the bonds for the time being outstanding at the US
Dollar equivalent of the RMB principal amount plus accrued and
unpaid interest to such date provided that prior to the date of
such notice at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed or
purchased and cancelled.

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible

Bonds, redeem all or some only of such holder’s 2019 Convertible
Bonds on 8 August 2017 at the US Dollar equivalent of the RMB
principal amount.
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(vi) Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr.
Liu Hongwei cease for any reason to be the majority shareholder of
the Company or any other events lead to the significant change of
the ownership structure of that the Company, “Change of Control”)
or delisting of the Company (including suspension of trading of the
Shares on the stock exchange for a period equal to or more than 20
consecutive trading days) (the “Relevant Event”), the holder will have
the right to require the Company to redeem all, or but not some only,
of such holder’'s 2019 Convertible Bonds at the US Dollar equivalent
of the RMB principal amount plus accrued and unpaid interest to the
date fixed for redemption.

(vii) Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial
information of this report.

There was no exercise of any conversion or subscription rights under any
convertible securities, options, warrants or similar rights issued or granted at
any time by the Company or any of its subsidiaries during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, so far as the Directors are aware, the Directors and chief
executive of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFO”)) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or
(i) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange:

Company/name
of associated

ESRAABETRTHAENE
AT REBELEE ARG « HHER
i RIEHHIERRES

RZZ-NFRNA=ZTH BEEHE EF
RARBEBITRABREEFNHBEALR
AR REBBEE (E& LB S LG EM
(TEHEBEHRD])) ki - RN RIE
FHEENWREESFRAERIIEXVEET
RESHEAMEANR R AH R (8
EREE S RPERIIZFEOREREFX
BREANERSSORR) (i) RIFF LM
B 15{1 55 352 IRZARCERIA FZ (G P iE O B R Y
R i REBELETETAESETESR
SHRESTRI([REFRI ) AMEARRE R
BRI T

corporation Number of Approximate %
Name AAT],HHE Capacity Type of interest shares of shareholding?®
i EEERE S5 R B8 E BESHE DL
Mr. Liu Hongwei Company Interest of a controlled Long 203,802,750 24.43%
RATHE S ViN/NE] __corporation ! o)
Ry AE R !
Company Beneficial interest 2 Long 1,379,120 0.17%
RAT] B2 RrAE
Sub-total: Long 205,181,870 24.60%
N &
Mr. Xie Wen Company Beneficial interest 2 Long 1,379,119 0.17%
@O EAE RAT] Bt 2 RE
Mr. Wang Ching Company Beneficial interest 2 Long 120,526 0.01%
T REH&E RAT] ey o wAE
Mr. Xiong Shi Company Beneficial interest Long 185,000 0.02%
BEOREHE RAT] Bt ®A
Beneficial interest 2 Long 40,175 0
B a2 SV
Sub-total: Long 225 175 0.02%
Nt A
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Company/name
of associated

Singyes New Materials as at 30 June 2019.

corporation Number of Approximate %
Name AAT],HHEE Capacity Type of interest shares of shareholding*
e EEATE S 2R EE R BiEE IR E R
Dr. Li Hong Company Beneficial interest Long 220,000 0.03%
N ¥iN/NS)| Emigm g
Zhuo Jianming Company Beneficial interest Long 570,000 0.07%
HERLE ¥iN/NS]| EmiEn g
Mr. Yick Wing Fat, =~ Company Beneficial interest 2 Long 241,053 0.03%
Simon PiN/NE] Bt 2 kA
GBS E
Mr. Liu Hongwei China Singyes Interest of a controlled Long 327,797,914 63.04%°
RUATHE S New Materials corporation® o)
Holdings Limited® 5 {2% @ #55
AR B ZE T R
ERBRAR®
Notes: MI3E
These 203,802,750 Shares are held by Strong Eagle Holdings Ltd. whose share 1. #% 203,802,750 J& % 17 £ Strong Eagle Holdings
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Ltd. 5 /& - T B 4T 4 5t A& % 4 Strong Eagle
interested in these Shares by virtue of the SFO. Holdings Ltd. P& 7K 2 53% » 1RIE B A R HE
WG] BIAAEE AR ARZERDTHEE
P o
Such interests represent the options of the Company held by the relevant 2. ZERDIEEAESI A AR RIERE -
Directors.
The percentage is calculated on the basis of 834,073,195 Shares in issue as at 3. ZASLDBREBE_T-NAFAA=ZTHEEH
30 June 2019. 17834,073,195 A MDETE -
China Singyes New Materials Holdings Limited (“Singyes New Materials”) is 4, FREEEFMEHERER AR ([HEEFTT
listed in the GEM of the Stock Exchange since 21 July 2017 with stock code: BRODRZE—tFLtA-+—ARBXFT
8073. Singyes New Materials is a non-wholly owned subsidiary of the Company. GEM £ (B9 AR5 : 8073) - EEHI KA
AARMEZEMBAF] ©
Top Access Management Limited, a wholly owned subsidiary of the Company, 5, ARTE2 2 EME AR Top Access Management
holds 324,324,325 shares of Singyes New Materials and Strong Eagle holds Limited ¥ 75 324,324,325 8% 1 % 51 # £ %
3,473,589 shares of Singyes NM. Therefore, Mr. Liu Hongwei is deemed to be 3 i Strong Eagle ¥ % 3,473,589 % & %
interested in 327,797,914 shares of Singyes NM (representing 63.04% of the MR RG - Bt - BALLTEFERAR
issued share capital of Singyes NM) 327,797 914 I BERAM B {5 R HE A #2s (16
B B BT 63.04%) °
The percentage is calculated on the basis of 520,000,000 shares in issue of 6. ZADLTIIRE_ZT—NAFA=THEE

¥ B 817 520,000,000 AR AR A ETE -

—F-NFHRHRE PEEZAGERMERARA R
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group and the amount of each
of such persons’ interest in such securities, together with any options in
respect of such capital, were as follows:

FERRRARYG - e G RIE
FhiERRIER

RZF-NAFRNA=1THE BEFHE KL
SEBEEIN LT ALTRER (LA RRE
ERTBTRAR)RARRRB RAERERN
T EAD BN REES B GRDIS 336
BRFENECMOERNES - JRIBEES
KB GBIEXVEDE 2 %39 B R AR AR
REFEEIAR - HEEKEEEEN
A A PME AR T A R BT E A
BRAZBERAE ERRZHAERBRAEE
10% A EHEss - UERZRBEALTREBRNZSE
ERHAEGHE  ERBEEREEAS N
ZATAAB BT

APPROXIMATE
% OF ISSUED

SHARE

CAPITAL OF

NAME OF LONG POSITION/ NUMBER THE COMPANY

SHAREHOLDER CAPACITY SHORT POSITION OF SHARES (NOTE 2)

EARAT

EETREZ

BsE st

e, &8 S 50 Py iav 4] (Mt7E2)

Strong Eagle Holdings Ltd. Beneficial owner Long Position 203,802,750 24.43%
(Note 1) (Pf#5E 1) EmBAA R

Beyond Steady Limited Beneficial owner Long Position 125,849,000 15.09%
(Note 3) BB A S}

AR AT (FiFE3)
Linewear Assets Limited Interest of controlled  Long Position 125,849,000 15.09%

(Notes 3 and 4)
(MsE3 % 4)

corporation
P AEE R

i
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APPROXIMATE
% OF ISSUED

SHARE
CAPITAL OF
NAME OF LONG POSITION/ NUMBER THE COMPANY
SHAREHOLDER CAPACITY SHORT POSITION OF SHARES (NOTE 2)
HARAT
EETHREZ
#BsEatt
[y Pt S ¥a A iav 4] (Mt3E2)
Huarong International Interest of controlled  Long Position 125,849,000 15.09%
Financial Holdings corporation S=Y
Limited (Notes 4 and 5) ZAESEE R
R 2 RhER
BRAF (M4 &5)
Camellia Pacific Investment Interest of controlled  Long Position 125,849,000 15.09%
Holding Limited corporation 5=
(Notes 5 and 6) (IFE5 K% 6) SHEFLAEEZ
China Huarong International Interest of controlled  Long Position 125,849,000 15.09%
Holdings Limited corporation e
(Notes 6 and 7) RiEH AR E R
AP [ 2 g B P 5 AR
BRAF (MizE6K%7)
Huarong Real Estate Co., Ltd. Interest of controlled  Long Position 125,849,000 15.09%
(ZERBEXBARETRT) corporation g
(Note 7) (F#5E7) Ry EE R
Water Development (HK) Beneficial owner Long Position 1,687,008,585 202.26%
Holding Co., Limited BEmlEA A e
(Note 8)
IKEEERE (BE) EK
BIRAF (MEES)
Shuifa Energy Group Limited Interest of controlled  Long Position 1,687,008,585 202.26%
(REZREIREEBRAR) corporation S=)
(Note 8 and 9) (FIzE8 &% 9)  RIEHLEBE R
Shuifa Group Co., Ltd.* Interest of controlled  Long Position 1,687,008,585 202.26%

KRBEEARRF)
(Note 9) (PffzE£9)

corporation
ZAEH)EE S

R

—F-NFHRHRE PEEZAGERMERARA R
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Notes:

Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi and Mr. Zhuo Jianming, as to 53%, 15%, 14%, 9% and 9%
respectively.

The percentage is calculated on the basis of 834,073,195 Shares in issue as at
the Latest Practicable Date.

Beyond Steady Limited is the beneficial owner of 125,849,000 shares of the
Company and is wholly owned by Linewear Assets Limited. Therefore, Linewear
Assets Limited is deemed to be interested in 125,849,000 shares of the
Company (15.09% of the issued share capital of the Company) under the SFO.

Linewear Assets Limited is wholly owned by Huarong International Financial
Holdings Limited. Therefore, Huarong International Financial Holdings Limited is
deemed to be interested in 125,849,000 shares of the Company (15.09% of the
issued share capital of the Company) under the SFO.

Huarong International Financial Holdings Limited is owned by Camellia Pacific
Investment Holding Limited as to 51% of its issued share capital. Therefore,
Camellia Pacific Investment Holding Limited is deemed to be interested in
125,849,000 shares of the Company (15.09% of the issued share capital of the
Company) under the SFO.

Camellia Pacific Investment Holding Limited is wholly owned by China Huarong
International Holdings Limited. Therefore, China Huarong International Holdings
Limited is deemed to be interested in 125,849,000 shares of the Company
(15.09% of the issued share capital of the Company) under the SFO.

China Huarong International Holdings Limited is owned by Huarong Real Estate
Co., Ltd. (EREBEEAMREE AT as to 88.1% of its issued share capital.
Therefore, Huarong Real Estate Co., Ltd. (ERE X ABREELF)) is deemed
to be interested in 125,849,000 shares of the Company (15.09% of the issued
share capital of the Company) under the SFO.
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Bt

Strong Eagle Holdings Ltd. %> Bl B3 2 4T 4 %
g BeEkd s Bixkd - RERERE
AL AMEES3% « 15% ~ 14% ~ 9% K% 9% °

ZADLERRREERA{TEHE BT
2 834,073,195 IR D ETHE ©

B2 BR A ) & AR A @) 125,849,000 A% AR 15
2 B ¥ A A Linewear Assets Limited
2EEE - Bt BIEFHFRAGKEI -
Linewear Assets Limited #% 12 A& B 4N 2 7]
125,849,000 f fe 1 (AR A B 2 # AT R AR 2
15.09%) h ¥R °

Linewear Assets Limited £ 2 & B B & gt 2 A%
BRARZERE - At - BIEFHFREBE
Bl ERER S RITERAER A BWR AR
7N 8 125,849,000 i A& 17 (A< 2~ 7] 15.09%
BEITIRA) P AR -

=R B R & B E R B PR 2 & B Camellia
Pacific Investment Holding Limited # & £ 2
BITRAKS1% - At - BEZFEHFEBAE
& fj] - Camellia Pacific Investment Holding
Limited %% 18 /& 7 48 22 &) 125,849,000 % % 15
(ARRAF 15.09% B BITRA) hEA#LS ©

Camellia Pacific Investment Holding Limited
HPEERERERERAREEHESR
It - RIRE F R EE G - B R R R
BB IR 2 B AR B 7 AN X &) 125,849,000 A%
B 17 (AR B 15.09% BEITIRA) PR #

Bl

FRERBEEERBRARBEREES
RETAFERHEEEITRAMES.1% -
bt BEFHFRAEGKRY - EREXEARE
R RIFAR AR AR 7] 125,849,000 A% Bk 15
(AAR)15.09% BBITIRA) kA o
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8. Water Development (HK) Holding Co., Limited is directly wholly owned by
Shuifa Energy Group Limited* (7KEgEREEBRRAF]). Therefore, Shuifa
Energy Group Limited* (7KE$a2REEHBRAF)) is deemed to be interested in
1,687,008,585 shares of the Company (202.26% of the issued share capital of
the Company) under the SFO.

9. Shuifa Energy Group Limited* (ZKE sEIRER AR A 7)) is directly wholly owned
by Shuifa Group Co., Ltd.* (KkZEEEHBRAR]). Therefore, Shuifa Group Co.,
Ltd.* OKZEEEABRAF]) is deemed to be interested in 1,687,008,585 shares
of the Company (202.26% of the issued share capital of the Company) under
the SFO. The ultimate controlling shareholder of Shuifa Group Co., Ltd.* (7K
£EHBRZAF) is the Shandong Provincial State-owned Assets Supervision and
Administration Commission* (LIREBREEEEEEEZER).

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.

8.  KEBEEE(FBR)ERABRDAIAKELR
SEFRRCEESEESR - At - RBigH
HREE D - KEEEREBFR A AR
AT RA F]1,687,008,585 % f% 19 (48 A 7]
202.26% BEITIRA) m A o

9. KEHEREBERATMHKEEEERA
RIERSEHRA At REZFHFRHE
&6 KEEBBR AR AERARAA
1,687,008,585 A% A% 17 (78 2 & 202.26% £
FTRRAR) P - KEEEBRDAINE
RIERBRR LR EREEELEBEERER

@ o
=

RUABFHRE

REAABARAHRERENEHNRIBES
PRAIZE » RARE TR - KRB —BE#R
EAARBIPTET AN AR BB X P IR RE AN A A 2 B
TR DI 25% BV R BHFALE »

—F-NFHRHRE PEEZAGERMERARA R
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CORPORATE SOCIAL RESPONSIBILITY

TEHEET

PUBLIC PROMOTION

As a participant in the sub-topic of the advanced energy technology field
under the national “863" program — “Research & Development and
Demonstration of Household Photovoltaic Power Intelligent Control Module
Integration Technology”, the Group is mainly responsible the on-site rapid
detection technology of “household photovoltaic power generation system”
and development of the testing equipment, and the demonstration on
the power-unstable area under the household photovoltaic power control
intelligent control system in Guangdong. In the early 2019, the topic passed
the technical acceptance. This is the second “863” topic of Singyes Solar,
representing the Group’s further development in technology research of the
topic. On the road of technology research & development, the Group adheres
to the theory and practice, continuously innovates, keeps pace with the
development of national strategies, realizes self-worth, and meanwhile works
with the topic-related units together to promote the development of related

technologies.

In June, “Singyes Solar R&D Building Ultra-low Energy Public Building
Practice” was successfully selected as one of the G20 Best Energy Saving
Technology and the Best Energy Saving Practice (hereinafter referred to as
“Double Ten Best”) demonstration projects. The demonstration projects were
selected by a number of domestic and foreign authoritative experts from
China, the United States, Japan, France, etc. from the best demonstration
projects of the construction industry in the energy-saving technologies
and practices submitted by IPEEC member states. As the flagship project
of international energy efficiency cooperation, “International Double Ten
Best” is led by 20 countries including China, the United States, France, the
European Union, Japan, Canada, etc., aiming to promote the popularization
of advanced energy-saving technologies and practices, and play an important
leading role in the field of building health. The R&D Building project of the
Group is one of the ultra-low-energy building demonstration projects for
the hot summer and warm winter zones in South China. It leads the green
building trend in South China and the world through actual data, and strives
to contribute to the development and progress of green building industry of
China and the world.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we also
engaged in the manufacturing and sale of renewable energy goods. Our
BIPV system involves (i) the integration of photovoltaic technology into the
architectural design of buildings and structures and (ii) conversion of solar
energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously. No
extra electricity storage cost is required. In addition, we also engage in the
production and sale of renewable energy goods, including smart grid system
and solar thermal system. In 2011, we also started a new business called
Indium Tin Oxide (“ITO”) business or “New Material” business. Leveraging
on our track record and extensive experience in our curtain wall business, we
will further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above, we also
provide engineering design services and engage in the sale of curtain wall
materials. Our Group will endeavour to continue our focus on solar business.
In the long run, we will aspire and strive to grow into an enterprise with a

focus on renewable energy business.

CURTAIN WALL AND GREEN BUILDING BUSINESS

In the first half of year 2019, our curtain wall and green building construction
business dropped by RMB399.0 million or 50.7% as compared to RMB786.6
million in the same period of year 2018. The Group’s business both inside or
outside Mainland China had significantly been affected after the default.

ZE 15 ERR

REEEHREN T BERRREAT ZHERH K
BEARRE AREBETENERE HERR
KB SEREERKBEHER - KGR
BeEmrREE—8(rREE—8L)
ES SN S EPNC L S e b UEN S A
78 [ KFSEEEPC]) : BMIMIEEEEMEER
BARRER - AEENEREE—RILRSR
B R8T R BT R EERET A —
BBe M (i A REE L R R I ERE (i) AR E M
R R ER KB KGR ERELNELLER
ERENEET  KAGEMELNEERERT
HRE - MNEEERIMIREERA © 1EIh - K
SETMEEATBERREMNEERKEE - 8
EEEERAREAGREANRS - R=F
——F  AEETHRET —ERRRHALY
(NTOD) EM ek [ # M B RIEFET - /&
RARNBNMEAELE R EENFRESER
AEERE - PEEREREPEE B
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% o B LSl - ANEE TR M T2 R RS
EERRMEIHE - AEBEREEE HERK
[FRERTS - REME - RIFBHHERENER
R—EEEN A BARRERHBE -

FiEfA B ERER

ZE-NFLEHF - BAINERBNSEEERE
T 257 T 49 A R #399,000,0007T850.7%
i =—F— \FRE A AR 786,600,000 7T °
BHEIRE - NEETEFREAREEANSIEINY
EBHZRNERTE o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

SOLAR EPC BUSINESS

Due to the tightening of the lending environment inside Mainland China, and
also because of the Default, the Group’s ability in getting new financing had
been impacted significantly. Since the initial working capital requirement
for Solar EPC is high, majority of the Group’s Solar EPC projects has been
suspended or delayed. Therefore, our solar EPC revenue dropped by
RMB1,302.1 million or 72.3%.

DEVELOPMENT OF RENEWABLE ENERGY GOODS

Apart from Solar EPC, we also produce different kind of renewable energy
goods. Renewable energy goods include solar photovoltaic materials and
solar thermal products. Solar thermal products include air-source heat pump,
solar heat collectors and solar heating system.

SELF-DEVELOP SOLAR PROJECTS

At 30 June 2019, the Group had around 427.9 MW of grid connected solar
projects and 42.4 MW projects awaiting for grid connection.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

BUSINESS AND FINANCIAL REVIEW ¥R FEERR
Revenue 19N
The following table set out the breakdown of revenue: TRITBASEE

For the six months ended 30 June

BEAA=THLREAR

2019 2018
—T-hE —T-N\E
RMB million RMB million
AREBEET ARBEHETT
(unaudited) (unaudited)
(REEZ) (R#EEZ)
Curtain wall and green building Bt LA BEE
— Public work - NHETE 59.6 189.4
— Commercial and industrial buildings - ILiEEF 216.1 3925
— High-end residential buildings - BT EE 111.9 204.7
387.6 786.6
Solar EPC KF58E EPC
— Public work - AHTIE 367.9 865.7
— Commercial and industrial buildings - THETF 130.5 934.8
498.4 1,800.5
Construction contracts total RS RBET 886.0 2,587.1
Sale of goods EmiHE
— conventional materials — E5ME 98.4 74.3
— renewable energy goods - A BAERRE M 38.5 2243
— new materials — FTAE 64.0 60.5
200.9 359.1
Rendering of design and other services R RE R AR TS 5.1 4.2
Rendering of operation and BT R M EIRTS
maintenance service - 10.1
Sale of electricity, including tariff adjustment EAHE @ BIEEEME 136.6 1459
1,228.6 3,106.4
Tariff adjustment EREt G (80.2) (86.6)
Revenue WA 1,148.4 3,019.8
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

For the six months ended 30 June

BEAA=+HLERER

Gross profit/(loss) and gross profit/(loss) margin 2019 2018
E5/(518) REH/ (5HE) B —E-NE —E-N\F
RMB million % RMB million %
ARE ARE
BETX % HETL %
(unaudited) (unaudited)
(RESR) (REEEZ)
Construction contracts BEAR
— Curtain wall and green building -BERRGEEE (22.1) (5.7) 97.8 124
- Solar EPC - KB58EEPC (70.7) (14.2) 546.4 30.3
(92.8) (10.5) 644.2 249
Sale of goods EmieE
- conventional materials - EHME 20.0 20.3 22.0 29.6
— renewable energy goods - A BARRER (7.3) (19.0) 27.7 123
— new materials - ¥R 23.6 36.9 26.0 43.0
36.3 18.1 75.7 21.1
Rendering of design and other services RS R E AR 2.4 46.1 34 81.0
Rendering of operation and REETT REERS
maintenance services - - 15 149
Sale of electricity, BHHE
including tariff adjustment BIEEERE 73.2 53.6 98.7 67.6
Total gross profit and gross profit margin, BEFNREFE -
including tariff adjustment BIEEERA 19.1 1.6 823.5 26.5

The Group’s revenue and tariff adjustment decreased by RMB1,877.8 million
or 60.4%, from RMB3,106.4 million in first half 2018 to RMB1,228.6 million
in first half 2019. Gross profit (including tariff adjustment) decreased by
RMB804.4 million or 97.7%, from RMB823.5 million in first half 2018 to

RMB19.1 million in first half 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

1)

2)

Curtain wall and green building

Revenue from curtain wall and green building business in first half
2019 amounted to approximately RMB387.6 million, representing a
decrease of RMB399.0 million or 50.7% compared with first half 2018.
The drop was mainly because of the decrease in onshore and offshore
curtain wall EPC business due to the lack of liquidity resources after
the Defaults. While gross profit of 12.4% was recorded in first half
2018, gross loss of 5.7% was recorded in first half 2019.

In 2019, because of the defaults, the Group lack of liquid cash to
finance the material procurement costs as well as labour cost for its
curtain wall projects, as a results, the Group sometime failed to meet
the original scheduled construction deadline, in order to maintain
customer relationship, we had to accept unfavorable contract prices,
at the same time, extra costs were usually be incurred because of the
increase in project execution time.

Solar EPC

Revenue from solar EPC amounted to RMB498.4 million, representing
a decrease of RMB1,302.1 million or 72.3% from RMB1,800.5 million
in first half 2018. Since second half of 2018, because of the tightening
in lending market in Mainland China and Hong Kong and also because
of the default of various senior notes, the liquidity position of the Group
had significantly be affected and hence the Group’s ability to continue
its existing projects in a normal way and obtaining new projects also
been deteriorated. Majority of the Group’s solar EPC projects cannot
be delivered in accordance with the original schedule and the Group
had to re-negotiate with various customers to adjust the unit price of its
EPC projects, gross margin in vast majority of the Group’s projects were
therefore negatively affected.

1)

2)

FiERGEEE

T -NFLIFERBRGEEESE
¥ AL A A R ¥ 387,600,000
T BZE-NFLEFRIARE
399,000,0007C550.7%  JH P EE R
HREERBERERZEPCEB R D
FRRENFEERRZ ABHES -
BREET— ) \FL¥FHEENE
124% BZZ—NFL¥FHEEE
BE57% °
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MBE R EREIER B T EHRE
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KBZEEEPC

AR5 B8 EPC IR A A& A R # 498,400,000
T BRZIE-N\FLEEEHNAR
#£1,800,500,0007T B > A R ¥
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN N D

3)

Sale of goods

(M)

(ii)

Sale of conventional materials accounted to RMB98.4 million,
increased by RMB24.1 million or 32.4% compared to first half
2018, it was mainly because of increase in material sale in some
oversea areas, gross profit margin went down to 20.3%.

Sale of renewable energy goods recorded a decrease of
RMB185.8 million or 82.8%, gross loss margin of 19.0% was
recorded during the period.

New Material business represented sale of Indium Tin Oxide
(“ITO”) film and its products. ITO film can be processed into
touch-screen ITO film and switchable ITO film, while the
switchable ITO film can further be processed into smart light-
adjusting glass and smart light-adjusting projection system. ITO
film and smart light-adjusting products are relatively new to
the consumers in China and therefore, the market penetration
is currently quite low. Riding on the increasing sales volume
generated by our Group’s successful marketing strategies,
revenue in first half of 2019 increased by RMB3.5 million or 5.8%
while gross profit margin decreased to 36.9% (first half of 2018:
43.0%).
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3)

(iii)

HE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

The following table sets out the Group’s self-invested solar power stations as
at 30 June 2019.

TRIFIAEER _T-AFRNA=THATT
REMAIGEEEY

Completed
Bk

Pending

grid
Location On-grid connection In-progress Total

e
WEL 48 4 HEES @t
Mw Mw MW MW
JKE kR JkE JKE
Guangdong province ERE 178.6 13.9 67.5 260.0
North-west China A EIPE L B 113.0 28.5 - 141.5
Golden Sun/Distributed Power ©KRZ DR 134.3 - - 134.3
Overseas TN 2.0 - - 2.0
427.9 42.4 67.5 537.8

The Group’s accumulated on-grid capacity was 537.8 megawatts (“MW")
at 31 December 2018 and 30 June 2019, which comprised of 134.3 MW
Golden Sun or distributed power stations, and 401.5 MW ground-mounted
solar farms inside Mainland China and a 2 MW solar farm overseas. The sale
of electricity, including tariff adjustment amounted to RMB136.6 million in
first half 2019 (RMB145.9 million in first half 2018).

REENRHAHERER T \F+A
—t—BER=-ZF-hFAA=+HAS537.8%
F(TKE]) - BEREARES 1343 KRS K
5 e D = E ik N 401.5 K FL M A 5 RE Bk
F—EEEINN 2 KL KIGREE, - —T—N
FLEFENHE (BREEERHMN) AARE
136,600,000 L(ZE—NF LEFAHARE
145,900,000 7% ) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Revenue contribution from different business sectors: RKEFREBEFHNKA :
Revenue split (including tariff adjustment) WA (BIFEE#HR)

For the six months ended 30 June

BEARA=THILAEAR

2019 2018
—ET-hEF —E-N\F
RMB million %  RMB million %
N ARHE
BHET BET
Conventional business! BimEg! 491.1 40.0 865.1 27.9
Renewable energy business? Al A REIRE? 673.5 54.8 2,180.8 70.2
New materials FME 64.0 5.2 60.5 1.9
1,228.6 100.0 3,106.4 100.0
L Included curtain wall and green building construction contracts, sale of ! BERSKIGERESR  HEERMHER
conventional materials and rendering of design and other services. RALRET R EMARTS o
2 Included Solar EPC construction contracts, sale of renewable energy goods, 2 BIEANGEREPCEEAR - HEMTHERR

rendering of operation and maintenance service and sale of electricity and tariff

Em RUEETREERGIBEEENIRE

adjustment. BHEAL -
Other income and gains H e A\ B iz
Other income and gains in current period mainly represented government AEREAMWA RSB BBATMHEL - EX
grants, exchange gains and deferred income released to the profit and loss. Wias R ZBRABEERA ©
Selling and distribution expenses SHERDEHAX

Selling and distribution expenses decreased slightly by RMB1.2 million or $HE Ko SEF ST AU 2 AR % 1,200,000 7T
2.0%. 2%2.0% °

Administrative expenses ITBRX

Administrative expenses dropped by RMB37.8 million or 21.1% mainly 17

M X T A R #37,.800,0007C 8t

because of the drop in wages and salaries, and other general operating 21.1% ' RARASER T E EF & K HA—
expenses of the Group. AL ERSOR D o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Finance costs

The Group’s finance costs decreased by RMB15.8 million or 7.4%, the

breakdown of the finance costs is as follows:

RAERE

NEE FE A AR A AR 5 15,800,000 7T 3k
7.4% @ BRERAMEIT ¢

For the six months ended 30 June

BEAA=THLREAR

2019 2018

—B-hE —E-N\F

RMB’000 RMB’000

ARETRT ARBFIT

(unaudited) (unaudited)

(RETER) (RieEZ)

Interest on bank and other loans RITREMERF S 87,152 87,707
Interest on discounted bills receivable BLIS N IR S, 552 9,053
Interest on convertible bonds Al AR E ST B 2,380 6,669
Interest on lease liabilities HEEBENHE 255 -
Interest on senior notes BAEENE 106,696 116,422
Other Eh 75 343
Total interest expense MEMT &% 197,110 220,194
Less: interest capitalised B AR S - (7,298)
197,110 212,896

Income tax expense

FRiSHiR

RAHE - AEHAXEEHEHARE
4,200,000 7T} 4 E 3% 8 . %2 A R ¥ 100,000
T BET-N\FRNA=TBILHREA - A
SR BHEHIE X A K% 98,600,0007T
FORFEFR A H A % 8,300,000 7T ©

Income tax expense during the Period included RMB4.2 million of taxation
charge and RMBO.1 million of deferred tax credit. For the period ended 30
June 2018, it included RMB98.6 million of taxation charge and RMB8&.3
million of deferred tax charge.

The taxation charges represented the income tax provision for subsidiaries in FRIB S 36 R B A REp B A B FTS BB -
Mainland China.

REBERAYEE - /\FLFFHRER
RO P BIAFE ) & BB A B 5% 5t &
B B TEMBFHREE IR X

No deferred tax charges on dividend withholding tax based on 5% of the
net profits in the operating subsidiaries located inside Mainland China were
provided for both periods.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Current ratio

A net current liabilities of RMB1,288.3 million was noted at 30 June 2019
(31 Dec 2018: RMB888.4 million), this was mainly because of the Group
was unable to re-finance its senior notes in 2018 which resulted in defaults
and cross defaults of certain bank and other loans, and which would become
immediately repayable if requested by the lenders.

Trade receivables/trade and bills payables turnover days

MENEL 3R

REZ-NFARB=THNARRDBEFE
AR 1,288,255,000t (—E— N\F+=
A=+—H8: AR¥888372,0007T)  £Z
RHARAEER —T-N\FEREREBLERE
B EREEETROTMEMETZOR
EEEL MHERARR - B R ELE

B

o

i

FEWEE BRI TE E SRIER MR
wmEER

30 June 2019 31 December 2018

—ET-hE ZT-N\F
~A=+H +=-—A=+—H”

(unaudited)

(REE)
Days Days
Turnover days EiEg B H
Trade receivables FENE 5 78 541 288
Trade and bills payables BT E 5 5E M EN RIE 135 106

Trade receivables turnover days is calculated based on the average of the
beginning and ending balance of trade receivables for the year divided by the
revenue during the six months ended 30 June 2019 and multiplied by the
number of days during the period. Trade receivables turnover days at 30 June
2019 was 541 days. Trade and bills payables turnover days is calculated
based on the average of the beginning and ending balance of trade and bills
payables for the year divided by the cost of sales during the year. Trade and
bills payables turnover days at 30 June 2019 was 135 days.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Liquidity and financial resources

The Group’s primary source of funding included receivables from
construction contracts and material sale, as well as income from electricity
sale. Apart from that, in previous years, the Group also use bank and loans
and offshore senior unsecured notes as a alternative source of financing for
its capital expenditure and working capital. During the year, the Group was
unable to re-finance certain of its debts and the facts were summarized as
below:

The Company’s offshore senior notes include the 2018 USD Senior Notes,
the 2019 Senior Notes and the 2019 Convertible Bonds. As of 31 December
2018, the total outstanding principal amounts of the 2018 USD Senior Notes,
the 2019 Senior Notes and the 2019 Convertible Bonds are US$155.26
million, US$260 million and RMB96 million, respectively. The Company
announced on the HKSE on 18 October 2018 that it had defaulted on its
2018 USD Senior Notes and Admiralty Harbour Capital Limited and Kirkland
& Ellis were appointed as the Company'’s financial and legal advisers to assist
it with a potential offshore debt restructuring. The 2019 Senior Notes and the
2019 Convertible Bonds subsequently payment-defaulted in February 2019.

On 5 June 2019, the Company announced the share subscription agreement
with Shuifa Energy Group. Pursuant to the subscription agreement,
the Company conditionally agreed to allot and issue to the subscriber
1,687,008,585 ordinary shares at the price of HK$0.92 per share. The
subscription shares would represent approximately 66.92% of the issued
share capital of the Company. The gross proceeds from the subscription
are expected to be approximately HK$1.552 billion. It is intended that the
proceeds from the subscription will be used for restructuring of existing debts,
fees and expenses related to the overall restructuring exercise and providing
general working capital and normalised funding levels for the Company’s
ongoing operations. The Subscription and the offshore debt structuring are
said to be inter-conditional on one another.

RBEERUBER

AEBEECNTIBRREIEREZESH MM
FHEE MBI - UK BENHENHK
Ao Btz o FEREFE - AREITMERR
TREMERMEFEERELRBESEE
AR EEEETHRARENER - R K
SEEZLHETEGERE  FEHAN
™

ANRRBRELRERE=ZZ—/\FETIE
EERE T NFEAERBR-T—NFT]
BgES - BE—_T— \F+-_A=1+—H "
ZZE )\ FETELEER  ZT-NFEEE
BR-E-NFrIRREFNREERS B
%3 Bl £ 155,260,000 % 7T+ 260,000,000 3 7T
K AR #96,000,0007C c KARIRZZT—/\
F+A+NBEBRAAL  EfxSIN=F
—NFETBERE  BEEAERARIRE
B 5 @M SR BT AN R RN &
SRR BB EETEENMEESE
e T NFEEZBM_T—NFAARR
BEHBEER T —NF_RHERMAR -

RZZ—NFRARE  ARREMEKERE
REBENBORBEZ - RERB R A2
AR GHRERER0.92E THERMBE
AP E K %17 1,687,008,585 I & 3B A o R HE
B EA R R B EITIRAMN K 66.92% ° 73
BEEMSIBARIEANR1552EET -
RBFEAESFEREANEARBER - A
ERSARENERRAS  XAARRNE
BEERH-—REEEESREFREKT - R
BEIANBFEBEARE RGN -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

On 19 July 2019, the Company announced its Restructuring Support
Agreement (RSA) following its signing of such with certain bondholders. The
RSA contained proposed restructuring terms to be implemented through
schemes of arrangements in the required jurisdictions, which will need to be
approved by the requisite majority of scheme creditors, and sanctioned by
the relevant courts at a later stage.

On 14 August 2019, the Company announced that holders holding
approximately 98.39% of the aggregate outstanding principal amount of the
Offshore Notes had acceded to the RSA.

Capital Expenditures

Capital expenditures of the Group amounted to RMB20.0 million for the
Period (six months ended 30 June 2018: RMB190.4 million) and were
mainly for the alteration works of the existing self-invested solar farms.

Borrowings and bank facilities

The outstanding borrowings comprised bank and other loans of RMB3,014.8
million with effective interest rates ranging from Hong Kong Inter Bank
Offered Rate (“HIBOR”) + 0.95% to HIBOR + 4% for property mortgage
loan and revolving loans in Hong Kong and London Inter Bank Offered Rate
(“LIBOR") + 1.5% for term loans in Hong Kong. Interest rates for domestic
loans inside Mainland China were ranging from 4.35% to 7.2% and for other
domestic loans were ranging from 4.75% to 24.0%.

Dividend

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

HUMAN RESOURCES

As at 30 June 2019, the Group had about 1,550 employees. Employee salary
and other benefit expenses decreased to approximately RMB86.0 million in
the first half year of 2019 from approximately RMB143.1 million in the first
half of 2018, which represented a decrease of 39.9%. The drop was because
of the drop in bonus and average wages, as well as the drop in average
number of employee. The Group’s remuneration policies are formulated on
the performance of individual employees, which will be reviewed regularly
every year. Apart from the provident fund scheme (according to the provisions
of the Mandatory Provident Fund Schemes for Hong Kong employees) or the
state-managed retirement pension scheme (for Mainland China employees)
and medical insurance, discretionary bonus are also awarded to employees
according to the assessment of individual performance.

ANER

RZE—NFRA=+H  KEELHF1,550
%EE - BETEREMEBAMAZEZZT—N
FEEFHARE 143,100,000 TR E-F
—hF EF¥F 4 ARMS6,000,0007T &
£39.9% c MAMRARRECHEFHIFHFET
B LARTFHEE ABURD o REE BB
ROEERIE B RBHE - WEFE TR
e BRAEeFE (BBEEAREEEENR
B ATERETEINIER) EREBRINE 5T
BICHEANRERERE) REERRIN -
2 aTHE R R B =R f e 8 5 BIETEAL -
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hEiGEEREK

For the six months ended 30 June 2019 E&i_

Hft 2 E W @R

E-NFRA=THIEAER

For the six months ended 30 June

BEAA=THILEREAR

2019 2018
—B-hE —ZT—)N\F
Notes RMB’000 RMB’000
B ARETT ARBFIT
(Unaudited) (Unaudited)
(RETZ) (CREEEZ)
REVENUE A 3 1,148,380 3,019,787
Cost of sales SHERA (1,209,524) (2,282,826)
Gross profit/(loss) EF(EE) (61,144) 736,961
Tariff adjustment EEMAL 3 80,232 86,568
Other income and gains E A e 4 25,044 38,810
Selling and distribution expenses HE RS HEREZ (61,499) (62,716)
Administrative expenses TR (141,260) (179,010)
Impairment losses on CRREHNEER
financial and contract assets, net REEE R (99,647) (41,199)
Other expenses HAbFxZ (6,723) (39,208)
Finance costs BE AR 5 (197,110) (212,896)
Share of profits/(losses) of associates ShEE N AT (E18) 1,180 (5,817)
PROFIT/(LOSS) BEFORE TAX BBiEEET, (E518) 6 (460,927) 321,493
Income tax expense FriSHiA X 7 (4,069) (90,247)
PROFIT/(LOSS) FOR THE PERIOD YRR, (B518) (464,996) 231,246
OTHER COMPREHENSIVE LOSS FHE G 2ESE :
FOR THE PERIOD:
Other comprehensive loss that will not be TerErEBMER BEE
reclassified to profit or loss in BaEMEM SR
subsequent periods:
Changes in fair value of equity AR EEFE B HEE)
instruments at fair value through other qu)\ﬁfﬂi@HﬂZﬁT%E’J
comprehensive income EmRIRE - (6,559)
Exchange differences on translation of BREERERAEL =58
financial statements (12,051) (24,462)
OTHER COMPREHENSIVE LOSS FHE R EERSE
FOR THE PERIOD (12,051) (31,021)
TOTAL COMPREHENSIVE INCOME/(LOSS) FYE2EE - (B518)
FOR THE PERIOD W (477,047) 200,225
Profit/(loss) attributable to: AT ALREMEF] (B518) :
Owners of the Company AREHAA (468,024) 228,484
Non-controlling interests IR = 3,028 2,762
(464,996) 231,246
Total comprehensive income/(loss) IATATELEZE
attributable to: W2k, (B518) 48 %5E -
Owners of the Company ViN/NGIE DN (480,133) 197,301
Non-controlling interests IR R 3,086 2,924
(477,047) 200,225
EARNINGS/(LOSS) PER SHARE AATELERERFEAN
ATTRIBUTABLE TO ORDINARY FEIE SRR, (B518)
EQUITY HOLDERS OF THE COMPANY
— Basic B YiN 9 ARE AR
(0.561) 7T 0.274 7T
— Diluted - 9 AR ARE
(0.561) 7T 0.274 7T
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INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FHEAER S B &

30 June 2019 —ZT—HFXA=+H

30 June 31 December
2019 2018
—E-N1E —EN\F
»~A=+H +=—A=+—H
Notes RMB’000 RMB’000
BaE AREFT ARBT T
(Unaudited)
(REEZ)
NON-CURRENT ASSETS FEREEE
Property, plant and equipment Y - BB R 10 4,400,161 4,475,179
Investment properties KEME 11 73,549 74,344
Right-of-use assets FREEE 10 217,699 -
Prepaid land lease payments TEAS 1 AH & FRIE - 211,413
Intangible assets | EE 10 1,803 2,058
Payments in advance B AR 13,952 13,513
Investments in associates REEERNEIRE 5,609 4,429
Investment in a joint venture R—EEEERE = 6,370
Deferred tax assets BRI IR E E 25 1,610 1,557
Equity investments designated EBERARBEFEZAE
at fair value through other FEpat AL 2R
comprehensive income Rt E 12 5,678 5,657
Financial assets at fair value AR BETEAEER
through profit or loss STAEHERNEREE 13 24,885 24,265
Goodwill = 6,448 6,448
Total non-current assets IERBEERE 4,751,394 4,825 233
CURRENT ASSETS RENEE
Inventories 78 74,330 69,592
Contract assets AREE 14 2,003,513 2,119,517
Trade and bills receivables JEUE 5 3IE R BN R IR 15 3,022,975 3,389,476
Prepayments, deposits and TERFEIR « BT REM
other receivables e IE 16 965,450 596,568
Pledged deposits PIRTF R 73,377 180,590
Cash and cash equivalents BeMReEEY 140,249 216,151
Total current assets BB ERE 6,279,894 6,571,894
CURRENT LIABILITIES REBE
Trade and bills payables FETE B 5808 &R i 17 899,953 901,520
Other payables and accruals H b FES FE M R ROR 486,111 449,257
Contract liabilities ARaE 18 76,317 105,067
Bank advances for discounted bills BRI ZER 2 IRTTER 32(a) 40,115 -
Interest-bearing bank and other loans BB ERTT R B A B K 19 3,014,750 2,956,804
Tax payable FERTERISEL 16,049 20,317
Convertible bonds AR E 20 96,000 96,000
Senior notes BEZR 21 2,854,788 2,850,012
Lease liabilities HEARE 22 2,634 =
Provision & 23 81,432 81,289
Total current liabilities mEIAERE 7,568,149 7,460,266
NET CURRENT LIABILITIES REBEFE (1,288,255) (888,372)
TOTAL ASSETS LESS CURRENT BEEERREEE
LIABILITIES 3,463,139 3,936,861

—F-NFHRHRE PEEZAGERMERARA R 37



INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

ERARE BB AR

30June 2019 —ZE—NFRA=1+H

30 June 31 December
2019 2018
—E-NEF —E-N\F
~A=+H +=A=+—8
Notes RMB’000 RMB’000
B 5T ARETT ARET T
(Unaudited)
(REEZ)
NON-CURRENT LIABILITIES EREBERE
Deferred tax liabilities REFIBEE 25 87,592 87,680
Lease liabilities HESE 22 7,259 -
Deferred income PEIEW ZE 24 152,316 157,449
Total non-current liabilities ERBEERTE 247,167 245,129
Net assets BEEE 3,215,972 3,691,732
EQUITY S
Equity attributable to owners EATIHE N EIEER
of the Company
Issued capital BETIRA 26 55,785 55,785
Reserves e 3,056,997 3,535,106
3,112,782 3,590,891
Non-controlling interests e gL 103,190 100,841
Total equity LR 3,215,972 3,691,732
Mr. Liu Hongwei Mr. Xie Wen
BIAT 4 Se B
Director Director
EFE EFE
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
2B

hHR S R

For the six months ended 30 June 2019 HE - —hFNA=1+HB1L~EA

Attributable to owners of the Company

FATRBNEL
Difference
arising from
Safety change
Share Statutory  Enterprise Share fund  Exchange of non- Non-
Issued  premium Contributed reserve  expansion option ~ surplus fluctuation  Retained ~controlling controlling Total
capital  account*  surplus* fund* fund*  reserve*  reseve*  resenve*  profits*  interests* Total  interests equity
FiakiE
L) AHE Rk A8 BRE %2E: ERED 2HEL
E¥fikx  BER: GBS £ BRE R BERS  &F REENC  ER 4t FERER ER2H
RMB'000  RMB'000 RMB'O00  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETTE ARMTR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARNTR ARETR
(note 26)
(Mt 26)
At 1 January 2019 RZE-NF-A-B 55785 796818 11,997 284552 114909 68,366 - (138,628) 2,348,657 56,350 3,590,891 100,841 3,691,732
Proft or the period AHRER - - - - - - - - (468024) - (468024) 3,028 (464,99)
Other comprehensive THRAMRENE
income for the period:
Exchange differences HERBRRN
on ranslation of EXEE
financial statements - - - - - - - (12,109 - - (12,109 58 (12,051)
Total comprehensive THER2ENGEE
income for the period - - - - - - - (12,109) (468,024) - (480,133) 3,086 (477,047)
Dividend paid to BRHERF
non-controling SHERER RS
shareholders by a subsidiary - - - - - - - - - - - (2,025)  (2,025)
Fquity-setfled share option - IRAEEEBRIETH
arrangements (note 27) (Hzt2r) - - - - -0 - - - - 204 1288 3312
Establishment forsafety ~ RUZZESBRER
fund surplus reserve - - - - - - 8,504 - (8504 - - - -
Utiisation of safety HER2ECRRER
fund surplus reserve - - - - - - (8504 - 8,504 - - - -
At30 June 2019 (unaudited) —F-NERAZTR
(FEER) 55,785 796,818 11,997 284,552 114909 70,390 - (150,737) 1,880,633 56,350 3,112,782 103,190 3,215972
* These reserve accounts comprise the consolidated reserves of * EHEREERREEAVBRAEXER

RMB3,056,997,000 (31 December 2018:

consolidated statement of financial position.

RMB3,535,106,000) in the

—F-NFHRHRE PEEZAGERMERARA R

Z A W E A R 3,056,997,000 7T
(Z2—N\E+=-_A=+—H8: AR¥

3,535,106,000 7T) ©

9



INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR EmE R

For the six months ended 30 June 2019 #Z=ZF—hFXA=FTHIE~EA

Attributable to owners of the Company

LN
Difference
arising from
Safety change
Share Statutory ~ Enterprise Share fund  Exchange of non- Non-
Issued  premium Contributed  Fairvalue  reserve  expansion oo surplus  fluctuation  Retained  controlling controlling Total
capital  account  surplus reserve fund fund reseve  feseve  resene profts  interests Total  interests equity
FERER
i AVE  EERE AR BRE RREE ENR 2oEL

BEORE  EEE BABE BB B ERS e BBER B REEN 2R Git ERED  RRYE
RMBOO0  RMBOOO  RMBOOO  RMBOO0  RMBO0O  RMBOOD  RMBO0O  RMBOOO ~ RMBO00 RMBOOO ~ RMBOOO  RMB'000  RMBOOO  RMB(000

ARETTL ARETL ARBTL ARETRL ARETRL ARETL ARETR ARETR ARMTRL ARETR ARETR ARETL ARETL ARETR

(note 26)
(H£26)
At 31 December 2017 RIE-tF
T-A=t-H 5,785 796,818 32913 (2406) 272904 109,581 59,968 - (B2 303812 65,389 4401538 88795 4490333
Effect of adoption of IFRS 9~ SR ANEIBR B iR 5 8
£o5mTE - - - 2,405 - - - - - (2,408) - - - -
Efect of adoption of IFRS 15 $RANELES BTG 85 226
FRNE - - - - - - - - - 11,027 - 11,007 - 11,027
At 1 January 2018 R=F-)\§-f-R 5,785 796,818 32913 - 272904 109581 59,968 - (5221) 3044434 65,389 4,412,565 88795 4,501,360
Proit or the period R - - - - - - - - - - M 27 BLA6
Other comprehensive loss ~ AEEEH2EREE :
for the period:
Change In air value of WATEHEAK
equity instruments at BEALM
fair vlue through other 2ENEDER
comprehensive income REIDTEED - - - (659 - - - - - - - (659 - (6559
Exchange diferenceson BRI ERA
translaton of EXZE
financial statements - - - - - - N - (462 - - (462) 162 (24462)
Total comprehensive income AE R 2AKEEE
for the period - = = (6,559) = S S - (4624) 228484 - 197301 2924 200225
Dividend paid to BRHEARSEER
non-controling R ZRE
shareholders by a subsidiary = - - - - - - - = = = - 01 )
Fquity-setiled share option - IRA BB BB RRERHE
arrangements - - - - - - 4671 - - - - 4671 1,074 5745
Establishment for safety fund - FUZ2EEBHER
surplus resenve - - - - - - - 5082 - (5089 = = S =
Utlisation of safetyfund ~~ BIFR2EEBHER
surplus reserve - - - - - - - (508%) - 50892 - - - -
Final 2017 dividend declared BEE-F—+%
RS = - (20916) - = = = = = = - (20916) - (0916)

At30 June 2018 (unaudited) H=F—/\FA=1A
(REEH) 55,785 796,818 11997 (6,559) 272904 109,581 64,639 - (49851) 3212918 65,380 4,593,621 91,782 4,685,403




INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
hHGFERERER

For the six months ended 30 June 2019 HE - —hFNA=1+HB1L~EA

For the six months ended 30 June

BERA=THILRAEAR

2019 2018
—E—1E —N\F
Notes RMB’000 RMB’000
BaE ARETT AREEFIT
(Unaudited) (Unaudited)
(REEERZ) (REEEEZ)
CASH FLOWS FROM BEEHELENHELSRE
OPERATING ACTIVITIES
Profit/(loss) before tax BREATE A, (E1E) (460,927) 321,493
Adjustments for: BATIEE (EH A% :
Depreciation of property, M - WEREEBITE
plant and equipment 10 94,349 87,950
Depreciation of investment properties WEMETE 11 795 794
Depreciation of right-of-use assets FREEENE 10 5,367 -
Amortisation of intangible assets | AERE 10 501 499
Amortisation of prepaid land TR T A & R SE
lease payments 6 - 1,958
Impairment loss on financial and SRR ENEERE
contract assets, net 51835 6 99,647 41,199
Share of losses/(profits) of associates HMEEL A RETE, CEF)) (1,180) 5,817
Losses on settlement of derivative HEEITESR T B/ EE
financial instruments 6 - 13,921
Fair value losses on derivative PTHESBMITAMNA T EEE
financial instruments 6 - 2,446
Fair value gains on financial assets at fair ~ &AF (&5t 8 B H&
value through profit or loss FFABHEERNEMEE
B A FERE 4 (342) -
Equity-settled share option expenses fE A4 7 BRI R <2 27 3,312 5,745
Gains on disposal of items of property, HEYE - BER&E
plant and equipment TH B ez 6 - (45)
Unrealised foreign KERHNEEIE, (s
exchange losses/(gains), net FE (7,686) 25,238
Interest income from financial assets at fair ZAF{Ez+E HEEH)
value through profit or loss FTABHIEENERMEE
B FILE A 6 - (2,442)
Interest income FLBWA 4 (514) (16,286)
Deferred income released to profit or loss B ZE1B2EEVIEEI A 24 (5,133) (4,961)
Finance costs BB A 5 197,110 212,896
(74,701) 696,222
Increase in inventories FEEN (4,738) (3,150)
Increase in contract assets AHEEEN 108,349 (800,687)
Decrease/(increase) in trade and FEUN & 5 50E K FE W R I
bills receivables A, (&) 275,011 (116,709)
Decrease/(increase) in prepayments, TEfTFRIR « 5] REAhFELR
deposits and other receivables IR, () (366,651) 139,031
Decrease in trade and bills payables BT E SF0E R ENRER D (1,567) (95,103)
Decrease in contract liabilities EHaERD (28,750) (43,635)
Increase/(decrease) in other payables B FE{S SR8 K R T RR
and accruals i*j]l]/(ﬁi ) (16,027) 96,288
Income tax paid EFEE (11,211) (88,693)
Net cash flows used in KEREFTAMNE SRS TR
operating activities (120,285) (216,4306)
ZE-NFREHRE FREE NG ER TR AR A A



INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl Hn‘/-ﬁ }EE/JILE%

For the six months ended 30 June 2019 HE—T—hFNA=1+HB1LXEA

For the six months ended 30 June

BESA=+HILESREAR

2019 2018
—E-hE —ZE\F
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Unaudited)
(RETER) (RieEZ)
CASH FLOWS FROM INVESTING EREHMANREREFH
ACTIVITIES
Purchase of items of property, BEWE  BEKREER
plant and equipment (14,710) (194,448)
Purchase of intangible assets BEBEE (245) (301)
Purchase of financial assets at fair value BERATESEEREEESA
through profit or loss EHERNSREE - (15,000)
Receipt from disposal of financial assets HERAFEFEBEEHTA
at fair value through profit or loss SHERNESMEECTSHRIE — 212,000
Payment for prepaid land lease payments  FtE{ - A E 78 2 (5% (730) (24,192)
Repayment of advances from third parties B2 % =77 2 2% - 35,862
Disposal of a joint venture HE—fegnE 6,370 -
Proceeds from disposal of items of property, &% « Bz N REER
plant and equipment Z SRR 920 90,332
Settlement of derivative financial instruments &E T4 L@ T A - (13,921)
Receipt from maturity of pledged deposits #3817 X E| HAFT 1§ 7708 194,133 1,021,831
Placement of pledged deposits FAERFR (126,328) (969,283)
Deposits received for disposal of subsidiaries H & B RQ FF5iRE = 12,040
Interest received BT & 514 3,505
Interest income from financial assets EAFEFEBEEEA
at fair value through profit or loss EHERNEREE M SHA = 3,797
Net cash flows from investing activities KEERYEEANRREF 59,924 162,222
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
hHGFERERER

For the six months ended 30 June 2019 HE - —hFNA=1+HB1L~EA

For the six months ended 30 June

BEARA=THILREAR

2019 2018
—EB—NEF —E-)N\F
RMB’000 RMB’000
ARETT ARBFIT
(Unaudited) (Unaudited)
(RETER) (RigEZ)
CASH FLOWS FROM FINANCING REEHELEHRERE
ACTIVITIES
Repayment of senior notes BAEZEZEE - (210,775)
Proceeds from bank and other loans IRITREME RS RIE 600,287 1,130,351
Repayment of bank and other loans BERITREMER (543,958) (609,166)
Proceeds from bank advances for AR RIBIRTTE RIS IR
discounted bills 40,115 -
Repayment of bank advances for BRIREIRIRTTE R (88
discounted bills - (13,722)
Payment of other financing costs ST EADREE AR (75) (343)
Principal portion of lease payments HENR ST (829) -
Interest portion of lease liabilities HEaE R EF S (255) -
Dividend paid to non-controlling BB A RZEER
shareholders by a subsidiary AR ER 2 I B (2,025) (1,011)
Payment for acquisition of non-controlling Y88 — BB 2 &) FEHEA
interests in a subsidiary 2R - (10,000)
Interest paid [SEREAIES (148,541) (181,007)
Net cash flows from/(used in) BEEEEL(FTFA)
financing activities KRS REFRE (55,281) 104,327
NET INCREASE/(DECREASE) IN CASH & RFLZEY
AND CASH EQUIVALENTS o, (B ) iFEE (115,642) 50,113
Cash and cash equivalents BylzRe REeEEY
at beginning of period 255,559 1,342,487
Effect of foreign exchange rate changes, net [E=R& M) 522558 332 3,294
CASH AND CASH EQUIVALENTS HARZIRERINEEEY
AT END OF PERIOD 140,249 1,395,894

—-=F

—NFRHRE

B R ARG R A A TR A F)
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl Hn‘l-ﬁ }E:ﬁ/)lb%%

For the six months ended 30 June 2019 HE—T—hFNA=1+HB1LXEA

For the six months ended 30 June

BEARA=THILREAR

2019 2018
—T-NE —T-N\F
RMB’000 RMB’000
ARETT AREFIT
(Unaudited) (Unaudited)
(REER) (Rig#EZ)
ANALYSIS OF BALANCES OF CASH AND IR&RIREZEBYEMR ST
CASH EQUIVALENTS
Cash and bank balances & RIRTTAEF 140,249 1,144,624
Non-pledged time deposits with original BSERIHAOR =14
maturity of less than three months Zﬁﬁﬁﬁﬁim,ﬁﬁﬁﬂ
when acquired - 122,062
Cash and cash equivalents as stated REPBRARAZI 2R E
in the statement of financial position R EED 140,249 1,266,686
Time deposits with original maturity of SRR EIB B R=1EA
less than three months when acquired, ZEEQWM(VEZ%}ZN;TJEZ?EW)
pledged as security for bills payable - 129,208
Cash and cash equivalents as stated RIBEMERANZY RS
in the statement of cash flows KR EED 140,249 1,395,894
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

==

2.1

HART AR B B B R BT =T

For the six months ended 30 June 2019 & Z—

Z-NEFERA=ZTHIEREA

CORPORATE AND GROUP INFORMATION

China Singyes Solar Technologies Holdings Limited (the “Company”)
was incorporated as an exempted company with limited liability in
Bermuda on 24 October 2003. The registered office of the Company is
located at 4th Floor, North Cedar House, 41 Cedar Avenue, Hamilton,
HM12, Bermuda. The principal place of business of the Company is
located at Unit 3108, 31st Floor, China Merchants Tower, Shun Tak
Center, 168-200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2019 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the design, manufacture, supply and
installation of conventional curtain walls and building integrated solar
photovoltaic systems, as well as the manufacture and sale of solar
power products. There were no significant changes in the nature of the
Group’s principal activities during the Period.

In the opinion of the directors, the parent and the ultimate holding
company of the Company is Strong Eagle Holdings Limited, which was
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting (“I1AS 34").

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2018.

—-=F

1.

2.1

—NFRHRE

AT REEEH

A B B3 K (S B AT AR B BR 2 =) (TR
RANRZZEZ=F+A=+HAERA
REGMRKIAERREREEAA
X B B R 3 35 R 4 Ak 7% 4th Floor,
North Cedar House, 41 Cedar Avenue,
Hamilton, HM12, Bermuda ° A&X A & &
& ZE AR R B T 56 8 R 168-200
SERPOEERAAE31E3108E -

HE-Z—NAFAA=Z+THLEAEA
([AREE]) - ARARREMBRR (5
%aw% [REE]) EERFEFERE K

FRBE B R R - &iE -
{,ftﬁﬁ&z?zq DA R KB B E B3 % 8
& o RAHIEA - AEEEEEBHMNE
ERIE TN S

BEEFRAB AARWE QA REKE
AT RREBEZHSTMEKT 2
Strong Eagle Holdings Limited °

4 Tl B

$%WXW%E¢%%%W%§ﬂEE
IRERR S T2 RS 34 5% IR TSRS )
(TERR &R ERIE 345 ) REL -

AEEZTHERAVBEER LT BIEM
BEREANAFEMBHRERRNEHK
BE - TEEREAEESHE—_T—/\F
TZA=1T—BILFENFEMBHHREK
—OFBIE -

B R ARG R A A TR A F)
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2.1 BASIS OF PREPARATION (Continued)

Going concern basis

As at 30 June 2019, the Group had net current liabilities of
RMB1,288,255,000 (31 December 2018: net current liabilities of
RMB888,372,000) and incurred a loss of RMB464,996,000 (six
months ended 30 June 2018: net profit of RMB231,246,000) for the
Period.

As disclosed in the Company’s announcements dated 18 October
2018 and 10 January 2019, the Company has defaulted on its
US$160 million 6.75% senior notes due 2018 (the “2018 USD Senior
Notes”), which resulted in the occurrence of events of default of
RMB930 million 5% convertible bonds due 8 August 2019 (the “2019
Convertible Bonds”) and US$260 million 7.95% senior notes due on
15 February 2019 (the “2019 Senior Notes”) (collectively the “Debt
Securities”). The aforesaid defaults (the “Default”) also resulted in
cross-defaults of certain of the Group’s bank and other loans which
became payable on demand in accordance with their terms.

These conditions indicate the existence of material uncertainties which
may cast significant doubt on the Group’s ability to continue as a going
concern.

In view of these circumstances, the directors have given consideration
to the future liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have sufficient
financial resources to continue as a going concern. In order to
improve the Group’s liquidity and cash flows to sustain the Group as
a going concern, the Group has implemented or is in the process of
implementing the following measures:

China Singyes Solar Technologies Holdings Limited Interim Report 2019

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA

2.1 wEHEE(E)

FEEEEE

RZB—NEXA=1+H  AE£EEHRK
B aEFEAARKE1,2882550007T
(:ﬁ_)\¢+_ﬂ :+_E| . //IL@JE
&% 58 AR ¥ 888,372,000 7T ) WA
HAR E £ 5B A RS 464,996,000 7T (B

—N\FEANA=+HLEAEA F
FIE AR ¥ 231,246,0007T) °

mARRHBEAZ-ZZE—N\F+A+N
ARZE-—NF-—ATENAEME
# - KAN2 828 /R {4 160,000,000 %
T-E - N\FHHPELE675%MEE
ZR(Z2—)\FETELEZR]) - &
B A R 930,000,000 7T —F — AEN
ANREHES 5% AR ES (=
EE*HETW’HXTE%‘J)&26OOOOOOO
EN_T-NF-_A+RAIHE
795%5’\]%5%%#((:§_ﬂ¢%55—?
B (5B [ EBERFDBEENSH -
L LR A ([ZED]) INEBASEEET
TREMER 2 ZEL - BIEER
ﬁ%%x*%ﬁﬁo
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.1 BASIS OF PREPARATION (Continued) 2.1 tRFIEAE(8)

FEBGEEE ()

Going concern basis (Continued)

The Subscription

On 16 May 2019, the Company has entered into a subscription
agreement with Water Development (HK) Holding Co., Limited (the
“Subscriber”, which is a subsidiary of Shuifa Energy Group Limited
(OKEREREBBR A

subscription agreement, the Company has conditionally agreed to

, a state-owned enterprise). Pursuant to the

allot and issue to the Subscriber, and the Subscriber has conditionally
agreed to subscribe for, at completion, 1,687,008,585 subscription
shares at the subscription price of HK$0.92 per subscription share

BHFR

RZZE—NFRA+SHB ARFE
BOKBEEE(HE)ERARAA(R
BAl BAMEKEEREEERA
RIBMT B AR FT L REE R  RIER
BinE ARFCHEEKERERRE
f’fHﬁwuﬁﬁﬂxfﬁo92,%7z@ﬂ§*&%f‘f
1,687,008,585 % R g It T R EE A
MREAR B RGRENTHRRE L

At ([RBFH]) - REFRARFE
BE TR - B ERNRR

(the “Subscription”). The Subscription is subject to certain conditions,
including but not limited to:

(1) the Subscriber having obtained all necessary consents (1) REASTINITNTRRE TR
BRNZR5EMBHEBRITRE
EWE (PEBINBREEEEEE
B - INEEFIMRER - B
BRI HBRERENE) EE—1)
VERERE#E  BEARER
BRI FLERE 2 (£ A8 EE
FRRFERTNAET R

and authorisations for the execution and completion of the
transactions under the subscription agreement from all the
relevant government or regulatory authorities (including the
governmental authorities for the supervision and management
of state-owned assets, foreign exchange controls and anti-
trust, the relevant department of commerce and the relevant
commission for development and reform), and such consents
and authorisations remain fully effective under any relevant law
and regulation of any jurisdiction;
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA

2.1 BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

The Subscription (Continued)

(2)  the obtaining of all necessary approval(s) by the Company’s
shareholders at the Company’s special general meeting as
required by the listing rules and/or the takeovers code, the
articles of associations of the Company or applicable laws to
approve the transactions under the subscription agreement,
including the Subscription, the Whitewash Waiver (a waiver
from the Securities and Futures Commission of Hong Kong, the
“SFC”, pursuant to Note 1 on Dispensations from Rule 26 of the
takeovers code in respect of the obligations of the Subscriber to
make a mandatory general offer for all of the Company’s shares
not already owned or agreed to be acquired by the Subscriber or
parties acting in concert with it which would, if the Subscription
proceeds, otherwise arise as a result of the allotment and
issuance of the subscription shares to the Subscriber) and the

authorisation of share capital increase;

(3) the SFC granting the Whitewash Waiver to the Subscriber and
parties acting in concert with it (unconditionally or on such terms

as the Subscriber may reasonably agree);

(4)  the SFC having issued a written confirmation to the Subscriber
and parties acting in concert with it (unconditionally or on
such terms as the Subscriber may reasonably agree) that the
Subscriber shall not be required to extend a general offer in

respect of all the shares of Singyes New Materials; and
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.1 BASIS OF PREPARATION (Continued) 2.1 EHIEE(8)

Going concern basis (Continued) BEGERE(E)

The Subscription (Continued) R FEIE (58)

(5)  the Subscriber having, in its absolute discretion, approved and B) RBAMTEERERBEEES
agreed with the plan of onshore and offshore debt restructuring HEYREERMEBEFEHESR
and resolution of disputes between the Group and its creditors, FrEI MR AR EEEEEREAZ
and such onshore and offshore debt restructuring having been Hmals  BzEERBEEED
completed or becoming effective on or before the completion of HHERRBERETKE B2
the Subscription. BISTAC S AR ©

Particulars of the Subscription were set out in the Company’s RESHENFBIHRAR —F—N

announcement dated 5 June 2019. The Company had received a FRAREHHRE - Zli AIERZ

confirmation from the SFC on 28 August 2019 that no general offer will —nENAZ B ﬁ%ﬁ’;ﬁﬁﬁﬁ%\
be required to be made for Singyes New Materials. £ ARRBAREESRMEHEN 2T

The net proceeds, after taking into account the estimated Lt EERBEENGHTEYI®E T

expenses in relation to the Subscription, would be approximately BRIEFE B4 A 1,529,048,0007% 7T

HK$1,529,048,000 (equivalent to approximately RMB1,339,751,000), (FHEMNK AR 1,339,751,0007T)

which is intended to be used for (i) restructuring of existing debts AR () BEEAEEIREERS ¢ (i)

of the Group; (ii) paying fees and expenses related to the overall HEESHAEEEENERMASY &

restructuring exercise; and (iii) providing general working capital and (i AREBENFELERHT —REE
normalised funding levels for the Group’s ongoing operations, enabling B RIEFESKY  SAEETHIE
the completion of existing projects and prudent growth of the Group. BIHE RERBEEER -

Extension of due dates of bank and other loans FERIRTTRE MBI EIE H

As at 30 June 2019, the Group has entered into extension agreements RZZE-—RFAA=Z+AH AEEE

with eight banks. Pursuant to the extension agreements, the due date ERQZRIRTTR] I HA ez o RIS HAR

of bank loans aggregating to RMB864,494,000 (the “extended loans”) EFORE—NEFEAA=FH " &5FA

and RMB689,365,000 as at 30 June 2019, have been conditionally R # 864,494,000 7T ([ FEHE K ) R A

extended to 17 April 2020 and 21 May 2021, respectively. The R # 689,365,000 7L MR 1T B 2 2 Hi A

extension is subject to certain conditions, including but not limited to ENRAEKHEERE-_T_FFNA

that the Subscriber should become guarantor of the extended loans +tBER_E_—FHA-_t+—H- L

within 30 days from the completion of the Subscription. BAZARFERE TR - BREEATRRA

BABRRBEFETKE HEF30ARA
PRABEHIE KAV IR A -

—F-NFHRHRE PEEZAGERMERARA R
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2.1 BASIS OF PREPARATION (Continued)

Going concern basis (Continued)
Letter of intent for new banking facilities

On July 2019, the Group has obtained letters of intent for new banking
facilities aggregating to RMB1.5 billion from two banks in Mainland
China.

Restructuring of the Debt Securities

As disclosed in the Company’s announcement dated 18 October
2018, immediately subsequent to the default of the Debt Securities,
the Company has appointed external advisers to assist the Company
in debt restructuring (the “Debt Restructuring”) negotiations with
bondholders and obtaining support from them. As at 9 August 2019,
approximately 98.39% of the bondholders entered into restructuring
support agreements (the “RSAs”), pursuant to which they have
undertaken to work in good faith with the Company to implement the
Debt Restructuring as soon as possible. The Company is going to file
applications with the Bermuda Court and the High Court of Hong Kong
(the “Hong Kong Court”) in relation to seeking orders (the “Convening
Orders”) to convene meetings of the bondholders for the purpose of
approving the schemes of arrangement in Bermuda and in Hong Kong
(the “Bermuda Scheme” and “Hong Kong Scheme”, respectively).

The directors have reviewed the Group’s cash flow projections prepared
by management. The cash flow projections cover a period of not less
than twelve months from 30 June 2019. Although there is a material
uncertainty which may cast significant doubt on the Group’s ability to
continue as a going concern, the directors, after taking into account
the above-mentioned plans and measures, are of the opinion that, the
Group will have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due within twelve
months from 30 June 2019. Accordingly, the directors are satisfied that
it is appropriate to prepare the interim condensed financial information
on a going concern basis.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

2.1 GinIEE(E)
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.1 BASIS OF PREPARATION (Continued) 2.1 tRFIEAE(8)

Going concern basis (Continued)
Restructuring of the Debt Securities (Continued)

Should the going concern assumption be inappropriate, adjustments
may have to be made to write down the values of assets to their
recoverable amounts, to provide for any further liabilities that might
arise, and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The effects of these
adjustments have not been reflected in the interim condensed financial
information.

The Audit Committee of the board of Directors (the “Board”) has
confirmed that it has objectively and critically reviewed the measures
mentioned above. The Audit Committee of the Board and the Board
have confidence in the Group’s management and concurred with
management’s view that the Group’s business plan for the next twelve
months is feasible and achievable.

The Group has actively implemented, or is actively implementing, all
the improvement targets outlined above for the purposes of increasing
profits and improving the cash flow position of the Group, in order
to remove material uncertainties relating to the going concern of the
Group for the next twelve months.

—-=F

FEGEEE(E)
EREH B (F)

WERBKEHRRTEE RIS

EITHRE A EEBERREA /KD
TR MJ&T&FEWE@L*&Q
TE %UHﬂ‘%/}\b@bﬁ%&%mu@]ﬁfﬂ
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Ko o
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed in
the preparation of the Group’s annual consolidated financial statements
for the year ended 31 December 2018, except for the adoption of
following new standards, interpretation and amendments to a number
of International Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board for the first time for financial
year beginning 1 January 2019:

2.2 FESTHBHRBE

MREUR T B S B M RAN & 5T
BRERHARERE_T—/\F+ =
A=+ — Bt FENFETREANH
BRI ST — B0 R
THRSFENEEEHEMHN T
—hF—A—HRBNHMEFEE IR
N 2 TR B BR B 75 R 5 22 A ([ BIRR B 75
WEEA D) W ER - BB RIEFTR
B

Amendments to IFRS 9

IFRS 16

Amendments to IAS 19

Amendments to IAS 28

IFRIC 23

Annual Improvements
2015-2017 Cycle

Prepayment Features with Negative
Compensation
Leases

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and
Joint Ventures

Uncertainty over Income Tax Treatments

Amendments to IFRS 3, IFRS 11,
IAS 12 and IAS 23

BRI REER  AGABEZEMHN
o] Kl
EREI SRR HE
£165%
EilS - il FIEET - AR
£ 19%%B5] #E
et RBERAIREE
F 088k (L] PEAR R
RS mERE AN EEL
ZEEE23% THEME
—E-AFEE BB B TS o 2
T FEH $£35% - ERAHK
HF SR R 115% -
& AR
F 125 RER
SETEA|
EWREHEH]

BT AR BB B T 2R RSB 16 5%

Other than as explained below regarding the impact of IFRS 16 Leases,
the adoption of these amendments to IFRSs has had no significant
financial effect on the financial position or performance of the Group.
The nature and impact of IFRS 16 are described below:
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 FESTHHREME (8)

POLICIES (Continued)

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC 15 Operating Leases — Incentives
and SIC 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance
sheet model. Lessor accounting under IFRS 16 is substantially
unchanged from IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have any financial impact on leases where

the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method
of adoption with the date of initial application of 1 January 2019. Under
this method, the standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening balance of
retained earnings at 1 January 2019, and comparative information for
2018 was not restated and continues to be reported under IAS 17.

R TSRS RIS 16 AV B & T
ERFI7RIEE ] BRFBRSE
BZEaRBEAR (BT —ARHER
LBEREHEE] FREEZEERES
155 [REHE - B8] REREEZ
BeRBE 27 % [HEEMERT AR
HRHGNELERNT] - ERIFIFER -
A8 2VRKREREZRA - ARE
EEAHMEHERE - EEAGBRE
AARETEA R - BRMEmEE
AIF 16 ABUS MBI &t ERIE 17
HAEEANGFEESTR o HEAR
MBS M EBEIR SRR 17 5 ERA
DERAGHEEDBAKEHERRE
HE - Fitt - BRPEHREERE 165%
HAEEERSEAANEERE EAH
e -

AEBERBLE BB FRME T U RA
BRI B E L RIE 161K - BIRRA
FHAS-—Z—NF—A—R - RIEZS
A RER RS B RA R RET &
EBHERARHEE T —NF—A—H
REBNRVEHROFR - M_F—N\
FHLBREMLRES) - AEERE
B EANE 1752
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58



54

NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFTBOREE (/8)

POLICIES (Continued)
New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying IAS 17 and IFRIC 4 at
the date of initial application. Contracts that were not identified as
leases under IAS 17 and IFRIC 4 were not reassessed. Therefore, the
definition of a lease under IFRS 16 has been applied only to contracts
entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-
alone prices. A practical expedient is available to a lessee, which the
Group has adopted, not to separate non-lease components and to
account for the lease and the associated non-lease components as a
single lease component.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of plant, office
premises, and land use rights. As a lessee, the Group previously
classified leases as either finance leases or operating leases based on
the assessment of whether the lease transferred substantially all the
rewards and risks of ownership of assets to the Group. Under IFRS 16,
the Group applies a single approach to recognise and measure right-
of-use assets and lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease by lease
basis) and short-term leases (elected by class of underlying asset).
The Group has elected not to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets; and (ii) leases, that at the
commencement date, have a lease term of 12 months or less. Instead,
the Group recognises the lease payments associated with those leases
as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the
present value of the remaining lease payments, discounted using the
incremental borrowing rate at 1 January 2019. The Group elected to
present the lease liabilities separately in the consolidated statement of

financial position.

The right-of-use assets for most leases were measured at the
amount of the lease liability, adjusted by the amount of any prepaid
lease payments relating to the lease recognised in the consolidated
statement of financial position immediately before 1 January 2019.
All these assets were assessed for any impairment based on IAS 36
on that date. The Group elected to present the right-of-use assets
separately in the consolidated statement of financial position.

—-=F

2.2 FEEFTBOREE (/8)
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The Group has used the following elective practical expedients when
applying IFRS 16 at 1 January 2019:

° Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application

° Applied a single discount rate to a portfolio of leases with
reasonably similar characteristics

The impacts arising from the adoption of IFRS 16 as at 1 January 2019
are as follows:

2.2 FEEFTBOREE (/8)

ERRBEA - ERSEAEEH
BzHEEE)

RO BHELNEICHZ HFNH
()

AEBR-_ZT—NF— A —BHEMAHE
B R BRI 16508 - FRA A NiEiE
R TTHEE L ¢

o  HRNEEHKNBMKRERBH
A+ —EARNGERNEERM
REIHER S

HEFAEMALUSENEER?
MERME—RE

—NF—A—BRABEERET R

R-=E
EAEBE 16 SRR LN EMT -

Increase/(decrease)
i, (i8d)
RMB’000
ARETT
(Unaudited)
(REEE)
Assets BE
Increase in right-of-use assets (FREEERIN 222,135
Decrease in prepaid land lease payments TEfT TR ER TR (211,413)
Increase in total assets B EBERIZ NN 10,722
Liabilities B
Increase in total liabilities B EEFEIEN 10,722
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to the operating
lease commitments as at 31 December 2018 is as follows:

2.2 FEEFTBOREE (/8)

ERRBEA - ERSEAEEH
BzHEEE)

RO BHRELEYEICH > HEMH
()

T-NFE—A—BzHEAFEER
—N\F+-A=Z+—HZKEEHE
7¥<}%;¢EEQDT:

RMB’000
ARBFIT
(Unaudited)
(RieEZ)
Operating lease commitments RZZE—N\F+ZA=+—HHEEHEFSE
as at 31 December 2018 11,636
Weighted average incremental —NF— A —BRIEFEEEEER R
borrowing rate as at 1 January 2019 4.85%
Discounted operating lease commitments —NF— A —HHORRSEHERSE
as at 1 January 2019 8,311
Less: Commitments relating to B BEHREMFSREREE—S—NF
short-term leases and those leases T A=+ — AR AR E R AR
with a remaining lease term ending
on or before 31 December 2019 86
Add: Payments for optional extension periods il : R —ZT—N\F+ - A=+—BHKERN
not recognised as at 31 December 2018 Al R EHA IR 2,497
Lease liabilities as at 1 January 2019 —hE—A—HBHNHEEaRE 10,722

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 December 2018 is replaced with the
following new accounting policies upon adoption of IFRS 16 from 1
January 2019:

—NFRHRE PEEXKE

HETBRAE

B2 — N — H— B ERMEIRR I 53R
HERFE 16551 - AT SBERE
BREZ-ZT—-N\F+-_A=+—HI
FEZFEPBRRAWERE SR
G

BERAMTIER AR AR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFTBOREE (/8)

POLICIES (Continued)
Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement
date less any lease incentives received. Unless the Group is reasonably
certain to obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a straight-
line basis over the shorter of the estimated useful life and the lease
term.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a change
in the in-substance fixed lease payments or a change in assessment to
purchase the underlying asset.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option on extend the
lease if it is reasonably certain to be exercised, or any periods covered
by an option to terminate the lease, if it is reasonably certain not to be

exercised.

The Group has the option, under some of its leases, to lease plant and
office premises for additional years. The Group applies judgement
in evaluating whether it is reasonably certain to exercise the option
to renew. It considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the lease commencement
date, the Group reassesses the lease term if there is a significant event
or change in circumstances that is within the control of the Group and
affects its ability to exercise the option to renew.

—-=F

2.2 FEEFTBOREE (/8)
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HE—ZT—AF A=+ HILEA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Amounts recognised in the interim consolidated statement
of financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and lease
liabilities, and the movement during the Period are as follow:

2.2 FEEFTBOREE (/8)

RPPGFEMBRRRRIBER
B &

AEENERAREEREERENERE
SEUARAHRERE T

Right-of-use assets

EREEE

Plantand  Prepaid land
office lease Lease
premises payments Subtotal liabilities

BER faftti
AR HERFR et HEEHE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBETRE ARBTRE ARETR
As at 1 January 2019 RZZE—-NF—-HA—H 6,706 215,429 222,135 10,722
Additions NE - 931 931 -
Depreciation charge FELH (1,016) (4,351) (5,367) -
Interest expense FEXH - - - 255
Payments 3 - - - (1,084)
As at 30 June 2019 RZZE-NFARA=TH 5,690 212,009 217,699 9,893

The Group recognised rental expenses from short-term leases of
RMB2,882,000 for the six months ended 30 June 2019.

3. OPERATING SEGMENT INFORMATION AND
REVENUE

Revenue represents an appropriate proportion of contract revenue
from construction contracts, net of government surcharges; and the
invoiced value of goods and electricity sold, and net of value-added tax
and government surcharges.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND 3.
REVENUE (Continued)

The Group’s revenue and contribution to profit for the Period were
mainly derived from the construction and installation of curtain walls
(including solar power products), and operation and management
of solar photovoltaic power stations, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.

HESMERRKEHRER
SHIHA ()

AEBRAENBA RGN ERMER
KERERZERE(REABEER)
AR EE N EIEAGREREL - B
BRE—MIZ2HNEH  BRAKERR
BEER D RERNEETEZ2RAR
BRI B o
TEEEMPTEALE - Bl - FRIAR

REBEE R

In addition, the principal assets employed by the Group are located in MARR SRR BEEFD D
Mainland China. Accordingly, no segment analysis is presented other e
than entity-wide disclosures.
(@) Revenue from contracts with customers (a) REHEEFRSHIKA
(i)  Disaggregated revenue information () PERAEH

For the six months ended 30 June

BEFA=THILEREAR

2019 2018
“E-hE —E-N\%F
RMB’000 % RMB’000 %
ARETT ARETIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue from KEHEFE AR
contracts with customers YA
Construction contracts BEER 886,027 77.2 2,587,077 85.7
Sale of goods EmiEE 200,843 17.5 359,127 119
Rendering of designand ~ FRfiaR &t RS
consultation services 5,157 0.4 4,161 0.1
Rendering of operation RMHIET
and maintenance service N 4R - = 10,053 0.3
Sale of electricity BHHEE 56,353 4.9 59,369 2.0
Revenue WA 1,148,380 100.0 3,019,787 100.0
Tariff adjustment* ER N 80,232 86,568

Tariff adjustment represents subsidies receivable from

the government authorities in respect of the Group’s solar

photovoltaic power station operation business.

* EEMMERAREE L
KBRS REEWHL =
X EBRAEEBEKZ
TR ©
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND 3.

REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(i) Disaggregated revenue information (Continued)

Geographical markets

HEESWERRKEHRER
SHEMA (B)

(@) REREFSHHBA (E)
() DBERAEH (B)

Hhlz EF

For the six months ended 30 June

BEAA=THLERMER

2019 2018
—E-hEF —E-N\F

RMB’000 % RMB'000 %

ARETRT ARETT

(Unaudited) (Unaudited)

(REEEZ) (Rigsz)
Domestic — Mainland China* B — 5 B A i * 1,043,781 90.8 2,937,763 97.3
Oceania RAEM 88,036 7.7 58,372 19
Macau el 1,831 0.2 5,517 0.2
Malaysia BRAD 6,372 0.6 1,176 0.0
Hong Kong BB 8,360 0.7 16,959 0.6
1,148,380 100.0 3,019,787 100.0

*

The place of domicile of the Group’s principal operating

subsidiaries is Mainland China. The principal revenues of

the Group are generated in Mainland China.

China Singyes Solar Technologies Holdings Limited Interim Report 2019
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(i) Disaggregated revenue information (Continued)

HESMERRKEHRER
SHIHA ()

(@) REREFSHHWA (E)
() DBERAEH (B)

For the six months ended

30 June
HBEA=1HILEAR
2019 2018
—E-hE —ZT-N\F
RMB’000 RMB’000
ARETT ARBFIT
(Unaudited) (Unaudited)
(RETER) (REeEZ)
Timing of revenue recognition Y FESZRFE]
Goods transferred at B R ER 25
a point in time 257,196 418,496
Services transferred over time RS BER T TS 891,184 2,601,291
Total revenue from contracts REEEFAH
with customers EO Nk 1,148,380 3,019,787

—F-NFHRHRE PEEZAGERMERARA R
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(i)

Disaggregated revenue information (Continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of
the reporting period and recognised from performance
obligations satisfied in previous periods:

HEESWERRKEHRER
SHEMA (B)

(@) REREFSHHBA (E)
() DBERAEH (B)

IR AR E B R
A ZRE RO REREH
YRABKEAE  YARE
EHIMERNENE TR

=7
AN

For the six months ended
30 June 2019

BE-T—1F
~A=+HLERER
RMB’000
ARETR
(Unaudited)
(REER)
Revenue recognised that was included in RmEBYVRTASHNBERN
contract liabilities at the beginning BRERBA ¢
of the reporting period:
Construction contracts BEAN 38,158
Sale of goods SmifE 44,551
82,709

China Singyes Solar Technologies Holdings Limited Interim Report 2019



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 & Z—

Z-NEFERA=ZTHIEREA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(ii)

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within 90 to 180
days from delivery, except for small and new customers,
where payment is normally expected to be settled shortly
after delivery of goods. No credit period is set by the
Group for small and new customers.

Sale of electricity

The performance obligation is satisfied at the point in time
upon transmission of electricity to purchasing companies
or grid companies. The payment is generally due within
30 days from delivery.

Rendering of services

The performance obligation is satisfied over time as
services are rendered and payment is generally due upon

completion.

—-=F

—NFRHRE

3. BEESMEAFRKBEHRER
SHMA (B)

(@) REREFSHHWA (E)

(i)

GHETEE YN

JERIE (T

BRAREBEORBOHER
Bt

BHBRBER N E RS
BT IRBBTERER
Q0FE 180 H W EIHF + HE/]
%ﬁﬂ%%ﬁ%%'ﬁﬁﬂ

BEEEEMRF1EED
HE o REBYEANEFS
M EPREEE -

EHE
BHEGENERENTED
KERQAIXEE@RAIRE
T NRBEEFEHEI0
BARE|E -

IR

[B# = e ZE RS e R i ifn

PRIRE T - L ABK
ERREH -

BERAMTIER AR AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(ii)

Performance obligations (Continued)

Construction services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 to 180 days from the date of billing. A certain
percentage of payment is retained by customers until the
end of the retention period as the Group’s entitlement to
the final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

As at 30 June 2019, the aggregated amount of the
transaction price allocated to the remaining performance
obligations under the Group’s existing contracts was
approximately RMB1,250,833,000 (31 December 2018:
RMB1,284,231,000). This amount represents revenue
expected to be recognised in the future from construction
services and sale of goods entered into by the customers
with the Group. The Group will recognise the expected
revenue in future when or as the construction work and
sale of goods are completed, which is expected to occur
within 2 years.

China Singyes Solar Technologies Holdings Limited Interim Report 2019

HEESWERRKEHRER
SHIHA ()

(@) REREFSHHBA (E)

(i)

ERIEAE (48D
BRI

BRI Z TS HEE RISV ER (4 T
BERREERET AN
PBREEAEASRRIOE
180 HARIH - ZPRE —
FE LRI R E R R B4
R ARAEERGSREN
HKEARE PR KR ER
—EHEAYERBEER

o

et

RZE-NAFRA=TF
B sEEREEREEGA
HNETHREHEENHR
SERBENR/ARYE
1,250,833,000 T(=E— N\
FH+-A=1t—RH: AR¥
1,284,231,0007T) ° & #
FRBEARKA B EFEA
SEMBEEZERBMNE R
HEBROBA - REEK
MARRKEZETENE R
HE (FBEHRMERTK)
TEA S FERTREUA ©



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

A RS A B RS B R B

REVENUE (Continued)

(b) Non-current assets

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND 3. BENPEHFKBHEHEE

SHIHA ()
(b) FREBEE

30 June 2019 31 December 2018

—EB-hE —E-N\F
~A=+H +=—A=+—8
RMB’000 % RMB’000 %
ARETR ARBFT
(Unaudited)
(REER)
Mainland China =N 4,675,575 99.2 4,744,979 99.2
Hong Kong &5 18,125 0.4 18,567 0.4
Oceania RAFEMN 16,324 0.3 15,840 0.3
Others H 3,588 0.1 3,569 0.1
4,713,612 100.0 4,782,955 100.0

The non-current asset information above is based on the
locations of the assets and excludes investments in associates,
investment in a joint venture, deferred tax assets, financial
assets at fair value through profit or loss and equity investments
designated at fair value through other comprehensive income.

LAERBEEENTIEEEM
EEE D - B T EIEREE
REKRE - BEBBEEE - AR
REEFELEZSHITAEHE
ZNEeMEERNEERAAE
BEFFEREEH ARMEEYK
BHERIRE -

—F-NFHRHRE PEEZAGERMERARA R
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(b) Non-current assets (Continued)

Information about major customers

Revenue derived from sales to a single customer including sales
to a group of entities which are known to be under common
control of that customer, which amounted to 10% or more of the

total revenue, is set out below:

HEESWERRKEHRER
SHEMA (B)

(b) FEmEHEEE)

BT EZEPAIEN

RESFERP (BIEEMEER
HEHEHI Tz —HERBZHE) 8
WA (E U A 10% kA 1) #
ZEnR -

For the six months ended

30 June

BEANA=THLAEA
2019 2018
—E—hE —E-)\F
RMB’000 RMB’000
ARETR AREETTT
(Unaudited) (Unaudited)
(REHER) (REeEZ)
Customer A EFEA 3 1,165,515
Customer B Z5B 115,025 *
Customer C BFEC 253,290 =

* Less than 10%
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

4. OTHER INCOME AND GAINS 4. HUgA Rz
An analysis of other income and gains is as follows: EMBA RSSO

For the six months ended

30 June
BEAA=1THIAEAR
2019 2018
—E-hE —E—)\F
RMB’000 RMB’000
ARETR ARBFIT
(unaudited) (unaudited)
(RETER) (RieEZ)
Deferred income released to profit or loss LA ETEA R (F A
over the expected useful lives of the FHIBEBEENIETIA
related assets (note 24) (P 24) 5,133 4,961
Bank interest income RITHFBULA 514 5,176
Interest income on other receivables E A R TEF B U A = 3,996
Government grants* BUTHED * 8,153 3,276
Gain on disposal of items of HEME - WEMEE
property, plant and equipment IH B e - 45
Exchange gains, net PE 3 I 25558 6,979 -
Fair value gains on financial assets BRAFEFEEEZEA
at fair value through profit or loss (note 13)  EHIEZMESRMEER
N EWE (R 13) 342 -
Interest income from financial assets BAVESFEEHEZEHA
at fair value through profit or loss BHERNEREER
L SWA - 2,442
Operating lease rental income LERERS A 1,098 545
Compensation income HERA = 7,207
Others ) 2,825 11,162
25,044 38,810
* There were no unfulfilled conditions or contingencies relating to these * BHEA BZ S AR AR ERIE G E
grants. REM -

—NFRERE FEREEKHERMERER AR 69
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

5. FINANCE COSTS 5. ®M&ERE
An analysis of finance costs is as follows: REERRADHTT
For the six months ended
H#E=X<A=1+HIE~RER

2019 2018

—E-NEF —E-N\F

RMB’000 RMB’000

AREFT ARETTT

Notes (unaudited) (unaudited)

BaE (REER) (RagEZ)

Interest on bank and other loans RITREMEFF B 87,152 87,707
Interest on discounted BhIR FEUN IR F B

bills receivable 552 9,053

Interest on convertible bonds Al AR (E AT B 20 2,380 6,669

Interest on senior notes BEEERNE 21 106,696 116,422

Interest on lease liabilities HEREFE 255 -

Others Eph 75 343

Total interest expense MBS 28 197,110 220,194

Less: interest capitalised o BEMEF R - (7,298)

197,110 212,896

China Singyes Solar Technologies Holdings Limited Interim Report 2019



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 & Z—

Z-NEFERA=ZTHIEREA

6. PROFIT BEFORE TAX 6. BR¥iAUIEF]
The Group’s profit before tax is arrived at after charging/(crediting): ANE @R AT R TVEHR S (5FA) B
T&IE
For the six months ended
30 June
BE/A=1+HI<EAR
2019 2018
AL —E-)N\EF
RMB’000 RMB 000
ARETT ARBEFIT
Notes (unaudited) (unaudited)
BaE (REEZ) (CRgEZ)
Cost of construction services and A R R R ET AR A AR
design services \ 981,611 1,943,575
Cost of inventories sold EEFEKAR 164,514 283,451
Cost of electricity sold B2EE KA 63,399 47,208
Cost of operation and maintenance  E1T M 4 i RFEAAR
service - 8,592
Depreciation of property, Y - WEREEITE
plant and equipment 10 94,349 87,950
Depreciation of investment properties &Y ZEITE 11 795 794
Depreciation of right-of-use assets FHREEENE 10 5,367 -
Amortisation of prepaid land lease FE -+ bR B Y
payments - 1,958
Amortisation of intangible assets mPEESRE 10 501 499
Total depreciation and amortisation 78 M #5485 101,012 91,201
Employee benefit expense BRERFIFY (RIEES
(including directors’ and chief NATERAREEB) -
executive’s remuneration):
Wages and salaries and & - #He LEmEEr
relevant benefits 80,224 133,656
Pension scheme contributions RIRE MR 2,505 3,742
Equity-settled share option expense ~ FRAR&EE 2| B %Ffﬁi 3,312 5,745
86,041 143,143
Minimum lease payments under LERENREREMNR
operating leases \ 2.2 2,882 4,166
Research costs TR AN 6,614 7,104
Auditors’ remuneration ZEREMEN & 2,100 2,450
Impairment of financial and R REREERBETFRE
contract assets, net:
Impairment of trade receivables B S EWRFIE 2R E 15 91,490 41,199
Impairment of contract assets AREEZRE 14 7,655 =
Impairment of financial assets TREE (BIETRMNFIE -
included in prepayments, EoAth pE U RIE K
other receivables and other assets EMEE) ORE 16 502 =
Impairment losses on financial and £ @ MA LB ERRIERE
contract assets 99,647 41,199
Losses on settlement of derivative BiTE ST AREE
financial instruments - 13,921
Fair value losses on derivative TSI ANATAERE
financial instruments - 2,446
Interest income from financial assets AR E{EE B HES)
at fair value through profit or loss A BEENEREE
ZABUA - (2.442)
Gains on disposal of items of LEME - BEMEE
property, plant and equipment 5 H )W - (45)
Gain on financial assets BAYEFE A &St A
at fair value through profit or loss BREMS MEER 13 (342) -
Operating lease rental income wEAERe B (1,098) (545)
Exchange losses/(gains), net bE 5 B (e ) JF 5 (6,979) 19,954

—-=F
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 #Z—

Z-NERA=THIEREA

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the respective countries or jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax in
Bermuda, Samoa and the British Virgin Islands.

No provision for profits tax in Hong Kong, Macau, Malaysia, Singapore
and Nigeria has been made as the Group had no assessable profits
derived from or earned in Hong Kong, Macau, Malaysia, Singapore and
Nigeria during the Period.

Mainland China profits tax has been provided at the respective
corporate income tax (“CIT") rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the People’s Republic of
China (the “PRC") for the Period.

The major components of income tax expense for the Period are as
follows:

Frig®i

NEBERERERRIFIEMELENS
EEEESER -2 &)
o RERBEEI MG

REARE BEIMRBEZESE
BER  AEEBABMNBERE  BE
T REBRIFESNEMMSHR -

NAMEAEB L ENEE R F
PG ~ AN K fe B NG5 B A SR
BRGSO BB - R
P9~ BRAD: - Fr s R B AR RIS
Biatiees -

R B K P AT S Ty E A R B K B B B A
RIERNERACEMGR(IEEMS
MDBE  BRBMAPEARLNR
(TR E ) 2 BRAMEBUER RAPIEL
s o

AHEMEHAX EZHHIT

For the six months ended

30 June
BEARA=THLAEAR

2019 2018

—E-hE —T-N\F

RMB’000 RMB’000

ARETR ARBFIT

(unaudited) (unaudited)

(RETER) (REeEZ)

Current — Charge for the Period EH - ANHREAX

— Mainland China — AR KB 4,210 98,591
Deferred (note 25) TEIE (BisE25) (141) (8,344)
Total tax charge for the Period NIRRT S 4 EE 4,069 90,247
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2018: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic loss (six months ended 30 June 2018:
earnings) per share amount is based on the loss (six months ended 30
June 2018: profit) for the Period attributable to ordinary equity holders
of the Company, and the weighted average number of ordinary shares
of 834,073,195 (six months ended 30 June 2018: 834,073,195) in
issue during the Period.

The calculation of the diluted earnings/loss per share amount is based
on the profit/loss for the Period attributable to ordinary equity holders of
the Company as used in the basic earnings/loss per share calculation,
adjusted to reflect the impact of a subsidiary’s earnings due to its share
options, the interest on the convertible bonds and fair value changes
on the conversion rights of the convertible bonds, where applicable
(see below). The weighted average number of ordinary shares used in
the calculation is the weighted average number of ordinary shares in
issue during the Period, as used in the basic earnings/loss per share

(¥
0o

ARRREFETERIREARHE N HR
BEE_Z-N\FRA=THILXE
A E) e

RSB BIRERTAAE
iR T/ (B51R)

EREABB(EBZ-Z—N\F~A
:+E¢ﬁMH:EﬁD$ﬁBm#$

LRSS E ARG AEREE
(@é_? NEFERA=ZTHIEARER :
AF) RAHBDETEBREMNEF
9 $1834,073, 195 (B2 =T — )\ &F
SNAZTBIEAEA ¢ 834,073,1950%)
FREERFBEDREAESRE
REFBIEFRBANANDR F) T EARE
ERAAEEABREETEEAtE
WHEH AR UWRBHEB QA AFEE
R 2 TTRRESFHFE R
B ESFEREOATESS (ER)
(RT3 - st ERRARN @R INEF
HE AR NIRRT T @A TS
%@mﬁ#ﬁ:&§$%ﬂ/ﬁﬁavu

calculation, and the weighted average number of ordinary shares MERERMEHFETEBRFER BT
assumed to have been issued at no consideration on the deemed FERsEBEREEERTHERR
exercise or conversion of all dilutive potential ordinary shares into INEFI9EL -

ordinary shares.

—-=F

—NFRHRE PEEXKE

BERAMTIER AR AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 9. A\ SIELiBERIESIEEARE
TO ORDINARY EQUITY HOLDERS OF THE EEIRER/ (EHE) (&)
COMPANY (Continued)

The calculations of basic and diluted earnings/loss per share are based STEERERREERTIRE

on:

For the six months ended

30 June
BEAA=1THIAEAR
2019 2018
—E-hE —ZE-)\F
RMB’000 RMB’000
ARETR ARBFIT
(unaudited) (unaudited)
(RETF) (RieEZ)
Earnings/(loss) & (E5E)
Profit/(loss) attributable to ordinary equity ARt EEREARZF
holders of the Company used in the AR EE B
basic earnings/loss per share calculation B EH AL
wH, (E18) (468,024) 228,484
Impact of share options granted by —REIN B R A% B E
a subsidiary pa-% - (40)
Interest on convertible bonds* AR ES LS (HEE10) * - =
Less: fair value gains on the conversion rights J& : ] A% (& A B REHY
of the convertible bonds* A EWE (FiEE10) * - =
Profit/(loss) attributable to ordinary equity — R B A AR L S AR A -
holders of the Company before impact KAl R ESH R KX
of share options granted by a subsidiary, Al MR ESERER
interest on convertible bonds and ArEENEZ
fair value gains on the conversion rights of AR AR R) T BRER
the convertible bonds B ARGERN, (E18) (468,024) 228,444
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 HE—ZT—hFNA=+HILAEA

9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 9. A\ SIELiBERIESIEEARE
TO ORDINARY EQUITY HOLDERS OF THE EEIREFR/ (EE)(8)
COMPANY (Continued)

For the six months ended 30 June
BE/A=+801t~EA

Number of shares

8B
2019 2018
e —T-N\F
(unaudited) (unaudited)
(RESER) (REgER)
Shares 303
Weighted average number of ordinary shares R T EEIRER
in issue during the Period used in the AR, (Bi8) WEIR
basic earnings/loss per share calculation BRI TE BRI E 834,073,195 834,073,195
Effect of dilution — weighted average e E - EEl e IaE
number of ordinary shares:
Share options* R - 588,515
Convertible bonds* AR ES = -
834,073,195 834,661,710
* The computation of diluted loss per share for the six months ended 30 * HEHE-_Z—AENA=1THIEA
June 2019 did not assume the exercises of share options and convertible & A E’]gﬁxﬁggﬁﬂlm% HITEAR
bonds for the Period since assuming such exercises would result in an HAR R B RS RE R AR (E S - AR
decrease in loss per share. ZITE B EREREBERD -

—NFRERE FEREEKHERMERER AR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

10. PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND INTANGIBLE ASSETS

Movements in property, plant and equipment, right-of-use-assets and
intangible assets during the Period were as follows:

10. % - BERRE - ERE
BEERBREE

KA - W% - WE LR - R
BENBEEZHNT

Property,
plant and Right-of-use Intangible
equipment assets assets

LYE

BERRE CERERE B EE
RMB'000  RMB’000  RMB’000

ARETFRT AR®TRE ARETR

Note  (Unaudited)  (Unaudited)  (Unaudited)
s CREFE®R)  CREFERZ) (REER)
Carrying amount ARE(E
at 1 January 2019 R-ZE—hF—A—H 4,475,179 222,135 2,058
Additions NE 18,855 931 245
Disposal HE (920) - -
Depreciation/amortisation NHARITE oY
charged for the Period 6 (94,349) (5,367) (501)
Exchange realignment PE H A% 1,396 - 1
Carrying amount ARE{E
at 30 June 2019 R-ZE—NFA=+H 4,400,161 217,699 1,803
Notes: FitEE

(a) As at 30 June 2019, certain of the Group’s buildings with a net carrying
amount of approximately RMB973,828,000 (31 December 2018:
RMB982,056,000) were pledged to secure bank and other loans granted
to the Group (note 19(a)).

(b) As at 30 June 2019, certain of the Group’s solar photovoltaic power
stations with a net carrying amount of approximately RMB1,355,096,000
(31 December 2018: RMB1,378,740,000) were pledged to secure bank
and other loans granted to the Group (note 19(b)).
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

10. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS AND INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(c)

As at 30 June 2019, the application for the property ownership certificates
of certain buildings with a net carrying amount of approximately
RMB256,203,000 (31 December 2018: RMB259,254,000) was in
progress. Those buildings can only be sold, transferred or mortgaged
when their relevant ownership certificates have been obtained. In the
opinion of directors of the Company, there is no major barrier for the
Group to obtain these building ownership certificates.

As at 30 June 2019, the right on the annual return generated from
the solar photovoltaic power station (the “Relevant Asset”) with a net
carrying amount of approximately RMB26,894,000 (31 December 2018:
RMB27,307,000) was assigned to an independent third party for twenty
years for a loan obtained by the Group (note 19(c)).

As at 30 June 2019, the right on the annual return generated
from the solar photovoltaic power station with a net carrying
amount of approximately RMB531,707,000 (31 December 2018:
RMB541,882,000) was pledged to secure other loans granted to the
Group (note 19(d)).

As at 30 June 2019, certain machineries with a net carrying amount of
approximately RMB9,147,000 (31 December 2018: RMB10,886,000)
were sealed up by a court according to the civil ruling as guarantee
for the Group’s payable of RMB4,070,000 (31 December 2018:
RMB4,872,000) to a supplier (note 17).

As at 30 June 2019, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB79,628,000 (31
December 2018: RMB80,344,000) were pledged to secure bank and
other loans granted to the Group (note 19(e)).

As at 30 June 2019, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB99,115,000 (31
December 2018: RMB RMB101,289,000) were sub-leased from certain
grantees of the land use rights and therefore, the relevant land use rights
were not registered under the name of the Group which cannot be sold,
transferred or mortgaged.

10. ¥ - BERRE - ERE
BEERBREE (B)

BRE - (48)

(c)

(d)

(e)

(h)

RZZE—AFEXNA=Z+80 EEF
B4 A AR 2562030007 —
T-NF+ZA=+—H: AR%
259,254,0007T) 2 5 TIEF 2 MEE
HBEEFERFRIEEF - ZFEF
EBREGHABBNERESR AT H
& BEBRNZE - ARAEERA
AEEESZESETFEREENER
] EAPABE
R-ZZE—HhENA=1TH  REFE
# A R#26,894,0007T ( —F — )\
+ZA=+—H: AR¥27,307,000
T) Z ARG REN AR Bk 2 G B AR F
ERAEERBZFHA-TFHNE
FEETEE=H (19 () »
R-Z—HNEFENA=1TH EEFE
# AR 531,707,000 (—ZF— )\ F
+=ZA=+—8: AR¥541,882,000
T0) Z AR REN R B b 2 F [E B HRAEF
BEEFEAR TASENEMERZ
R (FIFE19 (d) °
R-TB—HENA=1+A0 EEFE
#H AR 147,000t ( =T — )\ F
+=ZA=+—H: AR¥10,886,000
TT) KA TR DR R BT MEE
REH  FAREEMHERSZMNA
R#4,070,000t(ZE—N\F+=A
=+—H: AR¥4,872,0007T) F#E
R (MEE17) -

R-ZB-AFXA=+AH  KEEE
HFERHNARYT79,628000T(=
E-NE+_A=+—H: AR%
80,344,000t ) 2 & TN T E
RAEEEFRIEAR FAREENRITR
HtBERZ R (FEE19 () °
RZZE—AE A=1+A  KAEEE
HFE AN AR99,1150007T (=
T \F+=-A=1+—H: AR¥
101,289,0007T) 2 & T+ E
RFORRME T L AREAEA D
AL fE A - Bt BELER
N IE AR B B & B - AA#TT
& - BERRSIRIE o
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA

11. INVESTMENT PROPERTIES 11. &Y%

30 June 2019
—T-hE
~A=+H
RMB’000
ARETT
(Unaudited)
(RESEX)

Carrying amount at 1 January 2019
Depreciation charged for the Period (note 6)  ANHARIITE (FIzE6)

—hF—A—BZEHE

74,344
(795)

Carrying amount at 30 June 2019

—NWFARA=TRZEBE 73,549

As at 30 June 2019, the fair values of the investment properties were
estimated to be approximately RMB77,958,000 (31 December 2018:
RMB78,659,000). The valuation was performed by Zhuhai Dewei
Real Estate and Land Appraisal Company Limited, an independent
professionally qualified valuer. Selection criteria of the external valuer
include market knowledge, reputation, independence and whether
professional standards are maintained. The valuation was estimated
using discounted cash flow projections based on reliable estimates of
future rental income or market rents for similar properties in the same
location and condition, where appropriate. The fair value measurement
hierarchy of the investment properties requires certain significant
unobservable inputs (Level 3).

The investment properties are leased to the third parties under
operating leases.

As at 30 June 2019, the application for the property ownership
certificates of certain buildings with a net carrying amount of
approximately RMB63,595,000 (31 December 2018: RMB64,246,000)
was in process. Those buildings can only be sold, transferred or
mortgaged when their relevant ownership certificates have been
obtained. In the opinion of directors of the Company, there is no major
barrier for the Group to obtain these building ownership certificates.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

12. EQUITY INVESTMENTS DESIGNATED AT FAIR 12. EEARAFEIEAHE

VALUE THROUGH OTHER COMPREHENSIVE st A H 2 ERIIR
INCOME &
30 June 31 December
2019 2018
—EB-nE —E-N\&F
~A=+H +=-—A=+—H
RMB’000 RMB’000
AREFT AREETTT
(Unaudited)
(REEZ)

Equity investments designated at fair value ~ EEABRAFEAER

through other comprehensive income HEs)t AL tEmE
Unlisted equity investments, ISR AILE
at fair value: FELEHRAKE -
BATE :
Weihai China Glass Solar Co., Ltd. BUET KN BEERAF) 5,293 5,272
Jiuhua New Energy Management Co., Ltd. NEFHEREEAR AT 380 380
Others Hth 5 5
5,678 5,657
The above equity investments were irrevocably designated at fair value AR AEERLAZEREBREEME
through other comprehensive income as the Group considers these il % A B R T B IR TE AR
investments to be strategic in nature. NEEFEREEZH T ALMEEKS
=
The fair value measurement of the equity investments at fair value BEAFESEAHSESHHAELMEEEK
through other comprehensive income is categorised within level 3 of HROBRTIIREN AL EAEDEER
the fair value hierarchy. FEEHREIGHNA -
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

13.

RAFEFERHEEHTA
ENEREMEE

30 June 31 December
2019 2018
—S-1% —T-)\F
~A=+H +—-F=+—H
RMB’000 RMB’000
ARSTT AREEFTT
(Unaudited)
(REEE)
Life insurance contracts ANERBER 24,885 24,265

The life insurance contracts at fair value at 30 June 2019 represented
the cash surrender value (“CSV”) of the two life insurance contracts
(the “Insurance Contracts”) entered into between the Company and
an international insurance company in July 2015. The Company is the
policyholder and beneficiary of the Insurance Contracts.

The salient terms of the Insurance Contracts are disclosed as follows:

—hEAAZ+REATEFIE
MABRR A LKA A T —HERR
B ARIR =TGR AAAS
RBRAHTRBA D)) WROS (RO
&) - ARFARBEONRARE
HA o

KRB ERIETWELT ¢

Contract 1 Contract 2

/841 &842

Life insured ASRE Liu Hongwei* A senior
2|47 4 * management member

—ZERERERE

Sum insured (US$'000) ReeB(FET) 10,000 5,000
Premium mode REBREZF Single premium Single premium
BHIRE BHRE

Single premium (US$'000) BHRE (TXT) 3,077 946
Effective date X e=h 20 August 2015 14 August 2015
“E-RF —E-hF

NB=+H NA+mAE

In accordance with the Insurance Contracts, upon giving a written
notice, at any time, the Company has a right to surrender the
Insurance Contracts and receive a CSV for each insurance contract as
quoted by the insurance company.

* Mr. Liu Hongwei is the chairman and chief executive officer of the
Company.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Total single premium sum of approximately US$4,023,000 (equivalent
to approximately RMB26,129,000) has been fully paid by the Company
at the inception of each of the Insurance Contracts. During the Period,
a gross gain in respect of the Insurance Contracts recognised in profit
and loss amounted to RMB342,000, representing the difference
between the CSV at 30 June 2019 and that at 31 December 2018.

As at 30 June 2019, the Insurance Contracts were pledged to secure
bank loans granted to the Group (note 19(h)).

14. CONTRACT ASSETS

13.

HA TR R ERBBE A
EW BN SRAE ()

FEHIR B 8 £ B 44,023,000 7t (18
B AR 26,129,0007T) BB AR
AHE S MR E LRREIBRE I - K8
W BRRBRAE R EMEEIE RS N
Rz AR 342,000 ThA A
R-ZE—NFAA=ZFTBEER-Z—N\F
T A=A EE-

RZZE—-NEXA=1+H  RR&40E
EREABFAEENRITER Z R
(MEE19(h)) ©

14. BHEE

30 June 31 December
2019 2018
—E-hE —E—N\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTT ARBFIT
(Unaudited)
(RETER)
Contract assets arising from RAEERBEE
Construction services®” ZEHEEY 1,914,615 1,801,000
Retention money receivables®? BRERE @ 232,037 454,001
2,146,652 2,255,001
Impairment VERIE] (143,139) (135,484)
2,003,513 2,119,517
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 #Z—

Z-NERA=THIEREA

14. CONTRACT ASSETS (Continued)

1

Contract assets are initially recognised for revenue earned
from construction services as the receipt of consideration is
conditional on successful completion of construction. Upon
completion of construction and acceptance by the customer, the
amounts recognised as contract assets are reclassified to trade

receivables.

At 30 June 2019, the retention money receivables from the
contract customers amounted to RMB232,037,000 (31
December 2018: RMB454,001,000) were still in warranty
period. Retention money receivables are normally collected
within two to five years after the completion of the relevant
construction work.

The Group’s contract assets included net carrying amounts
generated from the Group’s associates of RMB207,946,000 (31
December 2018: RMB227,302,000) (note 31(c)).

Management expects that the majority of the above disclosed
contract assets as at 30 June 2019 will be recovered or settled

in two to five years.

During the Period, RMB7,655,000 was recognised as an
allowance for expected credit losses on contract assets.
The Group’s trading terms and credit policy with customers
are disclosed in note 3 to the interim condensed financial

information.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

14. CONTRACT ASSETS (Continued) 14. BHEE (B)
The movements in the loss allowance for impairment of contract assets BHEERERBEREBENEHIT
are as follows:
30 June 31 December
2019 2018
—EF-NEF —E-N\F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARSETT ARETTT
(Unaudited)
(REEZ)
At 1 January R—A—H 135,484 -
Effect of adoption of IFRS 15 %ﬁﬁﬁ%ﬂwﬁﬁﬁ%i&%ﬁﬂu
F 1R E - 11,073
At 1 January(restated) n—A—H(E3]) 135,484 11,073
Impairment losses recognised B ERREEIE 7,655 124,411
At end of the period RRERR 143,139 135,484

An impairment analysis is performed at each reporting date using

a provision matrix to measure expected credit losses. The provision

rates for the measurement of the expected credit losses of the contract

assets are based on those of the trade receivables as the contract

assets and the trade receivables are from the same customer bases.

The provision rates of contract assets are based on days past due of

trade receivables for groupings of various customer segments

with

similar loss patterns (i.e., by customer type and coverage by other

forms of insurance). The calculation reflects the probability weighted

outcome, the time value of money and reasonable and supportable

information that is available at the reporting date about past events,

current conditions and forecasts of future economic conditions.

—-=F

FE®RE A HERBEREETRED
i M ERRERRBKL - HEARE
ENFAHREEBEBENEFAETIREER
BHHEE  BRAREERENRE
HHRBEREBR—EFER - AREEN
BREXDREAFRUEBREANESR
BEPAHE(AREPRALREMTE AR
REEE) B RN E 5 IR B R E
AHE o ZETERR T B EER
B ENA RS R AR E’JI%%A
BEEM - BRI ARKEER TR
RIEBMATHFES

—NFRERE FEREEKHERMERER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

14. CONTRACT ASSETS (Continued) 14. 8¥E&E (8)
Set out below is the information about the credit risk exposure on the TXHEINEEFERREEBEASEE
Group’s contract assets using a provision matrix: BEENEZEREBEER :
30 June 31 December
2019 2018
—EF-NEF —ZE—-N\F

~A=+H +=—A=+—H
(Unaudited)

(REEEE)
Expected credit loss rate TEEEEEEX 6.67% 6.01%
RMB’000 RMB’000
AREFT ARETTT
Gross carrying amount EERTEE 2,146,652 2,255,001
Expected credit losses TERREEEE (143,139) (135,484)
2,003,513 2,119,517
15. TRADE AND BILLS RECEIVABLES 15. FEWEE 5 7R IE & FEML B2 48
30 June 31 December
2019 2018
—B—-hE —ZE-N\F
~A=+H +=—A=+—H
RMB’000 RMB’000
AREFT ARET T
(Unaudited)
(REEZ)
Trade receivables JEWE 55878 3,277,126 3,590,244
Bills receivable FEUER 65,032 26,925
Less: impairment o ORE (319,183) (227,693)
3,022,975 3,389,476
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

15. TRADE AND BILLS RECEIVABLES (Continued) 15. FEUGEE S 7 IE K FEUGEHE

The Group’s trade receivables include net carrying amounts due from
the Group’s associates of RMB291,351,000 (31 December 2018:
RMB272,054,000), which are repayable on credit terms similar to
those offered to the major customers of the Group (note 31(c)).

The Group has pledged trade receivables of approximately
RMB2,165,552,000 (31 December 2018: RMB19,588,000) to secure
bank and other loans granted to the Group (note 19(f)).

Credit terms granted to the Group’s major customers are as follows:

Sale of goods

For the sale of goods, the Group normally grants credit periods ranging
from three to six months to major customers. Trade receivables from
small and new customers are normally expected to be settled shortly
after delivery of goods. No credit period is set by the Group for small
and new customers.

Sale of electricity

The Group’s trade receivables from the sale of electricity are mainly
receivables from the State Grid Corporation of China (“State Grid”).
Generally, trade receivables are usually settled within one month from
the date of billing.

Construction service

The Group does not have a standardised and universal credit period
granted to its construction contract customers. The credit periods for
individual construction contract customers are considered on a case-
by-case basis and set out in the construction contracts, as appropriate.
In the event that a project contract does not specify the credit period,
the usual practice of the Group is to allow a credit period of 30 to 180
days.

—-=F

—NFRHRE

()

REBOHE 5 EWRIE B EERER
] “‘A"Tmaﬂﬁﬁ@}\ﬁﬁ%
291,351,000t (= ZF —N\F+ = A
=+—H: AR¥272,054,000T) ' K
[EIZRAAEE EERPRENEAE
TR R ERER (BIFE31(c)) °

AEEEEBEREZRBEHARE
2,165,552,000t(ZE—NF+=A
=+—H: AR%19,588,0007L) fEA
B AEBORTREMERZER
(M52 19¢F) -

BRTAEEIBRRPHEEHMT
ERiHE

HREMBEMS  ARE-—RETEE
EPNF=2/ BEANEES K8/
LR HTIR R PR IR 5 SRR E IR
EREXNEREIAER - AEE
RENE R FIEEPREEED

ENHE

AEERE BN HENERE HHAE
S NELES TSI ECTET)
HOR - —RTTE - ERESHE—
&8 B st —EA DI -

BERE

AEBYEXTHRETREFPRER

—HEEH - EREETREFPNE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

15. TRADE AND BILLS RECEIVABLES (Continued) 15. FEUGEE SR IE R FEUGE 2

(&)
An ageing analysis of the trade and bills receivables as at the end RRERR - REE B RIBRRER
of the reporting period, based on the billing date and net of loss ERRWE SFE R EWREERIRR DT
allowance, is as follows: wm
30 June 31 December
2019 2018
—E—NhE —E=—N\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
AREFT ARET T
(Unaudited)
(REETE)
Within 3 months =EAR 502,997 426,591
3 to 6 months =—&=NEA 185,147 445,343
6 1o 12 months ~E+=@EA 529,209 1,052,722
1 to 2 years —EWF 1,645,087 1,374,077
2 to 3 years WME=F 103,967 90,154
Over 3 years =FLAE 56,568 589
3,022,975 3,389,476
The movements in loss allowance for impairment of trade receivables FEWWE 5 BRMEERBEFENEE SR
are as follows: N
30 June 31 December
2019 2018
—ET-hE —E-N\F
~A=+H +—-—A=+—~H
RMB’000 RMB’000
ARETT ARBT T
(Unaudited)
(REEZ)
At 1 January Rn—HA—H 227,693 42,895
Impairment losses, net (note 6) BEE R T (FizE6) 91,490 185,998
Amount written off as uncollectible 5 A AR Bl 5 IE - (1,200)
319,183 227,693
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

15. TRADE AND BILLS RECEIVABLES (Continued) 15. FEUGEE S 7 IE K FEUGEHE
Z&E

&)

An impairment analysis is performed at each reporting date using NEHRE B RAREEBETRES
a provision matrix to measure expected credit losses. The provision T UFTEEHEEEE - BEXRE
rates are based on days past due for groupings of various customer REBBEUBERN (AEFERRE
segments with similar loss patterns (i.e., by customer type and by other MR ) B % @& 5 5 84 Bl &9 8
forms of insurance). The calculation reflects the probability-weighted HESET - LB RS A R INEL
outcome, the time value of money and reasonable and supportable R EEBEMATREBHAENES
information that is available at the reporting date about past events, BAEIE - BRI RR R E G T
current conditions and forecasts of future economic conditions. BIMEEKAISEER -
Set out below is the information about the credit risk exposure on the TREIIAEEF AR EBEETERE
Group’s trade receivables using a provision matrix: W ZHIBHZEREER
As at 30 June 2019: NZF|—h&E/A=1+A8:
Past due
EH
Less than Less than Over
Current 6 months 12 months 12 months Total
3 S ¥
ENHEA ~fEA +=1EAH +=1EAH #5t
Expected credit loss rate TBEEEEEX 3.03% 5.77% 8.56% 15.16% 9.74%
Gross carrying amount BEREE
(RMB’000) (AR¥EFT) 653,571 584,379 658,222 1,380,954 3,277,126
Expected credit losses TEHEEE1E
(RMB’000) (AR¥FIT) 19,791 33,735 56,365 209,292 319,183
As at 31 December 2018: RZZE-N\FE+HA=+—8:
Past due
peIbt
Less than Less than Over
Current 6 months 12 months 12 months Total
e 7~ E A +—18A +—1{@A 4t
Expected credit loss rate TEHEEESiE =R 2.05% 4.55% 9.16% 13.93% 6.34%
Gross carrying amount REREE
(RMB’000) (AR®ETTT) 864,278 1,101,228 1,393,456 231,282 3,590,244
Expected credit losses FEHEEEsIE
(RMB'000) (ARETIT) 17,719 50,056 127,702 32,216 227,693
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

16. PREPAYMENTS, DEPOSITS AND OTHER

16. FAfIRRIA ~ FTERHE MW

RECEIVABLES =N
30 June 31 December
2019 2018
—EF-hEF —E-N\F
~A=+H +=A=+—8
RMB’000 RMB’000
ARETT ARETTT
(Unaudited)
(REEZX)
Prepayments to subcontractors TEf B kAR IE
and suppliers 142,868 69,133
Deposits HES 49,664 58,601
Tariff adjustment receivables* R EE AL * 284,907 194,844
Other receivables Eoh fE I GRIE 505,757 293,720
983,196 616,298
Less: impairment B (17,746) (19,730)
965,450 596,568

The Group’s prepayments, deposits and other receivables include
amounts due from the Group’s associates of RMB39,976,000 (31
December 2018: nil) (note 31(c)).

The Group has pledged tariff adjustment receivables of approximately
RMB269,489,000 (31 December 2018: RMB182,340,000) to secure
bank loans granted to the Group (note 19(g)).

* The Group’s tariff adjustment receivables from the sale of
electricity are mainly receivables from the State Grid. Tariff
adjustment receivables represented the government subsidies
on renewable energy for ground projects to be received from the
State Grid based on the prevailing government policies.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

16. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

The movements in the loss allowance for impairment of financial assets
in prepayments, deposits and other receivables are as follows:

16. ARRRIA » FTE& R E MBI

IR ()

BNFR - e REMEEFURN S
BEREBRREEHNT

30 June 31 December
2019 2018
—E-hE —E-)N\F
~A=+H +-A=+—8
RMB’000 RMB’000
ARETT ARETTT
(Unaudited)
(RETER)
At 1 January n—A—H 19,730 4,578
Impairment losses (note 6) BB (M7t 6) 502 15,152
Amount written off as uncollectible 58 A A I Bl FE (2,486) -
17,746 19,730

An impairment analysis is performed at each reporting date by
considering expected credit losses, which are estimated by applying
a loss rate approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current conditions and
forecasts of future economic conditions, as appropriate.

In determining the expected credit loss for other receivables and
other current assets, the directors of the Company have taken into
account the historical default experience and the future prospects of
the industries and/or considering various external sources of actual
and forecast economic information, as appropriate, in estimating the
probability of default of each of the other receivables and other current
assets occurring within their respective loss assessment time horizon,
as well as the loss upon default in each case.

AEBK2ERERBBLEIEBER
BRXEHXHRE AHNGARBER
EBRELBEDN - BREBREER
&V Hh 38 B DA IR R ER B 1500 e FRORI AR 3R

BB

B H A FE MR M E bR B B A
BHEEEER  ARREREHE
ZRITEMEL BB RITRARA
= BEFeANGEREMERR
FMEMRBEEAEE B IR HE
BEBANZNOEEARESEBRTH
BERANE - ZEERMRALERESR
KBRS BB ARHE 1 ©
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

17. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date or issuance date, where
appropriate, is as follows:

17.

FEHESRIEREFRR

REHR - RREZ AR EITEE
(RFBERME) SHENENEZFIAR
FENEEAREITAT -

30 June 31 December
2019 2018
—E-hE —E-N\F
~A=+H +=-—A=+—H”
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited)
(RETFR)
Within 3 months =EARA 432,044 414,373
3 to 6 months =ZXEA 157,189 259,914
6 to 12 months ANETZEA 159,306 137,542
1to 2 years —EWE 91,267 43,808
2 to 3 years NZE =4 33,471 22,021
Over 3 years S 26,676 23,862
899,953 901,520
The trade and bills payables are non-interest-bearing and are normally ZEENBSRERENEZE AR BB
settled within one to six months. BER—E2NXEARNEE -

As at 30 June 2019, certain machineries with a net carrying amount
of approximately RMB9,147,000 (note 10(f)) (31 December
2018: RMB10,886,000) and frozen deposits of RMB54,086,000
(31 December 2018: RMB19,993,000) were restricted by courts
according to the civil ruling to secure the Group’s trade payables of
RMB48,424,000 (31 December 2018: RMB16,956,000) to certain
suppliers.

As at 30 June 2019, the Group’s bills payable were secured by the
pledged deposits amounting to RMB11,811,000 (31 December 2018:
RMB49,663,000).
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R-B—-AFEANA=18 " BEFEHA
R#9,147,000 T (FH7E 10N (ZF—NF
+=ZA=+—H: AR%¥10,886,0007T)
B T 88 ROR 417 s AR 54,086,000
T(ZE—\F+_A=+—H: AR¥
19,993,000 7T ) B R 1% R F &€ M #0%E b
B EAAEERE THERNENE
SR IA AR 4842400070 (—ZT— N\ 5
+TZA=+—H: AR¥16,956,0007T)
BFELR o

R-TB—NENA=1TH KAEENRE
NEETAE T AR ®I11,811,0007T
(ZZ—N\F+=-ZA=+—H: AR¥
49,663,000 7T.) By ARTF FRAEHELR ©



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

18. CONTRACT LIABILITIES 18. BHIETE
30 June 31 December
2019 2018
—E—hE —E-)\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTRT ARBFIT
(Unaudited)
(RETER)
Advances received from Customers A EYSE-T
Construction services REER 46,382 60,040
Sale of goods HEEM 29,935 45,027
76,317 105,067
Contract liabilities consisted of short-term advances received from ARAEREEREEEEIMNESH KL
customers in relation to sale of goods and construction services. FEHERISHEERAS - AERNARAR
Changes in contract liabilities during the Period are as follows: HEEIN T
RMB’000
ARETRT
At 1 January 2019 RZZE—NF—HA—H 105,067
Revenue recognised that was included in the T AHA#A R & EHBERERUA (IFE3)
contract liabilities at the beginning
of the Period (note 3) (82,709)
Net increase due to cash received, EEWIR e EAER M -
excluding amounts recognised TEERERIERAREEE
as revenue during the Period 53,959
At 30 June 2019 RZZE—NFHA=TH 76,317
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER 19. fBERITREMBERR
LOANS
30 June 2019 31 December 2018
“E-hERAZTH “Z-\F+-A=1+-H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
ERRHIE (%) | EARE AREBTT  EBFE(%) BIHRE ARETT
Current i
Revolving loans fERER
- secured® - BHEFO Hong Kong
Interbank
Offered Rate
(“HIBOR")+3 On demand 12,025 HIBOR+3 2018 11,978
BERRT BRI
FEHE+3 BEX F#ERE+3
Bank loans RITER
- secured - EHE London
Interbank
Offered Rate
LIBOR+1.5 2019-2022 9,016 LIBOR+1.5 2019-2022 10,428
REERIT BBERTT
B£HRE+1.5 REFE+LS
- secured® - A HIBOR+ HIBOR+
0.95~3 2019-2020 176,972 0.95~3 2019-2020 176,645
BERRT EBRIT
FERE + FEFE+
- secured -HER 4.35~7.2 2019-2029 2,193,658 435~72 2019-2029 2,127,688
Bank loans BITER
— unsecured - EiEA HIBOR+4 On demand 93,860 HIBOR+4 On demand 93,491
BERRT EBRIT
R¥HE +4 BEX F#HR 8 +4 REX
Other loans EER
- secured - BEHIE 15.00 2020 82,496 3.92~6 2019 76,718
- secured® - FHEA 6.51 2019-2025 239,687 761 2019-2025 252,912
- secured® - FiEFe 5.75 2019-2023 130,921 7.48 2019-2023 148 631
- secured® - FiEHe 24.00 2019 41,000 24.00 2019 41,000
Other loans Hi B
- unsecured - EEA 4.75 2019 20,000 - - -
— unsecured? - EERO 9.07 2019-2034 15,115 9.07 2019-2034 17313
3,014,750 2.956,804
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(1) It represented the other loan borrowed from an independent
third party leasing company by Yangjiang Singyes Green Energy
Technology Co., Ltd. (“Yangjiang Singyes”), a subsidiary of
the Group, by way of photovoltaic equipment sale-leaseback
arrangement, with the principal of RMB273,000,000 in 2018,
which bears interest at 6.51% per annum with quarterly
instalment payments up to the maturity date on 15 December
2025. Yangjiang Singyes sets the right on the annual return of its
solar photovoltaic power station and the equity interests of itself

as the security to the other loan in substance.

(2)  On 7 November 2014, Singyes Green Investment (HK) Company
Limited (“Singyes Green Investment”) entered into a revenue
distribution agreement regarding the Relevant Asset, which
is one of the assets held by Hunan Singyes Solar Technology
Co., Ltd. (“Hunan Singyes”), a subsidiary of the Group, with a
counterparty, whereby the counterparty prepaid RMB19,000,000
to the Group for the exchange of the right on annual return of
the Relevant Asset for each fiscal year (the “Annual Return”)
for twenty years. The Annual Return is the annual electricity
revenue on the Relevant Asset net of related PRC tax. If in any
fiscal year the Annual Return is less than RMB2,000,000 (the
“Minimum Return”), the Group shall pay the counterparty the
Minimum Return. During the Period, RMB2,333,333 was paid

to the counterparty.

19. MBRRITREMERR (E)

HIE RS E KB A R[5 8 %47
BRERMRERAR(EIE
EDRBILFE=TTHERBAN
REFBERERLHZTAEE
ZHMBER  RZBE-N\F2X
& /& A K #273,000,0007 - E
B EAZFFEED1% A8 3
ERENEFESHNT R
E_AFT-_A+HEBEIE -5
THEFEEUE KGR IREL
ZEEmHREEREREREME

Eo
A °

i

Xt/

R-Z-—MOE+—A£R @%
HeRBE(FB)ERAR(H
EgEREDER-—2EF IS
K KGR KRB ([ HEREE
El AERSENEBRRME &R
EAGREMEAR QR ([ H
XDRANEE)RIL—HBA
DR - EilL - REFITRA
== AT A R % 19,000,0007T
UZBBHEER — TS HME
B REENFERR(FED
W) 2N - FEORLSHBE
ENFEE AR E M/ E
BIE - TR FENFER
AR P A K 2,000,000 7T (T £
O] AAREEAREFT
SN &EEE - NEAR - AR
2,333,333 LEXfMTHFH -
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER

LOANS (Continued)

(3

It represented the other loan of RMB41,000,000 borrowed from
an independent third party. Hunan Singyes sets the prepaid land
lease payment with a carrying amount at the end of the reporting
period of approximately RMB23,253,000 as the security to the
other loan. In 2018, Hunan Singyes paid RMB1,500,000 to an
independent third party financing guarantee company appointed
by the creditor, as performance guarantee.

It represented the other loan borrowed from an independent
third party leasing company by Yangjiang Huayu Green Energy
Technology Co., Ltd. (“Yangjiang Huayu”), a subsidiary of
the Group, by way of photovoltaic equipment sale-leaseback
arrangement, with the principal of RMB200,000,000 in 2017,
which bears interest at 5.75% per annum with quarterly
instalment payments up to the maturity date on 15 April 2023
(“sale-leaseback arrangement”). Yangjiang Huayu sets the right
on the annual return of its solar photovoltaic power station and
the equity interests of itself as the security to the other loan in
substance.

As at 30 June 2019, the revolving loan and the bank loan
amounting to RMB12,025,000 and RMB270,832,000,

respectively, were over due.

As mentioned in note 2.1, the Default and the financial position
of the Group have resulted in defaults and cross-defaults of
certain bank and other loans of RMB2,690,893,000 (excluding
the bank and other loans mention in (3) and (5)), which would
become immediately repayable if requested by the lenders.
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19. MBRRITREMER ()

HERBIZS=HEANARE
41,000,000 7T H i, & 5% o A
ERTEMNLHAEIRE (RS
H AR BRI E XA R % 23,253,000
7o) - {EAEMEREEIR o R
T-N\F HEREREREAS
EHBYE=AMEERARX
AR ¥ 1,500,000 TTVE A 8 404
1R o

HigAKEME ARSI IETHR
BRERMXBERAR(EBIE
FIRZZE—LFRBANRME
EREAL BN T ARBILE=
THERRBANEMER &
@ A R % 200,000,0007T © B ZE
CEC=FNA+RHAMEIEA
BREESHNR BERENES
5.75% ([E&EEZ ) - BT
EFHEABGREIEREUNFD
WEMES FMEEELSEME
HEHE -

RZZE—hEXA=ZTH &5
2R A AR 12,025,0007T & A
R # 270,832,000 7T &) 1B 38 &
REBITERB B -

SRR EE 2.1 Pt - ANEREE A KBS
HiIR B EA R HE 2,690,893,000
TTRETRITEREMERNED
RER 24 (TRIESE () M (5) A
PR ERTT R EAER) « 1R
fEABK - REFEFAAER -



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

19. MBRRITREMERR (E)

30 June 31 December
2019 2018
—B-n% —z-N\F
~A=t+H +-A=+—8
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited)
(RETFR)
Analysed into: DT
Bank loans RITE R
— repayable with a repayment - JBIRERIEHEE ¢
on demand clause:
Within one year or on demand —FRGIZERK 1,387,563 1,151,899
In the second year E_F 134,445 236,537
In the third to fifth years, inclusive FZFEERF
Beyond five years (BiEERMT) 429,506 424,090
AF 534,017 607,705
2,485,531 2,420,231
Other loans HER
— repayable within one year* - AR—FREE" 41,000 41,000
— repayable with a repayment - JBIREFIEFERER
on demand clause:
Within one year —FR 155,372 145,982
In the second year B_F 56,024 50,980
In the third to fifth FE=FEZFRF
years, inclusive (BIEEREMT) 151,995 132,663
Beyond five years AFLE 124,828 165,948
529,219 536,573
3,014,750 2,956,804

Subsequent to the end of the reporting period, the other loan is over due
on 11 September 2019.

RBERERR  5—FEFR_F
—NFENA+—BEERER -

—F-NFHRHRE PEEZAGERMERARA R
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER

19. MBRRITREMER ()

LOANS (Continued)

As at 30 June 2019, except for those bank loans which are
denominated in HK$ and US$, amounting to RMB282,857,000
and RMB91,512,000, respectively, all bank and other loans were
denominated in RMB.

Certain of the Group’s bank and other loans are secured by:

mortgages over the Group’s buildings with an aggregate carrying
amount at the end of the reporting period of approximately
RMB973,828,000 (31 December 2018: RMB982,056,000) (note
10(a));

mortgages over the Group’s solar photovoltaic power stations and
their respective rights on the annual return thereof, which had
an aggregate carrying amount at the end of the reporting period
of approximately RMB1,355,096,000 (31 December 2018:
RMB1,378,740,000) (note 10(b));

the rights on the annual return of the Relevant Asset with a net
carrying amount of approximately RMB26,894,000 at the end of
the reporting period (31 December 2018: RMB27,307,000) (note
10(d));

mortgages over the rights on the annual return of the Group’s
solar photovoltaic power stations with an aggregate carrying
amount at the end of the reporting period of approximately
RMB531,707,000 (31 December 2018: RMB541,882,000) (note
10(e));
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RZZE-NFAXNA=Z1+B KBt »
B A R #282,857,0007T & A R #
91,512,000 7L H) HRITERIABIT R
ELEHES - FTEERTREMERHI
ARHEEEHE -

REEETRITEEMERBATEIER
A

(a) AEEEFHIRE RREHKR
EREEA K ARE 973,828,000
T(ZE—N\F+ZA=+—8:
A R #982,056,0007T ) ( B 5
10(a))

(b)) AEBRBGEXKEHRES
EEBZFERRENZIZS -
RBEARERMEARTOAR
#1,355,096,000T( = & — J\
F+-A=+—H: AR¥
1,378,740,000 7 ) (F5E 10(b)) :

(00 RBEHR EEEHNARE
26,894,000 T A E EFEE
HBiE(ZZ—N\F+ZA=1+—
B: AR#27,307,0007T (K&
10(d)) :

d) AEEBABEXKREWHFERR
R - RS HRBERTE
# A AR 531,707,000 T (=&
—N\E+=-A=1+—8: AR%
541,882,000 7t) (FfizE 10(e)) :



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(e) mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB79,628,000 (31 December 2018:
RMB80,344,000) (note 10(g));

(f)  the pledge of certain of the Group’s trade receivables of
approximately RMB2,165,552,000 (31 December 2018:
RMB19,588,000) (note 15);

(g)  the pledge of certain of the Group’s tariff adjustment receivables
of approximately RMB269,489,000 (31 December 2018:
RMB182,340,000) (note 16);

(h) the pledge of the Insurance Contracts with fair value of
approximately RMB24,885,000 (31 December 2018:
RMB24,265,000) (note 13); and

(i)  the pledge of equity interests in the following subsidiaries within
the Group:

99.27% equity interests in Xinjiang Singyes Renewable
Energy Technology Co., Ltd.;

ii. 99.27% equity interests in Wuwei Dongrun Solar Energy
Development Co., Ltd.;

iii. 99.27% equity interests in Suixi Xinye Photovoltaic
Electricity Co., Ltd.;

iv. 99.27% equity interests in Yangjiang Singyes;

V. 99.85% equity interests in Yangjiang Huazhi Green Energy
Technology Co., Ltd;

Vi. 99.85% equity interests in Yangjiang Huayu; and

vii.  62.37% equity interests in Sinyes New Materials.

(e)

19. MBRRITREMERR (E)

NEBBEN LA EFHBEH R
B RREHAREABOARE
79,628,000 7L (—Z—NF+_—A
=+—H: AK®80,344,0007T)
(MtsE10(g)) :

AEBEHNE TERKE S7IE
# AN BR#2165,552,0007T( ==
—N\E+ZA=+—08: AR¥
19,588,000 7T.) (fizE 15)

75 B S 4R /) B 4 B FE WK IR
# A B #269,489,0007t( — &
—N\NFE+-A=+—8: AR¥
182,340,000 7T) (FIz¥ 16)

AN FELH AR 24,885,000
T(ZE-NF+ZA=+—H:
AR #2024 2650007 ) IR &
4 (s 13) &

REBAATHERRORES
o

i. B RER AR
99.27% A& HE

i. RERBABGEREERA
FIHY99.27 % MRHE

i. EEBEMEXKRENBRA
A9 99.27% R&HE

iv. PETEHEM99.27%ARHE

v. BTEEZEERFHER
NAHY99.85% Ak HE

vi.  B5ITEFH99.85% % 4
58

vii.  EEEFIVRA62.37 %IKHE ©
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(i) the pledge of equity interests in the following subsidiaries within

the Group: (Continued)

viil.

Xi.

Xii.

Xiil.

Xiv.

46.95% equity interests in Zhuhai Singyes Green Building
Technology Co., Ltd;

24.78% equity interests in Zhuhai Singyes Renewable
Energy Co., Ltd;

54.20% equity interests in Hunan Singyes;

60.90% equity interests in Singyes Energy-saving

Technologies Co., Ltd;

66.04% equity interests in Zhuhai Singyes Xinye Electricity
Technology Co., Ltd;

54.21% equity interests in Gansu Singyes Solar
Technologies Co., Ltd; and

66.04% equity interests in Zhuhai Singyes Ecological
Agriculture Technology Co., Ltd.
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19. MBRRITREMER ()

REBANATHERROKRES
NG

viii.

Xi.

Xii.

Xiii.

Xiv.

HEEEGERERNBEER
NI 46.95% A% FE

S EEIRER AR
24.78% MEHE

158 517 X0 54.20% %
1E

FESMERBEER QAN
60.90% &

WEEEENREABRAR
) 66.04% R%HE

FAHREEKBRERRA
FRAFIN54.21% Mk R

WG B ERIB AR
NI 66.04% REHE ©



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER

LOANS (Continued)

In addition, the Company’s directors have guaranteed certain of the

Group’s bank and other loans for nil consideration (note 30(b)), details

of which are as follows:

0]

(1

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB719,056,000 (31
December 2018: RMB765,330,000);

the Company’s director, Mr. Liu Hongwei and the Company’s
former director, Mr. Sun Jinli, have jointly guaranteed the
Group’s bank loans of RMB539,995,000 (31 December 2018:
RMB615,969,000);

the Company’s directors, Messrs. Liu Hongwei and Xie Wen,
have jointly guaranteed the Group’s bank and other loans of
RMB300,921,000 (31 December 2018: RMB368,631,000);

(IV) the Company’s directors, Messrs. Liu Hongwei and Xie Wen
and the Company’s former director, Mr. Sun Jinli have jointly
guaranteed the Group’s bank loans of RMB364,494,000 (31
December 2018: RMB232,050,000);

(V)  the Company’s director, Mr. Liu Hongwei has guaranteed

the Group's bank loans of HK$201,182,000 (equivalent
to approximately RMB176,972,000) (31 December
2018: HK$201,604,000, equivalent to approximately
RMB176,645,000);

19. MBRRITREMERR (E)

[

ARABEERAREE TRITR

HEREERERER  FHE0T
F30(b)) :

)

(1

RRBESRAHEREEREN
SERTLEREMERARE
719,056,000t ( ZE—N\F+=
RA=+—H: AR# 765,330,000
JT)

RRBEERMM A ERARA
AERRSELERRERASE
R 17 B 3k A R # 539,995,000
T(ZE—N\F+=ZA=+—8:
AER#E615,969,0007T)

RNATIEBRIM M Rk
EHEEERAEEMBITREME
A R #300,921,000t( = &
—N\E+-A=+—8: ARK
368,631,0007T)

ARBERRTHELLE B
ERAAFNEERERBAEER
RERAEERITERARE
364,494,000 (=~ \F+=
A=+—H8 : AR% 232,050,000
7T)

RABEERAAHEECERAE
& [F 3R 17 & 3201,182,000# 7T
(HHERHARE176,972,0007T)
(Z2—N\F+=ZA=+—8:
201,604,000 7C (HHERHAR
#176,645,000)) :
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

19. INTEREST-BEARING BANK AND OTHER 19. Mt BERITREMERR ()

LOANS (Continued)

(Vl) the Company’s director, Mr. Liu Hongwei has guaranteed V) ARTEFRAHELEERESE
the Group’s other loans of USD$12,000,000 (equivalent to E H b & 7 12,000,000 % 7t ( 48
approximately RMB82,496,000) (31 December 2018: nil); and BERHARES82,496,0007T) (=

T—)\F+-A=+—8:E):
)53

(VI) the Company’s director, Mr. Liu Hongwei and the Company’s VI AATEFRA M EERART
former director, Mr. Sun Jinli, have jointly guaranteed the Group’s MEEReETEREREISE
bank loans of HK$13,670,000 (equivalent to approximately [ 4R 17 B 3% 13,670,000 T (48
RMB12,025,000) (31 December 2018: HK$13,670,000, B R4 AR E120250007T )
equivalent to approximately RMB11,978,000). (Z2E—N\F+ZA=+—8:

13,670,0007% 7T (FHE R K AR
11,978,000 7T) °
20. CONVERTIBLE BONDS 20. TRk EH
30 June 31 December
2019 2018
—E—1EF —E-N\F
7~A=+H +=—A=+—8
Notes RMB’000 RMB’000
k3 ARETR ARBFIT
(unaudited)
(REER)
Convertible bonds, liability component AJ#f &% - A& - (a) 96,000 96,000
Fair value of embedded derivatives B ARSTAE T AR A TFE (b) - =
96,000 96,000

On 8 August 2014, the Company issued 930 units of 5% convertible
bonds in the denomination of RMB1,000,000 each due 8 August
2019 (the “2019 Convertible Bonds”) with a nominal value of
RMB930,000,000. The Company has repurchased 114 units and
redeemed 720 units of these convertible bonds. As at 30 June 2019,
96 units of those convertible bonds remained.
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R-ZF-—OFNANR » KRABETR
—E-NAFNANRIHEERARKE
930,000,000 T #9307 B 3 EE AR
# 1,000,000 7T 5% RIS © ANAT]
B AIREE 11417 &&= 72010 & 5 A
MmRES - R-ZT—NEXA=+H -
& AR RIER 06 17 ©



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

20. CONVERTIBLE BONDS (Continued) 20. T[RERES (B)

As at 30 June 2019, the conversion price of the 2019 Convertible R-Z—hFA=1tH —ZT—NF
Bonds was HK$15.26. IR BB 5 156.26 BT °

As mentioned in note 2.1, the 2019 Convertible Bonds became W EE2.1F7i - —FE— NF A BRE
immediately repayable and classified as current liabilities as at 30 FREBAMKAHRLAEE TR =F
June 2019 due to the Default. The 2019 Convertible Bonds have —NERNAZTHIEANRHEE -
been suspended for trading since 15 October 2018. As at the date RSB BERILER R - EKE
of approval of the interim condensed financial information, the Debt BIETEHEITH ©

Restructuring was in progress.

The fair value of the 2019 Convertible Bonds was determined by an *ﬁ—hiT?ﬁH%f#E@””?TEEHﬂﬁ
independent qualified valuer based on the binomial option pricing BERGEEMBE BT ER
model. The carrying amount of the liability component on initial ’*‘Jfﬁﬁﬁ TisER S8 EI O MEEEE
recognition was measured at the proceeds of the 2019 Convertible TR —E— hi—lﬁﬂxﬁ%ﬂ’ﬁﬁ%ﬁ
Bonds (net of transaction costs) minus the fair value of the conversion (MBRZGKEAR)BEZT —NF IR
rights of the 2019 Convertible Bonds. %f%ﬁﬁ@%ﬂ’\]A$@ﬁ§ °

(a) Liability component (@ BfERY

For the six months ended 30 June

BESA=THLAEAR

2019 2018

—E—hE ZE-N\F

RMB’000 RMB’000

ARETT ARKETTT

(Unaudited) (Unaudited)

(RETFR) (REeEZ)

Liability component at 1 January R—A—HBHMAEI D 96,000 80,819
Effective interest recognised AR B RRF B (MI3E5)

for the Period (notes 5) 2,380 6,669

Interest payable during the Period ZEARE FE S F B (2,380) (2,380)

Liability component at 30 June RANA=tTHWAGBHS 96,000 85,108
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

20. CONVERTIBLE BONDS (Continued)
(b) Conversion rights

The fair value of conversion rights as at 30 June 2019 was nil
(31 December 2018: nil). No fair value change of conversion
right was recognised during the Period (six months ended 30
June 2018: nil)

The related interest expense of the liability component
of the 2019 Convertible Bonds for the Period amounted
to RMB2,380,000 (six months ended 30 June 2018:
RMB6,669,000).

21. SENIOR NOTES

20. TR fES (8)

(b) EEiGHE

BHRER_Z-NAFRA=1H
WAFEAS(ZE—N\F+=A
=t—B &) RAHRE - fE
HRERE A TEED (BEC
Z-NFERA=+RHIEXMEA :
&) e

REE T - NFIRKRESE
EHSMBEEFNERTAAR
¥ 2,380,000 (& = =T — )\
FRA=ZTHILEARER : AR
6,669,000 7T) °

21. BRER

30 June 31 December
2019 2018
—E—1EF —E-N\F
~A=+H +=—A=+—H
Notes RMB’000 RMB’000
P sE ARETT ARBFIT
(Unaudited)
(RETERZ)
2018 USD Senior Notes ZE-\FETELERR (a) 1,067,368 1,065,583
2019 Senior Notes ZE-NFELEEE (b) 1,787,420 1,784,429
2,854,788 2,850,012
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 & Z—

Z-NEFERA=ZTHIEREA

21. SENIOR NOTES (Continued)

(@)

2018 USD Senior Notes

On 11 October 2017, the Company issued 6.75% senior notes
with an aggregate nominal value of US$160,000,000 (equivalent
to approximately RMB1,053,070,000) at face value, which
matured in October 2018. The 2018 USD Senior Notes are only
offered outside the United States in compliance with Regulation
S under the United States Securities Act of 1933, as amended
(“Regulation S”). The 2018 USD Senior Notes initially were sold
to a small number of financial institutions, none of which was
offered to the public in Hong Kong or to any connected persons
of the Company, and they have been listed on the Hong Kong
Stock Exchange (“HKSE”, stock code: 5292). The net proceeds,
after deducting the issuance costs, amounted to approximately
RMB1,039,118,000.

As mentioned in note 2.1, the Company has defaulted on 2018
USD Senior Notes. As at the date of approval of the interim
condensed financial information, the Debt Restructuring was in
progress.

—-=F

21. BRFE®H(E)

(a)

—NFRHRE

ZB-N\EXREAFER

RZE—tF+A+—H AR
A)E47THE{EA2%E160,000,000% 7T
(HEE R4 AR % 1,053,070,000
T)ZE—NF+AEIBEFE
6.75%HBERE - —T—\F
ETELAEBREBER—NL==
FERBFHZETSHOIERT)
(TSHBI)) MEREINGEE - =
T N\FELELEZBESYVEE
TLOHEREE  SPUBEAE
BANREANAREMEEALTH
% CWEEBBMARSA
NEN([ BB AT £ (R
SR 1 5292) - MR 1T E A
BORMERBFENAARE
1,039,118,000 7T °

W21 R RRIHg
—NFEXTEARBELDY - 1P
HBAMBERMER &%
ERERETP -

B R ARG R A A TR A F)
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

21. SENIOR NOTES (Continued) 21. BREHE (&)

(@) 2018 USD Senior Notes (Continued)

The 2018 USD Senior Notes recognised in the consolidated
statement of financial position are calculated as follows:

(a)

“E-N\FEXTBERR

(%)

REAMBRARRTERN -F
—NFEXTBEZBZATTA

I
FTE

For the six months ended 30 June

BESA=THILESREAR

2019 2018
—E-NEF —ZE—-N\F
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REEZ) (R#gEZ)
Carrying amount at 1 January R—A—H/EAEE 1,065,583 1,030,807
Effective interest recognised ZNEPERER B RRF B (HFE5)
for the Period (note 5) 36,616 40,818
Interest payable during the Period 7N EBRfE AT ) B (36,616) (35,531)
Exchange realignment PE 3% 1,785 16,450
Carrying amount at 30 June RANA=Z+HREmEE 1,067,368 1,052,544
Fair value of the 2018 —E-N\FELELEREN
USD Senior Notes* NFEE* N/A 964,700
* The fair values of the 2018 USD Senior Notes are determined * ZE-N\FETELZEENA

based on the price quoted on the HKSE on 30 June 2018.

104 China Singyes Solar Technologies Holdings Limited Interim Report 2019

FEDEREBBRIANR -F
—N\FERA=ZTAREETE -



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

21. SENIOR NOTES (Continued)

(b)

2019 Senior Notes

On 15 February 2017, the Company issued 7.95% senior notes
with an aggregate nominal value of US$260,000,000 (equivalent
to approximately RMB1,785,350,000) at face value, which
matured in February 2019. The 2019 Senior Notes are only
offered outside the United States in compliance with Regulation
S. The 2019 Senior Notes initially were sold to a small number
of financial institutions, none of which was offered to the public
in Hong Kong or to any connected persons of the Company,
and they have been listed on the HKSE (stock code: 5372). The
net proceeds, after deducting the issuance costs, amounted to
approximately RMB1,749,691,000.

As mentioned in note 2.1, the 2019 Senior Notes became
immediately repayable and classified as current liabilities as
at 30 June 2019 due to the Default. The Group has received
a demand notice from the holder with principal amount of
US$20,000,000 of the 2019 Senior Notes. The 2019 Senior
Notes were suspended in trading effective from 15 October 2018
and have not been paid at the date of suspension. As at the date
of approval of the interim condensed financial information, the
Debt Restructuring was in progress.

21. BRERE (&)

(b)

- EBERRE

RZE—+tF-_A+HB AR
A)E41THE{E A2 FE260,000,000% 7T
(HEE R4 AR % 1,785,350,000
T)ZE-NFZAFBFE
795% HEBERE - —T—NF
BAZEREERSHEINERE
INEE - —TE-NFEAEER
MEETLESREE R0
ERBBDREANRA A FE
ATHE  WEEEBH ML
(D5 - 5372) © FNER 3T
BRENBRIBFENAAR
#1,749,691,000 7T °

WAMTEE 2.1 Pt - — T NEFEE
SEEENOMARRFILANER -
TR -ZE-NAFRA=1THEHHE
RERBAE - ARBEEWREIAK
% 420,000,000 T =T — N,
FEAZBESBANEBEELK-
R AR S E R E R
BEEHIEAETS -

—F-NFHRHRE PEEZAGERMERARA R
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

21. SENIOR NOTES (Continued)
(b) 2019 Senior Notes (Continued)

The 2019 Senior Notes recognised in the consolidated statement

of financial position are calculated as follows:

21. BRER(E)

(b) ZB—-NEBRER(E)
RERE M BAREKFERN =T
—NEBREEBRBEATHAG
g

For the six months ended 30 June

BESA=THILKER

2019 2018
—E|-hE —ZE—-N\F
RMB’000 RMB’000
ARSETT ARETTT
(Unaudited) (Unaudited)
(REERK) (RieEEZ)
Carrying amount at 1 January R—A—HMEAEE 1,784,429 1,677,498
Effective interest recognised R B RRF S (FE5)
for the Period (note 5) 70,080 73,380
Interest payable during the Period 7N EBRFE A FI) B (70,080) (67,243)
Exchange realignment PE 3% 2,991 24,125
Carrying amount at 30 June RANA=+HRERmEAE 1,787,420 1,707,760
Fair value of the 2019 Senior Notes* ZE-NFREZBNATE" N/A 1,391,736
* The fair values of the 2019 Senior Notes were determined based & —E-NEFEEEEENATE

on the price quoted on the HKSE on 30 June 2018.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HE—ZT—hFNA=+HILAEA

22. LEASE LIABILITIES 22. HEEE&E

30 June 31 December
2019 2018
—B-hE —ZE—-N\F
~A=+H +—A=+—H
RMB’000 RMB’000
AREFT AREETTT

(Unaudited)

(REEZX)
Current ik 2,634 -
Non-current JERE 7,259 -
9,893 -

23. PROVISION 23. ik

Compensation
BE{E
RMB’000
ARETT
At 1 January 2019 —hF—H—H 81,289
Exchange realignment HE AR 143
At 30 June 2019 —NESNA=1H 81,432

The balances at 30 June 2019 mainly represented provisions of
compensation for termination of banking facilities and default clauses
of an other loan, which have been recognised in profit or loss.

—FE-NEFRHRE PEEXAR

F'%
IR

PR
Bz
2]

IEERTTREE Ko E Ath B RRZ #0165K

T-NERNA=Z+THNEBRETEE
S
E ':Pﬁgm °©

EfE SRR

BERAMTIER AR AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

23. PROVISION (Continued)

(1)

(2)

Compensation for breach of banking facility
agreements

On 28 August 2018, the Company went into two facility
agreements with a bank and on 14 October 2018, the Company
terminated these facility agreements. On 1 February 2019,
the Company received a written demand letter from the bank
in respect of compensation of US$6,025,139 (equivalent to
approximately RMB36,375,000) as the Company’s termination
of these facility agreements constituted an event of default. On 8
August 2019, the Company received a winding up petition filed
by the bank with the Hong Kong Court against the Company for
the compensation.

The directors of the Company reviewed all documents and the
agreements and considered the possible outcome as well as the
possible timing and cash outflows for the dispute. In view of the
fact there is no further evidence that the Company shall assume
more responsibilities, the directors of the Company have made
a provision of RMB36,375,000 in the consolidated financial
statements.

Compensation for breach of the other loan contract

Yangjiang Huayu obtained the other loan amounting to
RMB200,000,000 from an independent third party leasing
company by way of photovoltaic equipment sale-leaseback
arrangement, in which the Company was set as guarantor by a
guarantee contract.

As at 30 June 2019, the leasing company has right to require a
compensation of RMB45,057,000 from the Group according to
the default clauses in the sale-leaseback agreement.
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23. BB (E)

(1)

(2)

B B I ERATRA & R B0 BS
&

R_FE—NFNA=+NAB &
AR —RIRITR] LMD BEE 15
FOMRZZE—NE+A+MHE
B ARAEIEZERERR -
R-ZZE—AF-_F—H  ARAK
ARARIEZERERZERE
HEMH ARBWRRITER
6,025,139 T (FHE R AR
36,375,0007T ) BB R E E B 5K
z-RZZT—AFENANB K
AEIEIRITHEEEERES
R EEER o

RARIERERT A X R
O UEEAENERARSES
MAEEREERSRE - E2R
WEE—-PEBEBERARDA G
AEEZEE ARAAEERED
RIFEHMBREFPITIRARE
36,375,000 T#EE ©

FARERRMERE RIS
&

BIETEANREFEERDHE
ZHHAAABLE=FHEER
A HU1S A E ¥ 200,000,000 7T H
BN - ERARBRERER
RBERA -

R-ZZE-NAFXA=+RH" HE
REIAREREERDHE RENE
MERBRAEEREARK
45,057,000 7T °



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

23. PROVISION (Continued) 23. #4% (&)
(2) Compensation for breach of the other loan contract (2) FEANEREMEFRSFENEE
(Continued) &(&)
The directors of the Company reviewed all documents and KRR EEEZRTIAEXHED
the agreement and considered the possible outcome as well oW EEARMAERA LA
as the possible timing and cash outflows. In view of the fact MRE RIS - BRI EE
there is no further evidence that the Company shall assume —SERBETRNARAGAETS
more responsibilities, the directors of the Company have made 5 ARBIESFSERGEHME
a provision of RMB45,057,000 in the consolidated financial TP EHRE AR 45,057,000 7T
statements. B o
24. DEFERRED INCOME 24, EEW
Movements in deferred income during the Period are as follows: EEW SR A RE R E BT -

For the six months ended 30 June

BE/SA=THIESREAR

2019 2018
—E-hE —E-N\F
RMB’000 RMB’000
ARETT AREETTT
(Unaudited) (Unaudited)
(RETER) (REEEZ)
Government grants BT
At 1 January n—H—H 157,449 164,228
Released to profit or loss: EEign
Over the expected useful lives I EETER
of the related assets (note 4) Al AR (5 4) (5,133) (4,961)
At 30 June RNA=+H 152,316 159,267
Deferred income represents government grants received by the Group BN IEREBRFAGR [ £ AXGR
in respect of the construction of roof top solar power stations under the HITR] TERNETEKRGEESI - A
“Golden Sun Demonstration Project”, and other items of property, plant FEME - RENEREEE MR8
and equipment. BUSHERD ©
The deferred income is released to profit or loss by equal annual EIEW IR FE LA BB B R EE - A
instalment to match with the expected useful lives of the relevant R AR EENTEHR A (FHELH -
assets.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

25. DEFERRED TAX 25. EEFIA
The movements of deferred tax assets and liabilities during the Period B IBEEREE ERAEHENES N
are as follows: T
Deferred tax assets IREHRIEEE
Government
grants Others Total
BUATIHED Hith st
RMB’000 RMB’000 RMB’000
AREFR AREFR AREFT
At 1 January 2018 RZZE—N\F—HA—H 31,771 17,280 49,051
Deferred tax credited/ RHEARETA (KR E)
(charged) to profit or loss B AEERIE
during the Period (note 7) (M5 7) (546) 8,890 8,344
At 30 June 2018 (unaudited) R—ZE—-N\FXA=+H
(REeEZ) 31,225 26,170 57,395
At 1 January 2019 R—ZE—hF—A—H 225 1,332 1,557
Deferred tax credited/ KRHERETA (KR E)
(charged) to profit or loss BERRIERTE (5L 7)
during the Period (note 7) (14) 67 53
At 30 June 2019 (unaudited) R—ZE—NFA=+H
(REeEZ) 211 1,399 1,610

The Group has total tax losses arising in Malaysia, Singapore,
Macau and Hong Kong of RMB91,215,000 (31 December 2018:
RMB86,741,000) that are available indefinitely for offsetting against
future taxable profits of the companies in which the losses arose.
The Group also has tax losses arising in Mainland China of RMB
495,539,000 (31 December 2018: RMB220,253,000) that will expire
in one to five years for offsetting against future taxable profits of the
companies in which the losses arose.
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AEBBEESTRALR FHMNE - B
FIRBEAEENNEBELABAR
#91,215000c( =T — \F+ = A
=+—8: AR#86,741,0007T) 7] F
PR BRI S E A 18 2 A R M R R
FERBL i Al o RSB IN A 72 R B K R
BT TEE 18 A 85 495,539,000 7T
(ZE—NF+ZA=1T—08: ARK
220,253,000 7T ) A] AR SHEE £ 518 2
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 & Z—

25. DEFERRED TAX (Continued)

Z-NEFERA=ZTHIEREA

The Group recognised deferred tax assets to the extent that it is

probable that future taxable profits will be available for the utilisation

of other deductible temporary differences. The recognition is impacted

by the uncertainties such as the amount and timing of future taxable

profits which are estimated by the management based upon their

business plans and market forecasts.

25. JEEFIE (&)

ZER BFE A ] BER R B AR M| ph B At
AEMEEEERNMNBRABNER
THREERBREE - ZEAX DT
TRERNTE - PINERERBEER
At BT S TRAN SR AR K ERR TR F
B & BRI o

Deferred tax liabilities IBEFIEEE
Accelerated depreciation Withholding
for tax purpose taxes Total
BERBRIEITE TEns st
RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR
At 31 December 2018 RZZE—N\F
+-A=+—~H 820 86,860 87,680
Deferred tax credited HAAET AR BBmED
to the statement of IEEBIE
profit or loss during
the Period (88) - (88)
At 30 June 2019 RZZE—hFEA=+H 732 86,860 87,592

Under the CIT Law of the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from foreign investment

enterprises established in Mainland China effective from 1 January

2008. Under the Arrangement between Mainland China and the

Hong Kong Special Administrative Region for the Avoidance of Double

Taxation and the Prevention of Fiscal Evasion with respect to Taxes

on Income, the withholding tax rate for dividends paid by a Mainland

resident enterprise to a Hong Kong resident enterprise is 5% if the

Hong Kong enterprise owns at least 25% of the Mainland enterprise.

—T R

BRETBECEMEHRE  A-_FTN\F
—HA—B EREKEKILZINE
EEAMINEREET KRR - BRI
10% TE$RHL © ARIRH B AR B
TTE R R i S E B AN L
WO - WEBLERIEAANEL
K%M AR HABEERAE
NTFEERERLEMNRENEBIRER
5% e

B R ARG R A A TR A F)
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

25.

DEFERRED TAX (Continued)

Deferred tax liabilities (Continued)

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the profits of the PRC subsidiaries during the Period, as
the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. The aggregate amount of temporary
differences associated with investments in subsidiaries in Mainland
China for which deferred tax liabilities have not been recognised
totalled approximately RMB1,540,508,000 as at 30 June 2019 (31
December 2018: RMB1,894,799,000).

25. BEBLIE (45)
BEHRIERR ()

B 7N 55 [ AT 45 151 93 o ) B 2 EE O B
W BEREREIRETEHATSE
[ - R 4 Bk AN AR EE A R BB
A A F B S 2 R AR A BT RSk
RAFTHIRELEHRE - RZZT—NFN
A=+H BREMARPEOMER
RABHNERSEZEARNABARE
1,540,508,000 7T 7 45 g 1 7 3295 IE 7
BAB(ZE—N\FF+ZA=+—8:
AER#E1,894,799,0007T) °

26. SHARE CAPITAL 26. 2
Shares B4
30 June 31 December
2019 2018
—E—1EF —E-N\F
~A=1+H +=-A=+—H
US$’000 US$'000
F=x FET
(Unaudited)
(REERZ)
Authorised: VERE ¢
1,200,000,000 ordinary shares 1,200,000,000 & =i &
of US$0.01 each 0.01 =T E AL 12,000 12,000
Issued and fully paid: BBITEREHR
834,073,195 (31 December 2018: 834,073,195 (=& — N\4F
834,073,195) ordinary shares +=-—A=+—8":
of US$0.01 each 834,073,195 %) HFREE
0.01 =T E B 8,341 8,341
Equivalent to RMB’000 e ARETT 55,785 55,785

There was no movement in the Company’s issued share capital during
the Period.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

27. SHARE OPTION SCHEME

(@)

The Company’s share option scheme

The company adopted a new share option scheme (the
“New Scheme”) to replace the former share option scheme
(the “Former Scheme”) which terminated on 19 December
2018 for the purpose of providing incentives and rewards to
eligible persons who contribute to the success of the Group’s
operations. Eligible persons of the New Scheme include
directors, employees, consultants and suppliers of the Group.
The New Scheme was approved by the Company’s shareholders
on 4 June 2018 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date. Please refer to
the Group’s annual financial statements for the year ended 31

27. FERHESTE

(a)

FATMREIREST S

NEERA T e B B ([
ED  UMZBRRZ=ZZ—NF
+TZ A+ BRIENEBRERT
ZI([E&rE ) - EMERAEASE
BEENKDELHERMOEER
ATIREHEIER o 31818
BEBATEREAEENEZES -
RE - B RMER - FErERN
ZE-N\FXNAMNBEFAEAQR
fRRALE - BRIESITEHOE HE
R BRI BEZABIOFEMR -

December 2018 for details. HEB2EAEEEEZ TN
F+-A=F+—HIEENEE

BT

B ET 8N — T — \F R IA
K- FET BN AR AE -

No options have been granted under the New Scheme since it
was adopted in 2018.

AHRE B T HARITEZBK
T

The following share options were outstanding under the Former
Scheme during the Period:

For the six months ended 30 June

BEARA=THLAEAR

2019 2018
—E-hE —E-)N\E

Weighted Weighted
average Number average Number
exercise price of options exercise price of options

ey DR 15
TEE RIEERE 7B REEEE
HK$ 000 HK$ '000

per share per share
BRET T3 BRET T

At1January and at 30 June HR—A—HK

~NA=1H 4.72 36,500 4.72 36,500
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

27. SHARE OPTION SCHEME (Continued)

(@) The Company’s share option scheme (Continued)

27. RSt (8)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

Number of share

For the six months ended 30 June

RRiE8E

BESA=THL<ER

(a)

FATIERIRERT 8 ()

B8R 65 R 0 R AT G IR M 2 1
EERTERWT :

2019 2018 Exercise price Exercise period
—T-NE —E-)N\F TEE TR
000 '000 HK$ per share
T T BB
2,763 2,763 3.56 23/01/10-22/07/19
3,336 3,336 3.56 23/07/10-22/07/19
5,143 5,143 3.56 23/07/11-22/07/19
1,447 1,447 2.67 11/10/12-10/10/21
1,447 1,447 2.67 11/10/13-10/10/21
1,446 1,446 2.67 11/10/14-10/10/21
1,446 1,446 2.67 11/10/15-10/10/21
1,446 1,446 2.67 11/10/16-10/10/21
2,008 2,008 11.65 22/5/16-21/5/25
2,009 2,009 11.65 22/5/17-21/5/25
2,009 2,009 11.65 22/5/18-21/5/25
4,000 4,000 3.55 05/4/18-21/5/27
4,000 4,000 3.55 05/4/19-21/5/27
4,000 4,000 3155 05/4/20-21/5/27
36,500 36,500
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

27. SHARE OPTION SCHEME (Continued)

(@)

The Company’s share option scheme (Continued)

The Group recognised a share option expense of HK$3,831,000
(equivalent to approximately RMB3,312,000) during the Period
(six months ended 30 June 2018: HK$5,746,000, equivalent to
approximately RMB4,671,000).

At the end of the reporting period, the Company had 36,500,000
share options outstanding under the Scheme. The exercise
in full of the outstanding share options would, under the
present capital structure of the Company, result in the issue
of 36,500,000 additional ordinary shares of the Company
and additional share capital of US$365,000 (equivalent
to approximately HK$2,853,000) and share premium of
approximately HK$169,281,000 (before issue expenses and
after the amount to be transferred from share option reserve to
share premium upon the exercise of the related share options).

Subsequent to the end of the reporting period, a total of
11,242,000 share options has been expired on 22 July
2019. As at the date of approval of the interim condensed
financial information, the Company had 25,258,000 share
options outstanding under the Scheme, which represented
approximately 3.03% of the Company’s shares in issue as at that
date.

27. FERs#ERTEI (8)

(a)

FATIEEIRERT 8 ()

A5 B0 7 A 4 D e 0 P B T 52
3,831,000/8 7T (FHE RN AR
3,312,0007T) (BE=F—/\%F
ANA=ZTHIEAEA : 5,746,000
AT (HERK AR 4,671,000

JL)) °

RERE IR - AR BIREZTE
% 36,500,0001% 1 & 17 £ f& A%
o ZEMAKRITEEREMS
HETE EARBIZEBE
REWT  BEGWEINELT
36,500,000 f& 28 A 7] 3 38 AR K B
A FBHNIEZR 365,000 £ 7T (FRE R
#72,853,0007 7T ) K J& A7 i (B 47
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

27. SHARE OPTION SCHEME (Continued)

(b) Singyes New Materials share option scheme

A subsidiary of the Company, Singyes New Materials, operates
a share option scheme (the “Singyes New Materials’ Scheme”).
The Singyes New Materials’ Scheme was adopted for the primary
purposes of providing incentives and rewards to eligible persons
for their contribution or potential contribution to the growth
and development of Singyes New Materials and its subsidiaries
(“Eligible Persons”). Eligible Persons of the Scheme include:

(i) (a)  any director or proposed director (whether executive
or non-executive, including any independent non-
executive director), employee or proposed employee
(whether full time or part time) of, or

(b) any individual for the time being seconded to work
for, any member of the Group or any substantial
shareholder or any company controlled by a
substantial shareholder;

(i) any person or entity that provides research, development
or other technological support or any advisory,
consultancy, professional or other services to any member

of the Group; and

(iii) ~ for the purposes of the Singyes New Materials’ Scheme,
shall include any company controlled by one or more
persons belonging to any of the above classes of
participants.

The Singyes New Materials’ Scheme was approved by its
shareholders on 17 October 2017 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that
date. Please refer to the Group’s annual financial statements for
the year ended 31 December 2018 for details.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

27. FERs#ERTEI (8)

(b) Singyes New Materials share option scheme (b) EWmHEn g gl
(Continued) (%)

27. SHARE OPTION SCHEME (Continued)

RAEAR - BLEFTM F LA 8
THRARITEZERENT

The following share options were outstanding under the Singyes
New Materials’ Scheme during the Period:

For the six months ended 30 June

BEARA=THILRER

2019 2018
—E-NhE —E)N\F
exercise Number Exercise Number
price of options price of options
TEE BRERE TEE ERRERE
HK$ '000 HK$ '000
per share per share
BiRET T3 BB T
At 1 January wn—A—H 1.16 21,000 - -
Granted during the period REIEE F - - 1.16 21,000
At 30 June WNA=+H 1.16 21,000 1.16 21,000

B TR 5 R 9 R 1T (B A 2 77
EERATERT

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

Number of share
For the six months ended

30 June
BHEE
BESA=1+HLREAR
2019 2018 Exercise price Exercise period
—B-hE —T-N\EF 1T TR
’000 '000 HK$ per share
T Tn BRIBTT
7,000 7,000 1.16 31/1/2021-30/1/2028
7,000 7,000 1.16 31/1/2022-30/1/2028
7,000 7,000 1.16 31/1/2023-30/1/2028
21,000 21,000
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

27. SHARE OPTION SCHEME (Continued)

(b) Singyes New Materials share option scheme
(Continued)

The Group recognised a share option expense of HK$1,489,000
(equivalent to approximately RMB1,288,000) during the Period
(six months ended 30 June 2018: HK$1,322,000, equivalent to
approximately RMB1,074,000).

At the end of the reporting period, Singyes New Materials had
21,000,000 share options outstanding under the Singyes New
Materials’ Scheme. The exercise in full of the outstanding share
options would, under the present capital structure of the Singyes
New Materials, result in the issue of 21,000,000 additional
ordinary shares of Singyes New Materials and additional share
capital of HK$1,641,000 (before issue expenses).

As at the date of approval of the interim condensed financial
information, Singyes New Materials had 21,000,000 share
options outstanding under the Singyes New Materials’ Scheme,
which represented approximately 4.038% of the shares of
Singyes New Materials in issue as at that date.

28. CONTINGENT LIABILITIES

The Group has assessed and has made provisions for any probable
outflow of economic benefits in relation to contingent liabilities at the
reporting date in accordance with its accounting policies.

As at 30 June 2019, based on the opinion of internal and external
legal counsels, the Group has made provisions for compensation of
RMB81,432,000 for the period ended 30 June 2019 (31 December
2018: RMB81,289,000) (note 23). The contingencies will not have
material impact on financial position and operations of the Group.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HE—ZT—hFNA=+HILAEA

29. OPERATING LEASE ARRANGEMENTS
As lessor

The Group leases its investment properties (note 11) under operating
lease arrangements, with leases negotiated for terms ranging from one
to two years.

At 30 June 2019, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

29. EEHETH
fERLTAA

AEBRBEEENLHFLBEELRED
(L1l 2FHEOBERRLS—=
% o

RZZ-AFARNA=TH  AEERE
SR PR T 5 S EA R B0 T AT RIUH AL
EHONRREE KA ETEINT

30 June 31 December
2019 2018
—B-hE —=—N\F
~A=+H +=—A=+—H”
RMB’000 RMB’000
ARETT AREETTT
(Unaudited)
(RETER)
Within one year —FR 1,178 2,019
In the second to fifth years, inclusive F_EFAF(BIEEREWME) - 400
1,178 2,419
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B B R B

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

30. COMMITMENTS 30.

The Group had the following capital commitments at the end of the

reporting period:

3

RIER - NEEA THNEAARE

30 June 31 December
2019 2018
—F-hE —TN\F
~A=+E +=ZA=+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited)
(REE)
Contracted, but not provided for: B aT B R B -
Construction of buildings and EBRRETF R ARG IRE UL
solar photovoltaic power stations 125,378 134,257
Purchase of office property EBERAETYE 12,792 12,792
Purchase of machinery IEE S = 1,045
Purchase of patent BEE 14,400 14,400
Capital contributions to REEARNEE
be injected into associates 12,000 12,000
164,570 174,494




NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 #Z = —hF A=+ HILNEA

31. RELATED PARTY TRANSACTIONS AND
BALANCES

(@) In addition to the transactions detailed elsewhere in the interim
condensed financial information, the Group had the following
transactions with related parties during the Period:

31. FEA X HREER

B AR BR T A5 B R Lt T 7F
MR ZH  RERAEEES T
SRR RS

For the six months ended

30 June
HESA=1THIERER
2019 2018
—F-NEF —E-N\F
RMB’000 RMB’000
ARSETT ARBEFTT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Associates: [ l/NE]
Sales of products HEEm — 356,896
Rendering operation and IR EE R ERTS
maintenance service - 5,814
Construction contracts BEAMR — 91,840
- 454 550
Interest-free advances B EH 42,080 5,513
Repayment of interest-free advances  {Ei& % B8k = 52,539
Interest from loan BHAE = 1,604
The sales and construction services provided to associates were Mg RN RIIRE 2 HE REER
made according to the published prices and conditions offered B UAREBETFAEEXTERR
to the major customers of the Group. ZERMER RIGHREE

—NFRERE FEREEKHERMERER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS BR B A B R B RE

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

31. RELATED PARTY TRANSACTIONS AND
BALANCES

(b) Other transactions with related parties

As at 30 June 2019, details of bank and other loan guarantees

provided by related parties of the Group for nil consideration

were as follows:

(M)

(i)

(iii)

(iv)

(vii)

the Group’s bank and other loans of RMB719,056,000
were guaranteed by Mr. Liu Hongwei;

the Group’s bank loans of RMB539,995,000 were
guaranteed jointly by Messrs. Liu Hongwei and Sun Jinli;

the Group’s bank and other loans of RMB300,921,000
were guaranteed jointly by Messrs. Liu Hongwei and Xie
Wen;

the Group’s bank loans of RMB364,494,000 were
guaranteed jointly by Messrs. Liu Hongwei, Sun Jinli and
Xie Wen;

the Group’s bank loans with a principal of
HK$201,182,000 (equivalent to approximately
RMB176,972,000) were guaranteed by Mr. Liu Hongwei;

the Group’s other loans with a principal of
USD$12,000,000 (equivalent to approximately
RMB82,496,000) were guaranteed by Mr. Liu Hongwei;
and

the Group’s bank loans with a principal of HK$13,670,000
(equivalent to approximately RMB12,025,000) were
guaranteed jointly by Messrs. Liu Hongwei and Sun Jinli.
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M IER

AEEZBTERARE
539,995,000 7T F 2I AT 4 5t
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h HA RS BA B A B R B RE

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

31. RELATED PARTY TRANSACTIONS AND 31. FAEARGREER (B)
BALANCES
(c) Outstanding balances with related parties (c) FBAEFREESELR
30 June 31 December
2019 2018
—E|—-hE —E-N\&F
~A=+H +=-—A=+—8H
RMB’000 RMB’000
ARETT AREET T
(Unaudited)
(REER)
Due from associates: JEUEE N T
Trade receivables EWE S 508 291,351 272,054
Other receivables H b W sk 8 39,976 -
Contract assets BHEE 207,946 227,302
539,273 499,356
(d) Compensation of key management personnel of the (d) FEEZEEEASHIFM
Group

For the six months ended

30 June

BEAA=1THIEEA
2019 2018
—E-hE —E-N\F
~A=t+H +—-F=+—H
RMB’000 RMB’000
ARSETT AREEF T
(Unaudited) (Unaudited)
(REEBEZ) (RE&EZ)
Salaries, allowances and benefits in kind #r< * 8L M EWFIEE 3,886 6,576
Pension scheme contributions RIS FTEIHR 103 118
Equity-settled share option expense ARG 7 BT 270 292
4,259 6,986

—F-NFHRHRE PEEZAGERMERARA R 123



124

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 #Z—

Z-NERA=THIEREA

32. TRANSFERS OF FINANCIAL ASSETS

32. ERMEEEZ

Transferred financial assets that are not derecognised in their entirety AEERIEERNCEZSHERE
30 June 31 December
2019 2018
—B—-hE —E-N\F
~A=+H +=-A=+—8
RMB’000 RMB’000
ARETT ARET T
Notes (Unaudited)
B 5T (REEZ)
Gross amounts of assets that EEWRNEERMTE
continued to be recognised:
Discounted Bills BRIRER (a) 41,320 -
Endorsed Bills BHEZE (b) 37,525 8,293
78,845 8,293
(a) Discounted Bills (@) REIREEHR
At 30 June 2019, the Group discounted certain bills receivable RZE—NFRA=Z+H ' &%

(the “Discounted Bills”) with a total carrying amount of
RMB41,320,000 (31 December 2018: nil) to certain local
banks in the PRC. The Discounted Bills have a maturity from
six to eleven months at 30 June 2019. In accordance with the
law of Negotiable Instruments in the PRC, the holders of the
Discounted Bills have a right of resource against the Group if the
PRC banks default. In the opinion of the directors, the Group
has retained the substantial risks and rewards, which include
default risks relating to the Discounted Bills, and accordingly, it
continued to recognise the carrying amounts of the Discounted
Bills and the respective bank loans (the carrying amounts of
the Discounted Bills deduct the discount interest). Subsequent
to the discounting, the Group did not retain any rights on the
use of the Discounted Bills, including sale, transfer or pledge
of the Discounted Bills to any other third parties. The aggregate
carrying amount of the bank loans recognised due to the
Discounted Bills was RMB40,115,000 as at 30 June 2019.

China Singyes Solar Technologies Holdings Limited Interim Report 2019

5 48 R B A R ¥ 41,320,000
TLAE TR (TRRFE]
—\F+ZA=+—H: &)

MR T BB THIERT R
F-NERASTR  HARR

WEBREANET—EA - R
BHREZRBZE - R ERRITE
B BEREBERONFEAGERR
SEHER -FERA FKEE

REAE D R K E R (B 1%L
RRBEQRR) - FUEERER

BRI RIR MR R IR1T B KA AR
EE (MR B REERRH
FE) - BRRIR - ARELERE
ERAMBERENEMEN - 85
FERMEME =T HE  EExK
BEHRERRR - R-FT—NERX
HA=18  BRMAZEMmER
MIRTERNEREAERARE
40,115,000 7T °



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

32. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(b)

Endorsed Bills

At 30 June 2019, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB37,525,000 (31
December 2018: RMB8,293,000) to certain of its suppliers in
order to settle the trade payables due to those suppliers. The
Endorsed Bills had a maturity of one to eleven months at 30 June
2019. In accordance with the Law of Negotiable Instruments
in the PRC, the holders of the Endorsed Bills have a right of
recourse against the Group if the PRC banks default. In the
opinion of the directors, the Group has retained the substantial
risks and rewards, which include default risks relating to the
Endorsed Bills, and accordingly, it continued to recognise the full
carrying amounts of the Endorsed Bills and the associated trade
payables settled. Subsequent to the endorsement, the Group did
not retain any rights on the use of the Endorsed Bills, including
sale, transfer or pledge of the Endorsed Bills to any other third
parties. The aggregate carrying amount of the trade payables
settled by the Endorsed Bills during the Period to which the
suppliers have recourse was RMB37,525,000 as at 30 June
2019 (31 December 2018: RMB8&,293,000).

32. EMEEER ()

(b)

HEER

RZZE—AEXA=Z+H " &%
EighEETEMETESNE
FRmE A A R#37,525,0007t (=
T-N\F+ZA=+—HB: AR
#8,293,0007T ) K & T EM =
BIBEEEBNDEETETH
R NEEENZESHER
MENESHIE - RZT—NF
ANA=TH BEZERMNEIEE
MAE—Z+—@A - REFEE
Bk P ERRITELY  BE
EEFEAGERASEER -
EE=RE ASBERBAIHS
EREEHR(BESERIRELY
ER) BALEEERASERE
LB S RN E SHIENE
HREE - 5EF% - AEETE
REABEAEEZHEOEMER
PREAEAMEME=FLE &
BYUEAEEERE - AHRH
EEBREEENEERBEER
BNESHER-ZT—AEX
A=+tHRNRBREEEAARE
37,525,000 L (ZZ—N\F+_A
=+—H8 : AR#¥S8,293,0007T) °
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32. TRANSFERS OF FINANCIAL ASSETS

(Continued)

Transferred financial assets that are derecognised in their
entirety

As at 30 June 2019, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB3,840,000 (referred to as the
“Derecognised Bills”, 31 December 2018: RMB208,223,000). The
Derecognised Bills had a maturity from two to five months at the end
of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Period, the Group has recognised interest expense of
RMB552,000 (six months ended 30 June 2018: RMB9,053,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the Period or

cumulatively.
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For the six months ended 30 June 2019 #Z = —hF /A =1+ HILNEA
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably

33. ERMTANAFERAFE
Fh

AEESRTA(AREHEHEEE
FREERATFEREMBEREERIN WK

approximate to fair values due to short term to maturity, are as follows: HMELAFERT
Carrying amounts Fair values
fREE AREE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
—B-hE —TN\F - 2y B3 —E)N\F
»~AE+HE +tZA=1+-H »~A=+H +ZA=1+-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETFT ARETT U S
(Unaudited) (Unaudited)
(REER) (REER)
Financial assets SREE
Equity investments designated BEEATEHERE
at fair value, through other BEEt A K
comprehensive income FHBENERIRE 5,678 5,657 5,678 5,657
Financial assets at fair value RATEFEAEEZY
through profit or loss FARENEREE 24,885 24,265 24,885 24,265
30,563 29,922 30,563 29,922
Financial liabilities SREHE
Convertible bonds AR ES 96,000 96,000 97,284 95,488
2019 Senior Notes “Z-NEEAER 1,787,420 1,784,429 N/A 990,360
1,883,420 1,880,429 97,284 1,085,848

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade and bills receivables,
trade and bills payables, financial assets included in prepayments,
deposits and other receivables, and financial liabilities included in
other payables and accruals approximate to their carrying amounts
largely due to the short term maturities of these instruments.

REEENE R MReEEY &
HERER  BUREZIHREARERE
B BNESFENENERE StAR
N50R - A& MEMEYGRIEN S RE
BEPA R mt A B At FE A 500R S FE R SRR EY
TREEEEREERS  TEZARN
BT ANHRERE -
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33. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair
values:

The fair value of the 2019 Convertible Bonds was valued by estimating
the value of the whole bond with and without the embedded derivatives
using the binomial option pricing model. The model incorporates
inputs included market price, discount rates and share price volatility.
The value used for significant unobservable input is volatility rate of
38.47%.

The fair value of the financial assets at fair value through profit and loss
relating to the life insurance contracts is based on the quoted price
in a non-active market obtained from HSBC Life at the end of each
reporting period.

The fair values of unlisted equity investments designated at fair value
through other comprehensive income have been estimated using a
market-based valuation technique based on assumptions that are not
supported by observable market prices or rates. The valuation requires
the directors to determine comparable public companies (peers) based
on industry, size, leverage and strategy, and calculates an appropriate
price-to-book (“P/B”) multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise value
of the comparable company by an earnings measure. The trading
multiple is then discounted for considerations such as illiquidity
and size differences between the comparable companies based on
company-specific facts and circumstances. The discounted multiple
is applied to the corresponding earnings measure of the unlisted
equity investments to measure the fair value. The directors believe
that the estimated fair values resulting from the valuation technique,
which are recorded in the consolidated statement of financial position,
and the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the most
appropriate values at the end of the reporting period.
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For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

33. &M TAMAFERAFE

FR(E)

TMEENBENATFERERESZ
BE AR (b B ERRIN) P %
TAR B ERIIER

TR R BR AR AT -

“E-NFABRBEFH R ERRE
A—mEA BRI B O ESW
m R ERAXITE T AKEEN
Al o ZRBGHATE - BERXRRRE
KRS ABE - RERTAERBA
BUBR(E A BUE : NIE38.47% °

ERABRRARNEATEH SRR
BHEHAE BN LRAENDTETIR
B EHE RS EEASTENIE
BT AR -

BERNFEAEERES AL ME
EWERNIELETIRARENRFE
(RO BRI HHERAKRE) KAT
BMERMEE - ZEERTERAE
KMIGERILETIFHNRR - HE
EREBERIBTE AR ERMERR
BEALRN ETAR(RAZE) L AE
ERT B RIE AT E LR A RIFT H B E BT
FER(MFEER]) - BAKELERAR
MEREERARNGFEFEEE - A
BRIBBARRENETEMBR - TEE
ABEREY LM E] B LA B Z R R AR
ZRERNZH R HEEETRR - B3R
BECERNIE LMK B /IR E 2T
AAEUGERATE - EERR - BAER
ME £ M hFH A FE (RRENER & B 75
ARRFRA) R A TERBEEE (RS H
feeEkER)BAE  BERREY
ROEBEZF/EE



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R B

For the six months ended 30 June 2019 HE—ZT—hFNA=+HILAEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF  33. £ TEMATEERATE
FINANCIAL INSTRUMENTS (Continued) ZER|(E)
Fair value hierarchy AFEHER
The following tables illustrate the fair value measurement hierarchy of TRFAAEBSHRTENAFENSE
the Group’s financial instruments: E
Assets measured at fair value: B FEFENEE -
Fair value measurement using
FERAUTEEEATE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETIR EXTHE EXATH
RME LD e L= PN
(B1E) ($2E) ($E3E) st
RMB’'000 RMB’000 RMB’000 RMB’000
ARETIT ARBFT ARBFT ARETIT
As at 30 June 2019 NZT—h=E
~A=+H
Financial assets at fair value AT EFEEEESA

through profit or loss: EHEs E’]’i‘mﬂﬁ?

Life insurance contracts ASRBAY - 24,885 - 24,885
Bills receivable R E I = 65,032 = 65,032
Equity instruments at fair EBERATFERNE

value through other BEZEH)ETA

comprehensive income EMermERmErEREE = - 5,678 5,678

- 89,917 5,678 95,595
As at 31 December 2018 RZF—N\E
+=A=+—H
Financial assets at fair value BEATERE A EEBEA

through profit and loss EHERNERMEE = 24,265 = 24,265
Bills receivable FEU =% = 26,925 = 26,925
Equity investments designated TR A FEF=

at fair value through BEZH:TA

other comprehensive income Hit 2EmmERIRE - = 5,657 5,657

- 51,190 5,657 56,847

—NFRHERE FE

e PN

BERAMTIER AR AR
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33. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3 during the

Period are as follows:

33.

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS A B RS B R Y

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

S TAMAFERAFE

AFEER (H)

AEEE =B R THEAENESHIT

For the six months ended

30 June
BEARA=T+HLAEAR
2019 2018
—E—1E —E-N\F
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REER) (Rig#EZ)
Equity investments at fair value through BATEFEREEHA
other comprehensive income: Ememliasm g E
At 1 January n—A—H 5,657 30,066
Total losses recognised in R EL A 2 T UK mR T SR AT
other comprehensive income g4 RE - (6,559)
Disposal HE - (7,600)
Exchange realignment P& H AR 21 108
At 30 June WANA=+H 5,678 16,015

During the Period, there were no transfers of fair value measurements

between Level 1 and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities.

China Singyes Solar Technologies Holdings Limited Interim Report 2019
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2019 HZE - —hF XA =+HB1LXEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF 33. £ T AN AFERAFE

FINANCIAL INSTRUMENTS (Continued) Eq(E)
Fair value hierarchy (Continued) AFEEFR (FE)
Liabilities for which fair values are disclosed: HENFENEE -

Fair value measurement using

FERAULTEEFERATHE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEmS  EXTRE  EXTUH

HE BAHE  REABR
(5118) (%218) (%38) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT AR®TT ARETR

As at 30 June 2019 N=T—hE
~A=+H
Convertible bonds AR ES
— Liability component (note 20) - & &7 (K3 20) - - 97,284 97,284
As at 31 December 2018 RZB-N\%E
+=A=+-—H
Convertible bonds AR ES
— Liability component (note 20) - & &7 (£ 20) - = 95,488 95,488
2019 Senior notes (note 21) “T-NFEEER (HFF21) 990,360 - - 990,360

990,360 - 95,488 1,085,848

—F-NFHRHRE PEEZAGERMERARA R 131
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR A S E R R

For the six months ended 30 June 2019 HZE - —hFXA=+HB1LXEA

33. EVENTS AFTER THE REPORTING PERIOD
(1) Restructuring of the Debt Securities

As set out in note 2.1, that approximately 98.39% of the
bondholders supported the Company and entered into the RSAs
on 9 August 2019.

(2) Winding up petition

On 8 August 2019, the Company received a winding up petition
filed by a bank with the Hong Kong Court against the Company.

A hearing was held on 2 October 2019 at the Hong Kong High
Court, an order was made by the High Court to adjourn the
hearing for the Petition against the Company to 16 October
2019.

34. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 10 October 2019.

China Singyes Solar Technologies Holdings Limited Interim Report 2019

(1)

(2)

33. REMEREIA

RESER

wpTEE2.1 BTt - 4798.39% K&
FRHAAYEBARR TR =-F
—NENANBMAEASZHH

“E-AFENANR - ARFK
A —FRARTAEESEERE
REFHEARRHBRED

EEREERENR _Z-NFTA
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