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Corporate Governance

AN A

1EREVA

CORPORATE GOVERNANCE

The board of directors (the “Directors” collectively referred to as the
“Board”) of China Singyes Solar Technologies Holdings Limited (the
“Company”) and its subsidiaries, collectively (the “Group”), recognise
the importance of incorporating elements of good corporate governance
in the management structures and internal control procedures of the
Group so as to achieve effective accountability. This report outlines the
principles and the code provisions of the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). The Directors consider that the Company has applied the
principles and complied with all the applicable code provisions set out in
the Code for the six months ended 30 June 2011, except for the deviation
from paragraph A.2 of the Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the
leadership and effective running of the Board, ensuring that all material
issues are decided by the Board in a conducive manner. Mr. Liu Hongwei
is also responsible for running the Group’s business and effective
implementation of the strategies of the Group. The Company is aware
of the requirement under paragraph A.2 of the Code that the roles of
chairman and chief executive officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly
to consider major matters affecting the operations of the Group. The
Board is of the view that this structure provides the Group with strong
and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. As such, the
Board believes that it is beneficial to the business prospects of the Group
with Mr. Liu Hongwei performing both the roles of Chairman and Chief

Executive Officer.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the standard for securities transactions by
Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding

directors’ securities transactions throughout the Period.

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating
to the external auditor. The Audit Committee consists of the three
independent non-executive Directors, and Mr. Yick Wing Fat, Simon is the
Chairman of the Audit Committee. The Audit Committee has reviewed the
Group’s unaudited interim condensed financial information and interim

results for the Period.
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2011, so far as the Directors are aware, the Directors and
chief executives of the Company and their associates had the following
interests in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of the Securities and
Futures Ordinance (“SFO")) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (“Model Code”):

Company/name
of associated
corporation

EERADFETETHAERE
DR REBEEERRD - HE
RORBESHNERERER

R-ZF——FX A=1H BEEHE &F
RARBEEBITRABRBENBEALR
ARE R EREE (E& R ER RAEED
([BHFRMEEN D)) BERB LWEITAE
FRTRFRZHFESTA (MRESTRI) WX
0~ HARAR RIESH RO T

Number of  Approximate %

Name PN ) Capacity Type of interest shares  of shareholding
®E =B AR 514 R ROBME BRESIEILL
Mr. Liu Hongwei Company Interest of a Long 196,797,899 37.39%
DUATHE S iN/NC]| controlled rE
corporation !
YR A B!
Company Beneficial Long 1,150,000 0.22%
ViN/NE] interest 2 R

B 2

Sub-total long
NET ®E
Mr. Liu Hongwei Zhuhai Singyes Beneficial Long
DUATHE S Green Building interest &B
Technology oy g
Co., Ltd
RGEELEAESE  Interestof a Long
B ERAE controlled B
corporation 3
AR LB A
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Company/name
of associated
corporation

Name E NI ) Capacity Type of interest
HE EEERE 27 FEmRER
Mr. Sun Jinli Company Beneficial Long
FReBrE AAT] interest 2 o)
Bk 2
Zhuhai Singyes Beneficial Long
Green Building interest &B
Technology ey oy
Co., Ltd
G AT 5 JE 5L
RHEAR AT
Mr. Xie Wen Company Beneficial interest 2 Long
HIEAE ZN/NG| EamtEm 2 RE
Mr. Lin Xiaofong Company Beneficial interest 2 Long
MRBEIE S A RAT] Bt 2 RA
Mr. Wang Ching Company Beneficial interest 2 Long
TREE RNAT] BatEm 2 RE
Mr. Yick Wing Fat,  Company Beneficial interest 2 Long
Simon PN/NE] Bt 2 &B
FKEERE
Mr. Cheng Jinshu Company Beneficial interest 2 Long
b RAT] Bt 2 RE
Note: BffeE
1. These 196,797,899 Shares are held by Strong Eagle Holdings Ltd. whose share 1.

capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be
interested in these Shares by virtue of the SFO.

Directors.

Such interests represent the options of the Company held by the relevant 2.

Other Information

Number of
shares

BB E

1,150,000

N/A
NEM

1,150,000

200,000

200,000

200,000

200,000

A0 &

Approximate %
of shareholding

REBNB DL

0.22%

3.57%

0.22%
0.04%
0.04%

0.04%

0.04%

% 196,797,899 &A% {7 £ Strong Eagle Holdings
Ltd. # & - i 2 4L 4 5t 4 # B Strong Eagle

Holdings Ltd. A&7 2 53% ° RIEEH KR IE
Bl + BIAT 4 55 AR AN EIRGD P EA s -

ZEEEAERAEFARANNARRBAE o
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3. Mr. Liu Hongwei controls more than one-third of the voting power at general
meetings of Strong Eagle Holdings Ltd. which in turn holds 37.39% of the Shares.
By virtue of the SFO, Mr. Liu Hongwei is deemed to be interested in the 75%
interest in Zhuhai Singyes Green Building Technology Co. Ltd indirectly held by
the Company.

INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2011, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief
executive of the Company) who have interest or short positions in the
shares and underlying shares of the Company as recorded in the register

required to be kept under section 336 of the SFO or have otherwise

notified to the Company were as follows:
Capacity/nature
of interest
Shareholder Long/short position 51/
IR ER R/ER EEtE

Strong Eagle Holdings Ltd. ! Long position

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming and Mr. Li Huizhong as to 53%, 15%,
10%, 8%, 10% and 4% respectively.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the
Company pursuant to the Listing Rules and as agreed with the Stock
Exchange, based on the information that is publicly available to the

Company and within the knowledge of the Directors.
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FERRRERD - HBERORE
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S

NB——HFRA=1TH BEFRE KL
MHRBEIN AT ALTIOEE (L IR RRE
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o R D REMRIBE S M E EDI £ 336

BARFENETCMKEAEARQRMERIE
B
Approximate %
Number of shareholding
of shares IRERA
RHEHE Batk
196,797,899 37.39%

—

Strong Eagle Holdings Ltd. 5 BIFZIAT #4554 - &
SR HNGE - RRAE  FEEAKER
TEREEHAS3% ~ 15% - 10% 8%  10%
4% -
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the
board of Directors (the “Board”) may at its discretion, offer eligible
persons (being any Director or employee (whether full-time or part-time),
consultant or advisors of the Group who in the sole discretion of the Board
has contributed or will contribute to the Group) (the “Eligible Persons”)
who the Board may in its absolute discretion select to subscribe for such
number of Shares as the Board may determine at a subscription price

determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the

Board may approve from time to time.

Total number of Shares available under the Share
Option Scheme

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme is 18,986,666
Shares, representing 3.61% of the Company’s issued share capital as
at the date of this report. 25,680,000 options with the exercise price of
HK$4.30 per Share and 6,000,000 options with the exercise price of
HK$3.33 per Share have been granted under the Share Option Scheme
on 23 July 2009 and 27 May 2010 respectively. Details of which have

been disclosed in the announcements of the Company.
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Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
Shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including
the subscription price) of such options being fixed before such general
meeting and other requirements prescribed under the Listing Rules from

time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant
of any particular option. The Board is currently unable to determine such
minimum period. The date of grant of any particular option is the date on
which the offer relating to such option is duly accepted by the grantee in
accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board
lot for dealing in Shares on the Stock Exchange or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised will
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. No option
may be granted more than 10 years after the date of approval of the Share
Option Scheme. Subject to earlier termination by the Company in general
meeting, the Share Option Scheme shall be valid and effective for a period
of 10 years from the date of adoption of the Share Option Scheme by
Shareholders by resolution at a general meeting.

10 CcChina Singyes Technologies Holdings Limited Interim Report 2011
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Price of Shares

The subscription price for a Share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(i) the average of the closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling
within the period before the listing of the Shares where our Company
has been listed for less than five business days as at the date of offer to
grant option); and (iii) the nominal value of a Share. A consideration of

RMB1.00 is payable on acceptance of an offer of the grant of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at
any time terminate the operation of the Share Option Scheme and in
such event no further option will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect
and options granted prior to such termination shall continue to be valid

and exercisable in accordance with the Share Option Scheme.

On 23 July 2009 and 27 May 2010, the Company granted options to the
Directors of the Company and selected employees of the Group. Details of
which were set out in the announcements of the Company dated 23 July
2009 and 27 May 2010 respectively.
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SHARE OPTION SCHEME Bt E

As at 30 June 2011, the Directors individually and other employees RZZE——FXAZ+TH AAREFEER
in aggregate of the Company had the following interests in options to EMETAHNBRER_ZEZ\F+_A+N
subscribe for shares of the Company under the share option scheme, AERMB R AT 8 H AT REAR ARG 2
which was adopted on 19 December 2008. Each option gives the holder EREPSE A NS - BHBRERTEE
the right to subscribe for one ordinary share of the Company of US$0.01 AR - AIREE—IRA AT EARAEEO0.01 3T
each. & mAR o

Director
EE
Liu Hongwei 23 July 2009 23July 20090 430 1,150000 - - = - 1150000
BlTse “EENE 22 July 2019
+A-t+=H “ETNELAZTZRE
ey 2 o ey =
Sun Jinli 23 July 2009 23 July 2009 to 430 1,150,000 - = = - 1150000
her ZEINE 22 July 2019
+A=1=R “EENELATZRE
“F-NELA=tZH
ie Wen 23 July 2009 23 July 2009 to 430 1,150,000 - - - - 1150000
E ZETNE 22 July 2019
+A=1=H “EENELAZTZRE
“E-NELAZTZA
Lin Xiaofong 23 July 2009 23 July 2009 to 430 200,000 - - - - 200,000
Mg Z35NE 22 July 2019
+A=+=H “ZENFLACTZRZ
“E-NEtA-tR
Wang Ching 23 July 2009 23July 2009 o 430 200000 - - - - 200,000
IR ZEINE 22 July 2019
tA=1=H ZFENFLACTERE
“F-NELA=tZH
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Yick Wing Fat, 23 July 2009 23 July 2009t 430 200,000 - - - - 200,000
Simon “EENE 22 July 2019
AKE +tA-1=8 ZEENFLACTERE
ZE-NELAZTZA
Cheng Jinshu 23 July 2009 23 July 2009t 430 200,000 - - - - 200,000
X “ETNF 22 July 2019
tA=1=A “EENFtAC+ZRZ
“E-NEtA=tZA
Employees in 23 July 2009 23 July 2009 to 430 21,230,000 - - - - 21,230,000
aggregate —ETNE 22 July 2019
8IAH tA-t=R  EEAELA-tERE
“E-NELA-TZA
27 May 2010 27 May 2010to 333 6,000,000 - - - - 6,000,000
—5-%% 26 May 2020
RA=TtA “Z-ZFRA-+HAZ
a2 i
31,480,000 - - - - 31,480,000

PURCHASE, SALES AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

There were no purchase, sale or redemption by the Company and any of

its subsidiaries of the Company’s listed securities during the Period.
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Business Overview
EY i

COMPANY BACKGROUND

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of conventional curtain walls and BIPV systems; as well as manufacture

and sale of renewable energy goods.

Our BIPV system involves (i) the integration of photovoltaic technology
into the architectural design of buildings and structures and (ii)
conversion of solar energy into electricity for use. Our system allows the
electricity generated from solar panels to be connected to the power
grid of a building and the electricity generated from sun power will be
consumed simultaneously. No extra electricity storage cost is required.
In addition, we also engage in the production and sale of renewable
energy goods, including smart grid system, prefabricated solar houses,
solar thermal system and solar street lamp. Leveraging on our track
record and extensive experience in our curtain wall business, we will
further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above,
we also provide engineering design services and engage in the sale of
curtain wall materials. Our Group will endeavour to continue our focus on
solar business. In the long run, we will aspire and strive to grow into an

enterprise with a focus on renewable energy business.

In the meantime, we will still maintain our presence in conventional
curtain wall business, especially in the public sector, in order to further

broaden our customer base.

FUTURE PLANS AND STRATEGIES

Expansion of operating scale to meet future business
growth

We acquired a land in Hunan last year for the construction of our new
factory premises. The new factory plant in Hunan has commenced
operation in July this year and it can provide strong support to our growth

in the coming years.
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We are constructing a 20MW roof top solar farm on the roof top of our
new Hunan plant, which was the largest project under the Golden Sun
program announced in November 2010. It is a significant achievement
of the Group’s solar business and the Group will continue to maintain its

leading position in solar downstream area.

Apart from that, we also acquired 125,639 square meter of land in Zhuhai
in May 2011, we will construct a new Zhuhai-based production plant

which focuses on the overseas market.

Under the Twelfth Five-Year Plan, the Mainland China Government will
continue to make significant investment to support renewable business,

the Directors are optimistic about the future business growth.

Maintaining a leading position in railway station
projects

In the first half of 2011, we involved in 9 railway related projects and total
revenue from railway related business accounted for about 34.4% of our
conventional curtain wall business. We believe that the PRC government
will continue to make substantial investment for railway construction
under the Twelfth Five-Year Plan and it will create opportunities for our

conventional curtain wall and BIPV business.

Strengthening our BIPV business and further
developing our renewable energy goods business

We intend to further strengthen our BIPV business by undertaking more
BIPV projects. As the target customers of our BIPV projects largely
overlap with those of our conventional curtain wall business, we can tap
into the established networks of customers and subcontractors of our
conventional curtain wall business to promote our BIPV business. We
believe that the combination of our proven track record, our expertise,
our technical know-how and experience in the curtain wall industry, our
strength in BIPV business would position us well as we anticipate great

development potential of BIPV projects in the coming years.
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Business Overview
Y

We also intend to devote more research efforts in the development
and design of new renewable energy goods in the near future in order
to capture the growing market demand for these products. Moreover,
through the strategic cooperation with a number of solar panel
manufacturers, we aim to tap into their PRC and overseas customer base
and distribution network to secure business for our BIPV systems and

renewable energy goods and to seek overseas business opportunities.

During the Period, we have achieved a very satisfactory result in our BIPV
business. We involved in 28 BIPV projects during the Period and revenue
from BIPV grew by 94.1% and it accounted for approximately 28.8%
of our total revenue, while in the first half of 2010, BIPV revenue only

accounted for approximately 21.5% of our total revenue.

Revenue from renewable energy goods significantly increased from
RMB65.9 million in the first half of 2010 to RMB186.8 million in the
Period.
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Management Discussion and Analysis

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of conventional curtain walls and Building Integrated Photovoltaic System
(“BIPV") systems; as well as manufacture and sale of renewable energy

goods.

Our BIPV system involves (i) the integration of photovoltaic technology
into the architectural design of buildings and structures and (ii)
conversion of solar energy into electricity for use. Our system allows the
electricity generated from solar panels to be connected to the power
grid of a building and the electricity generated from sun power will be
consumed simultaneously. No extra electricity storage cost is required.
In addition, we also engage in the production and sale of renewable
energy goods, including smart grid system, prefabricated solar houses,
solar thermal system and solar street lamp. Leveraging on our track
record and extensive experience in our curtain wall business, we will
further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above,
we also provide engineering design services and engage in the sale of
curtain wall materials. Our Group will endeavour to continue our focus on
solar business. In the long run, we will aspire and strive to grow into an

enterprise with a focus on renewable energy business.

In the meantime, we will still maintain our presence in conventional
curtain wall business, especially in the public sector, in order to further

broaden our customer base.
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Management Discussion and Analysis
BIEEm &

FUTURE PLANS AND STRATEGIES

Expansion of operating scale to meet future business
growth

We acquired a land in Hunan province last year for the construction of our
new factory premises. The new factory plant in Hunan has commenced
operation in July this year and it can provide strong support to our growth

in the coming years.

We are constructing a 20MW roof top solar farm on the roof top of our
new Hunan plant, which was the largest project under the Golden Sun
program announced in November 2010. It is a significant achievement
of the Group’s solar business and the Group will continue to maintain its

leading position in solar downstream area.

Apart from that, we also acquired 125,639 square meter of land in Zhuhai
in May 2011, we will construct a new Zhuhai-based production plant
to meet the rapid increase in demand of our products in the overseas

market.

Under the Twelfth Five-Year Plan, the Mainland China Government will
continue to make significant investment to support renewable energy

sector, the Directors are optimistic about the future business growth.

Maintaining a leading position in railway station projects

In the first half of 2011, we involved in 9 railway related projects and total
revenue from railway related business accounted for about 34.4% of our
conventional curtain wall business. We believe that the Mainland China
government will continue to make substantial investment for railway
construction and it will create new opportunities for our conventional

curtain wall and BIPV business.
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Management Discussion and Analysis

Strengthening our BIPV business and further developing
our renewable energy goods business

We intend to further strengthen our BIPV business by undertaking more
BIPV projects. As the target customers of our BIPV projects largely
overlap with those of our conventional curtain wall business, we can tap
into the established networks of customers and subcontractors of our
conventional curtain wall business to promote our BIPV business. We
believe that the combination of our proven track record, our expertise,
our technical know-how and experience in the curtain wall industry, our
strength in BIPV business would position us well as we anticipate great

development potential of BIPV projects in the coming years.

We also intend to devote more research efforts in the development
and design of new renewable energy goods in the near future in order
to capture the growing market demand for these products. Moreover,
through the strategic cooperation with a number of solar panel
manufacturers, we aim to tap into their PRC and overseas customer base
and distribution network to secure business for our BIPV systems and

renewable energy goods and to seek overseas business opportunities.

During the Period, we have achieved a very satisfactory result in our BIPV
business. We involved in 28 BIPV projects during the Period and revenue
from BIPV grew by 94.1% and it accounted for approximately 28.8%
of our total revenue, while in the first half of 2010, BIPV revenue only

accounted for approximately 21.5% of our total revenue.

Revenue from renewable energy goods also increased significantly from
RMB65.9 million in the first half of 2010 to RMB186.8 million in the
Period.
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Management Discussion and Analysis
BIEE ST AT

BUSINESS AND FINANCIAL REVIEW XK KB ERE
Revenue L ON
The following table set out the breakdown of revenue: TRINRBADTE

Conventional curtain walls BRER
— Public work —AHTEE 195.1 239.5
— Commercial and industrial buildings —ITrEF 137.2 124.6
— High-end residential buildings —SiEETE 86.6 25.7
418.9 389.8
BIPV SIRERE—RB
— Public work —RNHTHE 185.9 82.2
— Commercial and industrial buildings —TEEF 101.9 66.1
287.8 148.3
Construction contracts total HEEA R 706.7 538.1
Sale of goods HEEM
— conventional materials —{E5Et 102.6 83.6
— renewable energy goods — A BERERE M 186.8 65.9
289.4 149.5
Rendering of design services TR ET AR 0.8 0.9
Sale of electricity SHES N 0.8 -
Total Revenue LN 997.7 688.5
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Management Discussion and Analysis

BB & wm M o AT

For the six months ended 30 June
BEXA=tHLERER

2011 2010
—E——-f —T-TF
RMB million % RMB million %
ARKEEETR AREBET
Gross profit and gross profit margin (unaudited) (unaudited)
EFREFE (R&ER) (RE=RZ)
Construction contracts BEs
- Conventional curtain walls — R 61.7 14.7 63.0 16.2
- BIPV —RRBE—EL 102.7 35.7 53.6 36.1
164.4 23.3 116.6 21.7
Sale of goods HEED
— conventional materials — 5t 20.2 19.7 15.9 19.0
- renewable energy goods — I BAEERER 60.3 32.2 211 32.0
80.5 27.8 37.0 24.7
Rendering of design services REFERS 0.3 37.5 09 N/A @A
Sale of electricity HEEN 0.2 25.0 = N/ATNE A
Overall Gross Profit Margin BERNE 245.4 24.6 1545 224

The Group’s revenue increased by RMB309.2 million or 44.9%, from
RMB688.5 million in the first half of 2010 to RMB997.7 million in the
first half of 2011. Gross profit of the Group increased by RMB90.9
million or 58.8%, from RMB154.5 million in the first half of 2010 to
RMB245.4 million in the first half of 2011, the increase in gross profit is

proportionately higher than the increase in revenue because the revenue

contribution from BIPV and solar related goods became higher in the

current period.

1) The Group’s conventional wall business slightly increased by
RMB29.1 million or 7.5%, from RMB389.8 million in the first half
of 2010 to RMB418.9 million in the first half of 2011. The Group

is now shifting its focus to BIPV and renewable energy business

and the management of the Group did not aggressively allocate

resources to develop the conventional curtain walls business.
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Management Discussion and Analysis
BIEEm &

Nevertheless, we still maintain a leading position in railway station
area, we involved in 9 railway station projects and the revenue
contribution from railway related business in the first half of 2011
was RMB144.1 million, which accounted for about 34.4% of the

total revenue in conventional curtain walls.

Gross profit from conventional curtain walls dropped slightly from
RMB63.0 million to RMB61.7 million, gross profit margin dropped
from 16.2% in the first half of 2010 to 14.7% in the first half of
2011.

We have achieved a significant growth in our BIPV business in the
first half of 2011. The revenue of BIPV increased by RMB139.5
million or 94.1%, from RMB148.3 million in first half of 2010
to RMB287.8 million in the first half of 2011. Significant growth
in revenue is noted in both public and commercial areas, BIPV
revenue from public work increased by RMB103.7 million or
126.2% while revenue from commercial area increased by 54.2%
to RMB101.9 million. In the past few years, the Mainland China
government launched a number of policies to simulate the solar
application and our BIPV business recorded a very high growth
rate. We believe that the Mainland China government will continue
its aggressive plan in supporting downstream solar application and

the Group will continue to be the winner in this area.

Gross profit for BIPV business increased by RMB49.1 million or
91.6%, from RMB53.6 million in the first half of 2010 to RMB102.7
million in the first half of 2011. During the Period, we engaged in 28
BIPV projects and the gross margin maintained at a relatively high
level at 35.7%.
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Management Discussion and Analysis

Sales of goods increased by 93.6%, from RMB149.5 million in
first half of 2010 to RMB289.4 million in the first half of 2011.
Sale of goods comprise sale of conventional materials and sale of
renewable energy goods. Sale of conventional materials increased
by RMB19 million or 22.7%. The growth was mainly due to the
increase in export sales in the Period. The gross profit from sale of
conventional curtain wall materials increased by RMB4.3 million
or 27.0%, from RMB15.9 million to RMB20.2 million. Gross profit
margin in 2011 was 19.7% (2010: 19.0%).

Sale of renewable energy goods increased by RMB120.9 million
or 183.5%. In the first half of 2010, sale of renewable energy
goods mainly comprised sale of BIPV materials. In the first half
of 2011, solar thermal system became our new revenue driver.
Total revenue from solar thermal system in the first half of 2011
was RMB104.2 million. Overall gross profit from sale of renewable
energy goods also increased by RMB39.2 million or 185.8%, from
RMB21.1 million to RMB60.3 million.

We also have a large order of pre-fabricated solar houses project in
Nigeria and this project will bring significant revenue contribution
to us in the second half of 2011.

Revenue from solar related businesses (including BIPV and renewable

energy goods) accounted for about 47.6% of the Group’s total revenue in

the first half of 2011 (2010: 31.1%). The Group will continue to devote its

resources in solar related business in future.

Other income and gains

Other income and gains mainly represented interest income from bank

deposits and government subsidy. During the Period, we received

approximately RMB563,000 from the government to reward our

commitment to solar energy.
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Management Discussion and Analysis
BIEEm &

Selling and distribution expenses

Selling and distribution expenses increased by RMB6.85 million or 52%.
The increase in selling and distribution expense was mainly caused by the
increase in staff costs, office leasing and other business related expenses.
The increase in staff costs was because of the increase in number of
selling staffs and increase in staff incentive. The levels of changes for

other items were consistent with our business growth.

Administrative expenses

Administrative expenses increased by RMB15.6 million or 27.0%. The
increase in administrative expenses was again mainly driven by the

increase in staff costs, depreciation and other business related expenses.

Other key items under administrative expenses included research
expenses, depreciation and other business development expenses, the

increase is consistent with the growth in business of the Group.

Other expenses

Other expenses is stable comparing with the first half of 2010.

Finance costs

The Group’s finance costs increased by RMB7.7 million. It was mainly
due to the increase in bank loans. Total bank loans amounted to
RMB644.5 million as at 30 June 2011, while, the Group only had
RMB197.8 million of bank loans as at 30 June 2010. Total interest
expense therefore increases from RMB3.8 million in the first half year of
2010 to RMB13.0 million in the first half year of 2011.

Income tax expense

Income tax expense included RMB57.1 million of taxation charge for the
period and RMB27.3 million of deferred tax credit.
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Management Discussion and Analysis

Taxation charged increased by RMB42.4 million comparing with that of
the first half of 2010, total current period taxation amounted to RMB57.1
million. It included RMB33.7 million of tax provision on the RMB134.9
million government subsidy on the roof top solar project on our Hunan
factory plant, after neglecting this one-off-provision, current period
taxation charge was about RMB23.4 million, increased by RMB8.7
million or 59.0% comparing with that of the first half of 2010, this

increment is consistent with the expand of business operation.

Deferred tax credit included RMB33.7 million of deferred tax assets credit
and RMB6.4 million of deferred tax charges in current period. RMB33.7
million of deferred tax assets is recognized based on the RMB134.9
million of government subsidy as described above. The RMB6.4 million
of deferred tax charges represented provision for dividend withholding
tax based on 5% of net profit on our operating subsidiaries located in
Mainland China.

Strong current ratio

The current ratio being current assets over current liabilities, was 2.12 as
at 30 June 2011 (31 December 2010: 2.89).

Trade receivables/trade payables turnover days

Turnover days

A
Trade receivables fEUR & 5508
Trade payables JEE 5508
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Management Discussion and Analysis
BIEEm &

Trade receivables turnover days is calculated based on the average of the
beginning and ending balances of trade receivables net of impairment,
divided by the revenue during the period and multiplied by the number of
days during the period. Trade receivables turnover days at 30 June 2011
was 161 days, the longer trade receivables turnover day at 30 June 2011
was because of the late receipt from some of our customers. The Group
has reviewed the past transaction records and the creditability of those
customers and the Directors believe that the outstanding debt could be
recovered and hence no provision for bad debt was made. Trade payables
turnover days, which is calculated based on the average of the beginning
and ending balances of trade payables divided by the cost of sales and
multiplied by the number of days during the period, was 22 days, which
is similar to 2010.

Liquidity and financial resources

The Group’s primary source of funding included the cashflow generated
from operating activities and newly raised bank loans. As at 30 June
2011, the Group had approximately RMB583.5 million of cash and cash
equivalents and approximately RMB644.5 million of bank loans. The
Group will continuously manage its cash outflow closely and cautiously in
the coming years and dedicate to maintain a sound financial position and

to improve the equity return to its shareholders.

The Group’s strategy is to maintain the gearing ratio at a healthy level in
order to support the growth of our business. Gearing ratio is derived by
dividing total bank loans by total assets. The Group’s gearing ratio at 30
June 2011 was 26.2% (31 December 2010: 27.5%). With the continuous
positive cash inflow generated from its operations and its existing cash
resources and available banking facilities obtained from its bankers, the
Group has sufficient financial resources to meet its commitments and

working capital requirements.
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Management Discussion and Analysis

Capital Expenditures

Capital expenditures of the Group for the Period amounted to RMB362.1
million. It included RMB60.3 million on acquisition of land in Zhuhai, the
remaining RMB301.9 million mainly represented construction of factory
premises and additions in plant and machinery of our new factory in

Hunan.

For the first half year of 2010, capital expenditures amounted to
approximately RMB40.4 million, they mainly represented addition in

plant and machinery for the Group’s solar business.

Borrowings and bank facilities

The outstanding borrowings comprised bank loans of RMB644.5 million
with effective interest rates ranging from Hong Kong Inter Bank Offered
Rate (“HIBOR”) + 0.95% to 7.26%. As at 30 June 2011, the Group had
total banking facilities of RMB973.4 million. As at 30 June 2011, we
have utilised RMB644.5 as bank loans and RMB179.7 million as trade
financing activities (including letter of credits, bills, performance bond
etc). The remaining banking facilities comprise of RMB12.5 million of
bank loan limit and RMB136.7 million limit for arranging trade financing

activities.

Foreign currency risk

The Group has transactional currency exposures. Such exposures arise
from sales or purchases by operating units in currencies other than the

units’ functional currency.

The following table demonstrates the sensitivity at the end of the Period
to a reasonably possible change in US$ and HK$ exchange rate, with
all other variables held constant, of the Group’s profit before tax (due to
changes in the fair value of monetary assets and liabilities). There is no

impact on the Group’s equity.
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Management Discussion and Analysis

BIRE &R M o AT

Six months ended 30 June 2011

If RMB weakens against US$ AR B ETTE
If RMB strengthens against US$ i ARHE T HHE
If RMB weakens against HK$ WAREHBTRE
If RMB strengthens against HK$ i AR B TAHE

Credit risk

The carrying amounts of cash and cash equivalents, pledged deposits,
trade and other receivables, investments and other financial assets
represent our maximum exposure to credit risk in relation to financial
assets. Substantially all of our cash and cash equivalents are held in
major financial institutions located in the Mainland China and Hong
Kong, which management believes are of high credit quality. We trade
only with recognised and creditworthy third parties. It is our policy that
all customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are monitored
on an ongoing basis and our exposure to bad debts is not significant.
Moreover, as our exposure is spread over a diversified portfolio of

customers, there is no significant concentration of credit risk.

Liquidity risk

We monitor the risk to a shortage of funds using a recurring liquidity
planning tool. This tool considers the maturity of both its financial
instruments and financial assets (e.g., trade receivables) and projected
cash flows from operations. Our liquidity is primarily dependent on its
ability to maintain a balance between continuity of funding and the

settlement from customers and payment to vendors.
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Management Discussion and Analysis

Dividend

The Directors of the Company do not recommend the payment of interim
dividend (six months ended 30 June 2010: nil).

HUMAN RESOURCES

As at 30 June 2011, the Group had about 1,526 employees (30 June
2010: 776). Employee salary and other benefit expenses increased
to approximately RMB46.2 million in the first half year of 2011 from
approximately RMB24.3 million in the first half year of 2010, which
represented an increase of 90.1%. The Group’s remuneration policies
are formulated on the performance of individual employees, which will
be reviewed regularly every year. Apart from the provident fund scheme
(according to the provisions of the Mandatory Provident Fund Schemes
for Hong Kong employees) or the state-managed retirement pension
scheme (for PRC employees) and medical insurance, discretionary bonus
are also awarded to employees according to the assessment of individual

performance.

APPRECIATIONS

The Board would like to take this opportunity to express its appreciation
to each of the shareholders, suppliers, customers and other partners for
their support for the Group, and to express its sincere appreciation to all

the staff for their efforts and contributions to the Group.
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Report on Review of Interim Condensed Financial Information

FHIE R B ENER RS

Ell ERNST & YOUNG
=z ik

To the board of directors of
China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information
of China Singyes Solar Technologies Holdings Limited and its
subsidiaries (the “Group”) set out on pages 32 to 60, which
comprises the interim consolidated statement of financial position
as at 30 June 2011, and the interim consolidated statement of
comprehensive income, interim consolidated statement of changes
in equity and interim condensed consolidated statement of cash
flows for the six-month period then ended, and explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim condensed financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”).

The directors are responsible for the preparation and presentation
of this interim condensed financial information in accordance with
IAS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Condensed Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standards
on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim condensed financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing.
Consequently, it does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed financial information is not
prepared, in all material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

26 August 2011

FHIE R B ENER RS

EHsE

EECRRATESIMASRM 2T EEMERE
AIZE 24105% R B R 2 B R BT 2 P B TS &
FHER | ETENIE - BHTHMBERRREE
MEBEEPBEREtEEZABERER - METHNT
M REMENRR - FHZBEEBREEBSEE
ABETT 2 BT BER/) - WIS ESIRIESH
BEBTTARBERZMBEEASE - Bt - BFA
BRRETER -

42 A
%HEH

REEEZEHN BFUERRTAFHESESFHAE
BEMt 2 R EAS AR A M E R E S EAT EAG IR
B ERIE 4R -

RKERTENEH A
HEBF D
BB

—ZT——F\A=+"H

TREEABERITERERAT —F— FHHHRE

31



Interim Consolidated Statement of Comprehensive Income

GRS 2 H W

For the six months ended 30 June 2011 #ZE —F——F NA=+HI~1EH

For the six months
ended 30 June
BZA~A=1tHIAEA

2011 2010
—E——F —E-TF
Notes RMB’000 RMB’000
HiaE AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REBEZ) (REFEZ)
REVENUE WA 3 997,704 688,546
Cost of sales SHER A (752,275) (534,082)
Gross profit EF 245,429 154,464
Other income and gains E AU A Rz 4 1,916 2,004
Selling and distribution costs SHE KD EHR X (20,023) (13,171)
Administrative expenses TEFEX (73,418) (57,828)
Other expenses Hpx (2,480) (2,384)
Finance costs & A 5 (13,014) (5,318)
PROFIT BEFORE TAX BRBE AR 6 138,410 77,767
Income tax expense PSR 7 (29,810) (18,322)
PROFIT FOR THE PERIOD ZHA R A 108,600 59,445
Other comprehensive income/(loss) AEREMEE
for the period: W,/ (F51R) -
Exchange differences on translation BMEIEARKEIN e EME R T
of non-RMB functional currency operations — AJ[E X Z=%58 944 (914)
TOTAL COMPREHENSIVE A EEER AT
INCOME FOR THE PERIOD 109,544 58,531
Profit attributable to: AT AT RF
Owners of the Company ZIN/NEIEZ 2N 108,879 59,395
Non-controlling interests IR R (279) 50
108,600 59,445
Total comprehensive Eihemk =B
income attributable to:
Owners of the Company ZIN/NEIEZZ N 109,823 58,481
Non-controlling interests AR (279) 50
109,544 58,5631
EARNINGS PER SHARE AR EBERESEEA
ATTRIBUTABLE TO EhERER
ORDINARY EQUITY HOLDERS
OF THE COMPANY
Basic HAR 9 RMBO0.220 RMBO.121
AR¥0.220t AR®0.1217T
Diluted E 9 RMBO0.218 RMBO.121
AR#0.218t AR®0.1217T
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Interim Consolidated Statement of Financial Position

GRS BRI R 3R

30June 2011 R-ZF——FNA=+H

30 June 31 December
2011 2010
—B——F —T-FE
~A=TH +=-A=+—H
Notes RMEB'000 RMB000
i0fz3 ARETT AREFTT
(Unaudited)
(RE&ER)
NON-CURRENT ASSETS FREEE
Property, plant and equipment ER S 10 562,415 267,270
Prepaid land lease payments B LA E R 10 93,989 34,027
Intangible assets BRAE 10 480 550
Payments in advance S e 15,596 26,411
Deferred tax assets RERIBEE 33,713 =
Available-for-sale equity investment AEEEREIRE 30,479 31,174
Total non-current assets ERBEERE 736,672 359,432
CURRENT ASSETS RBEE
Inventories =E 23,210 18,761
Construction contracts BELH 11 51,433 72,234
Trade receivables EWE 5508 12 975,496 795,237
Prepayments, deposits and other receivables BRFIE « 7] REMEKGE 13 51,318 43,139
Equity investments at fair value through profit or loss  EBIB IR A L BEFIRKRARE 600 3,044
Pledged deposits SELE 35,791 30,978
Cash and cash equivalents RekBRe%EY 583,453 414,203
Total current assets RBEELE 1,721,301 1,377,596
CURRENT LIABILITIES wEEE
Trade and bills payables BB SHIBRENEE 14 108,841 73,986
Other payables and accruals E {th EAT R R IR 30R 128,173 82122
Interest-bearing bank loans B ERITER 15 519,109 299,730
Income tax payable R 56,538 21,018
Total current liabilities TEEEEE 812,661 476,856
NET CURRENT ASSETS REBEEFE 908,640 900,740
TOTAL ASSETS LESS CURRENT LIABILITIES BELAERRBEE 1,645,312 1,260,172
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank loans B RRITER 15 125,347 177,173
Deferred tax liabilities ERERIEEE 26,099 19,899
Deferred income EERA 16 134,850 =
Total non-current liabilities EnRBaERE 286,296 197,072
Net assets BETHE 1,359,016 1,063,100
EQUITY i
Equity attributable to owners of the Company AADHEEANELER
Issued capital BEITRA 17 35,885 33,589
Reserves i 1,304,029 995,403
Proposed final dividend BRARIS = 14,727
1,339,914 1,043,719
Non-controlling interests FERER 19,102 19,381
Total equity AL 1,359,016 1,063,100
Liu Hongwei Sun Jinli
DA 4 reE
Director Director
EFE BFE
FEEEABGRERMEREGRAT —= FrhHEfRE
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Interim Consolidated Statement of Changes in Equity

&

ma

i

"}i,%E,ﬁEjJ;E

For the six months ended 30 June 2011 #Z —ZF—

—FANA=1HIEEA

Attributable to owners of the Company

RAAREAEE
Share Statutory  Enterprise Share  Exchange Proposed Non-
Issued  premium Contributed ~reserve expansion option fluctuation  Retained final controlling Total
capital ~ account*  surplus* fund* fund*  reseve*  reseve*  profits*  dividend Total interests equity
HE 2R BRE ERR3 & FER
BRARR ROEE BERH RES BB RE BF REENY  RERR o) BE EnEE
(note 17)
(W&17)
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
AEBTT ARMTR ARMTR ARETR ARETR ARETR ARETr ARETn ARMTR ARETR ARETR ARRTR
At 1 January 2011 RZZ-——F-A-B = 33589 230,036 723 64814 25093 39644 2797 632,296 14727 1,043,719 19,381 1,063,100
Total comprehensive KHEEENGES
income for the period - - - - - - 944 108,879 - 109,823 (279) 109,544
Issuance of new shares BTk 2,269 196,004 - - - - - - - 198273 - 198273
Beercise of shareoptions. {1 Re IR 2 1485 - - - - - - - 1512 - 15012
Transfer of share aption fiEERE:
resenepon theexercise  ERERERE
of share options - 583 - - - (583) - - - - - -
Transfer to contributed surplus ERZEL R4 - (30,0000 30,00 = = = = = = = = =
Share issue expenses B %FE& - (418 - - - - - - - (4189 - (4189
Equiy-setlled share INREEES
option anangement ERERE = = - - - 5508 s s - 5508 - 5508
2010 final dividend declared~ EE-E-SERHRS - - (9) - - - - - (14721)  (14,736) (14,736)
At30 June W%
2011 (unaudited) NAZHHREER) 35885 303923 30714 64814 25003 44560 3741 TALITS - 1339914 19,102 1,359,016
* These reserve accounts comprise the consolidated reserves of ZEHERE TR RAZEARHEA

RMB1,304,029,000 (31 December 2010: RMB995,403,000) in the

interim consolidated statement of financial position.

FR#1,304,029,000 7T (= ZF —
R 995,403,0007T) °

ZEF_A=+—B: A

Attributable to owners of the Company

ARAEEAER
Share Statutory ~ Enterprise Share  Exchange Proposed Non-
Issued ~ premium  Confributed  reserve  expansion option  fluctuation ~ Retained final controlling Total
captal  account  surplus fund fund  reseve  reserve profts — dividend Total  interests equity
EE A BRE ENED Rk S
BEARA  HAEE EHER  BEE AR e Wh  RERH  AHRE &3t Bh  EafE
(note 17)
(HE17)
RMBOO0  RMBOO0  RMBO0O  RMBO00  RMBOOO  RMBOO0  RMBOOO  RMBOOD  RMBOO0  RMBOOO  RMB'O0D  RMB00O
ARETT ARETT ARETT ARETR ARETR ARETR ARETR ARETL ARETT ARETT ARETR ARETR
At 1 January 2010 WZT-FF-F-H 3¥A% 230323 b0 62131 A3/ 2032 335 419902 14730 83H9 15302 8388l
Total comprehensive FERRENELE
income for the period - - - - - - 914)  59,3% - Bl 5 5893l
Redemption of shares L (7) (287) - - - - - - - (294) - (294)
Equiy-setted share WiEEES
option arrangement EERH - - - - - 12465 - - - 12465 - 12465
Capital contribution froma BRI
noncontroling shareholder ~ ERENHE
of a subsidiary - - - - - - - - - - 4000 4,000
2009 final dividend declared ~ ER"EENERHRE - - - - - - - - (4730 (14730 (14730)
At30 June NZE-3E
2010 (unaudited) NAZTEREER) 3589 20036 1540 62131 BBl 32786 231 41997 - 894 1932 8%8A3
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2011 &% —ZF—

EP ﬁﬁ EH =

fi%um%%

FNA=1HIEMEAR

For the six months
ended 30 June
BZA~A=1tHILAEA

2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
NET CASH FLOWS BEEHRS
FROM OPERATING ACTIVITIES REFHE 24,062 57,006
NET CASH FLOWS USED RETEFTAES
IN INVESTING ACTIVITIES REFE (191,538) (49,813)
NET CASH FLOWS RETHELRS
FROM FINANCING ACTIVITIES REFHE 338,166 48,945
NET INCREASE IN CASH AND HeREASEEY
CASH EQUIVALENTS ¥ hnEEE 170,690 56,138
Effect of foreign exchange rate fE R 2 E)
changes, net ML F5 (1,440) (278)
Cash and cash equivalents ¥z R e
at beginning of period RIREEEY 414,203 337,236
CASH AND CASH EQUIVALENTS HRz2EE
AT END OF PERIOD EREEEY 583,453 393,096
PEFEE ARG MERERART =% Frh RS
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Notes to Interim Condensed Financial Information

ail!

For the six months ended 30 June 2011

2.1

753 B B 75 & L B

HE—F—

CORPORATE INFORMATION

China Singyes Solar Technologies Holdings Limited (the
“Company”) was incorporated as an exempted company
with limited liability in Bermuda on 24 October 2003. The
registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
principal place of business of the Company is located at Unit
3108, 31st Floor, China Merchants Tower, Shun Tak Center,
168-200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2011 (the “Period”),
the Company and its subsidiaries (collectively referred to
as the “Group”) were principally engaged in the design,
manufacturing, supply and installation of conventional curtain
walls and building integrated photovoltaic (“BIPV”) system,
as well as the manufacture and sale of solar power products.
There were no significant changes in the nature of the Group’s
principal activities during the Period.

In the opinion of the directors, Strong Eagle Holdings Limited
(“Strong Eagle”), a company incorporated in the British Virgin
Islands, is the parent and ultimate holding company of the
Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the
Period has been prepared in accordance with International
Accounting Standard (“IAS”) 34 Interim Financial Reporting.

The unaudited interim condensed financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2010.
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Notes to Interim Condensed Financial Information

A R B B B R M R

For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

2.2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of this
unaudited interim condensed financial information are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2010, except for the adoption of the new and
revised International Financial Reporting Standards (“IFRSs”,
which comprise standards and interpretations approved
by the International Accounting Standards Board (“IASB”)
and the International Accounting Standards (“IASs”) and
Standing Interpretations Committee interpretations approved
by the International Accounting Standards Committee)
mandatory for annual periods beginning 1 January 2011. The
effect of the adoption of these standards, amendments and
interpretations was not material to the Group’s operations and
financial positions.

SEGMENT INFORMATION AND REVENUE

Revenue, which is also the Group’s turnover, represents an
appropriate proportion of contract revenue of construction
contracts, net of business tax and various types of government
surcharges; the value of services rendered, net of business
tax and various types of government surcharges; and invoiced
value of goods and electricity sold, net of various types of
government surcharges, and after allowances for returns and
trade discounts.

The Group’s revenue and contribution to profit for the Period
were mainly derived from curtain wall supply and installation
service, which is regarded as a single reportable segment
in @ manner consistent with the way in which information
is reported internally to the Group’s senior management
for the purpose of resources allocation and performance
assessment. In addition, the principal assets employed
by the Group are located in Mainland China. Accordingly,
no segment analysis is presented other than entity-wide
disclosures.

2.2 EREHHERE

REAREEZTHEAVBERRRNE
AHREREAEEEE_T-FTF+_A
=+ BLEEENFEMBRRARANET
HE B ERAR_ZE——F— A —BEF
JZ AR A RO R AT S AR M BT RO BRR B 15 S o5 2
A(TERMEREER ] EhefgERe
FAENEEG((BERGEREES ) HE
WERRZRE  UREBEER et ZE et
B SRR (TEREFER]) REH2
BZBEENRE) BRI - RAZFAR - B7]
KRBHAEENZE R BARL BEAT
@,

DEER R WA

WA(ARENEXR) BFEEARNER
WNREE LB - F0RR & SRR AT AN -
RERBHER - MERE XV A TRAIBA
MR EEREENNEREE - HIRE
THUFH N - HRFLRE R B ST HfEH &
o

AR B AU K RS M B B E 22K 5 B
ERLZERY  HBEERE - 2H00 - &
AASESREEERSLERRRRFH2
NE2MERE T A —B - thoh - REEEA
WEEEEM T EARE - At - BRAZRQ
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For the six months ended 30 June 2011 #H 2 —ZF—

3. SEGMENT INFORMATION AND REVENUE

(Continued)

Entity-wide disclosures

Information about products and services

The following table sets forth the total revenue from external
customers by product and service and the percentage of total
revenue by product and service during the Period:

—FANA=1HIEEA

3. oHERRRA(E)

UERARNTANE

B BHEmR RIRBHIEF
TREFIAEARIRE f MRS &) 0 692k B IR
B P e AU A B IR EE 5 B AR T 81 0 O BB A
ADL

For the six months ended 30 June

BEAA=THIEAEA

2011 2010
—E——F —E-TF
RMB’000 % RMB’000 %
ARET T AREETTT
(Unaudited) (Unaudited)
(REER) (ReEZ)
Construction contracts BEAMR 706,791 70.8 538,181 78.2
Sale of goods HEE M 289,355 29.0 149,498 21.7
Rendering of design services RHERET AR 770 0.1 867 0.1
Sale of electricity HEEB N 788 0.1 = =
997,704 100.0 688,546 100.0
Geographical information 7 B
(a) Revenue from external customers (a) EBEINEPRPHEIUA
For the six months ended 30 June
BZAA=1tHIEAEAR
2011 2010
—=E——fF —E—EF
RMB’000 % RMB’000 %
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEER) (RgzE%)
Mainland China FR B K B 971,448 97.4 680,231 98.8
Outside Mainland China FR B R B BAS M & 26,256 2.6 8,315 1.2
997,704 100.0 688,546 100.0
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

SEGMENT INFORMATION AND REVENUE 3. oS8R RIWA (48)

(Continued)
Entity-wide disclosures (Continued) DEEATNGNFEE (&)
Geographical information (Continued) B ER(E)
(b)  Non-current assets (b) ERBEE
30 June 2011 31 December 2010
—E——fF —T-TF
AA=1+H +=ZA=+—H
RMB’000 % RMB'000 %
AR®T T ARETTT
(Unaudited)
(REER)
Mainland China FR B K B 719,300 97.6 341,418 95.0
Hong Kong BB 17,372 2.4 18,014 5.0
736,672 100.0 359,432 100.0
Information about major customers B FEZEXFRER
No revenue from a single external customer accounted for Wik 5 B — I NS P AU A (G AN E E AR
10% or more of the Group’s revenue during the Period. HARTU A RY 10% A E -
OTHER INCOME AND GAINS 4. HW AR
An analysis of other income and gains is as follows: HW A RIS T :
For the six months ended 30 June
BZEARA=THLAEAR
2011 2010
=F——F e
RMB’000 RMB'000
ARET T ARHEETTT
(Unaudited) (Unaudited)
(REEERZ) (REEZ)
Interest income FEUA 833 493
Government grants* TR R 563 1,303
Others Hith 520 208
1,916 2,004
@ There were no unfulfilled conditions or contingencies relating to S WA B2 E T B A R R R IR ek JETE B 1A -

these government grants.
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For the six months ended 30 June 2011

5.

FINANCE COSTS

BE—FE——FNA=1HIEEAR

BE R AN

For the six months ended 30 June
BZEAA=THLAEAR

2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on bank loans ARAFAZEEERN
wholly repayable within five years RITEREFE 13,014 3,810
Other finance costs E A FE KA - 1,508
13,014 5,318

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

BRI AR

BB AT TR (GEA) AT &IH ¢

For the six months ended 30 June
BEAA=1THLEAEA

2011 2010
—B——F —T-TF
RMB’000 RMB’000
AR®TR AREFT
(Unaudited) (Unaudited)
(REEER) (REHE%)
Cost of construction contracts and S R RERFT AR
design services rendered 542,898 421,593
Cost of inventories sold BEEFERA 208,826 112,489
Cost of electricity sold BEE A 551 =
Depreciation (note 10) e (K1sE 10) 6,258 4,888
Amortisation of prepaid land lease TR T AR E IR A
payments (note 10) (FFzE10) 345 14
Amortisation of intangible assets (note 10) EmRAERE (M 10) 70 51
Minimum lease payments under KEHE THREHEE
operating leases (NES 2,834 1,642
Research costs AN 4,139 7,118
Staff costs (including BTN (BREESHE) :
directors' remuneration):
Wages and salaries and relevant benefits TE - e hiE@EET 44,925 24,281
Pension contributions RIRES R 1,228 591
Equity-settled share option expense VAR 45 & M BB AR B =2 5,508 12,465
51,661 37,337
Reversal of provision for impairment of B OE 5 & H b EWGIE
trade and other receivables BERHE (505) -
Exchange losses PE 5 518 724 853
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

INCOME TAX EXPENSE

The major components of income tax expense for the Period
are:

BB

Current — Mainland China

7. FiE#

AHFEMEHAE N EZBREMOT

For the six months ended 30 June
BEASA=1THLEAREAR

2011 2010
—E——fF —E-TF
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)

(REBEK) (REEE=Z)

— Charge for the period — NHARE 5 A 57,073 14,693
Deferred JRIE (27,263) 3,629
Total tax charged for the period AEAR SN TS T 4258 29,810 18,322

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands, the Group is not subject to any income
tax in Bermuda and the British Virgin Islands.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in
Hong Kong during the Period.

The provision for PRC Corporate Income Tax (the “PRC
CIT”) is based on the respective CIT rates applicable to the
subsidiaries located in Mainland China as determined in
accordance with the relevant income tax rules and regulations
of the PRC for the Period.

AEBARAKERK S A REME R EEN T
ERER PTEE SRR F - IR E R A
FSHE ©

BEAREREBRZHSHARER K&
EHESMNE M ERERRBREZHSHEN
T8 o

RN A BRI AL E Y BT BRI RIGER
BOEA - B EREANE VLR -

SPBESEMER((HEERAEHR]) <BE
Tyi& 2 Z A HR A BERR AT S B A KRR A
ERIAT RO ERRER Z AR %
PRSTEETE °
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7.

INCOME TAX EXPENSE (Continued)

Pursuant to the New CIT Law, a 10% withholding tax is
levied on dividends declared to foreign investors from foreign
investment enterprises established in Mainland China
effective from 1 January 2008. Under the Arrangement
between Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with respect to Taxes
on Income, the withholding tax rate for dividends paid by
a Mainland resident enterprise to a Hong Kong resident
enterprise is 5% if the Hong Kong enterprise owns at least
25% of the Mainland enterprise. As a result, deferred tax
liabilities of RMB6,450,000 (Six months ended 30 June 2010:
RMB3,656,000) regarding withholding income tax on the
undistributed earnings (future dividend) of Zhuhai Singyes
Green Building Technology Co., Ltd. (“Zhuhai Singyes”)
and Zhuhai Singyes Renewable Energy Technology Co.,
Ltd. (“Singyes Renewable Energy”), subsidiaries invested
by Innofast Investments Limited (“Innofast”) which is the
Company’s subsidiary registered in Hong Kong, have been
provided for the Period.

Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”)
received a government grant amounting to RMB134,850,000
in connection with a construction of the 20MW roof top solar
farm (note 16). The deferred tax assets of RMB33,713,000
regarding the government grant were recognised together with
income tax payable during the Period.

DIVIDENDS

No interim dividend was proposed by the directors of the
Company in respect of the Period (six months ended 30 June
2010: Nil).

The proposed final dividend of RMBO.03 per ordinary
share for the year ended 31 December 2010 amounting to
RMB14,736,000 was declared payable to the shareholders
who were registered on 24 May 2011, and approved by the
shareholders at the annual general meeting of the Company
on 27 May 2011.
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Frig®t (48)
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For the six months ended 30 June 2011 #Z —Z

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the Period attributable to ordinary
equity holders of the Company, and the weighted average
number of ordinary share of 495,279,281 (six months ended
30 June 2010: 490,980,663) in issue during the Period.

No adjustment has been made to the basic earnings per share
amount presented for the period ended 30 June 2010 as
there were no potential ordinary shares outstanding during the
periods and the exercise price of the Company’s outstanding
share options was higher than the average market price for the
Company'’s shares during the period ended 30 June 2010.

The calculation of diluted earnings per share amount for
the Period is based on the profit for the Period attributable
to ordinary equity holders of the Company. The weighted
average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during the Period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise
or conversion of all dilutive potential ordinary shares into
ordinary shares.

The calculations of basic and diluted earnings per share are
based on:

9.

AP R A B R I A

i/\ﬁ—+51t/\/@ﬁ

RRAEERERSAEAEBGSE
BRI

BRERBF S EREAN B L BRERST
EAMEMLQFﬁm%\J&z}SHﬁF‘ﬁE%h%@M
IRESF SR 495,279,281 R(EHE—T—T4F
NAZ=THIEANER - 490,980,663 8%) 5HHE

HREE—ZE—ZFXA=18 1N E A HHE
WEBE 2 RETE B - BARBRITERE
BENTEESREE_E—2FA=TH

W78 A IR AR R R B F A TE - Et
WEHBE_T-FTFA=1THLBHERZ
NERERBHN SFEIELFE

BREFRNDRBEAR B EBRITE AEN

AERDE N ETE o R ERFIRAZ BB
REFHBTAMEC T2 ERREE (A

REtEERERAFER) - REXRE BB
PO EER AT E BN A EE LR
et RE BN IERIABRE T AT -

BREAREERNOFETIIR

For the six months
ended 30 June 2011
BE-ZE——FAA=1HILA~EAR

RMB’000
ARET T
(unaudited)
(REFEZ)
Profit attributable to ordinary equity holders AR EBRERERE ARG R
of the Company
for basic and diluted earnings calculations MEANEERFTEMS 108,879
Weighted average number of ordinary shares in issue & 3£17 & @A N F19 88
for basic earnings per share calculation REREAZFFEMS 495,279,281
Effect of dilution: BErE
Share options B AR A 4,659,599
Weighted average number of ordinary shares KRR ET 2
adjusted for the effect of dilution LR N 499,938,880

TREEABRERITERERAT —F——FHHHRSE
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10. PROPERTY, PLANT AND EQUIPMENT,

PREPAID LAND LEASE PAYMENTS AND
INTANGIBLE ASSETS

Movements in property, plant and equipment, prepaid land
lease payments and intangible assets during the Period are as
follows:

HE—FE——FNA=FHIUNEA

Notes to Interim Condensed Financial Information
R HA 5 BF Bt 7% & R BT 5

For the six months ended 30 June 2011

10. % - BENRRE - AN TA

ERERENEE

WA - W% - BB MR BNTHEE
REANELEEZSHMT

Property, Prepaid
plant and land lease Intangible
equipment payments assets

Y- BE Bt
k#FE HERE EREEE
RMB’000 RMB’000 RMB’000
ARETT AR®TRT AREKETRT
(Unaudited) (Unaudited) (Unaudited)
(RigER) (CREZ) (CREER)

Carrying amount HAYIAR A

at beginning of the Period 267,270 34,027 550
Additions NG 301,809 60,307 -
Depreciation/amortisation ANHARITE, e (FisEe)

charged for the Period (note 6) (6,258) (345) (70)
Exchange realignment b 3, B 2 (406) - -
Carrying amount

at end of the Period HIRERE(E 562,415 93,989 480

As at 30 June 2011, certain of the Group’s property, plant
and equipment with net carrying value of approximately
RMB20,304,000 (31 December 2010: RMB21,167,000)
were pledged to secure bank loans granted to the Group (note
15).

As at 30 June 2011, certain of the Group’s prepaid land
lease payments with a net carrying value of approximately
RMB32,548,000 (31 December 2010: RMB32,879,000)
were pledged to secure bank loans granted to the Group (note
15).

As at 30 June 2011, the application for the land use right
of certain land with a net carrying amount of approximately
RMB60,307,000 (31 December 2010: Nil) was still in
progress.

The leasehold land is held under a medium term lease and is
situated in Mainland China.
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

11. CONSTRUCTION CONTRACTS

11. BEEEH

30 June 31 December
2011 2010
R=Z2——F R-ZT-TF
AA=tH +-A=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited)
(REER)
Gross amount due from contract B ERIEFH
customers FRIE4ERE 51,433 72,234
Contract costs incurred plus recognised FREELE A R AN LB #ER
profits less recognised losses to date mAREIES B R EE 428,842 386,629
Less: Progress billings B EEERER (377,409) (314,395)
51,433 72,234
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12. TRADE RECEIVABLES

——FNA=FHIENEA

Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2011 &% — %

12. BRE S REA

30 June 31 December
2011 2010
R=Z——F R-Z-TF
AA=+H +ZH=+—H

RMB’000 RMB’000
AR¥ET T ARET T

(Unaudited)

(REER)
Trade receivables FEUE 5 708 978,051 798,297
Less: Impairment B RE (2,555) (3,060)
975,496 795,237

As at 30 June 2011, trade receivables contained retention
money receivables of RMB110,333,000 (31 December 2010:
RMB97,695,000).

The majority of the Group’s revenues are generated
through construction contracts and settlements are made
in accordance with the terms specified in the contracts
governing the relevant transactions. The Group does not
have a standardised and universal credit period granted to
its construction service customers. The credit periods of
individual construction service customers are considered on a
case-by-case basis and set out in the construction contracts,
as appropriate. In the event that a project contract does not
specify the credit period, the usual practice of the Group is to
allow a credit period of 30 to 150 days. For sale of materials, a
credit period ranging from three to six months may be granted
to large customers. Revenues from small and new customers
are normally expected to be settled shortly after the provision
of services or delivery of goods. No credit period is set by the
Group for small and new customers. For retention money
receivables in respect of construction works carried out by the
Group, the due dates usually range from one to three years
after the completion of the relevant construction works. Trade
receivables are non-interest-bearing.
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12. TRADE RECEIVABLES (Continued)

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of

provisions, is as follows:

12.

Notes to Interim Condensed Financial Information

A R B B B R M R

For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

FEWE 5 FE (&)

RMEHR - ZHIRERE A R R R
BHEWE ZRERE DT

30 June 31 December
2011 2010
R=T——F RNZ—ZFF
ANA=+H +=A=+—H
RMB’000 RMB’000
AR¥T T AREBT T

(Unaudited)

(REEER)
Within 3 months =@EARN 558,542 498,806
3 to 6 months ==EA 230,130 203,928
6 to 12 months ANE Sy plit P! 155,232 64,517
1to 2 years —EWE 30,364 26,923
210 3 years E=F 1,215 1,063
Over 3 years =FE 13 -
975,496 795,237

An aged analysis of the Group’s trade receivables that are not

considered to be impaired is as follows:

AEBEARE RRENRKE S FRRR ST

I

30 June 31 December
2011 2010
R=2——F pN_ZT-TF
AA=tH +=-A=+—H
RMB’000 RMB’000
ARET T ARETIT
(Unaudited)
(REER)
Neither past due nor impaired R ER I AIRE 859,519 754,325
Past due but not impaired: EaHERRE
Less than 6 months past due BEIT RN EA 113,591 36,545
6 to 12 months past due BHAAE+—EA 1,598 4,354
Over 12 months past due BHAT R AL E 788 13
975,496 795,237
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For the six months ended 30 June 2011 #ZE —F——F NA=+HI~1EH

12. TRADE RECEIVABLES (Continued)

Receivables that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to
a number of independent customers. The directors of the
Company are of the opinion that no provision for impairment is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.

13. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

12. EWEZFIE(E)

AR HA IR AR O FE A R IR T B A 8 4 A
BREHENSEZDBROTFER -

ERMERRENRBERANES BB TP
B - ANEEERYEHREAES  BF
MAERDEERTE2BEE  ARFEEAR
BAZERERIEHRBERE - NEELEL
ZEBHFAEAERRIRRELEE N
I ©

13. MR » AT REEYRR

30 June 31 December
2011 2010
R=Z——F RZZT-TF
~NA=+H +=-A=1+—H

RMB’000 RMB’000
ARET T ARBT T

(Unaudited)

(REEZ)

Prepayments to subcontractors RS EE R

and suppliers i r 28 20,290 19,864
Deposits HisA 19,015 17,806
Other receivables H{th fE W Zo8 12,163 5,619
51,468 43,289
Less: Impairment R RE (150) (150)
51,318 43,139

None of the above assets is either past due or impaired. The
financial assets included in “Other receivables” above related
to receivables for which there was no recent history of default.
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

14. TRADE AND BILLS PAYABLES 14. ENEZFERENERE

R|ERR - HERAHNENE ZFRRE
NEEREE DT

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice dates, is as

follows:

30 June 31 December
2011 2010
R=T——F RNZ—ZFF
~NA=+H +=A=t+—H
RMB’000 RMB’000
AR¥T T AREBT T

(Unaudited)

(REEER)
Within 3 months =@EARN 66,905 33,190
3 to 6 months ==EA 7,129 17,097
6 to 12 months ~NeETZEA 14,072 5,952
1to 2 years —EWE 9,188 7,989
2 to 3 years ME=F 3,742 4,627
Over 3 years =FPAE 7,805 5,131
108,841 73,986

The trade payables are non-interest-bearing and are normally

settled within one to six months.

ZERNESRBRREYABEE—21E

RAA#EE -
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15. INTEREST-BEARING BANK LOANS

HE—FE——FNA=FHIUNEA

15. I ESRITERK

31 December 2010

—T-FF+t-A=1-H

Current RE
Bank loans RITER

— unsecured — R
Bank loans RITER

— secured — B
Bank loans RITER

— secured —HHEA
Non-current FRE
Bank loans RITER

— secured —BHH
Bank loans RITER

— secured —BHE

Effective
interest
rate Maturity
ERFI= )
(%) RMB’'000
AREFT
5.31 2011 100,000
4.78-5.56 2011 158,750
HIBOR+
BRERT
FIEHFE+
0.95-3.75 2011 40,980
299,730
478596  2012-2013 96,250
HIBOR+0.95  2012-2020 8,594
BBRITA
¥ 8 +0.95
HIBOR+3.5 2012 4,255
BBRITA
#H{E435
HIBOR+3.75  2012-2013 68,074
BBRITA
EH/E+3.75
177,173
476,903
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Notes to Interim Condensed Financial Information

A R B B B R M R

For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

15. INTEREST-BEARING BANK LOANS

15. ffESRITER ()

(Continued)
30 June 31 December
2011 2010
R=2——F pPN_T-TF
ANA=tH +-A=+—H
RMB’000 RMB’000
ARET T AREFIT
(Unaudited)
(REEZ)
Analysed into: baxin
Bank loans repayable: FEERIRITER :
Within one year —FR 519,109 299,730
In the second year F_F 108,350 79,771
In the third to fifth year, inclusive FoEFRAF(BIEEREWME) 12,991 92,871
Beyond five years R iE T 4,006 4,531
644,456 476,903

Except for those bank loans bearing interest at rate linked with
HIBOR which are denominated in HK$, all bank loans are
denominated in RMB.

Certain of the Group’s bank loans are secured by:

(@) mortgages over the Group’s property, plant and
equipment, of which the carrying value aggregated to
approximately RMB20,304,000 (31 December 2010:
RMB21,167,000) at the end of the Period;

(b) mortgages over the Group’s prepaid land lease
payments, of which the carrying value aggregated to
approximately RMB32,548,000 (31 December 2010:
RMB32,879,000) at the end of the Period;

(c) the pledge of certain of the Group’s deposits
amounting to RMB27,160,000 (31 December 2010:
RMB17,000,000) at the end of the Period; and

(d)  equity interest in Hunan Singyes directly held by
Innofast Investments Limited with an investment
cost of HK$200,000,000 (31 December 2010:
HK$75,000,000) at the end of the Period.

BREFBIRITRI R IF BB R 2 X EWBIR
TEFRNETINEI - MAERITEFIUAAR
®IIE

ETAREBNRITENRH THIER

(@) MAHREX RAEBMEEESEZHA
R#20,304,0007c(—E—ZF+ -4
=+—H: AR#21,167,0007T) 24
% BEMEEZIRS

(b) RAHER SAKEREES XOA
R#32548000t(ZE—FF+_A
=+—H : AK¥32,879,0007T)2 FEf
TR EFIA 2 RIS

(c) MAHRERX  &E= A RHK27,160,0007T
—EZFEF+_HA=+—H: AR¥%
17,000,0007T) 2 & TR 2R - &

(d RAEAHER HEPRREERIATE
¥ £ B 1% & B A A200,000,0005% JT
—E—ZFF+-A=+—H: AR¥K
75,000,000 7T ) 2 SRS B2 7 AR ZRAE RS o

TREEABRERITERERAT —F——FHHHRSE
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Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2011

15.

16.

INTEREST-BEARING BANK LOANS
(Continued)

In addition, the Company’s directors have guaranteed certain
of the Group’s bank loans as follows (note 22):

(@)  Mr. Liu Hongwei, has guaranteed the Group’s bank
loans of RMB125,000,000 free of charge;

(b) Mr. Liu Hongwei and Mr. Sun Jinli, have
jointly guaranteed the Group’s bank loans of
RMB175,000,000 free of charge; and

(¢) Mr. Liu Hongwei and Mr. Sun Jinli, have
jointly guaranteed the Group’s bank loans of
HK$122,000,000 free of charge.

The carrying amounts of the Group’s current interest-bearing
bank loans approximate to their fair values. The fair value
of the Group’s non-current portion bank loans amounting to
RMB124,736,000.

DEFERRED INCOME

The Group received a government grant amounting to
RMB134,850,000 in connection with the construction of a
20MW roof top solar farm in Hunan Singyes. The government
grant is recorded as deferred income and will be amortised
over the useful lives of the related assets. As at 30 June 2011,
the construction was still in process.
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HE—FE——FNA=FHIUNEA

15.

16.

M RRITER(E)

AN AR BEEHAEEE TRITERIE
TR (BfRE22)

() PHMHLLECEBREFRAKERITER
AR 125,000,000 7T :

(b) B LENIEGELEE LFAEEE
RAEER1TE 5K A R ¥ 175,000,000
T &

(© BIAEERINSREED HREEE
RAEERITER 122,000,000 7T ©

AEBENRBMBRTERRAEREAAE
HE - ARBEAERBBORITERLIABE
# AR5 24,736,000 7T ©

IEIEWA

AEERRERSERE 0K FRBABELE
35 2 BT 85 8 A R 134,850,000 7T B FS
WEESABIBIEI A AR B E R
Bl R=B——FXA=+E  EIHE
77 -



Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2011 #ZE —ZF——F XA =+HI~1EH

17. ISSUED CAPITAL

17. 28ITRAE

Shares B 12
30 June 31 December
2011 2010
R=Z2——F RZZ-ZTF
»~»A=+H +=-A=+—H
US$’000 US$'000
FEx FET
(Unaudited)
(REER)
Authorised: JETE
1,200,000,000 ordinary 1,200,000,000 %
shares of US$0.01 each FRYEE0.01 LA EEAR 12,000 12,000
Issued and fully paid: BEEITEREHR
526,319,998 526,319,998 fix
(2010: 490,900,000) (ZZ—4 : 490,900,000 f%)
ordinary shares of US$0.01 each FRYEE0.01 ETAE B 5,263 4,909
Equivalent to RMB’000 e ARETFT 35,885 33,589
During the Period, the movements in issued capital were as RAERE - BETIRAEHAT ¢
follows:
Number of Issued
shares in issue capital
ERITRAHE BERTRA
Notes RMB’000
HiaE ARBT T
At 1 January 2011 R—ZE——F—HF—H 490,900,000 33,589
Share options exercised (unaudited) 27 T{EEEAHE (REEZ) (a) 419,998 27
Issuance of new shares (unaudited) Z4TETR%D GREEEZ) (b) 35,000,000 2,269
At 30 June 2011 (unaudited) R—ZE—FA=+H
(RigEZ) 526,319,998 35,885

HEEEASRERMIERERAE —=F

FehpmeE 53



Notes to Interim Condensed Financial Information

2t

17.

HARG BA B B B R I AL

For the six months ended 30 June 2011 &% — %

ISSUED CAPITAL (Continued)

(a)  The subscription rights attaching to 419,998 share
options were exercised at the subscription price of
HK$4.3 per share (note 18), resulting in the issue of
419,998 shares with a par value of US$0.01 each.

(b) On 27 May 2011, the Company entered into a placing
agreement with Strong Eagle and China International
Capital Corporation Hong Kong Securities Limited (the
“Placing Agent”) and, pursuant to which the Placing
Agent agreed to place on behalf of Strong Eagle, on a
fully underwritten basis, and Strong Eagle agreed to
sell 35,000,000 existing shares at a price of HK$6.80
per share. On 9 June 2011, the Company issued
35,000,000 new shares under the general mandate,
which were fully subscribed by Strong Eagle at the
same price of HK$6.80 per share.

18. SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Scheme include directors and employees of the Group.
The Scheme was approved by the Company’s shareholders
on 19 December 2008 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of
the Company in issue at any time. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit
is subject to shareholders’ approval in a general meeting.
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——FNA=FHIEEA

17. BBTRAR(E)

(a) M]‘EA419 998 A% 17 HE AR 1 ~ PRI ME IR TR R
B4 3BT (ME18)7T(F - EEEEST
FHE(E0.01 3702 419,998 ikt °

b)) RZE—FHRA=-++tH ' AQRHE
Strong Eagle Holdings Limited ([ Strong
Eaglel) % China International Capital
Corporation Hong Kong Securities Limited
(M & RIE AT B E % - IR Ut
£ R E R &R KStrong Eaglefid & &
Strong Eagle A EEFA6.80F L HE
35,000,000RB\EE KK - R=ZF ——
FERANA - RRGIRE —MREET
35,000,000 J&#7f% * F Strong Eagle R
LA RIR(EHE 6.80 B T BEREE ©

Bt El

ARRRILBEREAE(ZFAEDESTH
HAREEHKRINEEMEERNSB2EER
HEEAEER - ZFTEIMNABRSHERREE
ERAEEET - ZMER=F 7/\¢+ A
THRERRBBREREMME  RIFFBUBESHE
BRIZAT B % B RRRFFHF RN -

B A FRBZE IR B ORITEBRESRS
B BEERN (R RETERR) AR R FMEME
BB EITRM 2 10%  WEA+ =18 A BHEA
ARBEERENSEEERZEERITORD
B8 B TIRM AR RMEAI 2 #T D
Z 1% = (TR 1 M PR BB AV — P IR BB AR A
IR RN AR RA S EHEE o



Notes to Interim Condensed Financial Information

T EIE R B S B R M R

For the six months ended 30 June 2011 #Z —F——F NA=+HIF1EA

18. SHARE OPTION SCHEME (Continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate value
(based on the price of the Company’s shares at the date
of grant) in excess of HK$5,000,000, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of RMB1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a vesting period of 0.5 to 3
years and ends on a date which is a period of 10 years from
the date of grant.

The exercise price of share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date
of offer of the share options; (ii) the average Stock Exchange
closing price of the Company’s shares for the five trading days
immediately preceding the date of offer; and (iii) the nominal
value of a share.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

8. BT ()

BFARRARES  (THAHKEZRE @ F
EEMBMEA T ZERE  HESAESEY
FENITEF 2 B0 o boh - AR+ =1E A &7
MAETAAREZER BRI IBLIFNTES -
N EEABEA T 2 EMERE - LiBA
RRARRAEAEREEITRD 20.1% 3 HR
BERBEARARBHBEHZREFE) BB
5,000,000 7T * ¥HZERBREAE EEEME
AR 2 #tfE o

RHBERE 2 ZH HARASZL B HEE
“HNBEARXNRBAREBARXARE LT
‘M - MRLBEREZITENHESEE
YAIRFEE=F 2 RBRNEHAGESREA
Bt Mt FZBARLE -

BREZITEEHEFERE - HETAERAT
REE  ()ANRAIRRMD R ERMEZ L A R
R ZWHE ¢ () AR RN EREL B B
AR AR 5 B EB A2 P E + Kk
72 HE1E °

BREY T TRAARDRERERRAE
LIERROER) -

TREEABRERITERERAT —F——FHHHRSE
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

18. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the

Scheme during the Period:

18. IBIR#ERT &I (%)

For the six months ended 30 June
BZEXA=THLEAEA

HAZET B TR ARITRZBARENT

2011
—B-BF i 3.2

Weighted Weighted
average Number average Number
exercise price of options exercise price of options
TR BRERE  ETHTRE BikEEE
HK$ per share 000 HKS$ per share '000
BRET T BRET Tp
At 1 January ®—A—H 4.12 31,480 4.30 25,480
Granted during the period AR - - 3.33 6,000
Exercised during the period AT 4.30 (420) - -
At 30 June RAA=1H 4.11 31,060 412 31,480

56 China Singyes Technologies Holdings Limited Interim Report 2011



Notes to Interim Condensed Financial Information
R BA 5 BE B 7 & R B 5

For the six months ended 30 June 2011 #Z —F——F NA=+HIF1EA

18. SHARE OPTION SCHEME (Continued) 18. IR AESTEI(48)
The exercise prices and exercise periods of the share options RARAE HASK 1Y ok T B BB 7 1T (5 (8 A TIE ER
outstanding as at the end of the reporting period are as ZZ\D"FE/\ h B ;
follows: )

As at 30 June 2011

—E——%5XH=+H
Number of options Exercise price* Exercise period
REZE TEE TR
’000 HK$ per share
T4 SRBT
8,203 4.30 23-01-10 to 22-07-19
—EZEF—A-+=ZHE_F—AFtA=1+=H
8,363 4.30 23-07-10 to 22-07-19
T ETFLtAt=HE_T-NFtLtA=-+=H
8,494 4.30 23-07-11 to 22-07-19
—E——FtAZ+=HE=E-NFELtA=+=H
2,000 3.33 27 05-11 to 26-05-20
—E——FHA-_t++tBE_ZE-_TFRA_-1+/<H
2,000 3.33 27 05-12 to 26-05-20
—E——FRAA-t+tHE_ZT-_TFRAA_1+<H
2,000 3.33 27-05-13 to 26-05-20
—T—=FRA= +‘tE|§ T-TFRA +/\E|
31,060
As at 30 June 2010
—E-ZFxA=1+H
Number of options Exercise price* Exercise period
RESE TEE> TR
’000 HK$ per share
T4 gRET
8,493 4.30 23-01-10 to 22-07-19
2 ZEF—A-+=ZHE_FT—AFtEtA=1+=H
8,493 4.30 23-07-10 to 22-07-19
—EETFLA-t=HE_T-NFtA=-+=H
8,494 4.30 23-07-11 to 22-07-19
—E——FtA-+=HE=T-NFtA=+=H
2,000 3.38 27-05-11 to 26-05-20
—E——FRA-t+tRAEE-_EFERA=-1+NH
2,000 3.33 27-05-12 to 26-05-20
—E——FRAttHEZTE-_EFHRA=1H
31,480 3.33 27 05-13 to 26-05-20
- =FRAA-_t++tHBE-_ZE-_FTFHA_1+/NH
* The exercise price of the share options is subject to adjustment * AR 2 (TEE A SRS AT R B AT - AR AR
in case of rights or bonus issues, or other similar changes in the AR AR 2 o Ath FE LV S B i ¢ L 3 o

Company'’s share capital.

TREEABRERITERERAT —F——FHHHRSE
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For the six months ended 30 June 2011

18.

19.

20.

58 cChina Singyes Technologies Holdings Limited

SHARE OPTION SCHEME (Continued)

At the end of the reporting period, the Company had
31,060,002 share options outstanding under the Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 31,060,002 additional ordinary shares of
the Company and additional share capital of US$310,060
(equivalent to approximately HK$2,417,000) and share
premium of approximately HK$180,176,000 (before issue
expenses).

As at the date of approval of the interim condensed
financial information, the Company had 31,026,668 share
options outstanding under the Scheme, which represented
approximately 5.9% of the Company’s shares in issue as at
that date.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had no
significant contingent liabilities.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office premises under
operating lease arrangements. Leases for properties are
negotiated for terms of one or two years. At end of the
reporting period, the Group had total future minimum lease
payments under non-cancellable operating leases falling due
as follows:

HE—FE——FNA=FHIUNEA

18.

19.

20.

BREE (E)

RIREHR + ANARIREZATEIH 31,060,002
DEARITEBARIE - ZFEARITEBREMNE
BT EARRIZEBEAREET g
B EEINEETT 31,060,002 XA A B @M R A
A FBINIR AR 310,060 3 7T (FAE 7 492,417,000
ETT) MY R B # 180,176,000 7T (A 0k
BATHZAD ©

RAREIRS R G E R E R - AARIRIE
#HE15 31,026,668 10 5 RTTIEREAME - HE
ARBNRZ BB BITRDF5.9% °

A
S

HREE
RIBEIA - AEELMEARAEE -

REMERH
EREEA

AEERBELEHOLHERETHAE
¥ - ZEWEROGERBMAS —HMF - R}
EHR - AEERER T 5 F R HR AT
HEEENNRRSEENESERNOT

30 June 31 December
2011 2010
R=ZB——F R_T-TF
AA=tH +=-A=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited)
(REEFZ)
Within one year —FR 2,110 372
After one year but not BB —FETBBRSE
more than five years 342 -
2,452 372

Interim Report 2011
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For the six months ended 30 June 2011 #Z —F——F NA="+HIF1EA

21. COMMITMENTS 21. A¥E
In addition to the operating lease commitments detailed B _ESCMIRE 20 5l 2 SR SRR A RIESDN - AR
in note 20 above, the Group had the following capital BioR - REEEE NI EAHRIE :

commitments at the end of the reporting period:

30 June 31 December
2011 2010
R=®——% p-z-TF
ANA=tH +=ZA=+—H

RMB’000 RMB’000
AR¥T T AREBT T
(Unaudited)
(REEER)
Contracted, but not provided for: BETH - BRVERME ¢
Buildings jec=a 24,825 96,021
Machinery H2s 38,583 91,089
63,408 187,110
22. RELATED PARTY TRANSACTIONS 22. BERRS
(@) Asat30June 2011, guarantees provided by related (@ MWZZE—FA=1+H BAEEH
parties of the Group are as follows: BRI BERET ¢
() the Group’s bank loans of RMB125,000,000 () Bl EEERERAEBIRITE
were guaranteed by Mr. Liu Hongwei free of FARE 125,000,0007¢ : K
charge;
(i) the Group’s bank loans of RMB175,000,000 (i) Bl ERFESEEELRE
were guaranteed jointly by Mr. Liu Hongwei and BERAEBRERITERARE
Mr. Sun Jinli free of charge, and 175,000,0007C ; M
(i) the Group’s bank loans of HK$122,000,000 are (i) BIATHE I E RS A K RIEE
guaranteed jointly by Mr. Liu Hongwei and Mr. FEIRIRITE X 122,000,000/8 7T ©

Sun Jinli free of charge.
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For the six months ended 30 June 2011 #Z —F—

—FANA=1HIEEA

22. RELATED PARTY TRANSACTIONS

23.

24.

(Continued)

(b) Compensation of key management personnel of the
Group

22. BERXRS ()

(b) FEFZTEEEASHHMH

For the six months ended 30 June
BEASA=1THILEARER

2011 2010

—E——F —E-TF

RMB’000 RMB’000

ARETT ARBFIT

(Unaudited) (Unaudited)

(REER) (REEER)

Short term employee benefits HHEEEH 843 951
Post-employment benefits RIRET 14 14
Equity-settled share option expense  SARS#E 45 2 1 B AR #EBE <2 1,074 4,347
1,931 5,312

EVENTS AFTER THE REPORTING
PERIOD

The Company redeemed 402,000 of its own ordinary shares
on The Stock Exchange of Hong Kong Limited (“HKSE”) at
market prices of HK$6.17 per share for 302,000 shares on
18 July 2011 and HK$6.1 per share for 100,000 shares on
19 July 2011, respectively. Those redeemed shares were
cancelled on 5 August 2011, the issued share capital of
the Company was reduced by the nominal value of these
shares. The premium paid on the redemption of shares of
RMB2,051,000 was debited to the share premium account.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL INFORMATION

The interim condensed financial information was approved
and authorised for issue by the board of directors on 26
August 2011.
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23. FEHPREE

ARBADHIR_B——FLtATN\BR_-F
——FtATNABUATNEESR6I7ETER
302,000 i K AT {E &A% 6.1 & 7T [ 100,000
% - B1402,000 XN E B & R ZPAAR QA
(B3R )) Lz EAS HRBRRD - %FH
BROR-ZE——F\AERIH  MARE
W& B2 S EE TR A « BEEE R S+
2B AR 2,051,000 7Tat AR B

24. it IR AR A HOR

FHEIERMBERR T ——F \AZ+XA
BEEgHERIRETIE -
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