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Corporate Governance {£¥&78

CORPORATE GOVERNANCE

The Board of Directors of the Company (the “Directors”) recognise the
importance of incorporating elements of good corporate governance
in the management structures and internal control procedures of the
Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”). As the shares
of the Company (“Shares”) were listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 13 January
2009 (the “Listing Date”), the Company was not required to comply
with the requirements under the Code or the continuing obligations
requirements of a listed issuer pursuant to the Listing Rules for the period
from 1 January 2009 to 12 January 2009. Nevertheless, the Directors
consider that since the listing of Shares on the Main Board of the Stock
Exchange on the Listing Date, the Company has applied the principles
and complied with all the applicable code provisions set out in the Code,
except for the deviation from paragraph A.2 of the Code as described
below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the
leadership and effective running of the Board, ensuring that all material
issues are decided by the Board in a conducive manner. Mr. Liu Hongwei
is also responsible for running the Group’s business and effective
implementation of the strategies of the Group. The Company is aware
of the requirement under paragraph A.2 of the Code that the roles of
chairman and chief executive officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly
to consider major matters affecting the operations of the Group. The
Board is of the view that this structure provides the Group with strong
and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. As such, it is
beneficial to the business prospects of the Group. Therefore Mr. Liu

Hongwei is performing the roles of Chairman and Chief Executive Officer.
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Corporate Governance &£¥%E7&

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the standard for securities transactions by
Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding
directors’ securities transactions throughout the period from 13 January
2009 to 30 June 2009.

AUDIT COMMITTEE

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 19 December 2008 in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating
to the external auditor. The Audit Committee consists of the three
independent non-executive Directors, and Mr. Yick Wing Fat, Simon is the
Chairman of the Audit Committee. The Audit Committee has reviewed the
Group’s unaudited interim condensed financial information and interim
results for the period from 1 January 2009 to 30 June 2009.
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS
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Dealing in the Shares commenced on the Stock Exchange on 13 January
2009 (the “Listing Date”). As at 30 June 2009, so far as the Directors
are aware, the Directors and chief executives of the Company and their
associates had the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ”)) pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”):
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These 196,062,899 Shares are held by Strong Eagle Holdings Ltd. whose share
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be
interested in these Shares by virtue of the SFO.

Mr. Liu Hongwei controls more than one-third of the voting power at general
meetings of Strong Eagle Holdings Ltd. which in turn holds 45.81% of the Shares.
By virtue of the SFO, Mr. Liu Hongwei is deemed to be interested in the 75%
interest in Zhuhai Singyes Curtain Wall Engineering Co. Ltd indirectly held by the
Company.
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1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming, Mr. Li Huizhong, and Ms. Jing Renying
as to 53%, 15%, 8%, 8%, 8%, 4% and 4% respectively.

2. IPF8 Partners Ltd is incorporated in the BVI and is the general partner of IP
Cathay. As such, IPF8 Partners Ltd is deemed to be interested in the 26,893,683
Shares owned by IP Cathay by virtue of the SFO.

3. As Mr. William Lu controls one-third of the voting power at the general meetings of
|IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned
by IP Cathay by virtue of the SFO.

4. As Mr. Richard Chang controls one-third of the voting power at the general
meeting of IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683
Shares owned by IP Cathay.

5. As Mr. York Chen controls one-third of the voting power at the general meeting of
|PF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned
by IP Cathay.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the
Company pursuant to the Listing Rules and as agreed with the Stock
Exchange, based on the information that is publicly available to the

Company and within the knowledge of the Directors.

SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the
board of Directors (the “Board”) may at its discretion, offer eligible
persons (being any Director or employee (whether full-time or part-time),
consultant or advisors of the Group who in the sole discretion of the Board
has contributed or will contribute to the Group) (the “Eligible Persons”)
who the Board may in its absolute discretion select to subscribe for such
number of Shares as the Board may determine at a subscription price

determined in accordance with the Share Option Scheme.
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Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the

Board may approve from time to time.

Total number of Shares available under the Share
Option Scheme

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Scheme is 42,800,000 Shares,
representing 10% of the Company’s issued share capital as at the Listing
Date and also as at the date of this report. No option has been granted
under the Share Option Scheme during the half year ended 30 June
2009.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
Shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including
the subscription price) of such options being fixed before such general
meeting and other requirements prescribed under the Listing Rules from

time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant

of any particular option. The Board is currently unable to determine such
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minimum period. The date of grant of any particular option is the date on
which the offer relating to such option is duly accepted by the grantee in
accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board
lot for dealing in Shares on the Stock Exchange or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised will
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. No option
may be granted more than 10 years after the date of approval of the Share
Option Scheme. Subject to earlier termination by the Company in general
meeting, the Share Option Scheme shall be valid and effective for a period
of 10 years from the date of adoption of the Share Option Scheme by

Shareholders by resolution at a general meeting.

Price of Shares

The subscription price for a Share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(i) the average of the closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling
within the period before the listing of the Shares where our Company
has been listed for less than five business days as at the date of offer to
grant option); and (iii) the nominal value of a Share. A consideration of

RMB1.00 is payable on acceptance of an offer of the grant of an option.

China Singyes Technologies Holdings Limited  Interim Report 2009
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Remaining life of the Share Option Scheme BRESTEINER T FH

The Company, by resolution in general meeting, or the Board may at ARATARBRREARSBBARERIHEETGHE
any time terminate the operation of the Share Option Scheme and in AR BT EIMEE - BT eBRIRERE
such event no further option will be offered but in all other respects the A - RN ERTEI T MR TR A
provisions of the Share Option Scheme shall remain in full force and effect R AR o FERRRERT B4R LE BT MO BB ARAE T
and options granted prior to such termination shall continue to be valid 4 B O B A AR IR BB I AE 5T 2 T LAY T -
and exercisable in accordance with the Share Option Scheme.

On 23 July 2009, the Company granted options to the Directors of the RZZEEAFEL+AZ+=0  AQFAARA
Company and selected employees of the Group. Details of which were set EZNAKENEHTERERDERE - 5

out in the announcement of the Company dated 23 July 2009. HEEN AT ERAETNFLAZ-T=
HEJRAM o

PURCHASE, SALES AND REDEMPTION OF BE - HERBRAAR LHFE

COMPANY'’S LISTED SECURITIES %

Shares of the Company were listed on 13 January 2009 and the Company RARBMRZEENF—A+=BLH &
and its subsidiaries did not purchase, sell or redeem any listed securities REIREMBARINE ZEZENF—A+=H
of the Company during the period from 13 January 2009 to 30 June BE_ZTZAFENA=THIHAEHEES -
2009. B S BRI R ETHES -
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Business Overview ¥ #5417

COMPANY BACKGROUND

We are a professional building engineering company engaging principally
in the design, fabrication and installation of conventional curtain walls.
We also engage in the design, fabrication and installation of thin-film
BIPV systems. Our BIPV system involves (i) the integration of photovoltaic
technology into the architectural design of buildings and structures and
(i) conversion of solar energy into electricity for use. In addition, we also
engage in the production and sale of solar-power products. Leveraging on
our track record and wide spectrum of experiences from our curtain wall
business, we will further strengthen and develop our renewable energy
business in respect of BIPV systems and solar-power products. Apart
from the above, we also provide engineering design services and engage
in the sale of curtain wall materials. Our Group will endeavour to shift our
focus from conventional curtain wall business to BIPV business and solar-
power product business. In the long run, we aspire and strive to grow into

an enterprise with a focus on renewable energy business.
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Business Overview ¥R

FUTURE PLANS AND STRATEGIES

Leveraging on the strong position our Group has in the business of curtain
wall engineering, we plan to further strengthen and develop our BIPV and
solar-power product businesses. Our business strategies are set out as

follows:

FOCUSING ON PUBLIC WORK PROJECTS,
ESPECIALLY RAILWAY STATIONS

We plan to undertake more public work related conventional curtain wall
engineering and BIPV projects, in particular, those for railway stations.
Railway transportation has been developing rapidly in China in recent
years. Under the Eleventh Five-Year Plan, it is expected that the total
investment in railway construction projects by the PRC government will
be approximately RMB1.25 trillion. This trend of capital investment by
the PRC government in railway construction projects coupled with the
government policies that encourage energy-saving products and the use
of renewable energy will create opportunities for our conventional curtain

wall and BIPV business.

Our Directors believe that, given our Group’s proven track record of
engaging in railway station projects, our established relationship with
state-owned developers and contractors and our strategic cooperation
with Transportation Committee of the Management Association of Railway
Enterprise of the PRC, our Group is able to secure more railway-related
projects in the near future and introduce more extensive use of BIPV and

solar-power products in railway stations.

During the period, we have 8 railway stations projects under construction
and total revenue from railway station projects accounted for
approximately 24% of our total revenue. While in the first half of 2008, we
only had 3 railway station projects and it only contributed approximately

9% of our revenue.
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STRENGTHENING OUR BIPV BUSINESS AND
TO FURTHER DEVELOP OUR SOLAR-POWER
PRODUCT BUSINESS

We intend to further strengthen our BIPV business by undertaking more
BIPV projects. As the target customers of our BIPV projects largely
overlap with those of our conventional curtain wall business, we can tap
into the established networks of customers and subcontractors of our
conventional curtain wall business to promote our BIPV business. We
believe that the combination of our proven track record, our expertise, our
strategic co-operation the Railway Enterprise Management Association,
our technical know-how and experience in the curtain wall industry, our
strength in BIPV business would position us well as we anticipate great

development potential of BIPV projects in the coming years.

We intend to devote more research efforts in the development and design
of new solar-power products in the near future in order to capture the
growing market demand for solar-power products. Moreover, through the
strategic cooperation with Weihei China, a supplier of thin-film PV panels
and a company which we hold 13% equity interest, we aim to tap into
its PRC and overseas customer base and distribution network to secure
business for our BIPV systems and solar-power products and to seek

overseas business opportunities.

During the period, we have achieved a very satisfactory result in our BIPV
business. Revenue contribution from BIPV accounted for approximately
20% of our total revenue, while in the first half of 2008, it only accounted

for approximately 7% of our total revenue.

STRENGTHENING OUR RESEARCH AND
DEVELOPMENT CAPABILITIES

We have been devoting significant research efforts and resources since
2005 in the research of BIPV systems and solar-power products and the
use of thin-film BIPV panels in such areas. Given the fast-paced growth
of the curtain wall industry, it is likely that competition in this industry
will intensify. In order to maintain our competitive edge, we will continue
to focus on strengthening our research capabilities. We will continue to
research on BIPV related products and services and other solar-power

products.
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In November 2007, we set up a photovoltaic engineering research centre
at the Technological College of Zhongshan University with research focus
on areas including BIPV, independent/integrated-grid power generation
systems using complementary wind and solar energy, and the feasibility
study on the application of renewable energy on islands. Zhongshan
University will cooperate with us to research on the BIPV market and
products by providing the relevant research facilities and technology.
Zhongshan University will also provide free technological training to the
staff of Singyes Renewable Energy. Under such cooperation framework
agreement, the parties shall enter into a separate agreement for each
particular research project in the aforesaid areas which will stipulate
the party that will make capital contribution to the research project and
that any intellectual property rights and research results shall be owned
by the party who makes capital contribution to the research projects.
Both parties are entitled to conduct further research based on the
intellectual property rights and research results. Other than the aforesaid
arrangements, there are no profit sharing arrangement. The term of
the cooperation agreement is two years from 30 November 2007. We
believe that the cooperation agreement will strengthen our research and

development capabilities for our BIPV and solar-power product business.

In June 2008, we entered into another technology research agreement
with Zhongshan University. Under the agreement, Singyes Renewable
Energy engaged Zhongshan University in the research of solar water
pumping system with a capacity of 100W-2200W. We believe that the
research of solar water pumping system could help us to explore the new
market in the North-West part of the PRC for irrigation. It is costly for
connecting power grid to such remote area and solar-power system is the

best alternate energy resources in this region.

In January 2009, we entered into a technology research agreement
with Wuhan University of Technology. Under the agreement, our Group
engaged Wuhan University of Technology in the research of standard
module of the MW level solar power station. Apart from BIPV, solar power
station will be another key development areas for down-stream solar
energy companies. We believe that the research of standard module
could help us to reduce cost and to solve various constraints during the

installation process.

B L RS R R AR B IR A A

R-ZFZ2LFE+ A RAIEFURERME
BEA LR TIZRZE L - BRI RIAERE
FREE—8  RARXEHERNEL
SREBBERG - URBERERAHERR
EVRIATIERT T © R IL KRB RSEB R AR T
R R AT A (ER T RS — 8T
BREmM - FILKBIKSEEIERE TR
R BEAMIEI - RIFZE FERWE - 574
S AN LR E B EMFIAR S1T5]
ST WA TR IEE(ELIT AN —
77 0 PARGET BRI R B A HE e BT ST R R B8 A T
RIEBELITEN—TIE - FINE T 19H#E
B R FREITE — IR - B
B ZBEASN - BIEERAEDZ L - A1F
BHEFRE —FTELFE A=t BEF /Y
ME - HEIE - AEHESIRRMAERRK
R R ARG EMmER T E AT EE
5 o

RZZEZENERA - HAEFLRET IS —
MRS - RERE - BEMERERE
LA A 5E 1005 SRR Z
o BIMEE - MRAGEKRRZFEDRE
I B P L b [& SR ZE B IR A 115 © 1
B AZRRIERARS © K527
RERERER

R-ZFZNF—F RAEREET RS
BT s o RIBWHRE - ARE2ERERE
TASREEEIREBNAGREEBIRE
BARIEIFITE © BROCIREE —B(LHN - KGR
BUBKATHABREARNS —EXEHRK
B o JAMB(E - FTAREEE A AR BB A
PRAKPA - WA BRI BRF M S ER
i) o

— TSRS




16

Business Overview ¥ #5417

In May 2009, we entered into another technology research agreement
with Zhongshan University. Our Group engaged Zhongshan University
in the research of installation technique of poly-silicon. Such installation
technique is specifically focus on the environment in the Western part of
the PRC. We believe that the research of such technique could help us to
reduce construction cost and be able explore market in Western part of

the PRC where plenty of solar energy resources available.

We also entered into another technology research agreement with Hunan
University in June 2009. Under the agreement, our Group engaged
Hunan University in the research of wind-solar hybrid power control
system. In certain area, it is practicable for installing wind power station
and solar power station together. This system is to act as a platform to let
the electricity generated from solar and wind in a balance and stable level,
so that the user can ascertain a specific amount of electricity usage from

renewable energy.

SEEKING BUSINESS OPPORTUNITIES OUTSIDE
THE PRC

We began to provide services to our first overseas customers in June
2007. In order to create brand awareness in the overseas market, we
have participated in and plan to participate more in various trade fairs
and exhibitions in the PRC and overseas. Such trade fairs and exhibitions
provide us with a platform to collate relevant market information and
trends and provide us with the opportunity to meet with potential

customers.

In current year, we have secured several sizable projects outside the PRC
and they will start to make revenue contribution in the second half of
2009.
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BUSINESS AND FINANCIAL REVIEW

REVENUE

The following table set out the breakdown of revenue from construction

contracts:

A

FB R E R

TRINTEEEFRBRADE

am & 3 A

Construction contracts EEEE

Conventional curtain walls EREis

— Public work —pETRE 224.8 144.7 80.1 55.4

- Commercial and industrial buildings - TEEF 120.3 146.2 (25.9) (17.7)

— High-end residential buildings —-BigETE 14.6 92 54 58.7
359.7 300.1 59.6 19.9

Building Integrated Photovoltaic FREE-R (T REE—EL])

(“BIPV") Systems g5

— Public work — AT 84.8 26.6 58.2 218.8

— Commercial and industrial buildings -THEF 15.6 09 14.7 16333
100.4 27.5 729 265.1

Construction contracts total BEAEE 460.1 3276 1325 404

Sale of goods Em#HE 42.7 46.0 (3.3) (7.2)

Rendering of design services R ETRSE 0.2 10 038 (80)

Total Revenue WA st 503.0 374.6 128.4 343

YN

& Re

ERITEI B R A A

A FRERE

17




18

Management Discussion and Analysis EEEwmKk o4

Revenue contribution by products

1H2009
ZEENFL¥F
Others
Salis EIof \goods Hi
KR o BIPY
8.5% SREHE—EBL

7.3%

Conventional curtain walls
71.5%

The Group’s revenue increased year-on-year by RMB128.4 million from
RMB374.6 million in 2008 to RMB503.0 million in 2009. The increase
was mainly driven by the following factors:

1. The Group has been upholding its leading position in conventional
curtain wall business and the revenue from conventional curtain
wall business increased from RMB300.1 million to RMB359.7
million. We are a reputable curtain wall contractor in the PRC and
the growth in current year was mainly contributed by the growth in
public work projects, especially the construction of railway stations.

2. Our BIPV business has seen a substantive growth. Revenue
from BIPV business increased from RMB27.5 million in 2008
to RMB100.4 million in 2009. We firstly introduced BIPV to the
market in late 2007 and we have received very positive feedback
from our customers. In the first half of 2009, we had 11 BIPV
projects under progress and the revenue generated from BIPV
jumped by 265.1% compared with the first half of 2008; it was
because we only completed 1 BIPV project in the first half of
2008. Our group would devote more resources in the research and
development in BIPV in the future and we believe that the revenue
from BIPV will continue to grow.
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GROSS PROFIT AND GROSS PROFIT MARGIN

EMRERNR

— Conventional curtain wall — @Rk 60.6 16.8 55.1 184
- BIPV - HREE-E 37.2 37.0 10.0 36.4
97.8 21.3 65.1 19.9
Sale of goods EmiEE 9.2 21.6 10.0 215
Rendering of design services RERFTRS 0.1 N/AFREFR 1.0 N/ANE A
Overall Gross Profit Margin BERE 107.1 21.3 76.1 203
Gross profit contribution by products ERNEFEE
1H2009 1H2008
—TERF L —TENF L
Sales of goods Otﬁh ﬁﬂrs Sales of goods ng@rs
BRe oo L 1.4%

Conventional curtain walls

el s
56.6%

The gross profit of the Group increased by RMB31.0 million, or 40.7%,
from RMB76.1 million for 2008 to RMB107.1 million for 2009.

KIRRE—fEE
13.2%

Conventional curtain walls
EEiEs:
72.4%

A B E M 8 A R #31,000,0007T 3%
40.7% BT EN\FH AR 76,100,000 7T
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Despite the keen competition in the conventional curtain wall market, we
could still maintain a similar gross profit margin of 16.8% in 2009. The
capability of our engineering team and the reputation of our Group in the

market allow us to win sizable projects with attractive prices.

Gross profit margin of our BIPV business is relatively higher with the
margin held well at the level of 37.0% during the first half of 2009. In the
future, the Group would further invest in the research and development
with a view to lifting gross profit margin and upholding our competitive

edges in the realm of BIPV business.

OTHER INCOME AND GAINS

Other income and gains mainly represented interest income from bank
deposits, repairs and maintenance service income and government
subsidy. During the period, we received approximately RMB110,000

from government to reward our commitment on solar energy.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by RMB1.4 million or 25.8%,
the increase in selling and distribution expenses are in line with business
growth.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by RMB19.5 million or 162.6%
compared with the first half of 2008. During the period, total number
of employee of our Group increasing from approximately 200 for the
first half of 2008 to 460 in the first half of 2009, as such, total staff cost
increased by approximately RMB3.7 million. During the period, to further
enhance our capabilities in solar energy area, we entered 3 addition
research agreements with universities in the PRC for solar energy related
technologies, approximately RMB7.8 million was incurred. Furthermore,
depreciation charges increased by RMB1.6 million when compared
with the first half of 2008, this was because we acquired over RMB17.9
million of equipment in June 2008 and which lifted up the depreciation
charges in 2009. Except for the factors mentioned above, the increment

in administrative expense was in line with business growth of the Group.
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OTHER EXPENSES

Other expenses increased by RMB1.3 million. Other expense mainly
included listing expense and cost related to the repair and maintenance
services provided to customers. Total amount of listing expenses during
the Period was approximately RMB570,000. Up to 30 June 2009,
we have made necessary provision on listing expenses and no further

material provision is expected in the second half of 2009.

FINANCE COSTS

The Group’s finance costs increased by RMB3.7 million. It was mainly
due to the increase in bank loans. Total bank loans amounted to RMB65
million as at 30 June 2009, while as at 30 June 2008, the Group only had
RMB10 million of bank loans. Apart from that, approximately RMB3.5
million were incurred for arranging banking facilities with banks inside
Mainland China.

INCOME TAX

Income tax increased by RMB4.8 million or 87.3% when compared
with the first half of 2008. Effective tax rate of our Group increased from
9.6% in for the first half of 2008 to 16.2% for the first half of 2009, it was
because the corporate income tax rate for the Company’s major operating
subsidiary — Zhuhai Singyes Curtain Wall Engineering Co Ltd increased
from 9% to 10% after the implementation of the new Corporate Income
Tax Law and Transitional Preferential Enterprise Income Tax Policies, and

the provision of 5% dividend withholding tax.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s principal sources of working capital is the cash flow from
operating activities and bank loans. The Group’s strategy is to maintain
the gearing ratio at a healthy level in order to support the growth of our
business. Gearing ratio is derived by dividing total bank and other loans

by total assets. The Group’s gearing ratio at 30 June 2009 was 9.2%.
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STRONG CURRENT RATIO

The current ratio being current assets over current liabilities, was 4.02 as
at 30 June 2009.

TRADE RECEIVABLES/TRADE PAYABLES
TURNOVER DAYS

MY HRE R

RELR (AR EERURBABNOLR)R
—EERFRA=THAE402-

BWE SRR N ERREE
LR

JEWE SRR
FERTE SR

Trade receivables

Trade payables

Trade receivables turnover days is calculated based on the average of the
beginning and ending balance of trade receivables, net of impairment, for
the period divided by the revenue during the period and multiplied by the
number of days during the period. Trade receivables turnover days at 30
June 2009 was 124 days, which is similar to our Group’s past operating
record. Trade payables turnover days, being the average of beginning
and ending balance of trade payables for the period divided by the cost

of sales, was 17 days, which is similar to 2008.

NET CASH POSITION

The Group was at a net cash position at 30 June 2009 with cash and
cash equivalents of RMB149.4 million and outstanding borrowings of
RMB65.0 million.

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENT

Capital expenditures of the Group for the period ended 30 June 2009
amounted to approximately RMB24.4 million. They mainly represented

addition in office equipment and constriction work of factor premise.
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For the first half of 2008, capital expenditures amounted to approximately
RMB18.7 million, they mainly represented our investment in BIPV

equipment.

The Group did not have any significant pledge of assets at 30 June 2009.

At 30 June 2009, total capital commitment contracted but not provided
for was approximately RMB2.4 million (31 December 2008: RMB4.4

million).

BORROWINGS AND BANK FACILITIES

The outstanding borrowings comprised short-term bank loans of RMB65

million with effective interest rates ranging from 4.78% to 5.31%.

As at 30 June 2009, the Group had total banking facilities of RMB100
million and unutilised banking facilities amounted to RMB35 million. The
unutilised banking facilities comprise RMB30 million of bank borrowing

limit and RMB5 million limit for arranging trade financing.

In July 2009, the Group obtained another banking facility from a bank
in Hong Kong amounting to HK$40 million, which comprise cash loan of
HK$20 million and trading facility limit of HK$20 million.

The above bank borrowings were unsecured and guaranteed by Mr. Liu

Hongwei and Mr. Sun Jinli.

GEARING RATIO

The Group’s gearing ratio, calculated as the total bank and other
borrowings over total assets, remained low at 9.2% (31 December 2008:
1.8%).

CONTINGENT LIABILITIES

At 30 June 2009 and 31 December 2008, the Group had no significant
contingent liabilities.
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FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the value of a financial instrument
will fluctuate because of changes in foreign exchange rates. With the
majority of the Group’s business transacted in RMB, the aforesaid
currency is defined as the Group’s functional currency. The RMB is not
freely convertible into foreign currencies and conversion of RMB into
foreign currencies is subject to rules and regulations of foreign exchange
control promulgated by the PRC government. As a result of its significant
business operations in the PRC, the Group’s revenue and expenses are
mainly denominated in RMB and the financial assets and liabilities are
also mainly denominated in RMB. The effect of the fluctuation in the
exchange rates of RMB against foreign currencies on the Group’s results
of operations is therefore not significant and the Group has not entered
into any hedging transactions in order to reduce the Group’s exposure to

foreign currency risk in this regard.

CREDIT RISK

The carrying amounts of cash and cash equivalents, pledged deposits,
trade and other receivables, investments and other financial assets
represent our maximum exposure to credit risk in relation to financial
assets. Substantially all of our cash and cash equivalents are held
in major financial institutions located in the PRC and Hong Kong,
which management believes are of high credit quality. We trade only
with recognised and creditworthy third parties. It is our policy that
all customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are monitored
on an ongoing basis and our exposure to bad debts is not significant.
Moreover, as our exposure is spread over a diversified portfolio of

customers, there is no significant concentration of credit risk.

LIQUIDITY RISK

We monitor its risk to a shortage of funds using a recurring liquidity
planning tool. This tool considers the maturity of both its financial
instruments and financial assets (e.g., trade receivables) and projected
cash flows from operations. Our liquidity is primarily dependent on its
ability to maintain a balance between continuity of funding and through

the settlement from customers and the payment to vendors.
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Management Discussion and Analysis B2 Eziww R 2

USE OF NET PROCEEDS FROM THE COMPANY’S
INITIAL PUBLIC OFFERING

The Company was listed on the Stock Exchange on 13 January 2009.
The net proceeds from the Company’s issue of new shares (after
deducting underwriting commission and related expenses) amounted to
approximately HK$27.5 million (approximately RMB23.8 million), which

are intended to be applied in accordance with the proposed application

RRBRERLRBRAEREF
BRR

RARRZEENF—A+=HRBERATE
W o RNRBEITHRFTEREFE (R H
A& KRR %) 49/527,500,000 7% 7T (49
AR¥23,800,0007T) ° AR AEHIRBRER
[RREHEI RFTEIER S ] —8FEmETE A

set out in the section headed “Future Plans and Use of Proceeds” in the SR ERESIEEE 2 ST AENA
prospectus. Up to 30 June 2009, the uses of proceeds were as follows: =+HIF FIBZRERANT
Project financing HE & 11.9
Research and development of BIPV and HIREE 8L KI5 e AR R = A
solar-related products 2.4
Acquisition of BIPV related equipment g IR EE— B2 L AR R 2
Corporate expenses EMAE 2.4
Total st 18.7

DIVIDEND

The Directors of the Company proposed an interim dividend of RMB0.02
per share (2008: nil). The interim dividend is intended to be declared
through cancellation of an amount standing to the credit of the share
premium account of the Company (“Capital Reduction”) and transferring
the credit arising from the Capital Reduction to the contributed surplus
account of the Company. The Capital Reduction will be subject to

shareholders’ approval in a special general meeting of the Company.

B L RS R R AR B IR A A

I8

ARABEFEFIRET RS SRARE0.02
T(ZFBNF : &) - FHREEERIHA
RABIERERT 2 AR R ([HIRBA ) &
T HURBR A E L 2 ERBAR R R ZBAR
BEREIR © BRI AR SBRIRR AR TR
RFFRIAE EHUAE ©

—BEAER RS
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HUMAN RESOURCES

As at 30 June 2009, the Group had about 460 employees. Employee
salary and other benefit expenses increased to approximately RMB11.6
million in first half of 2009 from approximately RMB7.1 million for first
half 2008, which represented an increase of 63%. This is because we
have recruited a lot of talents to meet the expansion of our Group in
2009 and the increase in salary level of our existing employees. The
Group’s remuneration policies are formulated on the performance of
individual employees, which will be reviewed regularly every year. Apart
from provident fund scheme (according to the provisions of Mandatory
Provident Fund Schemes for Hong Kong employees) or the state-
managed retirement pension scheme (for PRC employees) and medical
insurance, discretionary bonus are also awarded to employees according

to the assessment of individual performance.

APPRECIATIONS

The Board would like to take this opportunity to express its appreciation
to each of the shareholders, suppliers, customers and other partners for
their support for the Group, and to express its sincere appreciation to all

the staff for their efforts and contributions to the Group.
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Report on Review of Interim Condensed Financial
Information HHARAM K ERFRRE

Ell ERNST & YOUNG

7 ik

To the board of directors of
China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information of China Singyes Solar Technologies Holdings Limited
and its subsidiaries (the “Group”) set out on pages 29 to 56, which
comprise of the interim consolidated statement of financial position
as at 30 June 2009, and the interim consolidated statements of
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of
an interim report to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 Interim Financial
Reporting (“IAS 34").

The directors are responsible for the preparation and presentation
of this interim condensed consolidated financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim condensed consolidated financial information based
on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

B EEEABRERMERERATNESS

(RERETMH L BRAE])

HE

BEEOEME 29E 56 BH 2 HBIEEAGRERM
ERERQREEMB AR (Sl 58 ]) 2 A
PEREMBER  EFEER-_TTNAFAA=1H
ZHREG A IEIOREK - AR ZEZ B 1L/ E A B
ZHHREEEWER PSS EREESHR LT
FEREREREHBWE - BEMARSAARA
AERESF LTRARE  PHRBRSOREEENEE
RETRRROMRRR RS - AR BIRR G SH RIS 3458 [ 47
S /(B g ERIE345E]) -

EEARBER ST ERIE 4R RE L2 HAT H]
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Report on Review of Interim Condensed Financial
Information HHARGAM K ERZRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standards
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing. Consequently,
it does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
information is not prepared, in all material respects, in accordance
with [AS 34.

Ernst & Young
Certified Public Accountants

18th Floor
Two International Finance Centre

8 Finance Street, Central, Hong Kong

25 August 2009
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REVENUE
Cost of sales
Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Other expenses

Finance costs

PROFIT BEFORE TAX
Income tax
PROFIT FOR THE PERIOD

Other comprehensive
(loss)/income for the period:

Exchange differences on
translation of foreign operations

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Profit attributable to:
Owners of the Company
Minority interests

Total comprehensive
income attributable to:
Owners of the Company
Minority interests

DIVIDENDS

EARNINGS PER SHARE
ATTRIBUTABLE TO
ORDINARY OWNERS
OF THE COMPANY
Basic

Notes
Htat

I ON 4
SHEKA

EH

E A YA R i 7 4
HE RO HEAX

TR

HitFsx
BN 5

BT R .
Fra 8 .
AR F

AER 2 E (B51R), s -

BEBINEHRE

FHEEE R SEAE

AT AR -
ZA/NGIE 2N
DER RS

PG 2 W as A RR -

ZA/NGIE 2N
DY R

RE 8

FAREBRERA
FEiEEREF

YN

For the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

For the six months
ended 30 June
BZAXA=1tHIAEA

2009 2008
—EEAF —TEN\F
RMB’000 RMB’000
AR®T ARBT T
(Unaudited) (Audited)
(REER) (Je%)
503,009 374,571
(395,907) (298,482)
107,102 76,089
1,168 457
(6,966) (5,537)
(31,453) (11,977)
(1,921) (577)
(4,454) (776)
63,476 57,679
(10,286) (5,515),
53,190 52,164
(71) 938
53,119 53,102
53,140 52,114

50 50

53,190 52,164
53,069 53,052

50 50

53,119 53,102
RMBO0.125 RMBO0.142

AR¥0.1257T AK¥0.1427C




Condensed Consolidated Statement of Financial Position &84

30 June 2009
REBZAFRA=ZTH

NON-CURRENT ASSETS

Property, plant and equipment
Prepaid land lease payments
Intangible assets

Available-for-sale equity investment

Total non-current assets

CURRENT ASSETS

Inventories

Construction contracts

Trade receivables

Prepayments, deposits and other receivables
Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables
Construction contracts
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liability

Net assets

EQUITY

Equity attributable to
owners of the Company

Issued capital
Reserves

Minority interests

Total equity

A

Director

Notes

Hit

FREEE

WE - BE RRE 10
B L EETE 10
B EE 10
A HERARNEE 11

FRBEERE

REBEE

FE

BHEAR 12
FEAE 570 13
FENTE » 3] & REMEKRZE 14
BT 15
BeEMBEEEEN 15

nYEERE

REBAE

ENE SR 16
AR 12
ELfth A 0B e R 50R 17
WRRITER

RSBt

BERER
REBRE

FRBAR
BEEHARE

BEFH

L

ARFHEEA

PEfE R

BEITRA 18
s

Director

IDIVE

30 June 31 December
2009 2008
—ETNE —TT)\F
AHE=1H +=-A=+—H
RMB’'000 RM/B’OOO
AR®ETR ARETTT
(Unaudited) (Audited)
(REBER) (&%)
77,162 56,549
1,188 834

233 -

8,881 8,885
87,464 66,268
2,489 947
53,991 59,101
371,348 315,618
32,425 35,120
5,700 500
149,354 71,440
615,307 482,726
36,331 36,407

- 306

44,718 49,426
65,000 10,000
6,890 14,498
152,939 110,637
462,368 372,089
549,832 438,357
3,119 -
546,713 438,357
29,292 122
502,169 432,133
531,461 432,255
15,252 6,102
546,713 438,357




Condensed Consolidated Statement of Changes in Equity G EEEE%

For the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

Attributable to owners of the Company

ADTER AEL

Enterprise  Exchange

expansion  fluctuation Minority

fund*  reseve*  Retained interests Total

Issued Share  Reserve
capital ~ premium* fund*
ERTRA RORE*  R#Ee
(note 18)
(3t 18)
RMB'000  RMB'000  RMB'000
AEETR ARETR ARETR

A7 EXEB  eamings* Totl SRR equily
ERe* R RERAN h Br EnSE

RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB'000
AERTR ARMTR ARMTR ARMTR ARMTR ARETR

14,784 3622 295737 432,255 6,102 438357
- - 53,140 53140 50 53,190
- (71) - (71) - (71)

At 1 January 2009 RZZENE-A-A 122 73,794 44,196
Profitfor the period REE R - = =
Other comprehensive loss AEEEE = = =
Total comprehensive income FENREE - - -
Issuance of new shares Bk 4104 51,458 =
Transaction costs REMA - (9425 -
Capitalisation of share premium ~ BA(LRHEE 25,066  (25,066) =
Minoriy interests injection DERFE - = =

- (71) 53,140 53,069 50 53119

- - - 55,562 - 55,562
- - - (9,429 - (9429
- - - - 9,100 9,100

At 30 June 2009 (unaudted) RZEENESA=TH (REER) 29292 90761 44,19

14,784 3,551 348877 531461 15252 546,713

These reserve accounts comprise the consolidated reserves of *
RMB502,169,000 (2008: RMB432,133,000) in the condensed
consolidated statement of financial position.

ZERERE EERESUBRARAZGEREBA
R%502,169,0007T (ZZF/\F : AR 432,133,000
E) ©

Attributable to owners of the Company

RS AL
Enterprise  Exchange
expansion  fluctuation Minority
fund*  reserve™  Retained interests Total

Issued Share  Reserve
capial  premium* fund*
BERA Rb&E:  HEd
RMB000  RMB'O00  RMB'000
ARETT ARETT ARETR

At 1 January 2008 RZFTNE-A-H 17 16768 31,458

Proft for the period FEERT = = -
Other comprehensive income A2 ENH - = -

AR ERED  eamings' Totdl  SEER  equy
ERe:  EE REERN Eh En EalE
RMB0O0  RMB'OO0  RMB'O00  RMB'OO0  RMB'000  RMB'000

AREBTT ARETT ARETT ARETT ARETT ARETR

8415 2386 211353 270497 6002 27649

- - %114 52114 50 52164
= 938 = 938 = 938

Total comprehensive income FENREE - - -
Issuance of new shares Bk 5 510% =

= 938 52114 53092 5 53102
- - - 57031 - 57031

At 30 June 2008 RZEENEAA=TH 122 7379 31458

8415 3324 263467 380,580 6,052 386,632




For the six months ended 30 June 2009
BE-ZTNFEARA=THILEAEAR

Net cash inflow
from operating activities

Net cash (outflow)/inflow
from investing activities

Net cash inflow/(outflow)
from financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

EEERHRE
RAFE

REFHRE
(F),RAFE

MEETHRE
A/ (F) B8

RERASLEEN
18 055 48
FE 8
W E 55
HNzHEe
RELEEY

BRzZEE
RREEEY

For the six months
ended 30 June
BZAXA=tHILAEA

2009 2008
—EEAF —TEN\F
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (Je%)
11,360 39,815
(28,048) 927
94,724 (16,398)
78,036 24,344
(122) (1,057)
71,440 42,628
149,354 65,915




Notes to Interim Condensed Financial Information & Hi& 88 Bt % & R Hi st

CORPORATE INFORMATION

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

Ak

2.1

China Singyes Solar Technologies Holdings Limited (the
“Company”) was incorporated in Bermuda on 24 October
2003 as an exempted company with limited liability. The
registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
principal place of business of the Company is located at Unit
3108, 31st Floor, China Merchants Tower, Shun Tak Center,
168-200 Connaught Road Central, Hong Kong.

The Company’s shares are listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

In the opinion of the directors, the ultimate holding company
of the Company is Strong Eagle Holdings Ltd (“Strong Eagle”),
which is incorporated in the British Virgin Islands.

During the six months ended 30 June 2009 (the “Period”),
the Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the design,
manufacturing, supply and installation of curtain walls. The
Group’s principal operations and market are in Mainland
China.

BASIS OF PREPARATION

2.1

P B 2 K RS e BT IE AR B R A B ([ A A A ])
RZZTE=F+ A tmERBREZMAL
RBERNERBREMTAR - ARAIMEMMRE
LA Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda ' REBHEEL
FME R B A T FEER 168-200 5 5= 10
BrEBAEI31E3108E -

RARBRNNBERBERZAER AR ([HR
P l) ERLET ©

BEERE  ARARNREIEZERAR AN EBE
LB E AL 2 Strong Eagle Holdings Ltd
([ Strong Eagle]) ©

BE_TTAFRNA=THIEANEABE (A
HE])  ARBREMBAR(RERARE
)2 ERmRE 2 HERRE
T22EEH NS HEPE -

EHREE

The unaudited interim condensed financial information
for the Period have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the SEHK and
the International Accounting Standard (“IAS”) 34 Interim
Financial Reporting.

The unaudited interim condensed financial information do
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2008.

AHRAREEZT AP HEN D RIBE R
P £ A5 BIBTE% 16 89@ AR FE AR E M Bk & =t
R ([ BIFR & RN ) 56 34 5% [ o B A 5 |

REEZTHBAVBHEHAL T EIEE K
EEEMBHRRBEPRBOMHEN - BHE
AEEHE_ZETN\F+ _A=1t—BIIFE
Y E B TS R — OFBIRE o
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for the six months ended 30 June 2009
BHE-—ZTZAFAA=+HLEAEA

2.2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.2 EXRETHERE

The accounting policies adopted in the preparation of this
unaudited interim condensed financial information are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2008, except for adoption of new and revised
International Financial Reporting Standards (“IFRS”, which
also include IASs and Interpretations) for the first time for this
unaudited interim financial information:

IFRS 1 and IAS Amendments to IFRS 1 First-time
27 Amendments Adoption of IFRSs and

|IAS 27 Consolidated
and Separate Financial
Statements — Cost of an
Investment in a Subsidiary,
Jointly Controlled Entity
or Associate

IFRS 2 Amendments Amendments to IFRS 2
Share-based Payment — Vesting
Condlitions and Cancellations

IFRS 7 Amendments Amendments to IFRS 7 Financial
instruments: Disclosure

IFRS 8 Operating Segments
IAS 1 (Revised) Presentation of Financial
Statements
IAS 23 (Revised) Borrowing Costs
IAS 32 and IAS Amendments to IAS 32
1 Amendments Financial Instruments:

Presentation and 1AS

1 Presentation of Financial
Statements — Puttable
Financial Instruments and
Obligations Arising

on Liquidation

REAREEZTHEAVBERRRNE
SRR EREAEEEE_TTN\F+ A
=+ BLEFEENFEMBRRARAN S
BER—B ARG EZDBMBENEREK
TR AR ERT RO BIRR 7 75 s 5 22 A1) ([ R B
BRELEL ] NEEEESEAIRRE)

R RS R RS ERE 1
51 5% MBI S B AER IR A
SEHERIE 275 BRI B
ERTA BETEERE 27 547

B REBYHH

& —REHBLA]
R ERE 2

BRI
ERIA

BRI H5 3R 5 42 A BRI iR EERIE 2

£ 25RIERTA SRUAR T — &7
BIRIEREHZ
BRI

R RS R BRI 3RS ERIE 7

F7RIEFTA S LA - #E
ZAERTAN

BIFR I 75 ¥R 5 22 A BED]R
SE 85

e AR MEHEZ 25
£ 158 (BIEFT)
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2.2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

2.2 EREHHERE (B)

IFRIC 9 and IAS
39 Amendments

Amendments to IFRIC

9 Reassessment of Embedded
Derivatives and |AS 39
Financial Instruments
Recognition and
Measurement — Embedded

Derivatives
IFRIC 13 Customer Loyalty Programmes
IFRIC 15 Agreements for the
Construction of Real Estate
IFRIC 16 Hedges of a Net Investment

in a Foreign Operation

IAS 1 (Revised) introduces changes in the presentation and
disclosures of financial statements. The revised standard
separates owner and non-owner changes in equity. The
statement of changes in equity will include only details of
transactions with owners, with all non-owner changes in
equity presented as a single line. In addition, this revised
standard introduces the statement of comprehensive income,
with all items of income and expense recognised in profit
or loss, together with all other items of recognised income
and expenses recognised directly in equity, either in one
single statement, or in two linked statements. The Group
has selected to present comprehensive income in one single
statement.

The adoption of other new and revised IFRSs has had no
financial effect on the accounting policies applied in this
interim condensed financial information.

BRI s e HRPBHRERER
ZESRBE IR BEmiEs 9RH
KB g2 ARGTETAZE
539 RIERT A Fratla B &t

HRFE 39K/ L
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EEEEER AETHORSHE - MAAIEHE
BANRSESEREBRTINEY - hIP - %
ERTERS AZHRER | MATAMNMERRA
ERNBALFXIAR @ ERMAAEMERR
R HERRHO WA R B 32 (BRI BE 4 TR S
MEBBRRA) - AREBREREORERA
252U -

RANEAD AT BRI BRI S IR & RS
A EAR A IS A R PTER R eV & 5t IR R X R B

=/ 488
TH 2 o



Notes to Interim Condensed Financial Information = 2583 81 % & B =t

for the six months ended 30 June 2009
BHE-—ZTZAFAA=+HLEAEA

2.3 IMPACT OF ISSUED BUT NOT YET 2.3 B M 1B 5 AR A AV B R B 7S ¥y

EFFECTIVE IFRSS

£ERINEE

LV — |

The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in this
unaudited interim condensed financial information.

IFRS 1 (Revsied) First-time Adoption of
International Financial
Reporting Standards!

IFRS 3 (Revised) Business Combinations!

IAS 27 (Revised) Consolidated and Separate
Financial Statements!

Amendment to IAS 39
Financial Instruments:
Recognition and

IAS 39 Amendment

Measurement —

Eligible Hedged Items*
IFRIC 17 Distribution of Non-cash

Assets to Owners!
IFRIC 18 Transfer of Assets

from Customers?

Apart from the above, the IASB has issued /mprovements to
IFRSs 2009* — incorporating amendments to 12 IFRSs. This
is the second collection of amendments issued under the
annual improvement progress, which is designed to make
necessary, but not urgent amendments to IFRSs.

1 Effective for annual periods beginning on or after 1 July 2009

* Improvements to IFRSs contain amendments to IFRS 2, IFRS 5,
IFRS 8, IAS 1, IAS 7, IAS 17, IAS 18, IAS 36, IAS 38, IAS 39, IFRIC
9and IFRIC 16.

The Group is in the process of making an assessment of
the impact of these new and revised IFRSs upon initial
application. So far, it has concluded that these new and
revised IFRSs are unlikely to have a significant impact on the
Group’s results of operations and financial position.

AEE W BERARE R T HHRS B ERD
&R T 5 BB MR 1B 1 R A HOHT AT R A IS RT B
BRI S ELER o

R RS R B AR A 7
% 15% ({E5T) ZER
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H#E B R B 75 R o 2E 81 2009 )* — B A BB 81 755,
SENF 12FEFTA o L IRIRFEEEETR
B B B R S SR R — RN B BB SE R A My 2
AMEHHERT R B SE — AERTAS ©

I RE-EZNFLA - BRELRGNFERRE
53

¥ BEERMBREERN ST R ERTRRM GRS %
RIZE25% - BIRBITS3REERIE 55 - BRBTISHRE
HERFE B - BFREFIAERIF 158 - BHREAHERISE
755 BREERE 175 - ERSEERISE 1857
BIFREETAERIFE 36 5% - BIPREFAERIF 3857 - B
BRPEREI - MR BREREREGREF9
FREREGHREREREERES 1655 ©

AEBE L H I EHET RSB RTBR M RS
HARBRERTZFE - BEBAAL - &
EERRBZEH] RETTER MK RELER
AT BE SR (B 9 AR & SR AR R SR B X
EAVE -



Notes to Interim Condensed Financial Information & Hi& 88 Bt % & R Hi st

SEGMENT INFORMATION

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

2 EHER

The Group’s turnover and profit for the Period were mainly
derived from curtain wall supply and installation services
provided to domestic building construction works. The
principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis by
business and geographical segments is provided for the
Period.

REVENUE, OTHER INCOME AND GAINS

AEBERAER RS E 8 Roa M 2R A HE
NEETIENRRE R ZRRE - NEBEH
TEEEMNPEIAREE - Bt - WERAHHE
BRI DB -

WA ~ IR AR K s

An analysis of revenue, other income and gains is as follows:

Revenue ON

Construction contracts EEESR

Sale of goods EmiHE

Rendering of design services R R RS

Other income and gains Hibg AR i

Interest income FLEMA

Government grants BRAT#ER

Gain on disposal of items of property, HEWE - BEMRE
plant and equipment 18 B Wam

Others HAth

WA~ B A RS IAT

For the six months ended 30 June
BZ/RA=1THILAEAR

2009 2008
—EEBNF ZZETN\F
RMB’000 RMB’000
AR®T AREFT
(Unaudited) (Audited)
(REBER) (fEE%)
460,144 327,559
42,704 45,981
161 1,031
503,009 374,571
189 324

111 -

6 _

862 133

1,168 457




Notes to Interim Condensed Financial Information #5808 % & Rl =

for the six months ended 30 June 2009
BE_ZZhFRA=THLAEAR

5. FINANCE COSTS 5. EERA

For the six months ended 30 June
BEASA=THLAKER

2009 2008
—EThEF —TENF
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Audited)
(REEEZX) (FEE%)

Interest on bank loans ARAFREEEEDN
Wholly repayable within five years RITEZHFE 979 494
Interest on other borrowings HEAEEF S - 282
Other finance costs H A SRR 3,475 =
4,454 776
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PROFIT BEFORE TAX

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

BRI A

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of construction contracts
and design services

Cost of inventories sold

Depreciation (note 10)

Amortisation of prepaid land
lease payments and
intangible assets (note 10)

Minimum lease payments
under operating leases

Research costs

Auditors’ remuneration

Staff costs (including
directors’ remuneration):
Wages and salaries and

relevant benefits

Pension contributions

Reversal of provision
for impairment of trade
and other receivables
Gain on disposal of items of property,
plant and equipment
Transaction costs related
to listing of existing shares
Exchange losses/(gains)

BEA R MR RIERAR

BEEFEMA

#reE (£ 10)

FAf L b8 B IR 8
NEREE (R 10)

KEHETHREAE
INE

T FERk AR

Z BTN &

BTIRA (BRESEHE)

TE - FreliArEN

BIRS K

RO E 5 K H AR KRR
BB

HEYE - BE&ERER
B Yat

A By LR
RHEM

R &R, (Yam)

AEBBRE AN D&M (GEA) AT &
I8

For the six months ended 30 June
BEXA=tHLAEA

2009 2008
—EEAF ZEE)N\F
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(RESER) (FezE%)
362,416 262,406
33,491 36,076
3,073 1,185

60 9

545 425

7,763 506

653 -
11,575 7,098
314 184
11,889 7,282
(407) =

(6) =

570 -

55 (12)
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for the six months ended 30 June 2009
BHE-—ZTZAFAA=+HLEAEA

7. INCOME TAX 7. Fi8®

The major components of income tax expense in the
condensed consolidated statement of comprehensive income
are:

Current income tax & HIFTS TR

— Mainland China — R B KR
Deferred income tax FEIEFTIS L
Income tax charged for the period ZNEAfE S SHEO 1S 75

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdiction in which
members of the Group are domiciled and operate.

The Company is a tax exempted company registered in
Bermuda and has registered in Hong Kong as an overseas
company. The Company conducts substantially all of its
business through its PRC subsidiaries.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived for or earned in Hong
Kong during the Period.

BRGE KRR ANMEHAXNERE
PRERANT

For the six months ended 30 June
BEASA=1THIEARER

2009 2008
—ZEEAF —EEN\F
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Audited)
(REER) (Je%)
7,167 5,515
3,119 -
10,286 5,515

REBRABEKE R REME RSB AR
B PTEE A SRR N - IRERBEELZ MG
M o

RRR AN AREZIMRIZOBRBE LA RL
RBEBEMKLABINAT - AABEZZER
TENMEARRREEMAER

AR A BRI A SR B B A BB R RIS B AR
PR - B ERTEN S B LA -
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INCOME TAX (Continued)

Notes to Interim Condensed Financial Information = Hi& 88 Bt % & R it

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

s ()

On 16 March 2007, the National People’s Congress approved
the PRC Corporate Income Tax (“CIT”) Law (the “New CIT
Law”), which became effective on 1 January 2008. The New
CIT Law introduces a wide range of changes which include,
but are not limited to, the unification of the income tax rates
for domestic-invested and foreign-invested enterprises at
25%.

On 26 December 2007, the State Council promulgated
“Guo Fa 2007 No. 39-Circular of the State Council on the
Implementation of Transitional Preferential Enterprise Income
Tax Policies”:

(@) from 1 January 2008, for enterprises that enjoy
a preferential tax rate of 15%, the tax rate will be
transitioned to 25% over five years at rates of 18% in
2008, 20% in 2009, 22% in 2010, 24% in 2011 and
25% in 2012;

(b)  from 1 January 2008, the enterprises that originally
enjoyed the preference of regular tax reduction and
exemption, will continue to enjoy the original preference
in accordance with the preferential measures and
terms stipulated by the original tax law, administrative
regulations and relevant documents until the expiration
of the preference; and

(c)  the enterprises entitled to benefit from the transitional
preferential policies referred to above shall be
enterprises established prior to 16 March 2007 that are
registered with an administrative authority such as the
Administration of Industry and Commerce.

RIBELF=A+"A ' 2BEARREXKRE
OETPBEEEAETUR([FIEERETUE])
WH—FTN\F—A—HEER - FTEEMF
BOESIARZEE - BRETRRE—RNE
EREINELEHMEHER25% °

RZBEE+E+=—A=+~H  BBERERH
(%% 2007 £ 39 5% X 1 — B 5P B A B e 1 2
IS FiEEEEBRABEMN) :

(@ BZZEZEN\F—HA—H ZHE15%E
BHENLE  HEBERAFRBES
25% ' B _TTNFHEL18% =
TTEAFERERE20%  —E—TEFHRX
B22%  —E——FMER24% R _F
—ZFHEE 25%

by BE-ZFETNF-A-—B REHLZE
FEHEEE AR R KEERFBEND
X BEERFERADL  TBOEHA LA
AXHRENEEMEREFREZEER
FBERMAL K&

) AEAELIBEEBSRRTERNDEE
BARN_ZTLE=RTNBERIKIZIL
RITHEBIN TRHERREMERT -
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for the six months ended 30 June 2009
HE-_ZZAEAA=1THILEANBEAR

7.

INCOME TAX (Continued)

Frig®i (58)

In accordance with the New CIT Law and Transitional
Preferential Enterprise Income Tax policies, the Company’s
PRC subsidiaries, Zhuhai Singyes Curtainwall Engineering
Co., Ltd. (“Zhuhai Singyes”) and Zhuhai Singyes Renewable
Energy Technology Co., Ltd. (“Singyes Renewable Energy”),
are subject to CIT as follows:

Zhuhai Singyes

Zhuhai Singyes is registered in the Zhuhai Special Economic
Zone and enjoyed a preferential tax rate of 15% before 2008.
Pursuant to the documents “Zhu Xiang Guo Shui Han 2006
No. 2" issued by the Zhuhai Xiangzhou District Branch of the
State Tax Bureau dated 6 January 2006, Zhuhai Singyes, as
a production enterprise with foreign investment, is entitled to
a full exemption from CIT for the first two years and a 50%
deduction in CIT for the next three years, commencing from
the first profitable year after offsetting all tax losses carried
forward from the previous five years. The first profitable year
of Zhuhai Singyes was 2005.

In this connection, Zhuhai Singyes was subject to CIT at a rate
of 10% in 2009 and will enjoy the preferential tax rates of 22%
in 2010, 24% in 2011 and 25% in 2012.

On 16 December 2008, Zhuhai Singyes was awarded the
certificate of High Technologies Enterprise (the “Certificate”)
by the Guangdong Science and Technology Department,
Guangdong Provincial Finance Bureau, Guangdong
Provincial Office of the State Administration of Taxation and
the Guangdong Provincial Local Taxation Bureau, effective
for three years from the date of issuance of the Certificate. In
this connection, upon the finish of the entitlement to a 50%
reduction in CIT in 2009, the CIT rate for Zhuhai Singyes will
be 15% in 2010.

Singyes Renewable Energy
Singyes Renewable Energy was established in October 2007

(after the approval date of the New CIT Law) and subject to
the PRC CIT at a rate of 25% without transition.

BREFEEAEPEREEMSHBRERIK
B ARBNPEMBARKEHERSRETE
BRAR([TREBER ) RIKGEEHMEREH
BRAR ([EZHEER ) BHAA T RS
i

BRig#LEE

WERENIKEEERREM - YR=_FFN
FZAZFRI5%NEEHRE - REFWEEMNER
BHBER T RF—ANARENREER
BiEK2006 6 257 )X 1t 1ER—FSNERENE
ERX  WEEXARNEHEEE ZAAFH
IAMBEERREEENFER ERF2R
BEMASHEER=FRFEDN - —TTRHF
RINBRXEEENFE -

BULMES - INEE¥ — ST HFEZH 10% 1D
EMBEHE  —E—TEETHE 2% NER
R —B——F B /R B~ —FH25% o

RZBBNFETZA+TRE  HREEEEER
ARERME  BEREVERRE  BEREERM
BREEREHMSTHBRBESHRMERE
E([EE]) BREERBZAER=FAF
Mo At FEBE_ZEZENFLEMSHE
50% fEHBEAEREK WERER _T—F
FHEEMEHERH15%

FLEEFREIR

HEFERN _ETLF+ A GIEERFEHR
TEIEHEE B B2 18) BRI - 352 25% R T R
TREEEMER - WEEEH -
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INCOME TAX (Continued)

Notes to Interim Condensed Financial Information = Hi& 88 Bt % & R it

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

s ()

Pursuant to the New CIT Law, a 10% withholding tax is
levied on dividends declared to foreign investors from foreign
investment enterprises established in the PRC effective
from 1 January 2008. Under the Arrangement between the
Mainland and Hong Kong Special Administrative Region for
the Avoidance of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income, the withholding
tax rate for dividends paid by a Mainland China resident
enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland
China enterprise. As a result, deferred tax liabilities of
RMB3,119,000 relating to withholding tax on the distributable
profit of Zhuhai Singyes for the Period have been recognised.

DIVIDENDS

REREERETE AZEZN\F—-A—H
B EPERZZIIECEARIRIREES
IRALR - BB 10% TREET o IRIB A B &
AR RITTIR [ RO 8 e B SR AN Lt
MR - WABLERRDEETEAREDRE
25% M A HE L - MPFBEAREERERNTE
BERERNBREMNBAHIRELL5% - Bt
AHRBRAKERENHA BN NERRE
BEEETR IR & B AR 3,119,000 7T B & i

7
o

Iz =

The Directors of the Company proposed an interim dividend
of RMBO0.02 per share (2008: Nil). The interim dividend is
intended to be declared through cancellation of an amount
standing to the credit of the share premium account of the
Company (“Capital Reduction”) and transferring the credit
arising from the Capital Reduction to the contributed surplus
account of the Company. The Capital Reduction will be
subject to shareholders” approval in a special general meeting
of the Company.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY OWNERS OF THE
COMPANY

ARREFERRETHREERARKE0.02
T(ZFENE  §) - PHRESEEREHA
AEIR R ERS 2 ABRS R ([BIRRRA ) &
BHURBR A FTE S < ERBARRB ZBAR
BIRE R © IR REFIRRN AR AR
RIFRIAE b o

%Qﬁ%ﬁ%%ﬁk@ﬁ%&%
!

The calculation of the basic earnings per share amount is
based on the profit for the Period attributable to ordinary
owners of the Company, and the weighted average number
of ordinary shares in issue during the Period and the
capitalisation of share premium at the date of listing on SEHK.

The weighted average number of shares used to calculate
the basic earnings per share for the period ended 30 June
2009 includes 366,495,498 shares issued upon exercise
of allotment on 13 January 2009 in connection with the
Company’s initial public offering on the SEHK. The weighted
average number of shares in issue for the period ended 30
June 2008 has been retrospectively adjusted for comparison.

BREABNTIRBEAR B EBRAES AENE
AEARDSE A - AR B %17 B BRI S
R PR BE R P £ BB E AR s B T

b
= o
e

ARFTERZE_TTNAFAAA=TRHLHRE
RERBNEIEF RN E BRAREAR
ARBRAERRAFAEENN _ETNF—A
= A it 8 K B T8 366,495,498 IR Ak {7 © B
EZRTNFRA=THIEHREE BTROEK
T B AR BEIAHLLE -
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for the six months ended 30 June 2009
BE_ZZhFRA=THLAEAR

9. EARNINGS PER SHARE ATTRIBUTABLE 9. X AREERESEAELERE
TO ORDINARY OWNERS OF THE b
COMPANY (Continued)

all

No diluted earnings per share amount are presented for the ARSI S A EE R Bl - &
two periods ended 30 June 2009 and 2008 as no diluting ETTNFR_FTN\FAA=THIEME
events occurred during those periods. B ES Y| SREERF S5 -

10. PROPERTY, PLANT AND EQUIPMENT, 10. ¥ - MERRE B Lt5E

PREPAID LAND LEASE PAYMENTS AND EXEREBREE
INTANGEBLE ASSETS
Movements in property, plant and equipment, prepaid land RZNEARE - Y12 - RE REHE - BN LtEE
lease payments and intangible assets during the Period are as HEREFLEEZENT -
follows:
Property, Prepaid
plantand  land lease Intangible
equipment payments assets

Y - BB TEfT i
& HEKIE M\ EE
RMB'000  RMB'000  RMB’000
ARETIT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REEEz) (REEZR) (REER)

Carrying amount BRI (B

at beginning of the Period 56,549 834 -
Additions NE 23,705 407 240
Disposals L& (19) - =
Depreciation/amortisation NEARAYTE B (FizE6)

charged for the Period (note 6) (3,073) (53) (7)
Carrying amount at end of BARERE(E

the Period 77,162 1,188 233
The leasehold land is held under a medium term lease and is HELHREFHAERE  RFEK
situated in Mainland China. [E o
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11.

AVAILABLE-FOR-SALE EQUITY
INVESTMENT

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

11. IRHEERERE

12.

As at 30 June 2009, the available-for-sale equity investment
is a 13% equity investment in Weihai China Glass Solar Co.,
Ltd., which was stated at cost because there is no quoted
market price for such equity investment. In addition, the
range of reasonable fair value estimates is so significant that
the directors are of the opinion that its fair value can not be
measured reliably. The Group does not intend to dispose of it
in the near future.

CONSTRUCTION CONTRACTS

RZZBZAFRA=TAH  HHERKRKE
RRNBUBREICEFR AT 13% KR E
RRZBRARE BN HRE - WAKAZT
AN - AEM R EGEEELLLZ K - AR
EER/ERTFEFIEEENEE - A&H
TRWNIMHEZRE -

12. ZEEE

30 June 31 December
2009 2008
RZZBZEAE RIZZZTN\F
RA=+HR +ZH=+—H

RMB’000 RMB’000
AR¥T AREFIT
(Unaudited) (Audited)
(REER) (&%)

Gross amount due from contract JEIR A RRFRRIEEEE
customers 53,991 59,101

Gross amount due to contract e A RRFRFIEEEE
customers - (306)
53,991 58,795

Contract costs incurred plus recognised FrEi & RIRCA N L B MR A

profits less recognised losses to date AR EES B EREE 218,140 323,959
Less: Progress billings W R EE KR (164,149) (265,164)

53,991 58,795
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for the six months ended 30 June 2009
HE-_ZZAEAA=1THILEANBEAR

13. TRADE RECEIVABLES 13. EIRE 5 FIE

JEURE 55 IH
Less: Impairment B ORE

Trade receivables

As at 30 June 2009, trade receivables contain the retention
money receivables of RMB66,981,000 (31 December 2008:
RMB39,875,000).

The majority of the Group’s revenues are generated
through construction contracts and settlement is made
in accordance with the terms specified in the contracts
governing the relevant transactions. The Group does not
have a standardised and universal credit period granted
to its construction service customers. The credit period of
individual construction service customers is considered on a
case-by-case basis and set out in the construction contracts,
as appropriate. In the event that a project contract does not
specify the credit period, the usual practice of the Group
is to allow a credit period of 30 to 150 days. For the sale of
materials, a credit period ranging from three to six months
may be granted to large customers. Revenues from small and
new customers are normally expected to be settled shortly
after the provision of services or delivery of goods. No credit
period is set by the Group for small and new customers.
For retention money receivables in respect of construction
works carried out by the Group, the due dates usually range
from one to three years after the completion of the relevant
construction works. Trade receivables are non-interest-
bearing.

30 June 31 December
2009 2008
RZBZEAE RIZZZN\EF
RA=+HR +ZH=+—H

RMB’000 RMB’000
AR®T ARET T
(Unaudited) (Audited)
(REER) (fEE%)
374,408 318,678
(3,060) (3,060)
371,348 315,618

R-ZTNFESBF=1H EREZEZFRESIE
EUWE RS AR 66,981,000 (=ZTF )\ F
+=—A=+—8 : AR#¥39,875,0007t) °

REBHARIL WA BBRERSRESL - WK
REEHEBRZINERTPIEENEREE - &
SEEAR THBEEREEPZERF—HE
B - EREZREEENEE GBI
E - WHIARZEEERF (MEE) o M—I8
HEAHARFPAEER  BIAREENIEG AR
FNTFEEISOBMEER - M EHHEE
mE ' ARTFAEREN =2 EAANEE
H o B/ RFIERFHRA BT ERER
BElR RIS RN ER 2B AIEE - AEH
At ERFIERFREFEERD - HRASKE
BEEMNEETREBRKNERS - 2HE BN
TRETRETE—S=6F EWESKER
BB o



Notes to Interim Condensed Financial Information = Hi& 88 Bt % & R it

for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

13. TRADE RECEIVABLES (Continued) 13.

FEWE 5 =E (58)

An aged analysis of the trade receivables as at 30 June 2009
and 31 December 2008, based on the invoice date and net of
provisions, is as follows:

Within 3 months =EAA

3 to 6 months =Z=/1AA

6 to 12 months ANETZEA
1to 2 years —EWF

2 to 3 years ME=4F
Over 3 years =FMUE

An aged analysis of the Group’s trade receivables that are not
considered to be impaired is as follows:

Neither past due nor impaired R BTN ABE
Past due but not impaired: BEaHERRE
Less than 6 months past due BHN R NEA
6 to 12 months past due wmENE+ AR
Over 12 months past due A= {E A E

RZBENFERA=ZTHER=ZZENF+-A
=t—B RREZBHRNGREEEEFE
AN B R RN E 5 IBMRE DA

30 June 31 December
2009 2008
RZBEAFE RKRIZZ/N\F
AA=+RH +ZA=+—H
RMB’000 RMB’000
AR¥TR ARETTT
(Unaudited) (Audited)
(REER) (FEEZ%)
200,425 228,478
99,125 52,635
44,583 16,266
25,737 16,907
1,466 1,320

12 12
371,348 315,618

REBRE RREN B E 55 IA KR DT I8

™

30 June 31 December
2009 2008
RZZBZEAE RKRIZZZN\F
AA=+A +=A=+—H
RMB’000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REBER) (K& =z)
328,415 289,194
36,578 24,183
6,295 1,817

60 424
371,348 315,618
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for the six months ended 30 June 2009

BE-ZThAFEARA=THLEAREAR
13. TRADE RECEIVABLES (Continued) 13. BREZRIE ()
Receivables that were neither past due nor impaired relate to SR80 ER TN AR (B 7 B MR R TE TS B K S 3 HA I 4%
a large number of diversified customers for whom there was BRRENZRRFEERM -
no recent history of default.
Receivables that were past due but not impaired relate to B ERBENERFIEELSZ B R
a number of independent customers. The directors of the Ef - AN EEEXVELAEAEH  BE
Company are of the opinion that no provision for impairment is BERIDEE AR 2E8URE - AARESREA
necessary in respect of these balances as there has not been AR Z S EBIELRERE - AEEWER
a significant change in credit quality and the balances are still ZE R A R RS E S E I
considered fully recoverable. The Group does not hold any R
collateral or other credit enhancements over these balances.
The carrying amounts of trade receivables approximate to ZEREWE SFENEEAEEE AT ERE
their fair values.
14. PREPAYMENTS, DEPOSITS AND OTHER  14. Fa{t& & ;T & R HbEUFIE
RECEIVABLES
30 June 31 December
2009 2008
RZBEAE K _ZZTN\F
AA=+A +=ZA=+—H
RMB’000 RMB’000
AR¥ET T ARET T
(Unaudited) (Audited)
(REEER) (f&E%)
Prepayments to subcontractors BN EEk
and suppliers HFERFIE 9,992 5,104
Deposits A 12,572 16,482
Other receivables H fb fE U GRIA 8,985 14,091
Deferred expenses EIES 1,026 =
32,575 35,677
Less: Impairment B RE (150) (557)
32,425 35,120
The carrying amounts of the prepayments, deposits and other ZETEN A J%&ﬁ@ﬁ%ﬂkﬁﬁﬁ’ﬂﬁ%ﬁ@
receivables approximate to their fair values. BENTERE
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for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

15. CASH AND CASH EQUIVALENTS AND 15. RERBEEEYURIBEHER

PLEDGED DEPOSITS

Cash and bank balances & RIRITEESH
Less: Pledged bank balances B HE REMER
for project bidding HIRTTHERR
Pledged time deposits RITERMER
for bank loans E B
Cash and cash equivalents ReERRSEEY
Cash and bank balances RE RIRTTEEFRIA TS
denominated in: BHTIE
- RMB —ARK
- US$ =S5t
— HK$ — BT
— Singapore dollars — AT

The RMB is not freely convertible into other currencies.
However, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at prevailing market interest rates
based on quarterly bank deposit rates. The bank balances
and pledged deposits are deposited with creditworthy banks
with no recent history of default.

30 June 31 December
2009 2008
RZZBEAFE RIZZTZN\F
AA=+A +=A=+—H
RMB’000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REER) ¢ &)
155,054 71,940
(500) (500)
(5,200) =
149,354 71,440
150,260 71,190
318 500
4,476 248
- 2
155,054 71,940

ARBIAEREBEAREMETR - AW - 1R
e BKFE MY SNE B IR R P 2 A5 EE ~ B E R AT
EEEMRE  AREREBEERELLINE
EBHRITHARE A EMER -

RITREHFHRONBIRBEFRITERERNA
TS MERRER o |RITEBKTERFREFA
MERBATRIER - FERFHRITH -
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16. TRADE PAYABLES

16.

BNEZE

Notes to Interim Condensed Financial Information = H1 %580 &1 15 & B it

for the six months ended 30 June 2009
BE_ZZhFRA=THLAEAR

An aged analysis of the trade payables as at 30 June 2009
and 31 December 2008, based on the invoice dates, is as

follows:

Within 3 months
3 to 6 months

6 to 12 months
1 to 2 years

2 to 3 years
Over 3 years

The trade payables are non-interest-bearing and are normally
settled within one to six months. The carrying amounts of

=EAR

RETEHA

—EMF
ME=F
=FRE

trade payables approximate to their fair values.

China Singyes Technologies Holdings Limited

Interim Report 2009

RZBZNFAA=FTHEZ=

FEN\F+A

=+—H  EREBEZAHPHERNE HFIEN

FRECHMTAATE -
30 June 31 December
2009 2008
RZBZAE RIZZTINF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REBEX) (F&EZ)
19,235 21,269
3,124 4,021
4,616 4,509
5,043 3,292
1,593 1,571
2,720 1,745
36,331 36,407

ZERNESRBRRELABEE—ER
ARGEE - ZFRNESTOANKREERER
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17. OTHER PAYABLES AND ACCRUALS

for the six months ended 30 June 2009
BE_ZZhFARB=THLAER

17. HtE N RIBER BT FUR

Advances from customers BEER

Tax and surcharge payables LAY SEpIEINEN
Accrued expenses FERTFSZ

Other payables At B FRIE

Other payables and accruals are unsecured, non-interest-
bearing and have no fixed terms of repayment. The carrying
amounts of other payables and accruals approximate to their
fair values.

30 June 31 December
2009 2008
R=ZBZEAEFE RZZN\F
~B=+H +=ZA=+—H

RMB’000 RMB’000
AR®T AREFIT
(Unaudited) (Audited)
(REER) (=A%)
14,021 6,930
20,845 7,440
1,451 8,676
8,401 26,380
44,718 49,426

HAEMN TR R B FRAEER RERE
BIEEEH o E bR 3R RERT SRR BRE
EEENFERSE -

FEREERGERMERBREAR —TTENFHHRSE
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for the six months ended 30 June 2009
BHE-—ZTZAFAA=+HLEAEA

18. ISSUED CAPITAL

18. B &ITIRA

Shares

Authorised:
1,200,000,000 ordinary
shares of US$0.01 each

Issued and fully paid:
428,000,000
(2008: 1,504,502) ordinary
shares of US$0.01 each

Equivalent to RMB’000

During the Period, the movements in issued capital were as

follows:

At 1 January 2009

Capitalisation of share premium
(unaudited)

Issuance of new shares (unaudited)

At 30 June 2009 (unaudited)

&y
30 June 31 December
2009 2008
RIBBAE RZZFZ)N\F
ANA=+HA +=-A=+—H
UsS$’000 US$'000
FER FEx
(Unaudited) (Audited)
(REEEZ) (fez=%)
JETE
1,200,000,000 A%
FRYEE0.01 EITHE B 12,000 12,000
BEEITEEHE
428,000,000 %
ZZTT)\F : 1,504,502 %)
SAXME(E0.01 £ THYEBA% 4,280 15
e ARETT 29,292 122
RAERE - BETIRAEEHAT ¢
Number of Issued
shares in issue capital
BETRNEE BT
RMB’000
ARET T
RZZEZNF—H—H 1,504,502 122
BRI (E (R EZ)
366,495,498 25,066
BATHAR (RECEZ) 60,000,000 4,104
RZZZNFNA=1TH CREFR) 428,000,000 29,292
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for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

18. ISSUED CAPITAL (Continued) 18. E#1TRA (55)
Pursuant to the an ordinary resolution passed on 19 RARRHXRAFAEETKE  BER_ZZ
December 2008, upon the completion of the Company’s NFE+—A+ABBBNERIER  RN_%
initial public offering, an aggregate of 366,495,498 shares ZNEFE—A+=0 " EBEROEERRNEE
of US$0.01 each of the Company was allotted and issued 3,664,954 98 E LM F BT ER + (R =T
on 13 January 2009, credited as fully paid at par, by way ZNFF+ZA=T—HBIARRIREZMHE
of capitalisation of the sum of US$3,664,954.98 from the EEEARE (REESE 2R il2E Kk
share premium account, to the then existing shareholders 25174 $£366,495,498 I FAX M 1E 0.01 E TR
of the Company, whose names appeared in the register of HEARSAHE 2 ANARIRMD ©
the Company as at 31 December 2008, in proportion to their
respective shareholdings.
19. COMMITMENTS 19. &E
(a) Capital commitments (a) EAREE
The Group had the following capital commitments as at R-BEZAFEANAZ+THEHE_ZEZT)N\F
30 June 2009 and 31 December 2008: TZA=+—H '  AEBEAEF FIER
HRHE
30 June 31 December
2009 2008
R=BBAE RZZTTN\F
~B=+B +=ZA=+—H
RMB’000 RMB’000
AR¥TR ARETIT
(Unaudited) (Audited)
(REER) (FezE=z)
Contracted, but not provided for BET4) - BARIERHE
Property, plant and equipment Y% - B K& 2,428 4,428
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for the six months ended 30 June 2009
BHE-—ZTZAFAA=+HLEAEA

19. COMMITMENTS (Continued)

19. &IE (5B)

(b)

Operating lease commitments — Group as lessee

The Group leases certain of its office premises under
operating lease arrangements. Leases for properties
are negotiated for terms of one or two years. As at 30
June 2009 and 31 December 2008, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

(b)

REBREE -FEEEREEA

AEERBLEHORFEARE THA
EWE - ZFEMERDNBEERR —
EWMEF - R-_BEZNFAA=THAR-
ZENFE+-_A=+—0 rxEERE
RT3 BB B e 1 o] B A AR A0 B9
AEREENESEEMT

30 June 31 December
2009 2008
R=ZBZBAFE RIZZT)\F
AA=+A +=A=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REBER) (FE2E%)
Within one year —FA 278 327
After one year but not BRA—FETHBBARSE
more than five years - 21
278 348
20. CONTINGENT LIABILITIES 20. REE
As at 30 June 2009 and 31 December 2008, the Group had RZZETNFAAZTHE=TZEN\F+=A
no significant contingent liabilities. =+—H AEEHEEAEAKARE -
21. RELATED PARTY TRANSACTIONS 21. BEALRS
(@ GUARANTEES PROVIDED BY RELATED PARTIES OF (a) HAEEREATRMENIER

THE GROUP

As at 30 June 2009, the Group’s bank loans of
RMB45,000,000 were guaranteed jointly by Mr. Liu
Hongwei and Mr. Sun Jinli; the Group’s bank loans of
RMB20,000,000 were guaranteed by Mr. Liu Hongwei.

MN-TBTAEARB=1H  KEERET
E A R 45,000,000 7T H 24T # 55 4
RESEEELRELIER  AEER
1TE AR 20,000,000 7T H 24T 4 5
EEHER o
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for the six months ended 30 June 2009
HE-_ZThEXA=1THILAEAR

21. RELATED PARTY TRANSACTIONS
(Continued)

(b) Compensation of key management personnel of the
Group

R BT
RIREF

Short term employee benefits

(b) FEBFETEEEASHHMH

For the six months ended 30 June
BEAA=THLA<EAR

Post-employment benefits

22. EVENTS AFTER THE STATEMENT OF
FINANCIAL POSITION DATE

Notes 2009 2008
BiaE —ZEEAF —EENF
RMB’000 RMB’000

AR®T T AREETTT

(Unaudited) (Audited)

(REER) (geE%)

1,082 538

11 6

1,093 544

22. BIBARRFRBREIR

(a)

On 3 July 2009, the Group entered into a Banking
Facilities Agreement with a bank in Hong Kong.
Pursuant to the agreement, the Company is granted
loan facilities of HK$20 million and bear an interest
rate at 3.5% per annum above Hong Kong Interbank
Offered Rate and will be paid up by four consecutive
half-yearly instalments from 12th month to 30th month
from first drawndown date, 14 July 2009; Singyes
Solar Technologies Engineering Co., Ltd. (“Singyes
Engineering”), a wholly owned subsidiary of the
Company, is granted trade facilities of HK$20 million.
These facilities are guaranteed (i) jointly by Mr. Liu
Hongwei and Mr. Sun Jinli; and (ii) crossly between the
Company and Singyes Engineering.

R-ZBEZAFLF=H  AEEHE—
RBEBBITEI L — R BRITRHE RS -
BEZHE ARARERERBRE
20,000,000 7t R IZ B B IRITRZEFE
MEFILEE - BAEEEXIRRA
R —_EZNFLATHBE)RZ12
A =30E A M » MEBEETFF
BE-—XSHPEREZEBAL AR
Rz 2B B AR EHEKNGRELKRIRE
ERARI(EHETR ) ERESME
20,000,000 7T ° 25 @& /A (i) 24T 4
EERBSEEERERER  R>GDAR
AEEEE TREAEHER o
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for the six months ended 30 June 2009
BE-_ZTAFEAA=+HLEAEA

22. EVENTS AFTER THE STATEMENT OF
FINANCIAL POSITION DATE (Continued)

22. IR KRB EBREIR(E)

(b)

On 15 July 2009, the Company entered into the Placing
Agreement with Strong Eagle and ICBC International
Securities Limited (the “Placing Agent”) and, pursuant
to which the Placing Agent agreed to place on behalf
of Strong Eagle, on a fully underwritten basis and
Strong Eagle agreed to sell 63,000,000 existing Shares
at a price of HK$3.40 per Share. The Placing Shares
have been placed to not less than six placees who are
professionals, and institutional and/or other investors.
Completion of the placing took place on 21 July 2009.
On 28 July 2009, the Company issued 63,000,000
new Shares under the general mandate, which were
subscribed by Strong Eagle at the price of HK$3.40
per Share. The 63,000,000 existing shares represent
approximately 14.72% of the issued share capital
of the Company as at the date on which the general
mandate was granted and approximately 12.83% of the
issued share capital of the Company as enlarged by the
subscription of new Shares by Strong Eagle.

On 23 July 2009 (the “Adoption Date”), the Company
granted share options to entitle the directors of the
Company and selected employees of the Group to
subscribe for a total of 25,680,000 ordinary shares with
nominal value of US$0.01 per share at a exercise price
of HK$4.30 per share. The share option will be valid
and effective for a term of ten years commencing from
the Adoption Date.

23. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL INFORMATION

(b) R=ZZTZNFLtA+HA A aElHE
Strong Eagle R TiRBFHFER A A
((BEERED B EHE - Bt - i
EREREREHBHEEENKStrong
Eaglefid & i Strong Eagle B[R & £ &
63,000,000 % IR B & 5+ 1EE &Kk’
73407 7T - BEERHE TR
ZERBEERBBER SRHEMITEE
ZEARARE RBEERZZTTNF
tAZ+—HEK - R=ZZEZThF L
AZ+NB ' RRRRE R ER
763,000,000 % %1 B 17+ Z E 5 & %
FA Strong Eagle LA & % % 19 3.407% 7T
ZEERRE - RitE—RIEER -
63,000,000 % 3 B I& 7 K1 RN 2 Al 2
BITIRA 2 14.72% » LA RAE AR R BEE
Strong Eagle :RHE 2 TG IEA 2 B 31T
fEAR#912.83% o

() RZZEFEAFLtA-_+=BURMHA
H1]) » ARRFE B ERAEAREAR DA
EEMARBZRIEREUTRES
% 4.30 7% & 7R 25,680,000 & & A%
EfE0.01 X T2 EiaM - BEAtE B R
B R T AB R AR

23. #tEFHEHENBER

The interim condensed financial information was approved
and authorised for issue by the board of directors on 25
August 2009.

FHERAEENR —EEAFE/\A=+AA
EE=gitfERIRETE -



A/

China Singyes Solar Technologies Holdings Limited
PEEXKGERTEREGR A A

(incorporated in Bermuda with limited liability) (IR B R ZZ MR LB R A &)
Stock Code B35 : 750
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