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HEAD OFFICE AND PRINCIPAL PLACE
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Hong Kong
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Bermuda
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Tricor Investor Services Limited
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Hong Kong
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CORPORATE GOVERNANCE

TRER

OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
recognises the importance of incorporating elements of good corporate
governance in the management structures and internal control procedures
of the Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. The Directors consider that the Company has applied and
complied with all the applicable code provisions and the principles set out
in the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six months
ended 30 June 2017, except for the deviation from paragraph A.2 of the
Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also the
Chief Executive Officer of the Company responsible for running the Group’s
business and effective implementation of the strategies of the Group. The
Company is aware of the requirement under paragraph A.2 of the Code that
the roles of chairman and chief executive officer should be separated and
should not be performed by the same individual. Nevertheless, the Board
considers that the combination of the roles of Chairman and Chief Executive
Officer will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly to
consider major matters affecting the operations of the Group. The Board is
of the view that this structure provides the Group with strong and consistent
leadership, which can facilitate the formulation and implementation of its
strategies and decisions and enable it to grasp business opportunities and
react to changes efficiently. As such, the Board believes that it is beneficial to
the business prospects of the Group with Mr. Liu Hongwei performing both
the roles of Chairman and Chief Executive Officer.
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CORPORATE GOVERNANCE
TXER

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as the standard for securities transactions by Directors.
The Company has made specific enquiries of all the Directors and all the
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the six months ended 30 June 2017 (the “Period”).

EFETES X SMEETA
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TAERETEF X HNRETR([REST
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MOVEMENT OF SHARE OPTIONS FOR DIRECTORS EEEREEH
Number of share options
HiEyE
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2017 the period the period the period the period 2017
RZ%-tE R-%-t§
1 RS s i -A-g¢ HEERH HEEfE HEEsS HEERY A~A=TH
(HKS)*
(B)
Liu Hongwei 23/07/2009 23/01/2010- 356 462,018 - - = (6,936) 455,082
EE 2200712019
23/07/2010- 356 462,019 - - - - 462,019
2200712019
23/07/2011- 356 462,019 - - - - 462,019
2200712019
Sub-total 1,386,056 1,379,120
It
Sun Jinii 23/07/2009 23/01/2010- 356 462,018 - = = (6,936) 455,082
keg! 2200712019
23/07/2010- 356 462,019 - - - - 462,019
2200712019
23(07/2011- 356 462,019 - - - - 462,019
2200712019
Sub-total 1,386,056 1,379,120
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CORPORATE GOVERNANCE

T =D
1IEZRB/A
Number of share options
EHE
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2017¢ the period the period the period the period 2017
) O RCRtE ) RoE-tE
1 B g Eﬁg -A-B¢ HEEHH HEEfE HEeHs HEERY #AZTH
(BTL)
Xie Wen 2300712009 23/01/2010- 356 462,018 - - - (6,937) 455,081
ED 200712019
23007/2010- 356 462,019 - - - - 462,019
200712019
2007/2011- 356 462,019 - - - - 462,019
2200712019
Sub-total 1,386,056 1,379,119
It
Li Huizhong?
eI - - - - . - - - -
(a0 Zhirong
Wang Ching 2300712009 23/07/2010- 356 40175 - - - - 40175
ir 2200712019
2300712011 356 80,351 - - - - 80,351
2200712019
Sub-total 120,526 120,526
It
Yick Wing Fat 2300712009 23/01/2010- 356 80,351 - - - - 80,351
ke 2200712019
2300712010 356 80,351 - - - - 80,351
2200712019
2300712011 356 80,351 - - - - 80,351
2200712019
Sub-total 241,053 241,053
It
Cheng Jinshu? 2300712009 23/01/2010- 356 80,351 - - - - 80,351
ST 200712019
23/07/2010- 356 80,351 - - - - 80,351
200712019
200712011 356 80,351 - - - - 80,351
2200712019
Sub-total 241,053 241,053
It
LiHong
Zhong Jishou

China Singyes Solar Technologies Holdings Limited Interim Report 2017



CORPORATE GOVERNANCE

MUz A S
PRER
As at
31 December
As at 2016 As at
Exercising 1 January and 1 January 30 June
Director price* 2016  Adjustments* 20174 Granted Lapsed 2017
RZB—RE
+=AH
7 =t+—Hxk
—E—RE —EF—tF R-B—t&
BEE fTEE" —H—H Bk —A—B8* (=534 2R ~A=1H
Liu Hongwei HK$3.56 1,380,000 6,056 1,386,056 - (6,936) 1,379,120
LI 3.56 77T
Sun Jinlit HK$3.56 1,380,000 6,056 1,386,056 - (6,936) 1,379,120
e 3.56/87T
Xie Wen HK$3.56 1,380,000 6,056 1,386,056 - (6,937) 1,379,119
D 3.567%87T
Li Huizhong? - - - - - - -
FEHR?
Cao Zhirong - - - - - - -
Wang Ching HK$3.56 120,000 526 120,526 - - 120,526
IR 3.567%87T
Yick Wing Fat, HK$3.56 240,000 1,053 241,053 - - 241,053
Simon 3.56 87T
SoKE
Cheng Jinshu® HK$3.56 240,000 1,053 241,053 - - 241,053
AN 3.567% 7T
Li Hong - - - - - - -
=N
Zhong Jishou - - - - - - -
s
Total 4,740,000 20,800 4,760,800 - (20,810) 4,739,991
EEH
11 Mr. Sun Jinli has resigned as executive Director on 20 July 2017. i BeBEER S —tF LA -+ HEHEHR
TESE-
2. Mr. Li Huizhong has resigned as a non-executive Director on 5 June 2017. 2" TeREER T —tFNARABTIENR
TESE -
3. Mr. Cheng Jinshu has resigned as an independent non-executive Director on 5 3. BeBrtERN T —tF A RBEEEIL
June 2017. FHITES -
4.  Options quantity and exercise prices were adjusted pursuant to an 4. BREHERTEEREAARBHA=T

announcement of the Company dated 21 July 2016.
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CORPORATE GOVERNANCE
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AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group’s unaudited
interim condensed financial information and interim results for the Period.

PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

Save for the issue of USD260 million senior notes and the repurchase of
the 108 units convertible bonds (please refer to the announcements of the
Company dated 9 February 2017 and 1 June 2017 for details), the Company
and its subsidiaries, did not purchase, sell or redeem any listed securities of
the Company during the Period.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may at
its discretion, offer eligible persons (being any Director or employee (whether
full-time or part-time), consultant or advisors of the Group who in the sole
discretion of the Board has contributed or will contribute to the Group) (the
“Eligible Persons”) who the Board may in its absolute discretion select to
subscribe for such number of Shares as the Board may determine at a
subscription price determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information, the
Company had 36,500,335 share options outstanding under the Share Option
Scheme, which represented approximately 4.38% of the Company’s shares in
issue as at that date. The Company granted 30,816,000 options with exercise
price of HK$3.56 per share on 23 July 2009, 7,200,000 options with exercise
price of HK$2.78 per share on 27 May 2010, 7,200,000 options with exercise
price of HK$2.67 on 11 October 2011, 6,000,000 options with exercise
price of HK$11.65 per share on 22 May 2015 and 12,000,000 options with
exercise price of HK$3.55 per share on 5 April 2017, respectively. Options
quantity and exercise prices were adjusted pursuant to an announcement
of the Company dated 21 July 2016. As at the date of this Report, the
outstanding options included 11,242,404 options with exercising price of
HK$3.56 per share; 7,231,599 options with exercising price of HK$2.67 per
share; and 6,026,332 options with exercising price of HK$11.65 per share;
and 12,000,000 options with exercise price of HK$3.55 per share. Please
refer to note 25 of the interim condensed financial information, for details of
the options granted.
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant of
any particular option. The date of grant of any particular option is the date
on which the offer relating to such option is duly accepted by the grantee
in accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board lot
for dealing in Shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.

China Singyes Solar Technologies Holdings Limited Interim Report 2017
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Price of Shares

The subscription price for a share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

There was no exercise of any conversion or subscription rights under any
convertible securities, options, warrants or similar rights issued or granted at
any time by the Company or any of its subsidiaries during the Period.
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Particulars of Share Options granted during the Period

HAR PR a0 BB A g A

Closing price per
Share immediately
before the date of

Exercise price Number of Valid period of  Vesting period of grant of Share

Date of grant per Share Options granted the Options the Options Options
R

EHAa/H

EHBEH 1TiEE RS Epiet] B ZHiH T {E
(HK$) (HK$)

(7T) (B7T)

05/04/2017 3.55 12,000,000 05/04/2017- In respect of 3.50

04/04/2027 each grantee,

Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial information of
this report.

CONVERTIBLE BONDS

On 8 August 2014, the Company issued 930 units of 5% convertible bonds
in the denomination of RMB1,000,000 each due on 8 August 2019 (the
“2019 Convertible Bonds”) with a nominal value of RMB930,000,000. The
Company repurchased 6 units of these convertible bonds during the year
ended 31 December 2015. The Company repurchased 108 units of the 2019
Convertible Bonds during the Period.
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The salient terms and conditions of the 2019 Convertible Bonds are as

follows:

()

(ii)

(iii)

Interest rate

The Company shall pay an interest on the 2019 Convertible Bonds at
5.0% per annum.

Conversion price

The 2019 Convertible Bonds will be convertible into the Company’s
ordinary shares at the initial conversion price of HK$16.11 per share,
subject to adjustments as follows: consolidation, subdivision or
reclassification of shares, capitalisation of profits or reserves, capital
distribution, rights issues of shares or options over shares, rights
issues of other securities, issues at less than the current market
price, other issues at less than the current market price, modification
of rights of conversion etc., other offers to shareholders, change of
control and other usual adjustment events. The conversion price may
not be reduced so that the conversion shares would fall to be issued
at a discount to their par value. The conversion price was adjusted
to HK$15.41 pursuant to an announcement of the Company dated
15 June 2017.

Maturity

Unless previously redeemed, converted, or purchased and cancelled,
the Company will redeem each of the 2019 Convertible Bonds at the
US Dollar equivalent of the RMB principal amount on 8 August 2019.
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(iv) Redemption at the option of the Company

(v)

The Company may:

(1)

Upon giving not less than 30 nor more than 60 days’ notice to
the bondholders, at any time after 8 August 2017 but not less
than 14 days prior to the maturity date redeem the bonds in
whole but not in part at a redemption price at the US Dollar
equivalent of the RMB principal amount plus accrued and
unpaid interest to such date; provided that no such redemption
may be made unless the closing price of the shares (translated
into RMB at the RMB:HK$ fixed rate as set out in the terms
and conditions of the 2019 Convertible Bonds) for 20 out of 30
consecutive trading days ending on a date which is no more
than three stock exchange business immediately prior to the
date upon which notice of such redemption is given, was at least
130% of the conversion price then in effect (translated into RMB
at the RMB:HK$ fixed rate as set out in the terms and conditions
of the 2019 Convertible Bonds); or

Upon giving not less than 30 nor more than 90 days’ notice
to the bondholders and the Trustee (which notice will be
irrevocable), the Company may at any time redeem all, but not
some only, of the bonds for the time being outstanding at the US
Dollar equivalent of the RMB principal amount plus accrued and
unpaid interest to such date provided that prior to the date of
such notice at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed or
purchased and cancelled.

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible

Bonds, redeem all or some only of such holder’s 2019 Convertible
Bonds on 8 August 2017 at the US Dollar equivalent of the RMB
principal amount.
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(vi) Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr.
Liu Hongwei cease for any reason to be the majority shareholder of
the Company or any other events lead to the significant change of
the ownership structure of that the Company, “Change of Control”)
or delisting of the Company (including suspension of trading of the
Shares on the stock exchange for a period equal to or more than 20
consecutive trading days) (the “Relevant Event”), the holder will have
the right to require the Company to redeem all, or but not some only,
of such holder’s 2019 Convertible Bonds at the US Dollar equivalent
of the RMB principal amount plus accrued and unpaid interest to the
date fixed for redemption.

(vii) Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial
information of this report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, so far as the Directors are aware, the Directors and chief
executive of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFQO”)) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or
(i) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange:

Company/name
of associated
corporation

ESRAABETRTHAENE
AT REBELEE ARG © HER
i RIEHHIERRER

RZZE—+FRA=Z+H BEEME £F
RARABEZITHAB RESHBEA TR
RNARREAEEE (F& R EHF KSR
(I BHRAE G ])) D - /BRERG RE
HFHEE()VRBEEFRABKRIEXVHBET
RE8DIAME AR R REERZATRIEZ (8
FERARE H K S GO 2 S TR S 1 & sk
RAEBNERRAR) (i) BRIEES K
B 5P 2 352 1§ /B AR 8 sZ R FTIE R B 2 Ay
R G RIE LT BEITAERETH %

SHIEESFRI([ZESFA D BRE AR
B A PrE R N S
Number of Approximate %

Name AAT],HHE Capacity Type of interest shares of shareholding*
i 4 EEETE S HEZEER 38 H IR E S
Mr. Liu Hongwei Company Interest of a controlled Long 305,858,750 36.67%
BT iN/NS]| corporation ! rE
R AE R
Company Beneficial interest 2 Long 1,379,120 0.17%
RAT] Baitm? rA
Sub-total: Long 307,237,870 36,84%
Nt KA
Mr. Sun Jinli 3 Company Beneficial interest 2 Long 1,379,120 0.17%
ReBRE? RAT] Bt 2 rA
Mr. Xie Wen Company Beneficial interest 2 Long 1,379,119 0.17%
@ kA RAT] B 2 rA
Mr. Wang Ching Company Beneficial interest 2 Long 120,526 0.01%
T REE RAT] Bt 2 rA
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Company/name
of associated

corporation Number of Approximate %
Name AATF) 8 Capacity Type of interest shares of shareholding*
2 EEATE S5 WA B8 E REMLSE R
Mr. Yick Wing Fat, ~ Company Beneficial interest 2 Long 241,053 0.03%
Simon ViN/NE] ey o)
SPIKEERAE
Mr. Liu Hongwei China Singyes Interest of a controlled Long 328,757,060 68.5%
BT New Materials corporation® rE
Holdings Limited® 521 AE #ezs
¢ﬁ£%%ﬁﬂ
ERBRA
Notes: MIsE -
These 305,858,750 Shares are held by Strong Eagle Holdings Ltd. whose share il 7% 305,858,750 J& % 17 £ Strong Eagle Holdings

capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be
interested in these Shares by virtue of the SFO.

Such interests represent the options of the Company held by the relevant
Directors.

Mr. Sun Jinli has resigned as an executive Director on 20 July 2017.

The percentage is calculated on the basis of 834,073,195 Shares in issue as at
the date of this report.

China Singyes New Materials Holdings Limited (“Singyes New Materials”) is
listed in the GEM of the Stock Exchange since 21 July 2017 with stock code:
8073. Singyes New Materials is a non-wholly owned subsidiary of the Company.

These 328,757,060 Shares are held by Strong Eagle Holdings Ltd. whose share
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be
interested in these Shares by virtue of the SFO.

The percentage is calculated on the basis of 480,000,000 shares in issue of
Singyes New Materials as at the date of this report.

—EFRHERE
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group and the amount of each
of such persons’ interest in such securities, together with any options in
respect of such capital, were as follows:

Capacity/nature

FERRARS - e G RIE
FhiERRIER

R-ZF—LFRNA=1TH BESFHE KL
SEBEEIN LT ALTIER (LA ARE
ERTBTRAR)RARRRB RAERRN
T BEADEENMREE S AR GDIF 336
FRAFENECMOERNER - JREES
KRB HEHIEXVEDE 2 R 3D B2 AR
REREERIOXR - B ARG
M A IMEA B T EA S BRI E A
BRRIZREARE EREZEAERRATE
10% A EiEss - URZEALTEBRNZE
ERREERYE  EREARSRAS R
Z IR T

Approximate %

Long/short of interest Number of shareholding?
Shareholder position 54 of shares IXHERE LY
B&®R R B8 R B8 E B5bk?
Strong Eagle Holdings Ltd. ! Long position Beneficial owner 305,858,750 36.67%

E9-) BEEBEAA

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi and Mr. Zhuo Jianming, as to 53%, 15%, 13%, 10% and 9%
respectively.

2. The percentage is calculated on the basis of 834,073,195 Shares in issue as at
the date of this report.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.
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CORPORATE SOCIAL RESPONSIBILITY

TEHEET

Since its inception, the Group has been committed to becoming a green
enterprise model leveraging its advantages and characteristics in the
development of renewable energy business, especially in the field of solar
photovoltaic/thermal system and intelligent micro-grid, the Group also hopes
that the application of solar energy can be widely promoted in Mainland
China. At the same time when we develop our business, we have embraced
our philosophy of “Giving back to the society” and actively participated
in solar energy related social responsibility projects, in order to promote
environmental awareness. In addition, employees are particularly important
for long-term development of the Group, therefore we are committed to
provide safe and good working environment and assist our staff in developing
their potentials.

POVERTY ALLEVIATION PROJECT

In June 2017, the poverty alleviation project of 3,062KW distributed
photovoltaic power generation in Yangshan County Yangcheng Town
constructed by the Group was successfully grid-connected. The project
uses 27,334 square meters of forest idle land to build photovoltaic power
station and uses full grid-connection, with the annual power generation of
approximately 2.15 million KWh. While the power station does not change
the nature of the land, it plans and utilizes the abandoned land and builds
the 3-in-1 photovoltaic power station with the integration of “photovoltaic
agriculture, rural photovoltaic and ecological photovoltaic”. It is of great
significance to the exploration of abandoned rural land and plays an
important role in agricultural structure adjustment and poverty alleviation.
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CORPORATE SOCIAL RESPONSIBILITY

TEHEET

TALENT CULTIVATION

At the beginning of 2017, Singyes College established “Guangdong
Construction Singyes College” with Guangdong Construction Polytechnic,
and entered into the “modern apprenticeship” personnel training cooperation
agreement. Under the platform and mechanism of Guangdong Construction
Singyes College and in the principle of mutual benefit, both parties will carry
out vocational skills standard preparation, “modern apprenticeship”, building
energy-saving technology, “double-qualification” teacher training and a series
of personnel training project cooperation. These projects have been included
in the Ministry of Housing and Urban-Rural Development (2015-2018)
“Innovation and Development Action Plan Task”. One of their purposes is to
explore and practice school-enterprise dual education “1+2” talent training
model, another is to carry out “double-qualification” teacher training for
building energy-saving technology.

COMMUNITY WELFARE PROMOTION

On the eve of the Spring Festival 2017, the union representatives of our
Hunan company visited the poor and the disabled in Qingshangiao Town
and Heping Village of Xiangtan County. The representatives talked with
the disabled, asked about their conditions of living, medical treatment,
rehabilitation, and encouraged them to be positive, optimistic, and to take
good care of themselves. They also delivered condolence gifts on behalf of
the Group and gave them the best wishes.

In May 2017, the Group donated certain stationery and school bags to the
orphans of the primary schools in Litang County and Daocheng County,
Prefecture of Garzé. Such gifts were delivered by Zhuhai Women'’s Federation
on behalf of the Group, together with the condolence letters to the Tibetan
children. On the day of the donation ceremony, the chairman of Zhuhai
Women'’s Federation fully affirmed and highly praised the active assumption
of social responsibility of the Group over the years, its commitment to public
welfare, its dedication to poor families with single parent, poor students, poor
areas, and its poverty alleviation with technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we also
engaged in the manufacturing and sale of renewable energy goods. Our
BIPV system involves (i) the integration of photovoltaic technology into the
architectural design of buildings and structures and (ii) conversion of solar
energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously. No
extra electricity storage cost is required. In addition, we also engage in the
production and sale of renewable energy goods, including smart grid system
and solar thermal system. In 2011, we also started a new business called
Indium Tin Oxide (“ITO") business or “New Material” business. Leveraging
on our track record and extensive experience in our curtain wall business, we
will further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above, we also
provide engineering design services and engage in the sale of curtain wall
materials. Our Group will endeavour to continue our focus on solar business.
In the long run, we will aspire and strive to grow into an enterprise with a
focus on renewable energy business.

FUTURE PLAN AND STRATEGIES
Curtain wall and green building business

The demands in both domestic and overseas construction industry were
relatively stable compared to the first half of 2016, revenue from curtain
wall and green building business slightly increased by 2.2%. We anticipate
contribution from the overseas market will be growing as the construction
progress of the sizeable contracts is on schedule.

Solar EPC business

The Group has firstly entered into the Solar EPC market in China in 2007,
because of the strong support by the Golden Sun Demonstration Project
(“Golden Sun”), our Solar EPC business recorded a significant growth over
the past few years. The demand for solar in China remains strong, total
installation in 2016 was 34.5GW, up 128% year-on-year, compared to
15.1GW in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Development of renewable energy goods

Apart from Solar EPC, we also produce different kind of renewable energy
goods.

Renewable energy goods include solar photovoltaic materials and solar
thermal products. Solar thermal products include air-source heat pump, solar
heat collectors and solar heating system. Our long-term strategy is, through
our innovative research and development team, to diversify the application of
solar, and to widen the solar application in different area, like rural application
and irrigation.

Self-develop solar projects

At 30 June 2017, the Group had around 329.2MW of grid connected solar
projects, of which 54.6MW projects are under the Golden Sun or Distributed
Power (“DG”) program and the remaining 274.6MW projects are ground-
mounted solar farm.

Overseas business opportunities

Revenue outside China accounted for approximately 10.4% of our total
revenue in the Period (first half of 2016: 6.9%), increased by 60.1% from
RMB189.1 million for the six months ended 30 June 2016 to RMB302.7
million for the Period. The increase was mainly driven by the curtain
wall construction contracts in Hong Kong and increase in export sales of
conventional materials to Oceania regions.

In the meantime, we keep looking into opportunities in solar EPC projects in
the overseas market. In December 2016, the Group secured a 100 MW of
solar EPC project in the Republic of Uzbekistan with a total sum of USD147
million, this project is mainly financed by Asian Development Bank.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

BUSINESS AND FINANCIAL REVIEW 75 R BAF5 DR

LN

Revenue

The following table set out the breakdown of revenue: TRINTBASEE

For the six months ended 30 June

BEAA=THLREAR

2017 2016
—F—tF ZE—RF
RMB million RMB million
ARBEET ARBE&ETT
(unaudited) (unaudited)
(REEEE) (R#EEEZ)
Curtain wall and green building Bl kA EEE
— Public work - AHTE 148.5 109.8
— Commercial and industrial buildings - TrtEF 518.9 438.4
— High-end residential buildings - BiEEEE 114.3 216.5
781.7 764.7
Solar EPC KF58E EPC
— Public work - TR 30.0 0.9
— Commercial and industrial buildings - LHEig=F 1,511.6 1,262.5
1,541.6 1,263.4
Construction contracts total BESRBE 2,323.3 2,028.1
Sale of goods EmiHE
— conventional materials — E5E 194.7 235.8
— renewable energy goods - A BERERER 298.0 386.5
— new materials - ittt 36.8 33.1
529.5 655.4
Rendering of design and other services R R EM AR 4.5 36
Sale of electricity, including tariff adjustment & 135% © B IEEEMEL 121.9 68.6
2,979.2 Falraier /]
Tariff adjustment EEMMN (74.1) (37.6)
Revenue N5 2,905.1 2,718.1
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For the six months ended 30 June

BEAA=THLERER

Gross profit and gross profit margin 2017 2016
EHNRENE —E—tF TE-RF
RMB million % RMB million %
ARE AR
BET % BET %
(unaudited) (unaudited)
(RESR) (REHEZ)
Construction contracts BEAR
— Curtain wall and green building -BERrGEER 124.7 16.0 121.4 159
- Solar EPC - K58 EPC 390.7 25.3 330.8 26.2
515.4 22.2 452.2 22.3
Sale of goods BEmigE
— conventional materials - EHME 28.8 14.8 38.1 16.2
— renewable energy goods - A BERRER 42.6 14.3 67.3 174
— new materials - ¥R 13.8 37.5 135 40.8
85.2 16.1 1189 18.1
Rendering of design and other services R REMARS 2.2 48.9 3.6 100
Sale of electricity, BENHEE -
including tariff adjustment BIEEEHE 76.3 62.6 382 55.7

Total gross profit and gross profit margin, BEFREFE -
including tariff adjustment BIEEEHE 679.1 22.8 612.9 22.2

The Group’s revenue and tariff adjustment increased by RMB223.5 million AEEMNBRAMEEFHEBA T —~LEF
or 8.1%, from RMB2,755.7 million in first half 2016 to RMB2,979.2 million F M AR ¥2755700,0007T # 10 A R &
in first half 2017. Gross profit (including tariff adjustment) increased by 223,500,000 % 8.1% = — & —+ F £ #
RMB66.2 million, from RMB612.9 million in first half 2016 to RMB679.1 F /M A R #2979,200,0007T © EF(BIE
million in first half 2017. BEEMUB) BT -—A"FLFEFNARYE
612,900,000 7T3& N A R # 66,200,000 T E =
Z—tF E¥FHARE 679,100,000 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R D

1)

2)

3)

i

Curtain wall and green building

The Group’s revenue from curtain wall and green building business
slightly increased by RMB17.0 million or 2.2%. The revenue from the
constructions contracts in China and overseas markets was relatively
stable comparing the period to the first half 2017. Gross margin
remained stable at around 16%.

Solar EPC

Revenue from Solar EPC increased by RMB278.2 million or 22.0%,
gross margin for Solar EPC remains strong at 25.3% (six months ended
30 June 2016: 26.2%).

The Group completed approximately 230 MW of solar EPC projects
in first half 2017, gross profit margin remains strong at 25.3%. The
Group had secured several sizable Solar EPC projects in Southern part
of China and we are positive on the outlook of the solar EPC business
in second half 2017.

Sale of goods

(i)  Sale of conventional materials dropped by RMB41.1 million
or 17.4%. The sale of conventional materials in the domestic
market dropped while the demand for the overseas market
increased significantly. The Group’s recent strategy is to explore
the overseas, apart from doing solar EPC and curtain wall
projects, we also look for opportunity in curtain wall material
processing business, especially in the Southeast Asia and Pan
Pacific areas.

(i) Sale of renewable energy goods dropped by RMB88.5 million
or 22.9%. During the period, the Group spent relatively more
resources in the solar EPC areas.

1)

2)

3)

—EFRHERE

FiERGEEE

REB R R ARG EEZBH AN
& A R # 17,000,000 5%2.2% © ':F‘
BBITIHEESHRAR-T—
FEFFEREERE - %ﬂ%%m?ﬁ%ﬁ
#16% °

KBZEEEPC

X 5 BEEPCH) W A 38 n A R &
278,200,000 7T 24 22.0% * A 5 8 EPC
MEFNEHFTRY  R253%(BE
ZE-R"FRAA=ZFTHLESNEAR:
26.2%) °

AEBR T —+tF EFFEMA 230
JEEE’WKE@ EEPCIHE « £FIRH#IFA
§) - 7B25.3% o ANEEE AR EIEEE
BHIBBAIAPGREEPCIERE - RIY =
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ERHE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

(iii)

(iv)

The Group’s New Material business mainly represented different
the sale from different products which is processed by Indium
Tin Oxide (“ITO”) film. ITO film can be processed into touch-
screen ITO film and switchable ITO film, while the switchable
ITO film can further be processed into smart light-adjusting glass
and smart light-projection system. The smart light-adjusting film
and its by-products are relatively new to the domestic market
in China and the penetration rate is still very slow. Because of
the successful marketing strategies implemented by the Group,
revenue increased by 11.2% and gross margin remains strong at
37.5%.

Sale of electricity, including tariff adjustment, increased by
RMB53.3 million or 77.7%, from RMB68.6 million in first half
2016 to RMB121.9 million in first half 2017. The increase is
because of the improvement in average utilization hours for
existing solar farms under operation and the increase in the

(iii)

REBOHMEEBEZIREE
HIRG AW (ITO) BEERER
EMAEER - ITOEERAINT
ﬁiﬁ%%ﬁﬁwoa@ﬁ&&%ﬂﬁﬁwo
B MAAEHITOEERA
—H TR B s Y I R 8
ARG RG - BEANER
LRIE RERATISEE BRI R
LEREDATHIEE - ARAR
SEEITHIE HRR - WA
R112% REMERBERFBRY - B
375% o

HP

bﬂt\hﬂi%ﬂ%ﬁ%ﬁﬁt

\

BHE(BEEERHE) AT
— N EFFH AR 68,600,000
7T # 0 A R % 53,300,000 7T 3%
7717%E_Z—+F FEFHA
2 # 121,900,000 7T » # hn 2

RIBA EEETHARGREEIF
5168 PR R BUE AN A e IEFE BTN
A5 RE B UL RRIZ AN -

scale of solar farms under operation.

FREBTREVKIZAETIEME

Summary of the Group’s self-invested solar farms

Completed
Bk

Pending

grid
Location Capacity On-grid connection In-progress Total

R
WEL 7E 48 4 HES “aEt
Guangdong province ERE MW JK 161.6 19.2 49.2 230.0
North-west China AR EIFE L ER MW JK 113.0 58.5 - 1715
Hebei province plE) MW JK E = = 20.0 20.0
Golden Sun/DG KRB,/ DR MW JEFL 54.6 - - 54.6
Overseas AN MW JKEL - = 2.0 2.0
329.2 i ARz 478.1
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

REVENUE AND PROFIT CONTRIBUTION FROM K BAFREBESA Rt
DIFFERENT BUSINESS SECTORS: F -
Revenue split (including tariff adjustment) KRS (BIEEEHERY)

For the six months ended 30 June

BERA=THLREAR

2017 2016
—F—tF ZE—RF
RMB million %  RMB million %
AREE ARHE
BHET % BETT %
Conventional business! B! 980.9 32.9 1,004.1 36.4
Renewable energy business? AI B AR RS2 1,961.5 65.8 1,718.5 62.4
New materials FME 36.8 1.3 33.1 1.2
2,979.2 100.0 2,755.7 100.0
Gross Profit split (including tariff adjustment) mFRS (BIEEEHEL)
2017 2016
—E—tF ZE—RF
RMB million %  RMB million %
N AR
BHET % BETT %
Conventional business! [ESESE 155.7 22.9 163.1 26.6
Renewable energy business? Al A RE RS2 509.6 75.1 436.3 7%
New materials FME 13.8 2.0 135 2.2
679.1 100.0 612.9 100.0
1. Included curtain wall and green building construction contracts, sale of i, BEERRBRFCELEESH  HEERMER
conventional materials and rendering of design and other services. RS RE MRS ©
2. Included Solar EPC construction contracts, sale of renewable energy goods, sale 2. BIEAGREPCEEAR  HEFERE
of electricity and tariff adjustment. o HEE N REEMA -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

OTHER INCOME AND GAINS

Other income and gains in current period mainly represented interest income
on retention money and other receivables, bank interest income and deferred
income released to the profit and loss. In prior period, apart from the items
mentioned above, it also included RMB144.8 million of gain on disposal of
solar farms.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by RMB9.3 million or 15.4%,
the overseas business of the Group is increasing and relatively more selling
expenses were incurred, especially on leasing and transportation costs.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by RMB30.5 million or 17.7%. The
increase in administrative expenses was mainly driven by the increase in staff
costs, consultancy fee and other tax expenses.

FINANCE COSTS

The Group’s finance costs increased by RMB71.5 million or 37.7%, the
breakdown of the finance costs is as follows:

HA W R Wt

REABMEMWA R S T B RERE M EAE
WRIR 2 FL B M - BEE R IRTT A S KA
FORFEWA - B BB RSN - EFERBTR
B E KGR B E AR 144,800,000
e

SHERTHEX
$HE Ko 855 00 A R # 9,300,000 7T 3%

15.4% + AEEBINERFIEEIG R - WELE
HRZEERY  FRISHEREHER -

TBRX
TH A X 8 A R ¥30,500,0007T 3k

17.7%  (THRASIEIMEZHRETKA - B
8 K& E AR B S NPT ER

RAB R

7K 5 (B g B R AN 1S 0 A R # 71,500,000 7T 3%
37.7% * BAENRAHEMT

For the six months ended 30 June

BESA=+HIESREAR

2017 2016

—T—tF —E—RF

RMB RMB

ARETR ARETFT

(unaudited) (unaudited)

(REEBTR) (CREEEZ)

Interest on bank and other loans RITREMERF B 75,458 75,920
Interest on discounted bills receivable ARIR RN IR B 6,179 7,745
Interest on convertible bonds AR E ST B 56,780 60,018
Loss on repurchase of convertible bonds BRI AR AR EHEE 22,461 2
Interest on senior notes BEEERNE 94,710 35,320
Other Eih 5,848 10,900
261,436 189,903
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Interest on bank and other loans amounted to RMB75.5 million for the
Period, which was stable compared to RMB75.9 million for the period ended
30 June 2016 because the average bank and other loan balances during
both periods were maintained at similar level.

The Group repurchased of 108 units of its own convertible bonds in June
2017 for a consideration of RMB108 million, the outstanding face value
of the convertible bonds fell below the carrying amount of the liability
component after the repurchase and hence RMB22.5 million of loss was
recognized during the Period, there were no cash impact to the Group’s
operation on such adjustment.

The Group issued USD260 million of 7.95% senior notes in February 2017
and hence the interest on senior notes also increased.

INCOME TAX EXPENSE

Income tax expense during the Period included RMB64.3 million of taxation
charge and RMBO.5 million of deferred tax charge. For the period ended
30 June 2016, it included RMB72.8 million of taxation charge and RMB2.8
million of deferred tax credit.

The taxation charges represented the income tax provision for subsidiaries in
Mainland China.

No deferred tax charges on dividend withholding tax based on 5% of the
net profits in the operating subsidiaries located inside Mainland China were
provided for both periods.

AEHBETREMERMNEABOARE
75,500,000t + HEE T —XFNA=T
B 1 HA R 89 49 A B 5 75,900,000 7T b 852 4 5
BE - REASMAIMZ FI9RITREME R
R TEETZKE -

FEBER-_ZE—tFABRERHTHRK
fB% 108 @ - H{ER AR 108,000,000
T ABRESFHAEERERRERENA
BAL o BREE - Bt &5 18 A R 22,500,000
TRAHRERER  ZFRBEUAKEE LY E

=
RETE -

REBRN - Z—+F = A7 260,000,000
TTFEETB%MELEERE  ALELZER
BINEATE N -

Frig#i

RARHE - IEHRAYEEREBEIEARKE
64,300,000 7t & IEE R T8 37 (A R #E 500,000
e BEZT—R"FAAZTHIEHMEA - AT
SRAZ B ERIESZ B AR 72,800,0007T
R TR TE U 25 A R 2,800,000 7T °

WIS 3 BRFERT B R RIS T -
AEENAHE R T RFL¥FHRER

RN ERRER 2 EN B A RAHR 5% 8
HIR B TR BIRR X -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

HEALTHY CURRENT RATIO

The current ratio being current assets over current liabilities, was 1.60 as at
30 June 2017 (31 December 2016: 1.67).

TRADE RECEIVABLES/TRADE AND BILLS
PAYABLES TURNOVER DAYS

ERnREt 3

RZB—tFRA=Z1TH "R (AIRE
BEBRURHEEMNLE) B1.60(ZF—X
F+-—A=+—H:167)°

FEWEE Sk IE, e BRIE %
EAREEEE

30 June 2017 31 December 2016
Bt —EAE
#~A=+H +=ZA=+—H
(unaudited)
(REER)
Turnover days L Days Days
B H
Trade receivables FEWE 5 7R 192 181
Trade and bills payables FENE 5508 R ENEE 106 99

Trade receivables turnover days is calculated based on the average of the
beginning and ending balances of trade receivables, net of impairment,
for the Period divided by the revenue during the Period and multiplied by
the number of days during the Period. Trade receivables turnover days
at 30 June 2017 was 192 days. Trade and bills payables turnover days is
calculated based on the average of the beginning and ending balances of
trade and bills payables for the Period divided by the cost of sales during the
Period and multiplied by the number of days during the Period Trade and
bills payables turnover days at 30 June 2017 was 106 days.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary source of funding included receivables from
construction contracts and material sale, as well as income from electricity
sale. In order to meet the expanding plan, the Group has completed certain
fund raising activities during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

The Group’s strategy is to maintain the gearing ratio at a healthy level in order
to support the growth of our business. The Group’s gearing ratio, represented
by consolidated net borrowings (total of bank and other loans, bank advances
for discounted bills, convertible bonds and senior notes minus cash and
cash equivalents and pledged deposits) to total equity, at 30 June 2017 was
76.8% (31 December 2016: 83.0%).

With the existing cash resources and available banking facilities obtained
from its bankers, the Group has sufficient financial resources to meet its
commitments and working capital requirements.

CAPITAL EXPENDITURES

Capital expenditures of the Group amounted to RMB226.9 million for the
Period (six months ended 30 June 2016: RMB392.8 million) and were
mainly for the construction of self-invested solar farms.

DIVIDEND

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2016: nil).

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2017 (31
December 2016: Nil).

FOREIGN CURRENCY RISK

The Group’s principal businesses are located in Mainland China and most
of the transactions are conducted in RMB. Most of the Group’s assets are
denominated in RMB. On the other hand, part of the loans of the Group
are raised in Hong Kong and they were denominated in USD or HKD. Any
material fluctuation between HK$, USD and RMB may bring significant
impact to the Group’s financial position. As a results, the Group had entered
into various cross currency swap and interest rate swap contracts with banks
to hedge against the risk of increase in interest rate as well as the risk on
currency fluctuation.

REB R EAS B E R B R RIFRBEK
Fo UAXBRMANEBER - AEENEER
AR AR EBEFE(RITERERE - 1
BRBRTEN - TRERESZREERERR
RRSFEMRCEIRFR) BEDERN
X - R-_E—tFRA=TRR768% (=
T—RETZA=+—H:83.0%)

BHRERSERARMBITERNEE -
SEHARRNMBERKEMNEAERLE
BEME

=2

RAHE AEENERATEAARKE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

PLEDGED ASSET OF THE GROUP

Details please refer to Note 19 of Notes to interim condensed financial
information of this report.

SIGNIFICANT INVESTMENTS AND MATERIALS
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES OF THE REPORTING PERIOD

The Group ho no significant investments and no materials acquisitions nor
disposals of subsidiaries, associates and joint ventures during the reporting
Period. In 2016, the Group had entered into a sale and purchase agreement
to sell 81% equity interests in two wholly owned subsidiaries of the Company.
Details please refer to Note 17 of Notes to interim condensed financial
information of this report.

The Group does not have any futures plans for material Investments, capital
assets and capital commitment.

USE OF PROCEEDS FROM RIGHTS ISSUE

The Company received net proceeds raised from the rights issue
dated 18 July 2016 of HK$354,681,000 (equivalent to approximately
RMB305,596,000). The usage of net proceeds until 30 June 2017 was as
follows:

. To refinance its existing banking facilities: 22.7%

° To finance its existing development projects: 69.6%

° General working capital: 7.7%

China Singyes Solar Technologies Holdings Limited Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

PROPOSED SPIN-OFF OF CHINA SINGYES NEW
MATERIALS HOLDINGS LIMITED

The Company has submitted an application to the Stock Exchange pursuant
to Practice Note 15 of the Listing Rules in relation to the proposed spin-off
of China Singyes New Materials Holdings Limited (“Singyes New Materials”)
and has received written confirmation from the Stock Exchange that it may
proceed with the proposed spin-off.

The proposed spin-off involves the spin-off by the Company and the separate
listing of the Singyes New Materials on the Growth Enterprise Market of
the Stock Exchange. Singyes New Materials is currently a 90.09%-owned
subsidiary of the Company. Singyes New Materials and its subsidiaries are
principally engaged in the production and sales of Indium Tin Oxides (ITO)
film, and the research and development, production and sales of polymer
dispersed liquid crystal film (Smart Film), electronically switchable glass
(Smart Light-adjusting Glass), and smart light-adjusting projection systems
(collectively “New Material” business).

The proposed spin-off is subject to, among other things, the final decisions
of the Board and of the board of directors of Singyes New Materials and the
Stock Exchange’s listing approval being obtained. Accordingly, Shareholders
and potential investors in the Company should be aware that there is no
assurance that the proposed spin-off will take place or, if it does, when it
will take place. Shareholders and potential investors in the Company should
therefore exercise caution when dealing in or investing in the securities of the
Company.

HUMAN RESOURCES

As at 30 June 2017, the Group had about 2,700 employees. Employee
salary and other benefit expenses increased to approximately RMB173.7
million in the first half year of 2017 from approximately RMB146.0 million
in the first half of 2016, which represented an increase of 19.0%. The
Group’s remuneration policies are formulated on the performance of
individual employees, which will be reviewed regularly every year. Apart from
the provident fund scheme (according to the provisions of the Mandatory
Provident Fund Schemes for Hong Kong employees) or the state-managed
retirement pension scheme (for Mainland China employees) and medical
insurance, discretionary bonus are also awarded to employees according to
the assessment of individual performance.

B oI PEEREHNMEHERT
PRAE]
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR A S BRI E B RR

e
EY:

To the board of directors of China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 36 to 112, which comprises the interim consolidated statement of
financial position of China Singyes Solar Technologies Holdings Limited (the
“Company”) and its subsidiaries as at 30 June 2017, and the consolidated
statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
condensed financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 Interim Financial
Reporting (“1AS 34”).

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR A S BRI E B RR S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2017
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hEIGEERENK

For the six months ended 30 June 2017 E&i_

Hft 2 E WK

Z—+EFXA=THIEREA

For the six months ended 30 June

BEARA=THILREAR

2017 2016
—E—+tF T—RF
Notes RMB’000 RM/B 000
BaE ARETRT AREEFIT
(Unaudited) (Unaudited)
(REEEE) (R
REVENUE PN \ 3 2,905,083 2,718,138
Cost of sales SHERKAR (2,300,064) (2,142,772)
Gross profit EH 605,019 575,366
Tariff adjustment EREEEEN 3 74,087 37,561
Other income and gains LR ON G 4 44,313 191,104
Selling and distribution expenses SHE R A (69,426) (60,163)
Administrative expenses TR (203,431) (172,899)
Other expenses HibpAZ (45,561) (6,221)
Finance costs ri’ﬂ’éfﬁ%ﬁ 5 (261,436) (189,903)
Share of losses of associates Db N B ET 18 (9,478) (17,019)
Fair value gains on conversion TTﬁ‘Hﬂ ity
rights of convertible bonds ANFERE 20(b) 11,745 43,313
PROFIT BEFORE TAX peFi AT T 6 145,832 401,139
Income tax expense FriS R 7 (64,846) (75,595)
PROFIT FOR THE PERIOD AHAE i F 80,986 325,544
OTHER COMPREHENSIVE INCOME/(LOSS) *Eﬂﬁa‘]%ﬂﬂ_ﬁﬁ
FOR THE PERIOD: Wz (B518) :
Other comprehensive income to be SRbERAEER
reclassified to profit or loss in DIEEEEN
subsequent periods: Hith 2 -
Available-for-sale investments: AHEERE -
Changes in fair value NFEEE) 1,865 =
Other comprehensive income/(loss) T BET% BB
not to be reclassified to profit or loss in EOBEEEN
subsequent periods: Hu2mikss, (E8)
Exchange differences on translation of BB SRR AEE =5
financial statements 44,896 (29,901)
OTHER COMPREHENSIVE INCOME/ BRIt 2EES - (§51E)
(LOSS) FOR THE PERIOD 46,761 (29,901)
TOTAL COMPREHENSIVE INCOME AHIE 2 E s
FOR THE PERIOD 127,747 295,643
Profit attributable to: AT AT RF
Owners of the Company PiN/NETEZ YN 79,983 315,698
Non-controlling interests FEFERR A 1,003 9,846
80,986 325,544
Total comprehensive income attributable to: L‘/(T/\iﬁﬁﬁf’i@”&ﬁ?&%@%ﬁ :
Owners of the Company NEEA A 126,640 285,797
Non-controlling interests QH A& 1,107 9,846
127,747 295,643
EARNINGS PER SHARE ATTRIBUTABLE TO ARAFEERELSFEA
ORDINARY EQUITY HOLDERS OF B SRR T
THE COMPANY
Basic HAK 9 RMB0.096 RMBO0.452
AR¥£0.096 T AFEHE0.452 7T
Diluted #E 9 RMBO0.096 RMBO0.431
AE#¥20.096 T AR¥0.431 7T
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INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

PERARE

30June 2017 ZE—tHFA=1+H

BIFEAR L R

30 June 31 December
2017 2016
—ES—+t%f —E—RF
~A=+H +=ZA=+—H
Notes RMB’000 RMB’000
BosE AREFT AREFTT
(Unaudited)
(REEX)
NON-CURRENT ASSETS FERENEE
Property, plant and equipment W - BE REE 10 4,491,187 4,363,547
Investment properties "LEME 11 75,971 68,150
Prepaid land lease payments A LA EFRIE 10 205,028 203,001
Intangible assets EREE 10 2,849 3,105
Payments in advance FES FOR 8,067 9,114
Investments in associates F"Eﬁﬁ%@ AIRE 1,648 11,126
Deferred tax assets RERIBEE 23 31,732 32,288
Available-for-sale investments AHEERE 12 86,071 80,512
Pledged deposits HEIPTIFR 17,352 17,352
Total non-current assets IERBEERE 4,919,905 4,788,195
CURRENT ASSETS ENEE
Inventories F& 137,335 182,600
Construction contracts EEER 13 814,574 710,543
Trade and bills receivables FENE 5 7E & R R R 14 3,331,130 3,373,065
Prepayments, deposits and ENRE  FTek
other receivables H A e SR IE 15 936,965 871,083
Derivative financial instruments PTEEmIA 18 7,638 22,961
Pledged deposits HEIRTFIK 326,756 365,879
Cash and cash equivalents BeMIREeEED 2,460,090 680,205
Total current assets mEEERE 8,014,488 6,206,336
CURRENT LIABILITIES REBE
Trade and bills payables FERTE 5 7OE KRN R 16 1,367,971 1,345,952
Other payables and accruals H b B TOE N FEET R IE 760,591 510,622
Bank advances for discounted bills BHIRZR ZIRTTER 30(a) 14,004 144,949
Derivative financial instruments PTEEmIT A 18 10,922 £ 4
Interest-bearing bank and other loans BB ERIT R B A B K 19 1,338,765 1,148,300
Tax payable FERTETTSHE 25,044 21,939
Convertible bonds AR E S 20 656,231 1
Senior notes BERE 21 770,391 554,211
Dividend payable JERIAR S 50,675 =
Total current liabilities mENAERRE 4,994,594 3,725,973
NET CURRENT ASSETS REEEFE 3,019,894 2,480,363
TOTAL ASSETS LESS CURRENT LIABILITIES ZEL{ERAEEE 7,939,799 7,268,558

ST LERERE

PR ARG RMIERARA




INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

RERERE

30June 2017 ZE—tHFA=1+H

BB R

30 June 31 December
2017 2016
—T-t% —ENE
~A=+H +—A=+—H
Notes RMB’000 RMB’000
B aE AREFxT AREFT
(Unaudited)
(REEX)
NON-CURRENT LIABILITIES EREEE
Convertible bonds AR ES 20 = 719,216
Senior notes BEEE 21 1,731,199 216,792
Interest-bearing bank and other loans W BERIT R EME K 19 1,579,594 1,769,970
Deferred tax liabilities FEERIBEE 23 86,860 86,860
Deferred income FEIEW ES 22 264,297 271,470
Total non-current liabilities JERBAERTE 3,661,950 3,064,308
Net assets BEFHE 4,277,849 4,204,250
EQUITY xR
Equity attributable to owners of the Company 72\ S#H A FE{5H#EZS
Issued capital BT 24 55,785 55,785
Reserves Ee 4,166,349 4,086,037
4,222,134 4,141,822
Non-controlling interests FEIERRERS 55,715 62,428
Total equity LS LBEE 4,277,849 4,204,250
Mr. Liu Hongwei Mr. Xie Wen
BIAT 4R IR
Director Director
2 3
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR A EmE R

For the six months ended 30 June 2017 #Z=Z—+F XA =FTHIL~EA

Attributable to owners of the Company

ARAREAELR
Difference
Available- arising from
for-sale Safety change
Share investment ~ Statutory  Enterprise Share fund  Exchange of non- Non-

Issued  premium  Contributed  revaluation feserve  expansion option surplus ~ fluctuation  Retained  controlling controlling Total
captal  account  surplus*  reserve* fund* fund*  reserve®  reserve®  reservet profits*  interests* Total  interests equity
AfhE fea iR

BEf i) REEH Aedk nR ERE EeR$ ENER BaEE %k
fr RER SARR BB E& BRST  RBE BR BR RERM 2R by B ERER

RMBOO0  RMBOO0  RMBOOO  RMBOO0  RMBOOO  RMBOO0  RMBOOO  RMBOO0 RMBOOO  RMBOOO RMB0OO  RMBOOO  RMBOOO  RMBIOOO
AEBTL ARMTT ARMTL ARBTL ARMTR ARMTR ARBTL ARMTRL ARMTR ARETR ARMTR ARMTL ARBTR ARKTR

At1 January 2016 RZF-nE-F-A 46443 580,564 21,057 (5,228) 181,380 81,428 34,05 - (54291) 2509731 20483 3424622 76501 3,501,123
Proftfor the period KERER - - - - = = = = - 3568 - 3568 986 3554
Other comprehensive THREM

loss for the period: LEER:

Exchange differences HEHERRR

on translation of EiZE

financial statements - - - - - = = - (29901 - - (29901) - (29901)

Total comprehensive THERE

income for the period haeg = = = > 2 = - - (9901 31568 - 85797 9846 295643
Fquitysettled shareoption ~ RAEE 78
amangements RERS - = = = = = 7,568 = = = = 7,568 = 7,568

Capital contribution from AR FEE
non-controling shareholders &L

of subsidiaries - - - - - - - - - - 6,270 6270 6,617 12,887
Establishment forsafely ~ FUZ2ES
fund surplus reserve BHRE - - - - = = - usl - (480 - - - -
Utilisation of safety HER2ES
fund surplus reserve BBEE - - - - - - - (4831 - U8l = = = =
Final 2015 dividend BER=3-1%
declared RERE = - (17469 - = = ° > = - - (17469 - (17469)
At30 June 2016 RIE-1E
(unaudited) ~A=1A

(RIEER) 46443 580,564 3588 (5,228) 181380 81428 41623 - (8419) 285429 3753 370678 92964 379,752

—ELFRHRE PREZAGERITERAR AR



G AREBEE

For the six months ended 30 June 2017 #Z=Z—+F XA =FTHIE~EA

Attributable to owners of the Company

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FATRANEL
Difference
Available- arising from
for-sale Safety change
Share investment ~ Statutory ~ Enterprise Share fund  Exchange of non- Non-

Issued  premium Contributed revaluation reserve  expansion option  surplus fluctuation  Retained ~controlling controlling Total
capital  account*  surplus*  reserve* fund* fund*  reserve*  reserve*  reseve*  profits* interests* Total interests equity
THHE 2 ¢ P32

E¥fT L) REEH Tk A5 BRE ESER ERED BhEE FiEk

Rx afk SARET @R 2 WRe  BRF  BR
RMB00O RMBOOO RMB'000 RMB000 RMB'OOO RMB'O0O RMB'000 RMB'000

ffer REaH <ERT M #R #odE
RMB00O RMB'0OO RMB'000 RMB'000 RMB'000  RMB'000

AERFT ARBTR ARRTT ARBTT ARRTR ARWTT ARRTT ARRTR ARMTR ARRTT ARRTR ARMTR ARRTR ARRTR

(note 24)
(st 24)

At1 January 2017 RZF—t5-f-B 55,785 876,818 3588  (5228) 218790 93151 45828 - (136,509) 2,962,559 27,040 4,141822 62,428 4,204,250
Profit for the period RERER - - - - - - - - - 79,983 - 79983 1,003 80986
Other comprehensive TERE

income for the period: AR

Change n fair value of AHHERE

avallable-for-sale INSEOR

investments, net of tax BREE - - - 1,783 - - - - - - - 18 82 1,865
Dxchange differenceson BB ERA

iranslation of EXZE

financlal statements - - - - - - - - 44874 - - 44874 22 4489
Total comprehensive THERLENGLE

income for the period - - - 1,783 - - - - 44874 79,983 - 126,640 1,107 127,747
Acquistion of non-controlling - WEBHBAT
interests of a subsidlary SRR - - - - - - - - - - (2180 (2,180) (7,820 (10,000)
Equity-settled share option ~ RAEE 2B
arrangements (note 25) B (5 25) - - - - - - 652 - - - - 652 - 652
Transfer to contributed surplus** EABABE - (80,0000 80,000 - - - - - - - - - - -
Establishment for safety fund kU %254
surplus reserve BiRE - - - - - - - 39929 - (39,929) - - - -
Utiisation of safety HER2ES
fund surplus reserve BHRE - - - - - - - (39,929) - 39929 - - - -
Final 2016 dividend declared EEE-F—~F
RS - - (50675) - - - - - - - - (50,675) - (50675)

At30 June 2017 KZZ-tE

(unaudited) ~AZTR

(RIEER) 55785 796818 32913 (3,445) 218790 93,151 52,355 - (91,635 3,042542 24860 4,222,134 55715 4,277,849

*

These reserve accounts comprise the consolidated reserves of
RMB4,166,349,000 (31 December 2016: RMB4,086,037,000) in the
consolidated statement of financial position.

*x Pursuant to a resolution passed at the general meeting held on 5 June 2017, an *x
amount of RMB80,000,000 was transferred from the share premium account
to the contributed surplus. Under the Companies Act 1981 of Bermuda, a
company may make distributions to its shareholders out of the contributed
surplus under certain circumstances.
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ZERBRE BREREVBINERAZEZE
HH A R#4,166,349,000T( — T — N 4F
+=ZA=+—H : AR¥4,086,037,0007T) °
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
THFERERER

For the six months ended 30 June 2017 #Z=Z—+F XA =FTHIL~EA

For the six months ended 30 June

BEARA=THILREAR

2017 2016
—E—tF —E—REF
RMB’000 RMB’000
ARETT AREFTT
Notes (Unaudited) (Unaudited)
BiFE (REEZ) (REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES E&EFHEANRERE
Profit before tax FREE R &= F 145,832 401,139
Adjustments for: BIATIEE fEH A% :
Depreciation of property, ME - BEREERTE
plant and equipment 10 86,180 75,565
Depreciation of investment properties WEMHEITE 11 705 =
Amortisation of prepaid land TN 0 S ROE R
lease payments 10 1,831 1,126
Amortisation of intangible assets | EH 10 413 449
Provision/(reversal of provision) for EURE 5 FIERE
impairment on trade receivables BB (e RE) 6 (2,414) 1,227
Share of losses of associates DS N FEE 9,478 17,019
Losses on settlement of derivative HETE SR T ARNERER
financial instruments 6 4,830 -
Fair value losses on derivative PTESRT AN
financial instruments ~NFEEEE 6 24,149 -
Fair value gains on conversion rights of Al AR E A B R
convertible bonds NFEEWE (11,745) (43,313)
Equity-settled share option expense EAEE 2 iRk R S 25 6,527 7,568
Losses/(gains) on disposal of items of HEME - BREMEE
property, plant and equipment B HMEE, (W) 6 14 (144,768)
Unrealised foreign exchange REIRE F E1E
losses/(gains), net (Uezk) /7558 5,834 (8,365)
Interest income from available-for-sale A HEREFTA Y
debt instruments FEUWA 4 (1,630) =
Interest income B A 4 (14,254) (14,358)
Deferred income released to profitor loss B ZEEZEHVETIA 22 (7,173) (12,657)
Finance costs BB A 5 261,436 189,903
510,013 470,535
Decrease/(increase) in inventories FERD () 45,265 (109,310)
Decrease/(increase) in construction contracts (254 REA (38h0) (104,031) 319,717
Decrease/(increase) in trade and FEUWE 5578 & U R ik
bills receivables A () 50,502 (685,403)
Increase in prepayments, deposits ENRE FIek
and other receivables HL At IR IE I 1 (204,485) (50,465)
Increase in trade and bills payables FERTE 5 3KIE R
RN 22,019 633,793
Increase/(decrease) in other payables L {th FE A< 5R0E K FE R T 5RIE
and accruals #n, Cri ) 145,179 (13,970)
Income tax paid B ATER (61,185) (50,525)
Net cash flows from operating activities KERSELENRSNEFE 403,277 514,372
—EFHERE PREERGRERATERAR A



INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl HIIVT\ Iﬁzﬁﬂlb%%

For the six months ended 30 June 2017 #Z=Z—+F XA =FTHIE~EA

For the six months ended 30 June

BESA=THILEREAR

2017 2016
—F—t= ZE—RF
RMB’000 RMB’000
ARETR AREFIT
Notes (Unaudited) (Unaudited)
BT (REFER) (Rig#EZR)
CASH FLOWS FROM INVESTING BREEHEEHRESRE
ACTIVITIES
Purchase of items of property, BEWE  BELRBEEE
plant and equipment (176,858) (400,253)
Purchase of intangible assets BERLEE (162) (321)
Purchase of available-for-sale investments  B& Z A] fit H &£ E (4,757) (22,643)
Payment for prepaid land lease payments LT T EFHIE 2 (3R (4,358) -
Disposal of a subsidiary HE—HB AT 450 =
Proceeds from disposal of items of LEME - HEKEE
property, plant and equipment HE 23508 140,442 83,602
Settlement of derivative financial instruments & 5TE S/ T A (2,899) =
Receipt from maturity of pledged deposits K17 5% 21| B A 15 5008 487,282 520,989
Placement of pledged deposits FABIRFER (448,159) (612,420)
Deposits received for sale of subsidiaries HEMBAREWZe 17 4,500 L]
Interest received BT B 5,812 4,268
Interest income from available-for-sale AHHEEBIA
debt instruments Z R BHA 1,630 =
Receipt of government grants BEEEFBEN
related to assets IR ATHE BN 22 - 888
Net cash flows from/(used in) wEEBEE(FTA)
investing activities HIREmEFEE 2,923 (425,890)

China Singyes Solar Technologies Holdings Limited Interim Report 2017



INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
THFERERER

For the six months ended 30 June 2017 #Z=Z—+F XA =FTHIL~EA

For the six months ended 30 June

BESA=THILESREAR

2017 2016
—T—tf —ERF
RMB’000 RMB’000
ARETR ARETTT
Notes (Unaudited) (Unaudited)
BT (REFER) (Rig#ER)
CASH FLOWS FROM FINANCING MEEFHELNRERE
ACTIVITIES
Net proceeds from issue of senior notes BITBAEBAME I FR 1,749,691 =
Repurchase of convertible bonds OB ES (108,000) -
Proceeds from bank and other loans SR1T R EL M E SRS 58 641,718 950,700
Repayment of bank and other loans RITREMERZEE (631,571) (779,129)
Proceeds from bank advances for B RIRIRITE RIS RUE
discounted bills 14,004 81,975
Repayment of bank advances BRIRERE CIRITERZ(EE
for discounted bills (144,949) (251,699)
Payment of other financing costs AT E M R R AR (3,711) (6,400)
Payment for acquisition of non-controlling S ftUKEEHI B A A
interests of a subsidiary FEEAR M (10,000) -
Capital contribution from non-controlling MY A R IEIERRAR R A &
shareholders of subsidiaries - 12,887
Interest paid ERFE (116,113) (125,208)
Net cash flows from/(used in) BEEBEE(FTA)®
financing activities BemeF58 1,391,069 (116,874)
NET INCREASE/(DECREASE) IN CASH HeRIFSEEY
AND CASH EQUIVALENTS W, (R ) iFeE 1,797,269 (28,392)
Cash and cash equivalents Bz Re RIREEEY
at beginning of period 680,205 1,265,303
Effect of foreign exchange rate changes, net [EXRZEHFTE - F58 (17,384) 2,439
CASH AND CASH EQUIVALENTS HRZRERINEEEY
AT END OF PERIOD 2,460,090 1,239,350
ANALYSIS OF BALANCES OF CASH AND & RIREZE BRI
CASH EQUIVALENTS
Cash and bank balances e MIRI TR 2,460,090 1,239,350
—tFHP RS PREERGRERIMERER A



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

2.1

CORPORATE AND GROUP INFORMATION

China Singyes Solar Technologies Holdings Limited (the “Company”)
was incorporated as an exempted company with limited liability in
Bermuda on 24 October 2003. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company is located at
Unit 3108, 31st Floor, China Merchants Tower, Shun Tak Center, 168-
200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2017 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the design, manufacture, supply and
installation of conventional curtain walls and building integrated solar
photovoltaic systems, as well as the manufacture and sale of solar
power products. There were no significant changes in the nature of the
Group’s principal activities during the Period.

In the opinion of the directors, the parent and the ultimate holding
company of the Company is Strong Eagle Holdings Limited, which was
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting (“I1AS 34").

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2016.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2016, except for the adoption of the
following amendments to a number of International Financial Reporting
Standards issued by the International Accounting Standards Board that
are mandatory for the first time for the financial year beginning on 1
January 2017.

Amendments to IAS 7
Amendments to IAS 12

Disclosure Initiative

Recognition of Deferred Tax Assets
for Unrealised Losses

Amendments to IFRS 12
including in Annual

Clarification of the Scope of the Standard

Improvements
2014-2016 Cycle

The adoption of these amendments has had no significant financial
effect on the financial position or performance of the Group.

OPERATING SEGMENT INFORMATION AND
REVENUE

Revenue represents an appropriate proportion of contract revenue of
construction contracts; net of government surcharges; and the invoiced
value of goods and electricity sold, and net of value-added tax and
government surcharges.

The Group’s revenue and contribution to profit for the Period were
mainly derived from construction and installation of curtain walls
(including solar power products), as well as operation and management
of solar photovoltaic power stations, which is regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.

2.2 FESTHBHRBE

REAREEZT AN B E R R
MMEFTRREARRAKRERE_F
—ARF+TZA=+—BHIFENFERH
MR BRA ST BER — 2 HERA
U TER G EREES/MAOR =T
—tF— A —BRBRNMEFEERER
HIER A 2 TR B R A S 3R R VB RT
BRON o

B & ah AR
FE75AEE]

B & at AR
E 125085

B R B 745 s e 22 R
F 125085
HR=—F—pyF

—NGF

B FEH#E

EEIE T

PR E B IR
BARPIREE
EREE 2 BE

ES =S

RNz FERT AL B AR B IEK
MBRABREAMBHZE

ZEFBEFRRMA

WAERESRBEEZLLHINSREA
HIRRBURT I A K 2 & & dn B B J1 8y 3%
SEE - MEFIBETRBATH IO

AEBRAHENBA RGN B/ E R
KERERLERE (BREAGEER)
AR E BN EIRAGREICIREL - B
BRE—TMIZ2HDE - BRAKERR
EEERDBERKFETE2RAE
BRI TR B 1o AKEERA
TREEMNP AR - Bt - BRIAE
AR AEEN  BAZHD D
#r o

—ELFRHRE PREZAGERITERAR AR




NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

3. OPERATING SEGMENT INFORMATION AND 3. BESBERREN(E)
REVENUE (Continued)
Information about products and services B Em RAREEIER
The following table sets forth the total revenue from external customers TREYAEA IR E MRS E 5 5k
by product and service and the percentage of total revenue by product BIMNPE PRI A KRB AT DL

and service during the Period:

For the six months ended 30 June

BEAAZTHILEARMEAR

2017 2016
—F—t= ZE—RF
RMB’000 % RMB’000 %
ARETT AREET T
(Unaudited) (Unaudited)
(RETR) (RagzEz)
Construction contracts BEAR 2,323,323 80.0 2,028,089 74.6
Sale of goods BEmiHE 529,516 18.2 655,417 24.1
Rendering of design services MR R 4,453 0.2 3,645 0.1
Sale of electricity BHHE 47,791 1.6 30,987 1.2
Revenue WA 2,905,083 100.0 2,718,138 100.0
Tariff adjustment* EEMEL 74,087 37,561
* Tariff adjustment represents subsidies receivable from the government * EEMMERASE 2 KGR 3%
authorities in respect of the Group’s solar photovoltaic power station BULLE S ETS B BT Y FRh -

operation business.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

3. OPERATING SEGMENT INFORMATION AND 3. BESHERRKAN(E)
REVENUE (Continued)
Geographical information iz &Y
(@)  Revenue from external customers (a) REINEPRFHIBA

For the six months ended 30 June

BEAAZ=THIEARMEAR

2017 2016
—E—tF —E—REF
RMB’000 % RMB’000 %
ARETT AREET T
(Unaudited) (Unaudited)
(REER) (CR#gEZ)
Domestic — Mainland China*  BIA - B ARE* 2,602,389 89.6 2,529,080 93.1
Malaysia 53k Fhon 3,866 0.1 50,907 1.9
Macau SRPY 13,402 0.5 107,161 3.9
Hong Kong &% 146,240 5.0 30,990 1.1
Oceania RAEM 139,186 4.8 = =
2,905,083 100.0 2,718,138 100.0
* The place of domicile of the Group’s principal operating % AEEBEELENBRRAME
subsidiaries is Mainland China. The principal revenues of the HARBIARE - REBEZEI
Group are generated in Mainland China. AREHRBIARRE o
(b)  Non-current assets (b) FERBEE
30 June 2017 31 December 2016
—T—t&ERA=+H —TZ—XE+-—A=+—H
RMB’000 % RMB’000 %
AREFx ARET T
(Unaudited)
(REER)
Mainland China ESEipNES 4,778,048 99.5 4,639,545 99.5
Hong Kong B 22,184 0.5 24,436 0.5
Others Hih 222 0.0 288 0.0
4,800,454 100.0 4,664,269 100.0
The non-current asset information above is based on the locations of LI REEEER IR EEMEE
the assets and excludes investments in associates, deferred tax assets 2o WETBEREEARRE &
and available-for-sale investments. ERHEEERAIHEERE -

—ELFRHRE PREZAGERITERAR AR




NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

Information about major customers

Revenue from each of the major customers, which amounted to 10%
or more of the total revenue, is set out below:

ZESBERREA (B)

BT EE,HEN

KEBEETZEP (EHRKAR10% 3 IA
E) MBS

For the six months ended

30 June

BEARA=1+HLAEAR
2017 2016
—T—tE —E-RF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(REEER) (Rig#EZ)
Customer A EFEA 2 359,857
Customer B EFB 461,772 5

Less than 10%
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

4. OTHER INCOME AND GAINS 4. HMUgA Rz
An analysis of other income and gains is as follows: EMBA RSSO

For the six months ended

30 June
BE/A=1+HIEAR
2017 2016
—F—tF ZTE—RF
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Deferred income released to profit or  FAERE A 2 &) 78 HA A {55 F F R 2ARS
loss over the expected useful B ERMIRLE
lives of the related assets (note 22) Wz (PifE 22) 7,173 12,657
Bank interest income RITHIEUA 8,101 4,268
Interest income on retention money  E{R4EHEUA 6,153 10,090
Interest income on other receivables  E fth fE UL R IE F B UL A 8,670 =
Government grants* BT EE) * 3,673 5,096
Gain on disposal of items of HEME - R KEE
property, plant and equipment** TH B Ayles ** = 144,768
Interest income from A B EEEIANSMA
available-for-sale debt instruments 1,630 =
Foreign exchange gains, net HNE IR 25 F B - 12,930
Reversal of provision of impairment BB E 5 T IE R (BB
on trade receivables 2,414 -
Rental income el A 2,523 =
Others EAth 3,976 1,295
44,313 191,104
'} There were no unfulfilled conditions or contingencies relating to these y 1R 4 75 B 5% S5 4 B A AR A AR sl sk
grants. NZBIH o
k= The gain on disposal of items of property, plant and equipment contained 5 BE-_Z—A"FANA=THILAE
the deferred income amounting to approximately RMB247,395,000 A BEREFHEEDE  BER
released to profit or loss upon disposal of the related assets for the six BREHEMRER L ERBEELR
months ended 30 June 2016. ER=EH AR 247,395,000 7T °

—ELFRHRE PREZAGERITERAR AR
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

5. FINANCE COSTS 5. ®M&ERE
An analysis of finance costs is as follows: REERRADHTAT ¢
For the six months ended
HESA=1+HIERER
2017 2016
—E—tF —TE—RF
RMB’000 RMB’000
ARETRT AREFTT
Notes (Unaudited) (Unaudited)
B aE (REEX) (RgE%)
Interest on bank and other loans RITREMEFHF B 75,458 75,920
Interest on discounted BH IR FE W IR T B
bills receivable 6,179 7,745
Interest on convertible bonds Al AR E ST B 20 56,780 60,018
Loss on repurchase BB O AT AR (E 518
of convertible bonds 20 22,461 -
Interest on senior notes BAEEFNB 21 94,710 35,320
Others Hi 5,848 10,900
261,436 189,903
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INFORMATION
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For the six months ended 30 June 2017 #Z = —+F /" A=+HIL~EA

6. PROFIT BEFORE TAX

6. F¥Binvi¥Fl

REBBRFATE R TSR (GHA) A

The Group’s profit before tax is arrived at after charging/(crediting):

T&IHE -
For the six months ended
30 June
HESA=1+HI<EAR
2017 2016
—F—tF —E—RF
RMB’000 RMB’000
AREFT ARETTT
Notes (Unaudited) (Unaudited)
BosE (REEX) (R
Cost of construction contracts and A R MR AT AR A AR
design services 1,810,130 1,575,898
Cost of inventories sold BEFERA 444,365 536,487
Cost of electricity sold BEEE KA 45,569 30,387
Depreciation of property, M - BERREITE
plant and equipment 10 86,180 75,565
Depreciation of investment properties & &4 E 11 705 =
Amortisation of prepaid land lease TEfS AR & IR IR
payments 10 1,831 1,126
Amortisation of intangible assets EmI A ERE 10 413 449
Total depreciation and amortisation 8 K& # #4858 89,129 77,140
Employee benefit expense EERIAZ (BIEES
(including directors’ and chief RATERAAE )
executive’s remuneration):
Wages and salaries and IE - Fre kAEEN
relevant benefits 162,872 134,449
Pension scheme contributions RIREETEIH R 4,322 3,984
Equity-settled share option expense AR ANAEE 2 BERGERT 2 6,527 7,568
173,721 146,001
Minimum lease payments under rEHENRERERNK
operating leases 7,330 3,422
Research costs AT 5,018 4,543
Auditors’ remuneration 2% SREM B & 2,350 1,612
Transaction costs related to listing B RMRD £
shares of a subsidiary B SR 5,185 7,219
Provision/(reversal of provision) for ~ FEULE 5 ZIERIE
impairment of trade receivables B, (BsE B ) 14 (2,414) =27
Losses on settlement of derivative HETESM T AREIE
financial instruments 4,830 -
Fair value loss on derivative PESMTANATEREE
financial instruments 24,149 -
Losses/(gains) on disposal of items of HE¥E - Jﬂ%& SRR
property, plant and equipment mEE (U 14 (144,768)
Exchange losses/(gains), net EFLJ%E/(H&?&)?%%E 11,059 (12,930)

ST LERERE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

7.

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the respective countries or jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax in
Bermuda, Samoa and the British Virgin Islands.

No provision for Hong Kong, Macau, Malaysia, Singapore and Nigeria
profits tax has been made as the Group had no assessable profits
derived from or earned in Hong Kong, Macau, Malaysia, Singapore and
Nigeria during the Period.

Mainland China profits tax has been provided at the respective
corporate income tax (“CIT") rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the People’s Republic of
China (the “PRC”) for the Period.

The major components of income tax expense for the Period are as
follows:

Frig#
ARBARENEATERELN S
£ B 3R o ) 1 T 2 PR RO
B REBEETRAEH o

REBRE BEIMNEBRIESE
RER  AEEEABMNBRE  BEE
DREBRIESNERMAEH -

RAREAREEALENES R K
PR~ B0 K& B B g5 2 A sk Rk
BRI ERTOEHN - ML EREE R
F3~ B2RAE - #TINR & E B M ERIG
Biatiees -

B ARRERT SRV ER P EARENE A
FIERANEREEAER(EEME
BDBRE > RAREPEARKME
(T El) 2 BRMBHUER KR PIEH
B -

AHREAEHAX EZEMOMT

For the six months ended

30 June
HESA=1THIERER
2017 2016
—E—tF ZE—RF
RMB’000 RMB’000
ARETR AREETTT
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
Current — Charge for the Period EH - NERAX
— Mainland China — PR KR 64,290 71,538
— Macau — B = 1,231
Deferred (note 23) PR (M 5E23) 556 2,826
Total tax charge for the Period AEARMIES K42k 64,846 75,595
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For the six months ended 30 June 2017 #Z = —+F /" A=+HIL~EA

DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2016: Nil).

The proposed final dividend of HK$0.07 per ordinary share for the
year ended 31 December 2016 amounting to RMB50,675,000 was
declared and paid in July 2017.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
834,073,195 (six months ended 30 June 2016: 695,060,996) in issue
during the Period.

The calculation of the diluted earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company as used in the basic earnings per share calculation, adjusted
to reflect the interest on the convertible bonds and fair value changes
on the conversion rights of the convertible bonds, where applicable (see
below). The weighted average number of ordinary shares used in the
calculation is the weighted average number of ordinary shares in issue
during the Period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary shares.

2
0o

ARRREFETERIREARHE N HR
BBEBEZZE-R"EFRA=THILXE
A &)

HE_Z—A"E+-_A=t+—HIFE
FREBAR0.07 BB RS
A ARM50,675000 TER - —+
FEATRRZA -

KA B BEIRERAAE
IS EF

REARBF B HRBEAR B L BR
m—irﬁ/\ﬂ%mzmﬁF'%MIJ&ZKHJ%F‘EJE
%17 AR B N4 T ¥ 80834,073,195
&(@ 7 /\E'E/\ﬂ:—f—ElJt/\{
A : 695,060,996%)%‘ -

“Sﬁﬁ*m

BEE RN REH ESRELRRT
BRAR AR R B BRESS A ARG
AHEDENEH - WIEHFE - AR
ARRE 7 A B R AT R AR B S i b
MAFEES(ER) (R TX) -5
Hﬁmﬁﬁﬁ’] LH%JDTEEFYJ%U%"ZKHEFEJ
TR EBRMEFHE(ARES
H§%$EJ$‘J) AR RER NP 58 8
BREPR AT ER R ERRE
EEHITOHEBIINE IR -

—EFREBERE FEREREAGERIERER AR
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INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

9. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

The calculations of basic and diluted earnings per share are based on:

R B BIERTAAE
iEEiRER ()

SAEERERNEERN IR -

For the six months ended

30 June
HE/SA=+HL<EA
2017 2016
—FT—tF ZE—RF
RMB’000 RMB’000
ARETR AREBFT
(Unaudited) (Unaudited)
(REE) (REeEZ)
Earnings Z7
Profit attributable to ordinary equity ~ AR EtEGIREREF 2
holders of the Company used RREE B
in the basic earnings BAEIEET
per share calculation 79,983 315,698
Interest on convertible bonds AR ES LS (HEE20) *
(note 20)* - 60,018
Less: fair value gains on the B AR E SRS
conversion rights of the A EWRE (FEE20) *
convertible bonds (note 20)* - (43,313)
Profit attributable to ordinary equity Bk Al R (EE 78 &
holders of the Company before AR A S BN
interest on convertible bonds and N EUWRERT
fair value gains on the conversion RRalEBREER
rights of the convertible bonds BAEREF 79,983 332,403
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. FABLiERERIEEAE
TO ORDINARY EQUITY HOLDERS OF THE EERER (E)

COMPANY (Continued)

For the six months ended

30 June
B#E~A=1+HIEREAR
Number of shares
R#EE
2017 2016
—F—tF ZE—RF
(Unaudited) (Unaudited)
(REER) (RigEZ)
Restated
KB
Shares B
Weighted average number of ordinary R T EFIREKREFIH
shares in issue during the Period HINE B#TEBRA
used in the basic earnings per hnEFE 8
share calculation* 834,073,195 698,111,420
Effect of dilution — weighted average — BEES/Z — @AY
number of ordinary shares: IREFSE
Share options e AR A 2,125,888 1,346,626
Convertible bonds** AT AR (E S = 72,338,025
836,199,083 771,796,071
3 The weighted average numbers of ordinary shares for the purpose of % BE_Z—X"FA=+tHLANEAR
basic and diluted earnings per share for the six months ended 30 June ST E AR E AR & #5E & A ) @ AR N
2016 have been adjusted and restated for the rights issue, which was ETHEER=E—A~FtA+NB
completed on 19 July 2016, on the basis of one rights share for every e 2 HRETRBREY - Z MR
five existing shares held by shareholders of the Company at the price of HEEBIZER 2608 T 2 BEEART]
HK$2.60 per share. RERGFRE RRB B R 7T — AR

BB AR o

* %

The exercises of convertible bonds for the Period were not assumed i AEPEESREERT - WA RE

for the computation of diluted earnings per share for the Period since AEBTEABRRES - BREZS
assuming such exercises would result in an increase in earnings per TESEBRERABFILM -
share.
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID  10. % - lEER:R% « AT

LAND LEASE PAYMENTS AND INTANGIBLE I SHRIEAREREE
ASSETS
Movements in property, plant and equipment, prepaid land lease RRAHAR] - Y12 - BB R&E - BT
payments and intangible assets during the Period are as follows: WHEFEREREEZHNAT
Property, Prepaid
plant and land lease Intangible
equipment payments assets
Wz &t
BER:RE  THMBEIRE By EE
RMB’000 RMB’000 RMB’000
ARBFT ARBFIT ARBTFT
Notes (Unaudited) (Unaudited) (Unaudited)

B RE (RIEEZ) (RigERZ) (RIEEZ)

Carrying amount BREE
at 1 January 2017 RZE—tF
—H—H 4,363,547 203,001 3,105
Additions = 214,523 3,858 162
Disposal HE (14) - -
Depreciation/amortisation NEARITE,
charged for the Period 6 (86,180) (1,831) (413)
Exchange realignment PE H A (689) - (5)
Carrying amount BRMEE
at 30 June 2017 RZZE—tF
~NA=+H 4,491,187 205,028 2,849
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INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS (Continued)

Notes:

(a)

As at 30 June 2017, certain of the Group’s buildings with a net carrying
amount of approximately RMB571,712,000 (31 December 2016:
RMB583,090,000) were pledged to secure bank and other loans granted
to the Group (note 19(a)).

As at 30 June 2017, certain of the Group’s solar photovoltaic power
stations with a net carrying amount of approximately RMB1,331,724,000
(31 December 2016: RMB1,325,534,000) were pledged to secure bank
and other loans granted to the Group (note 19(b)).

At 30 June 2017, the application for the property ownership certificates
of certain buildings with a net carrying amount of approximately
RMB550,289,000 (31 December 2016: RMB271,458,000) was in
progress. Those buildings can only be sold, transferred or mortgaged
when their relevant ownership certificates are obtained.

As at 30 June 2017, the rights on the annual return generated from
the solar photovoltaic power station with a net carrying amount of
approximately RMB29,254,000 (31 December 2016: RMB29,903,000)
were assigned to an independent third party for twenty years for a loan
obtained by the Group (note 19(c)).

As at 30 June 2017, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB59,116,000 (31
December 2016: RMB59,791,000) were pledged to secure bank loans
granted to the Group (note 19(d)).

As at 30 June 2017, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB112,030,000 (31
December 2016: RMB108,998,000) were sub-leased from certain
grantees of the land use rights and therefore, the relevant land use rights
were not registered under the name of the Group and therefore cannot
be sold, transferred or mortgaged.

10. ¥ - MERRE - AL
WM SRIEARBREE (B)

BeE

(a)

R-ZZ—+F A=Z+A AEEK
HFENBARKE 571,712,000t (=
T-—XNF+-A=+—8: AR¥
583,090,0007t) 2 & T EFEHEFIE
ARTAEENBRITRAMER 2 &
R (Hi5E19(a)) °

R-ZT—+FX A=+H KEEE
HFELH R ARE1,331,724,0007T
(Z2-—RFT-A=+—H: AR%K
1,325,534,0007T) 2 & T AB5EE K
BB EIFEAR T AREENRITR
HAvE 2 #ER (B3 19(b)) ©
R-ZT—tFXA=1+A " EEF
B % A A R #550,289,0007t( =
T—RNE+-A=+—8B: AR
271,458,0007T) 2 & TEF 2 MHEE
REELERFBIEEF - ZEEF
ERREHEBNEESER S AL
& BEgugis -
RZZT—tH&XRA=1H KB
KREBELEOREFEOARE
29,254,000 (= FE—"F+= A
=+—H: AR#¥29,903,0007T) 2
FREOREFERAEIIG 2 FH
AR TENEREETELE=7 (F
#£19(c)) °
R-ZT—+FXA=+0 XEEAE
HEFELN A ARES9,116,0007T (=
E—NE+=—A=+—H: ARK
59,791,0007t) 2 & TN L iH &
FEEEFIEARTASENRITE
2 PR (FTaE 19(d)) ©

RZZBE—+FA=1TH xEER
EFEAR/KNARK 112,030,0007T (=
T-RNE+TZA=+—H8: AR%
108,998,0007t) 2 & T LA E
RFRPAME T L0 fE AEERA S
e R - Bt BRELHER
B IFAREEERER © TAEST
HE - EERERIRES -
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

11. INVESTMENT PROPERTIES 11. &M

30 June
2017
k- e o
~A=+H
RMB’000
ARETR
(Unaudited)
(REEE)

Carrying amount at 1 January 2017  HRZ-Z—+tF—A—HZEAE

Additions NE
Depreciation charged for the Period ~ ZNEffE 4T E

68,150
8,526
(705)

Carrying amount at 30 June 2017

R-B—tFRA=TRZEEE

75,971

As at 30 June 2017, the fair values of the investment properties were
estimated to be approximately RMB78,450,000 (31 December 2016:
RMB70,970,000). The valuation was performed by Zhuhai Dewei
Real Estate and Land Appraisal Company Limited, an independent
professionally qualified valuer. Selection criteria of the external valuer
include market knowledge, reputation, independence and whether
professional standards are maintained. The valuation was estimated
using discounted cash flow projections based on reliable estimates of
future rental income or market rents for similar properties in the same
location and condition, where appropriate. The fair value measurement
hierarchy of the investment properties requires certain significant
unobservable inputs (Level 3).

The investment properties are leased to the third parties under
operating leases.

As at 30 June 2017, the application for the property ownership
certificates of certain buildings with a net carrying amount of
approximately RMB65,442,000 (31 December 2016: RMB57,478,000)
was in process. Those buildings can only be sold, transferred or
mortgaged when their relevant ownership certificates are obtained.
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MNoZ—+EA=1H "REVEN
A FEME AL AR 78,450,000 7T
—E-XF+ZA=t+—H8: AR¥
70,970,0007) ° (AEHBIHEEEE
BEAEMKSEREETEERAR]
AT o SMNIEHERN R BR R B IR WIS
M BE . BUMERELTUMREE
EIZE o (HETREARRASKART]
S faT S AE R B R AR R B RIRE D 3 19
miHHe (MEA) - WASMBRRASR
SRR - REMEN LT EHERE
BEEETERTABRGAZE(E

=R

REMERBEEHERTE=T -

RZZTE—+tFA=Z+H FEFE
DB ANREEE5442 0007 ( ZFB—RF
+=ZA=+—8: AR%57,478,000
T)ZETEFZYHEERISSELR
BREEP - ZEFEFERISHAIBR
WEREESR A HE « EEoliRis -
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

12. AVAILABLE-FOR-SALE INVESTMENTS 12, oI &1%E

30 June 31 December
2017 2016
—T—tF —ERF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARBTFTT

Notes (Unaudited)

s (REEE)

Unlisted equity investments, at cost: ~ FEEMIRAIRE « ZAKA : (a)

Weihai China Glass Solar Co., Ltd. BRI A ERR AT 13,068 13,468
Jiuhua New Energy Management NEFEREREER AR
Co., Ltd. 380 380
Shanxi Singyes Solar Technology PR 2 K5 8e BHE
Co., Ltd. BRAT] 7,600 7,600
Zhuhai Xinye Green Energy RGBS BRERR
Technology Co., Ltd. BRAT] 9,500 9,500
Others Hitb 5 5
30,553 30,953
Debt investments, at fair value: BEERE  BATE :
Life insurance contracts ASRBEL (b) 21,653 22,316
Asset management plans BEEETE (c) 33,865 27,243
55,518 49,559
86,071 80,512
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NOTES TO INTERIM CONDENSED FINANCIAL
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For the six months ended 30 June 2017 #Z =%

tﬁg/\ﬂ +EIM:/\1 )Ei

12. AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

Notes:

(a)

As at 30 June 2017, the equity investments listed above were stated at
cost as the Group has no significant influence or control over the entities.
The unlisted equity investments represent the Group’s investments in
enterprises domiciled in Mainland China. They are stated at cost less
impairment because the range of reasonable fair value estimates is so
significant that the directors are of the opinion that their fair value cannot
be measured reliably. The Group does not intend to dispose of them in
the near future.

The life insurance contracts at fair value at 30 June 2017 represented
the cash surrender value (“CSV”) of the two life insurance contracts
(the “Insurance Contracts”) entered into between the Company and
an international insurance company in July 2015. The Company is the

12. [EHERE (E)

RZZT—EFA=+H " LIRK
RETDRKADEE - AREEHER
WEEBATBIIEHE - FFLHRA
REEFAEERTEAMEENR
& BRRERKARERETER
EBAHRABATEMTIZHESAK -
EERR AAFEEZUEMLE -
REREENOHHERHRE -

RZZ—+FRXA=+HEAFE
RAFRBADEAQFHE—HBER
RBRARNR_Z—RFEARTIMIA
ABRBAHTRRENDNBELHS

policyholder and beneficiary of the Insurance Contracts. ([FEH2]) - KRR BRBRAE LK
RARZ@A °
The salient terms of the Insurance Contracts are disclosed as follows: REBELHNEZEHBENT -

Contract 1 Contract 2
a#1 a12
A senior
Life insured ASRE Liu Hongwei* management member
BIAT 4~ EHREEAS
Sum insured (US$'000) BeF (FET) 10,000 5,000
Premium mode 1%ﬁ££§fﬁ<ﬁﬁit Single premium Single premium
HHIRE BHIRE
Single premium (US$'000) BHRE (FXT) 3,077 946
Effective date EMAE 20 August 2015 14 August 2015
—T-RFNA=+A ZT—HF/\A+HWA

In accordance with the Insurance Contracts, upon giving a written
notice, at any time, the Company has a right to surrender the Insurance
Contracts and receive a CSV for each insurance contract as quoted by
the insurance company.

* Mr. Liu Hongwei is the chairman and chief executive officer of the
Company.
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For the six months ended 30 June 2017 #Z =%

tfﬁ/\ﬂ +EUJ:/\{ )E]

12. AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

Notes: (continued)

(b)

(continued)

Total single premium sum of approximately US$4,023,000 (equivalent
to approximately RMB26,129,000) has been fully paid by the Company
at the inception of each of the Insurance Contracts. During the Period,
no further loss in respect of the Insurance Contracts recognised in other
comprehensive income (31 December 2016: Nil) as the difference
between the CSV at 31 December 2016 and at 30 June 2017 is
estimated to be zero.

As at 30 June 2017, the Insurance Contracts were pledged to secure
bank loans granted to the Group (note 19(g)).

The asset management plans at fair value at 30 June 2017 represented
the consideration paid by Hunan Singyes Green Energy Co., Ltd., a
subsidiary within the Group, to acquire specific asset management plans
issued by GF XINDE Investment Management Co., Ltd. (“ B35 ks
REBRARNF").

The specific asset management plans are used to provide loans for the
construction of a 100 MW solar photovoltaic power station of Huizhou
Yongjing Renewable Energy Technology Co., Ltd. with the interest rate
being non-guaranteed. The investments principals are RMB32,000,000
with an estimated annual target return rate of 11%, which will be due
in 24 months since the payment of consideration. The fair value of the
specific asset management plans has been calculated by discounting
the contractual cash flows over the remaining contractual term of the
specific asset management plans at the risk free interest rate plus credit
spread. During the Period, the fair value differences of RMB1,865,000 in
respect of the specific asset management plans were recognised in other
comprehensive income.
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 &%

ZE—FRA=TRIERER

13. CONSTRUCTION CONTRACTS

13. BEEH

30 June 31 December
2017 2016
—F—tF ZE—RF
7~A=+B +=ZA=+—H
RMB’000 RMB’000
ARETR AREFIT
(Unaudited)
(REFER)
Contract costs incurred plus & R AN £
recognised profits less recognised BRERE
losses to date RS B REREE 6,779,692 5,118,525
Less: progress billings B RS S A (5,965,118) (4,407,982)
814,574 710,543
Gross amount due from contract FEM A RE P HFIALRRE
customers 814,574 713,945
Gross amount due to contract [ERE RBEFHFRIBAEE
customers - (3,402)
814,574 710,543

14. TRADE AND BILLS RECEIVABLES

14. FEWE SRR R R &

30 June 31 December
2017 2016
—T—tF ZE—RFE
~A=+H = e
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited)
(REEER)
Trade receivables FEWE 5508 3,159,281 3,122,110
Bills receivable ENEE 218,252 299,772
Less: impairment B RE (46,403) (48,817)
3,331,130 3,373,065
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 #Z = —+F /" A=+HIL~EA

14. TRADE AND BILLS RECEIVABLES (Continued) 14. FEIGE S FIE R FEINEE

As at 30 June 2017, trade receivables contained retention
money receivables of RMB304,226,000 (31 December 2016:
RMB355,523,000). Retention money receivables are normally
collected within one to five years after the completion of the relevant
construction work.

Credit terms granted to the Group’s major customers are as follows:

Construction contracts

The maijority of the Group’s revenues are generated from construction
contracts and are settled in accordance with the terms specified in
the contracts governing the relevant construction work. The Group
does not have a standardised and universal credit period granted to
its construction contract customers. The credit periods for individual
construction contract customers are considered on a case-by-case
basis and set out in the construction contracts, as appropriate. In the
event that a project contract does not specify the credit period, the
usual practice of the Group is to allow a credit period of 30 to 180
days.

Sale of materials

For the sale of materials, the Group normally grants credit periods
ranging from three to six months to major customers. Trade receivables
from small and new customers are normally expected to be settled
shortly after delivery of goods. No credit period is set by the Group for
small and new customers.

Sale of electricity

The Group’s trade receivables from the sale of electricity are mainly
receivables from the State Grid Corporation of China (“State Grid”).
Generally, trade receivables are usually settled within one month from
the date of billing.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

(%)

E’Q\:a ‘ti/\ﬁ JFE| F’Euﬁzf’i /T)\
B B HE B R E R & A R 304,226,000
T(ZE—RF+ZA=+—R0: AR
% 355,523,000 7T ) ° FEWE RS —MR
HEARETRETNE —ERFAER

BT ALEEERFNEESEMT :
BEER

REBNRILOBAKBZESR - I
RREERREETIRNARTIEEN
GREE - AEBAYERTHEETRE
EFBRERB—WEED - ARIZET
REFHNEEREAR ﬁﬁi W FIEAR
BEART (NEE) - H—HEBEAH
REJAEEH E‘JZIKEIE’]EWIJF%/L;#
NF30EHZEISOHMEE -

MHHE

MMEEHEMS - XEE—RRTEE
EENF=2EAMNEER- - k8]
BRFIEE P EWE 5 IER TS
Ef%@f?&ﬁféiu‘:’quéiEﬂ%% o REHE
AN RFIE R P REFEE

ENHE
AEEREE ﬁ%%%%%?% ek
EREKREAREARF ((HXEM])

FIE —RME - J‘&‘Wéﬁ% FIE— R B
AEBMEG —EARDIES -

RER BN ELE W E Z ORGSR A (T
AEIR R R E A EE IR EE - BKRE
HARRE -

—EFRHHRE PEREECGRERMERERA



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

14. TRADE AND BILLS RECEIVABLES (Continued) 14. FEIGE S FIE R FEUGEE

(&)
An ageing analysis of the trade and bills receivables as at the end of REREAIR - RRE BB RBRIRERT
the reporting period, based on the billing date and net of impairment, BEMRE SFE K EWEIERIRR DT
is as follows: W
30 June 31 December
2017 2016
—F—t= ZE—RF
~A=+H +=—A=+—H”
RMB’000 RMB’000
ARETR AREBFT
(Unaudited)
(REE)
Within 3 months =EAR 1,469,337 1,630,871
3to 6 months =Z=/NAA 520,738 372,652
6 to 12 months AET=EA 932,601 1,057,272
1to 2 years —EWEF 352,853 172,676
2 to 3 years E=F 42,538 128,829
Over 3 years =FAE 13,063 10,765
3,331,130 3,373,065
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

14. TRADE AND BILLS RECEIVABLES (Continued) 14. FEIGE S FIE R FEINEE

()
The movements in provision for impairment of trade receivables are as EWRE SROERERE 2 E8T ¢
follows:
30 June 31 December
2017 2016
—F—tF ZT—RF
7~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARETFT
(Unaudited)
(REER)
At 1 January n—H—H 48,817 27,427
Impairment losses recognised BERREEE = 21,390
Reversal of Impairment losses (note 6) 1 [EEE 518 (£ 6) (2,414) -
46,403 48,817
Included in the above provision for impairment of trade receivables is a FIALMEWE ZRBERERER
provision for individually impaired trade receivables of RMB46,403,000 ERREREKE S RIBEEARE
(31 December 2016: RMB48,817,000) with a carrying amount 46,403000C( = F — ~NF + = A
before provision of RMB240,840,000 (31 December 2016: =+—H: AR#%48,817,0007T) » #
RMB589,523,000). 1% 51 8= H (B & A R % 240,840,000 7T
ZE—RF+ZA=t—A8: ARKE
589,523,000 7T,) °
The individually impaired trade receivables relate to customers that BRI E A EWE 5 5 IE T B B %5 A
were in financial difficulties or were in default interest or principal SRR ERI AT REMEFRELN
payment or both and only a portion of the receivables is expected to XFEEW  BrEHEAINESDZEE
be recovered. The Group does not hold any collateral or other credit WE HFRIE - AEBWERZEEHRE
enhancements over these balances. A EAEAR RS E M EE MR o

—ELFRHRE PREZAGERITERAR AR



14. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the Group’s trade and bills receivables that are
not considered to be impaired is as follows:

14.

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

?EZE%E%%IE&J?EH&%E

AR BR AR A R0 (B Y 8 WU 5 3R I R
WEBREBEDITAT

30 June 31 December
2017 2016
—ET—tF —E—RF
~A=+H +=-—A=+—H
RMB’000 RMB’000
AREFT AREFT
(Unaudited)
(REEE)
Neither past due nor impaired REHERTARRE 2,060,642 2,049,619
Past due but not impaired: BB REE
Less than 6 months past due BEIT RN EA 843,581 724,005
6 to 12 months past due wENE+ @A 220,446 51,051
Over 12 months past due BE+ @AM 12,024 7,684
3,136,693 2,832,359

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number
of independent customers. The directors of the Company are of the
opinion that no further provision for impairment is necessary in respect
of these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral or other credit enhancements over
these balances.

The Group’s trade receivables include amounts due from the
Group’s associates of RMB575,521,000 (31 December 2016:
RMB371,270,000), which are repayable on credit terms similar to
those offered to the major customers of the Group (note 29(c)).

The Group has pledged trade receivables of approximately
RMB18,959,000 (31 December 2016: RMB5,598,000) to secure
bank loans granted to the Group (note 19(e)).
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

15. PREPAYMENTS, DEPOSITS AND OTHER 15. AR « ST R E M E

RECEIVABLES RIE

30 June 31 December
2017 2016
—E—tF ZE—RF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARETTT
(Unaudited)
(REHFEZ)
Prepayments to subcontractors A9 B kA EERIE
and suppliers 241,531 135,386
Deposits A 86,772 55,745
Tariff adjustment receivables* FE W B ERAL - 161,741 122,009
Prepaid listing fees of a subsidiary BB AR EMEA 4,744 3,084
Other receivables H it RIR 446,755 559,437
941,543 875,661
Less: impairment B ORE (4,578) (4,578)
936,965 871,083

The Group’s prepayments, deposits and other receivables include AEBBEMKIE - 5] R E KRR

amounts due from the Group’s associates of RMB138,030,000 (31 HEFBRWAEEREFIHIEAR

December 2016: RMB97,980,000) (note 29(c)). #138,030,000L( —T—RFE+_A

=+—H : AR%97,980,0007T) (KfzE
29(c)) °

The Group has pledged tariff adjustment receivables of approximately AEEBEFL AR 140,142,000 7T

RMB140,142,000 (31 December 2016: RMB103,293,000) to secure (ZE—RF+_A=+—H8: AR¥

bank loans granted to the Group (note 19(f)). 103,293,000 7T ) #) & {E # B & W3R8

EAER TASBRRITER 2R (M
19(f)) ©

The balances included in other receivables of approximately FAEMERRENEHROARE

RMB280,657,000 (31 December 2016: RMB275,311,000), which 280,657,000t( —FE— ~NFE+ = A

are secured by the rights on the annual return of the 178 MW solar Sar— Bl ¢ AL 27 sehlNe 00l Lt

photovoltaic power stations, bear interest at rates ranging from 4.35% 178 IR FL ¢ (A v HY 4F [ [0 s | {E

to 5% per annum and will fall due in 2017. BN T B F4.35%E 5% M FI L5t

BIAR =T —tFHH -

4 The Group’s tariff adjustment receivables from the sale of electricity are ¢ AEERBENHENEREERMEL
mainly receivables from the State Grid. Tariff adjustment receivables FELEABEREFNEWTIE - B
represented the government subsidies on renewable energy for ground BEMAERERITBRABEERE
projects to be received from the State Grid based on the existing REMUE 2 Al B A REIR L IA B
government policies. FE4ERE ©

—ELFRHRE PREZAGERITERAR AR



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR B B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

16. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date or issuance date, where
appropriate, is as follows:

16. FEf1E HRIAREF TR

RERR - ZREZAHLETAY
(RFERME) sHENRNE S FIRR
FENZERREATAT

30 June 31 December
2017 2016
—T—tF ZE—RF
~A=+H +-A=+—8
RMB’000 RMB’000
ARETR ARETTT
(Unaudited)
(REFER)
Within 3 months =EAA 681,559 834,118
3 to 6 months =&XMEA 484,699 366,059
6 to 12 months ~eE+t=EA 147,570 89,032
1to 2 years —EWE 29,291 33,496
2 1o 3 years ME=F 8,016 9,641
Over 3 years =FPAE 16,836 13,606
1,367,971 1,345,952
The trade and bills payables are non-interest-bearing and are normally ZERMESRELENZREAREL
settled within one to six months. BER—E2XEARNEEHE -

As at 30 June 2017, the Group’s bills payable were secured by the
pledged deposits amounting to RMB238,285,000 (31 December
2016: RMB323,831,000).
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

17. DEPOSITS RECEIVED FOR SALE OF 17. M EMBAT EKRE
SUBSIDIARIES
On 2 September 2016, the Group entered into a sale and purchase RZE—ARFNLAZH  AEBEEES
agreement with Excel Deal Investment Limited (the “Purchaser”) WEBRAR([ER DI ZEERZ -
to sell 81% equity interests in Xinjiang Singyes Renewable Energy LA%E 48 (8 861,000,000 T 1 E#1i8
Technology Co., Ltd. (“Xinjiang Singyes”) and Wuwei Dongrun Solar FEREBRARAT((FHERE )R
Energy Development Co., Ltd. (“Wuwei Dongrun”) (together as the REEEARGeMAEER AR ([HER
“Target Subsidiaries”) for a total consideration of HK$861,000,000. B (R TBEEREBAR ) H81%
On 14 February 2017, a supplemental agreement was signed feiE - RZZE—+F-A+MWHE K&
between the Group and the Purchaser to change the consideration to BEEEFDFMan®E  WEREE
RMB745,400,000. B A AR 745,400,000 7T °
During the Period, the Group further received deposits of RAEE AEBE—-TWEZES A
RMB4,500,000. As at 30 June 2017, the total deposits in relation to R#4 500,000 e RZZE—tF/~A
the sale of equity interests in the Target Subsidiaries aggregated to =+H EBELEEEMNBAFREZ
RMB26,934,000. The transaction is conditional upon fulfilment of B BBmATAARE 26,934,000 7T °
certain conditions precedent set out in the relevant conditional sale IR PBFENEBAEBRGEEHZEA
and purchase agreement. The transaction is expected to be completed B2 B FARGHE - AOEER - %
by 31 December 2017. RGBEHN—_ZF—+F+=-A=+—H
ZRITERK, °
18. DERIVATIVE FINANCIAL INSTRUMENTS 18. fTHE&mM IR
30 June 2017 31 December 2016
—E—tFXA=+H —Z—A"Ft+=-HA=1+—8
RMB’000 RMB’000 RMB’000 RMB’000
AREBETRHE ARETR ARBTT ARETT
Notes Assets Liabilities Assets Liabilities
b &E =1 BE B8E
(Unaudited)
(RESER)
Swaps at fair value: AFEFFEZED:
Cross-currency R X G F| == 5
interest rate swaps (a) 7,638 - 22,961 -
Interest rate swaps =i H (b) - = 3 =
Currency swaps Bkim A ©)] - 10,922 = 5
7,638 10,922 22,961 -

—ELFRHRE PREZAGERITERAR AR



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 #Z =%

tﬁg/\ﬂ +EIM:/\1 )Ei

18. DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

Derivative financial instruments represent fair values gains on cross-

currency interest rate swap contracts and losses on currency swaps
contracts as at 30 June 2017.

Notes:

(a)

The Group uses cross-currency interest rate swaps to manage its
currency and interest risks. On 28 January 2016 and 2 November 2016,
the Group entered into cross-currency interest rate swap contracts with
banks, covering a period from 19 February 2016 to 13 August 2018.
The cross-currency interest rate swap contracts entitle the Group to
receive interest at floating rates on an aggregate notional principal of
US$100 million and to pay interest at fixed rates on an aggregate notional
principal of RMB669 million simultaneously. The Group agreed with the
banks to swap the interest difference between fixed rate and floating rate,
as well as the currency difference between US$ and RMB, respectively,
on the respective deemed notional principal amounts on a three-month
basis.

The Group uses interest rate swaps to manage its interest rate risk.
On 30 June 2015, the Group entered into interest rate swap contracts
with the bank, covering periods from 30 June 2015 to 29 June 2018.
The interest rate swap contracts entitle the Group to receive interest at
floating rate on an aggregate notional principal of US$5 million (equivalent
to approximately RMB33 million) and to pay interest at fixed rate on
the same notional principal amount simultaneously. The Group agreed
with the bank to swap the interest difference between fixed rate and
floating rate, on the deemed notional principal amount on a three-month
basis. As at 30 June 2017, the fair value of the interest rate swaps was
estimated to be zero.

The Group uses currency swaps to manage its currency risks. On 10
March 2017 and 13 March 2017, the Group entered into currency
swap contracts with banks, covering a period from 14 March 2017 to 15
February 2019. The currency swap contracts entitle the Group to receive
interest at fixed rates on an aggregate notional principal of US$60 million
and to pay interest at fixed rates on an aggregate notional principal of
RMB414 million simultaneously. The Group agreed with the banks to
swap the currency difference between US$ and RMB, on the respective
deemed notional principal amounts on a six-month basis.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS  19. Mt BsRIT R HEM SR

30 June 2017 31 December 2016
—E—+t&5A=1+H —E—RF+-A=+—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BRI (%) HE  ARETR  ERAE@) N S
Current e
Revolving loans BRER
- secured - B Hong Kong
Interbank
Offered Rate
(“HIBOR”) HIBOR
+3~3.5 On demand 39,125 +3~3.5 On demand 40,323
EBRIT BEX BBRIT REK
FEZC FEFE
+3~3.5 +3~35
-~ Unsecured 31 London
Interbank
Offered Rate
(“LIBOR") LIBOR+
+3.25 On demand 3,363 3.25 On demand 3,466
BRI e R FER
A&HRE Agie
+3.25 +3.25
Bank loans RITER
—secured - BHA LIBOR+ LIBOR
1.5~3.75 2017-2018 420,985 +1.5~3.75 2017 314,150
fREERTT fREERTT
FEZC RS
+1.5~3.75 +1.5~3.75
HIBOR+ HIBOR
0.95~4 2017-2018 200,090 +0.95~4 2017 50,109
BRI BRI
FEZC [FE79:)
+0.95~4 +0.95~4
4.35~6.9 2017-2018 540,410 4.35~6.9 2017 598,910
Bank loans RITER
— unsecured - B A 2.6 2018 48,098 435 2017 70,000
Other loans HiER
- secured - BiEH 3.92 2017-2018 30,000 3.92 2017 15,000
- secured® - HEAEO 9.41 2017-2018 31,825 941 2017 31,579
- secured®? - BHEA 9.55 2017-2018 24,327 9.55 2017 24,235
Other loans HER
— unsecured® - O 9.07 2017-2018 542 9.07 2017 528
1,338,765 1,148,300

—ELFRHRE PREZAGERITERAR AR



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS  19. M 2RITRHEMER (E)
(Continued)
30 June 2017 31 December 2016
—§¥—t£RA=1+H ZE-RETZA=+—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
EEHE (%) ] ARETT  EBENE%) ) ARETFT
Non-current E13 o))
Bank loans BITER
- secured - BER LIBOR+ LIBOR
1.5~34 2018-2022 234,397 +1.5~3.75 2018-2022 474,769
fREERTT wEIRTT
HEZC FEFE
+1.5-3.4 +15-3.75
HIBOR+ HIBOR
0.95~2.8 2019-2020 88,724 +0.95~3 2018-2020 269,925
EHBRT BRRT
HEZC F%EFE
+0.95~2.8 +0.95~3
5.15~5.93 2018-2029 1,035,401 5.15~5.93 2018-2029 761,817
Other loans HithER
- secured - BHEA 3.92 2018-2019 30,000 3.92 2018-2019 45,000
- secured? - BEmO 9.41 2018 39,957 9.41 2018 54,668
- secured®? - BEA 9.55 2018-2023 133,646 9.55 2018-2023 146,087
Other loans HithER
- unsecured® - EIFHe 9.07 2018-2034 17,469 9.07 2018-2034 17,704
1,579,594 1,769,970
2,918,359 2,918,270
(1) It represented the other loan borrowed from an independent third party (1) HENEEEXRGERBEERAR
leasing company by Hunan Singyes Solar Technology Co., Ltd. (“Hunan (MTRmEE] AEEWNBAR) M
Singyes”), a subsidiary of the Group, by way of a solar photovoltaic power BYE=HHAERRUKGRENLRE
station sale-leaseback arrangement, with the principal of RMB125 million HEEEEZEZ A REEZHME
on 9 July 2015, which bears interest at an effective rate of 9.41% per HRZE—RAFEANBZAE AR
annum with monthly equal instalment payments up to the maturity date AR #125,000,0007T © BB F &%
on 30 June 2018. Hunan Singyes sets its 37.72MW solar photovoltaic FHEIAI%:TE  RERENF
power station as the security to the other loan in substance. In addition, ADBA®R R=ZE—N\FXA=1
Hunan Singyes made a refundable guarantee deposit of RMB7.8 million AEE - HmEETE AA37.725K
with the leasing company. FARBGBE R REUMEREME - It
G R EEEAE AR M ARE
ER:Te AR 7,800,0007C °
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

2

It represented the other loan borrowed from an independent third
party leasing company by Yangjiang Singyes Green Energy Technology
Co., Ltd. (“Yangjiang Singyes”, a subsidiary of the Group) by way of a
solar photovoltaic power station sale-leaseback arrangement, with the
principal of RMB200 million on 26 January 2016, which bears interest
at an effective rate of 9.55% per annum with monthly equal instalment
payments up to the maturity date on 30 January 2023. Yangjiang Singyes
sets its 50MW solar photovoltaic power station as the security to the other
loan in substance. In addition, Yangjiang Singyes made a refundable
guarantee deposit of RMB10 million with the leasing company.

On 7 November 2014, Singyes Green Investment (HK) Company
Limited (“Singyes Green Investment”) entered into a revenue distribution
agreement regarding a BMW solar photovoltaic power station (the
“Relevant Asset”), which is one of the assets held by Hunan Singyes, a
subsidiary of the Group, with a counterparty, whereby the counterparty
prepaid RMB19,000,000 to the Group to exchange the right on annual
return of the Relevant Asset for each fiscal year (the “Annual Return”)
for twenty years. The Annual Return is the annual electricity revenue on
the Relevant Asset minus related PRC tax. If in any fiscal year the Annual
Return is less than RMB2,000,000 (the “Minimum Return”), the Group
shall pay the counterparty the Minimum Return. During the Period,
RMB1,002,000 was paid to the counterparty.

19. MRRITREMER (E)

HiER IS XSGR RBHRAR AR
(TBBIBX] AEEWBRA)MA
BB HHERAIUABEERRE
HERHERREZ A REEZHEME
HRZE—RF-—AZ+RBZAR
% A AR #200,000,0007T * E K F
RIEFFEIBE%E B HERE
PEASBNR R=ZTE==F—A7
=+HBH - BIEEEEIUES0K
ARG R BIEREMER - 1t
SN BRI SEMRBE ARG IRE
FER7T& AR 10,000,000 7T °

RZB—NF+—AtH #EHE
BEEBEB)ARAR([HEL R
&) B—2EF AR5 IKE ARG L
REW([HBEE] AEAEEMHBEL
AW EERANEE)TL—HIK
ADBRE - Rt ZEF I mEE
& % & 7B AR % 19,000,000 7T -
B EER — +F M & e
BFEENFERR(FERR]) 2 #
o FERRAEREENFES

W AR B R BEBITE o a0 E @ B ik
FREMFERRER AR 2,000,000
T &EER]) - AIRNEBERHF
FEAHEER - NAER - AR
1,002,000t E 2 FEHF 7 ©
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INFORMATION
AR AR B B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS

NOTES TO INTERIM CONDENSED FINANCIAL

19. MBRITREMER ()

(Continued)

30 June 31 December
2017 2016
—E—tF —TE—RF
~A=1+H +=-A=+—H
RMB’000 RMB’000
ARETT ARET T

(Unaudited)

(REEE)

Analysed into: DT
Bank loans repayable: AR TFIREAE R 7 IRITERK -
Within one year —FR 1,252,071 1,076,958
In the second year F_F 369,643 786,936
In the third to fifth E=FEERF
years, inclusive (BIEEREMTE) 184,812 184,144
Beyond five years AFE 804,067 535,431
2,610,593 2,583,469
Other loans repayable: RTYIREAERE 2 EMER
Within one year —FR 86,694 71,342
In the second year FF 97,104 110,606
In the third to fifth F=FEFNF

years, inclusive (BIEEREME) 97,983 108,620
Beyond five years HFLE 25,985 44,233
307,766 334,801
2,918,359 2,918,270

As at 30 June 2017, except for those bank loans denominated in HK$
and US$ with interest rates linked with the HIBOR and LIBOR totalling
RMB327,939,000, and RMB658,745,000, respectively, all bank and

other loans were denominated in RMB.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

Certain of the Group’s bank and other loans are secured by:

(a)

mortgages over the Group’s buildings with an aggregate carrying
amount at the end of the reporting period of approximately
RMB571,712,000 (31 December 2016: RMB583,090,000) (note
10(a));

mortgages over the Group’s solar photovoltaic power stations and
their respective rights on the annual return thereof, which had
an aggregate carrying amount at the end of the reporting period
of approximately RMB1,331,724,000 (31 December 2016:
RMB1,325,534,000) (note 10(b));

the rights on the annual return of the Relevant Asset with a net
carrying amount of approximately RMB29,254,000 at the end of
the reporting period (31 December 2016: RMB29,903,000) (note
10(d));

mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB59,116,000 (31 December 2016:
RMB59,791,000) (note 10(e));

the pledge of certain of the Group’s trade receivables of
approximately RMB18,959,000 (31 December 2016:
RMB5,598,000) (note 14);

the pledge of certain of the Group’s tariff adjustment receivables
of approximately RMB140,142,000 (31 December 2016:
RMB103,293,000) (note 15);

19. MRRITREMER (E)

REEE TRITEEMERBATEIR
e

(a) ZAEEZBFEE RBREHERE
HmES 4 AR#S571,712,000
T(ZZE—R"F+-A=+—8:
A B #583,090,0007T ) ( Bt 5
10(a)) :

(b) AEBEBRBGEXKEMRES
EEZFERRERNZIZIE -
RBEEHARERMEATOAR
#1,331,724,000T( = & — X
F+-_A=+—"H: AR¥
1,325,534,000 7T ) (MI7E 10(b)) :

© RBEEHAREEEHNARE
29,254,000 T I E EFEE
HBiE(ZZ—RF+ZA=1+—
B : AR # 29,903,000t (K&t
10(d)) :

d) ANE@MEMLHAERBANIR
1B RBEHREREOARE
59,116,000 (ZZE—X~&F+=A
=+—H : AR¥59,791,0007T)
(Mf7E10(e))

() AKEEERMEKESRES
R4 AR #18959,0007T( — &
=NeE T = B = = B LS
5,598,0007t) (FIaE 14)

(h  AEEEIREEE R/ ERIE
4 A R #140,142,0007t( = &
=7 e = I O AN
103,293,000 70 ) (KizE 15)
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS  19. MBS RITREMEER (8)

(Continued)

(g

the pledge of the Insurance Contracts with fair value of
approximately RMB21,653,000 (31 December 2016:
RMB22,316,000) (note 12); and

the pledge of equity interests in the following subsidiaries within
the Group:

95.63% equity interests in Xinjiang Singyes;
ii. 95.63% equity interests in Wuwei DongRun;

ii. 95.63% equity interests in Suixi Xinye Photovoltaic
Electricity Co., Ltd.;

iv. 95.63% equity interests in Yangjiang Singyes; and

V. 99.13% equity interests in Yangjiang Huazhi Green Energy
Technology Co., Ltd..

In addition, the Company’s directors have guaranteed certain of the

Group’s bank and other loans for nil consideration (note 29(b)), details

of which are as follows:

0]

(1

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB652,755,000 (31
December 2016: RMB475,568,000);

the Company’s directors, Messrs. Liu Hongwei and Sun
Jinli, have jointly guaranteed the Group’s bank loans of
RMB322,000,000 (31 December 2016: RMB290,000,000);

the Company’s directors, Messrs. Liu Hongwei and Xie
Wen, have jointly guaranteed the Group’s bank loans of
RMB114,710,000 (31 December 2016: RMB114,710,000);
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(g

HR AT EL AR 21,653,000
T(ZE—R"F+=—A=+—8":
ANR#22316,0007T) IRB A
#(HEE12) « &

RE B A ATHIE A A B AR
il

o= 2 95.63% MUE
i EEEEAY95.63% ARAE
i. ZEEBEMEAREFHRA
F1HY 95.63% MRAE

iv.  FET&EF M 95.63%MHE
P53

v. BITERSERFRREER
NAEIHI99.13% A%AE o

WS - ARTEFRAEEE TRITR
B A0 B R AR (H EE20()) -
HBIT -

)

(1

RAAREBEERLEREERAE
EERTEREMERARE
652,755,000t (ZE—RF+=
B=+—H : AR¥ 475,568,000
7T

RARAREFHOHEENES
BEEHBRERAEBERITE
A R #322,000,0005( = &
—NFi-= HE e El N B
290,000,0007T)

RATEFBAMHELERH X
EEHRBERANEFBRITER
A R #114,7100007c( = =
—RNE+-A=+—H: AR¥
114,710,0007T) :



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

19. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(V)

v

the Company’s directors, Messrs. Liu Hongwei, Sun Jinli and
Xie Wen have jointly guaranteed the Group’s bank loans of
RMB50,000,000 (31 December 2016: RMB50,000,000);

the Company’s directors, Mr. Liu Hongwei and his spouse, Ms. Li
Wei, and Mr. Sun Jinli and his spouse, Ms. Wang Yanfang, have
jointly guaranteed the Group’s bank loans of RMB87,500,000 (31
December 2016: RMB87,500,000);

the Company’s directors, Messrs. Liu Hongwei and
Sun Jinli, have jointly guaranteed the Group’s bank
loans of HK$357,765,000 (equivalent to approximately
RMB310,511,000) (31 December 2016: HK$382,775,000,
equivalent to approximately RMB342,396,000); and

the Company’s directors, Messrs. Liu Hongwei and Sun Jinli,
have jointly guaranteed the Group’s bank loans of US$1,982,000
(equivalent to approximately RMB13,427,000) (31
December 2016: US$2,909,000, equivalent to approximately
RMB20,177,000).

19.

Bt RERITRAEMBER ()

(V)

(Vi)

AABERRO B AL  Hoe
FTERHANAEERRERAEE
RITEF AR 50,000,0007T(=
E—RFE+ZA=+—H0: AR
# 50,000,000 7T) :

RARERRT L ERERB
ERET BReBrERERB
F8F L HRBERANERIRT
& AR 87,500,000 (=&
—RNE+-A=+—H: ARE
87,500,0007T) :

RARERRABELRFEDE
FEHBERAEBEMBITER
357,765,000 T (HHERHAR
#310,511,00070) (= —XF
+=—A=+—8 :382,775,000%
7L (B8 R 49 A R ¥ 342,396,000
7)) K&

RARERFOHLERESE
FEHRBERAEBRITER
1,982,000 7t (FHE R AR
13,427,0007T) (ZE—ARF+=
A=+—8 :2,909,0003% T ' #f
ERHARE20,177,0007T) °
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 #Z = —+F " A=+HIL/~EA

20. CONVERTIBLE BONDS 20. TR 5%
30 June 31 December
2017 2016
—E—tF ZE—RF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBFT
Notes (Unaudited)
k3 (REER)
Convertible bonds, liability component AI#ARE% - B EZD (a) 652,749 703,989
Fair value of embedded derivatives ~ # ARLTHE T A A FE (b) 3,482 15,227
656,231 719,216
On 8 August 2014, the Company issued 930 units of 5% convertible RZZE—MENANE » RRABFETR
bonds in the denomination of RMB1,000,000 each due on 8 “E-NFNANBIHEEAARE
August 2019 (the “2019 Convertible Bonds”) with a nominal value 930,000,000 7T K930 17 Fn EE A R
of RMB930,000,000. The Company repurchased 6 units of these #1,000,000T5% AT R EH ([ = F
convertible bonds during the year ended 31 December 2015 and 108 —NERBRRES]) - AREDRIRE
units during the Period, respectively. E-T-RAFFT-A=+—RHIEFER

BOehEraRESs - RREMAB
B 108t % FAEBRIES ©

Pursuant to the terms and conditions of the subscription agreement BREASHAR-ZT—MFN\ANBNRE

dated 8 August 2014, the conversion price of the 2019 Convertible WEZIER RGNS BREIRNE S

Bonds was adjusted from HK$15.72 to HK$15.41 during the Period KB ZE—NF I BRREFNEIRE

due to the cash dividends declared. RAHM A5 72B AR E1541%
=
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

20. CONVERTIBLE BONDS (Continued) 20. ik EH (E)

As the Company will, at the option of the holder of any 2019
Convertible Bonds, redeem all or some only of such holder’s 2019
Convertible Bonds on 8 August 2017 at the US Dollar equivalent of
the RMB principal amount, the convertible bonds were reclassified
as current liabilities as at 30 June 2017. Please refer to the Group’s
annual financial statements for the year ended 31 December 2016 for
details of salient terms and conditions of the 2019 Convertible Bonds.

The fair value of the 2019 Convertible Bonds was determined by an
independent qualified valuer based on the binomial option pricing
model. The carrying amount of the liability component on initial
recognition was measured at the proceeds of the 2019 Convertible
Bonds (net of transaction costs) minus the fair value of the conversion
rights of the 2019 Convertible Bonds.

HRARREGREER - FE—hFr &R
BESFRAARERN  R-T—EFN
ANBRARBASENEEITED
2R DR E/EAN T —HEFR
BERES  TRREFNR T —EFX
A=Z+REHFSPBRRBEE  —F
—NFAHRBE SR T BIER AR
B F2HAEEBE_T—R"F+=
A=T—HLFENFERBEERE

—E-NEFABRRESNRFERE
VAERMGEMRE _BAREEER
WEF - MR AENRONEREE
TR —F— NF A BRBESNAEREA
(B R ZHAR) HEZE—NFAHRK
BFEREN A TERE -
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

20. CONVERTIBLE BONDS (Continued)

(a) Liability component

20. TR ES (5)
(a) BfE#»

For the six months ended

30 June
HE=XA=+HIEREA

2017 2016

—B—t% i

RMB’000 RMB’000

ARETR AREETTT

(Unaudited) (Unaudited)

(REEBTE) (REEEZ)

Liability component at 1 January R—A—H/EaESDY 703,989 634,017

Effective interest recognised NEAFEIERA B RS
for the Period (notes 5 & 9) (Bf3E5 &9) 56,780 60,018
Loss on repurchase of bonds (note 5) B8 EI&EAE1E (Ff:E5) 22,461 =
Interest paid during the Period RNEFEE A FLE (22,481) (23,037)
Repurchase of convertible bonds BB O TR E (108,000) =
Liability component at 30 June RANA=+tEmMAEGHS 652,749 670,998
(b) EHIRME

(b) Conversion rights

For the six months ended

30 June
BE/A=1+HIEA
2017 2016
—E—tF —T—RF
RMB’000 RMB’'000
AREBTR AREETTT
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
Fair value of conversion rights #mERN—A— B AFE
at 1 January 15,227 63,552
Less: fair value changes of B A EE)
conversion rights (note 9) GE) (11,745) (43,313)
Fair value of conversion rights #HEN N A= THNAFE
at 30 June 3,482 20,239
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E Y R

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

20. CONVERTIBLE BONDS (Continued)

The fair value change of the conversion rights for the Period was
RMB11,745,000 (six months ended 30 June 2016: RMB43,313,000),
which was recognised in profit or loss and disclosed separately.
The related interest expense of the liability component of the 2019
Convertible Bonds for the Period amounted to RMB79,241,000
(six months ended 30 June 2016: RMB60,018,000), including loss
on repurchase of bonds and effective interest recognised which is
calculated by using the effective interest method with an effective
interest rate of 17.79% per annum.

21. SENIOR NOTES

20. TiRpRfES (8)

A HEHRENLATEEZHAEAR
¥11,745000 C(BE 2T —RFE X
A=+ HIHM: AR#¥43,313,000
L) REeHERNBETRARBILE
c ZE-NFAURRESFBEB
REABENEENERIRAR
¥ 70,241,000 T(HBE =T —RNF X
A=+HBI1LHA: AR¥%60,018,000
) BEBEEHFBERDERER
FE - ZBEHERAERAEEZAER
FRIE1779% 515 -

D

21. BRER

30 June 31 December
2017 2016
—T—tF AN
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETT AR¥ETT
Notes (Unaudited)
BeE (REEEZ)
2017 Senior Notes T+t FEEEER (a) 557,150 554,211
2018 Senior Notes B N\ERERR (b) 213,241 216,792
2019 Senior Notes “E-NFEEER (c) 1,731,199 =
2,501,590 771,003

—ELFRHRE PREZAGERITERAR AR




NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued)

(@)

2017 Senior Notes

On 21 November 2014, the Company issued 7.875% senior
notes with an aggregate nominal value of RMB560,000,000
(the “2017 Senior Notes”) at face value. The net proceeds,
after deducting the issuance costs, amounted to approximately
RMB542,327,000. The 2017 Senior Notes will mature on 21
November 2017 and have been listed on The Stock Exchange of
Hong Kong Limited (“HKSE”) (stock code: 85704).

Please refer to the Group’s annual financial statements for the
year ended 31 December 2016 for details of major terms and
conditions of the 2017 Senior Notes.

As the estimated fair value of the early redemption right was
insignificant at initial recognition, the embedded derivative
was not separately accounted for. The effective interest rate
is approximately 9.33% per annum after the adjustment for
transaction costs.
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21. BEFE®H(E)

(a)

“EB—tEBEERRE

R=ZZE—NF+—A=+—8"
AREIREERTEEBEARYE
560,000,000 JLH) 7.875% & 5&
ZR([[Z2—tFBEERE] -
R BEZITRAE  ER
1B % 58 B 49 A R # 542,327,000
Lo —E—+tFEAZERBN
T—+F+—B=-+—B3H-
ERBEBHEXZMERAR
(TBEEBRAT]) Eh (BHRE -
85704) -

Tt FEARBNIREN
RAGHEFHE - F2HAKEEE
ZE-RFTZA=T—HILF
EHFEPBERE -

A 74 0 1o A A A7) 26 HE SR B Y
RNFEMGEF TR - MRARITAE
TAWEBBAR - KRR IK
AEHBER  BEREMNXORE
F9.33% °



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E Y R

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued)
(@) 2017 Senior Notes (Continued)

The 2017 Senior Notes recognised in the consolidated statement

of financial position are calculated as follows:

21. BRFE®H(E)

(a)

—E—tEBRER(E)
REEMFERARPERN_-Z
—tFEEZBEAT A
i

For the six months ended

30 June
HE/A=1+HIEAR
2017 2016
—E—tF —E—RF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
Carrying amount at 1 January R—A—HMEEEE 554,211 548,200
Effective interest recognised AR TERR B B IR F B
for the Period (note 5) (FfzES) 24,989 24,842
Interest paid during the Period Z<EARI 2 7 & (22,050) (22,050)
Carrying amount at 30 June RANA=THEMEREE 557,150 550,992
Fair value of the 2017 —E+FREERNATE"
Senior Notes * 563,870 496,272
% The fair values of the 2017 Senior Notes are determined based on * —E—tFEAEENATE

the price quoted on the HKSE on 30 June 2017.

TEREBEBBMIAN_F—+
FRA=ZTHNREETE -
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR R B E R R

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued)

(b) 2018 Senior Notes

On 9 February 2015, the Company issued 7.75% senior notes
with an aggregate nominal value of HK$250,000,000 (equivalent
to approximately RMB197,150,000) at face value, which will
mature in February 2018 (the “2018 Senior Notes”). The 2018
Senior Notes will only be offered outside the United States in
compliance with Regulation S under the United States Securities
Act of 1933, as amended. None of the 2018 Senior Notes will be
offered to the public in Hong Kong and none of the 2018 Senior
Notes will be placed to any connected persons of the Company.
The net proceeds, after deducting the issuance costs, amounted
to approximately RMB182,492,000.

Please refer to the Group’s annual financial statements for the
year ended 31 December 2016 for details of major terms and
conditions of the 2018 Senior Notes.

As the estimated fair value of the early redemption right was
insignificant at initial recognition, the embedded derivative
was not separately accounted for. The effective interest rate
is approximately 11.06% per annum after the adjustment for
transaction costs.
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21. BEFE®H(E)

(b)

- \FEEER

RZE—RAF-_ANH  ARQFA
HEERTHN _ZE—N\F=AZ
Hi 7K 4 48 %8 5 250,000,000 7% 7T
(HHERHARE197,150,0007T)
W7.75% BAEE(ZE—N\F
BERERE]) - - \FBAE
BHEER— N =FxEE5
SETSIROI(EIBET) REBIES
B —T—\FEEZEBET
CRAEBABALTERE B-F
—N\FREZBEBETEAARAR
FEATEE - IBRAARIZETTAL
Kk FIBREBEFEAOARE
182,492,000 7T

R \FEAERBHNI RGN
KigHE - F2EAEEEBE
ZE-RFFTZA=T—HILF
BHFEIBFRE -

P A B2 R (2] 4 10 1) 46 T AR B 9
RNFEMBEF TR MRARNITAE
TAWEEBAR - SR HK
AELHRBE  BERMNXOAE
F11.06% °



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued) 21. BRER(E)
(b) 2018 Senior Notes (Continued) (b) —B—N\EFEBERR(E)
The 2018 Senior Notes recognised in the consolidated statement REEMFERARPERN_-Z
of financial position are calculated as follows: —N\FEEZEBZEATHAG
i

For the six months ended

30 June
BEARA=T+HLAEAR

2017 2016

—T—tf —T-RF

RMB’000 RMB’000

ARETR AREETTT

(Unaudited) (Unaudited)

(REFER) (Rig#EZ)

Carrying amount at 1 January R—A—HOERAEE 216,792 198,492

Effective interest recognised NEARIER A B RS

for the Period (note 5) (FEE5) 11,366 10,478
Interest paid during the Period ANEFFEIEAFB (8,420) (8,056)

Exchange realignment PE H (6,497) 3,564

Carrying amount at 30 June RNA=+HREmE 213,241 204,478

Fair value of the 2018 Senior Notes * —F—\FEERBNH R FE* 226,945 213,806
% The fair value of the 2018 Senior Notes is calculated by * —E-)N\FEEZENATE
discounting the contractual cash flows over the remaining BBEAORSRERERR
contractual term of the 2018 Senior Notes at the risk-free interest MEMEESERRBELSE
rate plus credit spread and liquidity spread. RZE—N\FEEEZENT

BHHRAFHRAE -
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued)

(c)

2019 Senior Notes

On 15 February 2017, the Company issued 7.95% senior
notes with an aggregate nominal value of US$260,000,000
(equivalent to approximately RMB1,785,350,000) at face
value, which will mature in February 2019 (the “2019 Senior
Notes”). The 2019 Senior Notes will only be offered outside the
United States in compliance with Regulation S under the United
States Securities Act of 1933, as amended (“Regulation S”).
The 2019 Senior Notes initially were sold to a small number of
financial institutions, none of which was offered to the public in
Hong Kong or to any connected persons of the Company, and
they have been listed on the HKSE (stock code: 5372). The
net proceeds, after deducting the issuance costs, amounted to
approximately RMB1,749,691,000.

The major terms and conditions of the 2019 Senior Notes are as
follows:

Not later than 30 days following a change of control (means
when Mr. Liu Hongwei ceases for any reason to be the majority
shareholder of the Company or any other events lead to the
significant change of the ownership structure of the Company,
“Change of Control”), the Company will make an offer to
purchase all outstanding 2019 Senior Notes (“2019 Senior Notes
Change of Control Offer”) at a purchase price equal to 101% of
the principal amount thereof plus accrued and unpaid interest,
if any, to (but not including) the 2019 Senior Notes Change of
Control Offer payment date.

The effective interest rate is approximately 9.27% per annum
after the adjustment for transaction costs.
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RIEE{TE{E 4 5E260,000,0003 7T
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

21. SENIOR NOTES (Continued) 21. BREHE ()

(c) 2019 Senior Notes (Continued) (c)

The 2019 Senior Notes recognised in the consolidated statement

of financial position are calculated as follows:

- EBERR(E)

REEFBRRKRP RN _-F
—NEFEERERBEUT T AL

i

RMB’000
ARETTT
Nominal value of 2019 Senior Notes —E-NFEEEENEE 1,785,350
Issue costs BITEH (35,659)
Fair value at date of issuance FITREMAFEE 1,749,691

Effective interest recognised AEAE R B R TS
for the Period (note 5) (Fft5E5) 58,355
Interest payable during the Period 7N HFE S ) B (52,510)
Exchange realignment TE H R (24,337)
Carrying amount at 30 June 2017 RZE—tFA=+HNEEEAE 1,731,199
Fair value of the 2019 Senior Notes * —E-NEFELEEREHNAFE" 1,836,015

% The fair values of the 2019 Senior Notes are determined based on W ZE-NFEEZENRTFE

the price quoted on the HKSE on 30 June 2017.

DERBEEBRIAN _—F—t
FRA=THNREETE -
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22. DEFERRED INCOME

Movements in deferred income during the Period are as follows:

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

22. EFEUER

HINIRE Rz B Ehan T

For the six months ended

30 June
BEAA=THIAEAR
2017 2016
—E—tF ZE—RF
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Government grants BT 8D
At 1 January Bn—A—H 271,470 537,807
Government grants related to assets ~ EARENERE EFERERY
received during the Period AT BN - 888
Released to profit or loss: BEEiEE
Over the expected useful lives J& AR & EE TR A Al {5 A3 4F B
of the related assets (note 4) (Ht5E4) (7,173) (12,657)
Upon disposal of the related assets ~ H&EHBEER - (247,395)
At 30 June RNA=+H 264,297 278,643

Deferred income represents government grants received by the Group
in respect of the construction of roof top solar farms under the “Golden
Sun Demonstration Project”, and other items of property, plant and

equipment.

The deferred income is released to profit or loss at the annual
instalment to match with the expected useful lives of the relevant

assets.
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

23. DEFERRED TAX 23. BEHIE

The movements of deferred tax assets and liabilities during the Period

are as follows:

REMETEHREEERBE2EHN
T

Deferred tax assets BEBIEEE
Discount in
Government retention
Tax loss grants receivables Others Total
BIEmsE BIfFE) ElERERE Hit Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL AREFT ARBEFL AREFL AREFT
At1 January 2016 RZE-~E—A—H 2,336 23,606 2,343 5,822 34,107
Deferred tax credited/ HRETA/ (R E)
(charged) to profit or loss BROBEEHRE
during the Period (note 7) (HizE7) (2,336) (553) (56) 119 (2,826)
At 30 June 2016 RZE-~EXAZTAH
(unaudited) (REER) = 23,053 2,287 5,941 31,281
At 1 January 2017 R-E—+%5—-A—-H 145 21,347 1,785 9,011 32,288
Deferred tax credited/ HRETA/ (k&)
(charged) to profit or loss BRmELHE
during the Period (note 7) (WzE7) 557 (561) (202) (350) (556)
At 30 June 2017 RZE—t&XA=TAH
(unaudited) (REBER) 702 20,786 1,583 8,661 31,732

The Group has total tax losses arising in Hong Kong, Malaysia and
Singapore of RMB36,736,000 (31 December 2016: RMB38,983,000)
that are available indefinitely for offsetting against future taxable profits

of the companies in which the losses arose. The Group also has tax
losses arising in Mainland China of RMB31,951,000 (31 December
2016: RMB25,600,000) that will expire in one to five years for
offsetting against future taxable profits of the companies in which the

losses arose. Deferred tax assets have not been recognised in respect

of these tax losses as they have arisen in subsidiaries that have been

loss making and it is not considered probable that taxable profits will

be available against which the tax losses can be utilised.

REBMEERS - BRAERIINHEE
A HY i A 85 18 48 58 A R 536,736,000
(S ST INE | e e T
#& 38,983,000 7T ) F] £ [R HA A 704K 8 B
EEERZ REIRARRERTUGR R o A&
EREEREAREEENTIEERA
R#31,951,000t (ZE—X~<F+=A
=+—H: AR#25,600,0007T) 7] /A
P SHE & B 18 2 A Rl R R SR FE R B
A ER—ERFEINE - ARG
MIBEERREEREEE RESAE
BAEBRDRHEEEN R RESE - MA
BN AR A FERR TR ) AT 4K 88 5 1R /0 vl
MRK o

b
B

an>
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NOTES TO INTERIM CONDENSED FINANCIAL
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

23. DEFERRED TAX (Continued)

3. IEEHLIA

Deferred tax liabilities IBEBIESE
Withholding
taxes
fainst
RMB’000
AREFTT

At 1 January 2017 and at RZZF—tF—A—HK

30 June 2017 (unaudited) RZE—tFANA=+H(F 86,860

Under the CIT Law of the PRC, withholding tax is imposed on dividends
declared in respect of profits earned by PRC subsidiaries from
1 January 2008 onwards. Deferred taxation has not been provided for
in the interim condensed financial information in respect of temporary
differences attributable to the profits of the PRC subsidiaries during the
Period, as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences
will not reverse in the foreseeable future. The aggregate amount of
temporary differences associated with investments in subsidiaries
in Mainland China for which deferred tax liabilities have not been
recognised totalled approximately RMB1,759,603,000 as at 30 June
2017 (31 December 2016: RMB1,407,503,000).

China Singyes Solar Technologies Holdings Limited Interim Report 2017

RIERBEEREHE - PENEQA]
HAEBZZEZ)\F—A—HERERDRAY
AT E R B B AR TERIRL o BA -
3 4 Bt B BT B8 1 R PEAG R ) e BT B
Z R AR S E B s HRIETE R
HEE  REARASE G GREE
EHEEMEE  BERMEERAER
RAARA e T 2O - RZT—HFX
A=+A EYEERECHERED
REI KRN B QRIS A BN TR =
FHMBREA HEHARY1,759,603,000
T(ZE—RE+ZA=+—H: AR
#1,407,503,0007T) °



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

24. SHARE CAPITAL 24. IxA&
Shares B
30 June 31 December
2017 2016
—T—tf e ANCS
~A=+H +=-—A=+—8H
uUS$’000 US$'000
FER FEx
(Unaudited)
(REEZK)
Authorised: JETE
1,200,000,000 ordinary shares 1,200,000,000 R% &A%
of US$0.01 each H{E0.01 FTh) T imAk 12,000 12,000
Issued and fully paid: BEITRAR
834,073,195 (31 December 2016: 834,073,195 (== — /"
834,073,195) ordinary shares +—-—A=+—8 :834,073,195)
of US$0.01 each % = AR E{E 0.01 £ TH) I A% 8,341 8,341
Equivalent to RMB’000 e ARETT 55,785 55,785
There was no movement in the Company’s issued share capital during AAEEETRAR AR e o
the Period.
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

25. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the

purpose of providing incentives and rewards to eligible participants

who contribute to the success of the Group’s operations. Eligible

participants of the Scheme include directors and employees of the

Group. The Scheme was approved by the Company’s shareholders on

19 December 2008 and, unless otherwise cancelled or amended, will

remain in force for 10 years from that date. Please refer to the Group’s

annual financial statements for the year ended 31 December 2016 for

details.

The following share options were outstanding under the Scheme during

25.

RERsHEST S

R w) & fF — fE BB AR AT 8 ([ % AT
&) NAHARENKINEE MR
B a2 mERHS BN R - &5t
ENEER2EEREASEEENRE
T ZAER-_ZEZNFT_A+NR
BEARRNR BRI E - BRIFRBUEE
7 BRAZAEINZARERE T8
B - FEFLHAREEE—_T—R
FH—A=t—HLEFENFEUHBER
% o

KA - %At 8l T ARTTR 2 IR AR

the Period: W
For the six months ended 30 June
BESRA=THILREAR
2017 2016
—T—tE —ERF
Weighted Weighted
average Number average Number
exercise price of options exercise price of options
In#EE hnEF
TEE BREXE 7B EhEEE
HK$ '000 HK$ '000
per share per share
BikET T3 BRET T
At 1 January n—A—H 5.29 24,521 58] 24,414
Granted during the period BRI 3.55 12,000 — -
Forfeited during the period BB 8 3.56 (21) - -
At 30 June RINA=1H 4.72 36,500 131 24,414

China Singyes Solar Technologies Holdings Limited Interim Report 2017



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

25. SHARE OPTION SCHEME (Continued) 25. RERR#ERTEI (/8)
The exercise prices and exercise periods of the share options R EARERITEBEREITEER
outstanding as at the end of the reporting period are as follows: TEEAAT

For the six months ended 30 June
Number of options
HBEASNA=1+HLREAR

fEEsE
2017 2016 Exercise price Exercise period
—T—tE ZE—RF 1TEME 171
’000 '000 HK$ per share
T T BRET
2,763 2,772 3.56 23/01/10-22/07/19
3,336 3,321 3.56 23/07/10-22/07/19
5,143 5,121 3.56 23/07/11-22/07/19
1,447 1,440 2.67 11/10/12-10/10/21
1,447 1,440 2.67 11/10/13-10/10/21
1,446 1,440 2.67 11/10/14-10/10/21
1,446 1,440 2.67 11/10/15-10/10/21
1,446 1,440 2.67 11/10/16-10/10/21
2,008 2,000 11.65 22/5/16-21/5/25
2,009 2,000 (&5 22/5/17-21/5/25
2,009 2,000 11.65 22/5/18-21/5/25
4,000 - 3.55 05/4/18-21/5/27
4,000 - 355 05/4/19-21/5/27
4,000 - 3458 05/4/20-21/5/27
36,500 24,414
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

25. SHARE OPTION SCHEME (Continued)

The fair value of the share options granted during the Period was
HK$22,956,760 (equivalent to approximately RMB20,287,000) or
HK$1.9131 each (equivalent to approximately RMB1.6905 each). The
Group recognised a share option expense of HK$7,386,000 (equivalent
to approximately RMB6,527,000) during the Period (six months
ended 30 June 2016: HK$9,000,000, equivalent to approximately
RMB7,568,000).

The fair value of equity-settled share options granted during the Period
as at the date of grant, using the binomial model, taking into account
the terms and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Volatility (%) 57.16
Risk-free interest rate (%) 2.26
Weighted average share price (HK$ per share) 1.9131

At the end of the reporting period, the Company had 36,500,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 36,500,000 additional ordinary
shares of the Company and additional share capital of US$365,000
(equivalent to approximately HK$2,848,945) and share premium of
approximately HK$169,284,915 (before issue expenses and after the
amount to be transferred from share option reserve to share premium
upon the exercise of the related share options).

As at the date of approval of the interim condensed financial
information, the Company had 36,500,000 share options outstanding
under the Scheme, which represented approximately 4.38% of the
Company’s shares in issue as at that date.
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

26. CONTINGENT LIABILITIES 26. HAREE
At the end of the reporting period, the Group had no significant RBEHRR AEEWESERAIAE
contingent liabilities. &
27. OPERATING LEASE ARRANGEMENTS 27. REHERH
(@) As lessor (@) fEBHIBEA
The Group leases its investment properties (note 11) under REBERBEEHNLHELHEE
operating lease arrangements, with leases negotiated for terms REYE (ME1l) » ZEROW
ranging from three to four years. THBA=ZNF -
At 30 June 2017, the Group had total future minimum lease RZE—tFRA=1+H " &&
receivables under non-cancellable operating leases with its BRER 546 23 E EA A9 AT I
tenants falling due as follows: HEE R R R R EWES
BRI
30 June 31 December
2017 2016
—E—tF —E—REF
~A=t+H +—-A=+—H
RMB’000 RMB’000
ARETT AREFIT
(Unaudited)
(REEE)
Within one year —FR 2,483 2,483
In the second to fifth years, inclusive # _ZFRAF (BIEEEME) 3,639 4,880
6,122 7,363
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

27. OPERATING LEASE ARRANGEMENTS 27. BEHERH(B)

(Continued)
(b) As lessee

The Group leases certain of its office premises and land
under operating lease arrangements. Leases for properties are
negotiated for terms of one to twenty-five years. At the end of
the reporting period, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

(b) fEBFMEA

AEBRBELEHEOLHERSE
THMREMER LM - ZEWE
BOmEERA—H—_THF -
RB|EHR - NEERER TS
FHE N TR EREON

follows: AREEEMAESETOT -
30 June 31 December
2017 2016
—E—tF ZE—RF
~A=1+H +=-A=+—H
RMB’000 RMB’000
ARETT ARET T
(Unaudited)
(REEX)
Within one year —FR 1,934 2,532
In the second to fifth years, inclusive $_-ZFERF(BIEEERF) 2,648 3,279
After five years hEE 4,347 4,281
8,929 10,092
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

28. COMMITMENTS 28. &1
In addition to the operating lease commitments detailed in note 27 PR £ SR 5E 27 st 2 48 & R A AIEID -
above, the Group had the following capital commitments at the end of REREIIR « AEEE T ERAE

the reporting period:

30 June 31 December
2017 2016
—F—tF ZTE—RF
~A=+H +-A=t+—8
RMB’000 RMB’000
ARETR ARETTT
(Unaudited)
(REER)
Contracted, but not provided for: BETAVB R -
Construction of buildings and EREF R ARG IKE
solar photovoltaic power stations 372,568 205,533
Purchase of machinery B E MR 1,025 788
Purchase of patent BEEF 14,400 =
Capital contributions to MEE AREE
be injected into associates 12,000 12,000
399,993 218,321
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

29. RELATED PARTY TRANSACTIONS AND
BALANCES

(a) In addition to the transactions detailed elsewhere in the interim
condensed financial information, the Group had the following
transactions with related parties during the Period:

NOTES TO INTERIM CONDENSED FINANCIAL

29. FERX SRR

(@) R AR 5 4 R E A 5 R
MRZZH - AR AEEES T
SRR RS

For the six months ended

30 June
H#E=X<A=1+HIERER
2017 2016
—E—tF ZE—RF
RMB’000 RMB’000
ARETRT AREFTT
(Unaudited) (Unaudited)
(REEX) (RgEZ)
Associates: /NI
Sales of products HEEMR 219,294 235,322
Construction contracts BEAR 77,978 65,406
297,272 300,728
Interest-free advances ESEAEN 38,455 12,412
Interest from loan BRFE 1,595 —
Loan* B = 50,000

The sales and construction services provided to associates were
made according to the published prices and conditions offered
to the major customers of the Group.

The loan to an associate is interest-bearing at a fixed rate of 4.75%
per annum and will fall due in 2017, which is secured by the
rights on the annual return of a 100MW solar photovoltaic power
station.
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For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

29. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Other transactions with related parties

As at 30 June 2017, details of bank and other loan guarantees

provided by related parties of the Group for nil consideration are

as follows:

(i)

(i)

(iii)

(vi)

(vii)

the Group’s bank and other loans of RMB652,755,000
were guaranteed by Mr. Liu Hongwei;

the Group’s bank and other loans of RMB322,000,000
were guaranteed jointly by Messrs. Liu Hongwei and Sun
Jinli;

the Group’s bank loans of RMB114,710,000 were
guaranteed jointly by Messrs. Liu Hongwei and Xie Wen;

the Group’s bank loans of RMB50,000,000 were
guaranteed jointly by Messrs. Liu Hongwei, Sun Jinli and
Xie Wen;

the Group’s bank loans of RMB87,500,000 were jointly
guaranteed by Mr. Liu Hongwei and his spouse, Ms. Li
Wei, and Mr. Sun Jinli and his spouse, Ms. Wang Yanfang;

the Group’s bank loans with a principal of
HK$357,765,000 (equivalent to approximately
RMB310,511,000) were guaranteed jointly by Messrs. Liu
Hongwei and Sun Jinli; and

the Group’s bank loans with a principal of US$1,982,000
(equivalent to approximately RMB13,427,000) were
guaranteed jointly by Messrs. Liu Hongwei and Sun Jinli.

29. FER X SR G ()

(b) HEEBERHIRMIES

pi

T-LERASTR A%

ERRETEEREZRITREMD

Fero
HiA

(M)

(i)

(iii)

(vi)

(vii)

ERWT :

AEEZRITREMERA
E# 652,755,000 7T i 2141
M A TER

AEEZRITREMERA
R #£ 322,000,000 7T B B 4T
HWHERRE B ELRE
R

AEEZBTERARE
114,710,000 7T F 24T 4 5%
R AR

AEEZBITERARE
50,000,000 7T F I 4T # 5t
K BREREEREXEE
HRER

AEEZRITERARE
87,500,000 7T £ 21 4T # &
EREBBERLZLT - UKk
Fag e RERBTE%S
ZEHREER

NEBRZRIITEX
357,765,0007% 7t (15 & 7
# A R #310,511,0007T )
M2 ERFSETE
HEER: &

NEHZRIITER
1,982,000 7t (1B & R 49
AR¥13,427,0007T) B £
AR E RIE SR LR
EfR o
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29. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) Outstanding balances with related parties

29. FHEFXH KL (E)

(c) FAEFKREESR

30 June 31 December
2017 2016
—FT—tF ZE—RF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited)
(REER)
Due from associates: JRE i Bk 5 2 )
Trade receivables e E S F0E 575,521 371,270
Other receivables ﬁﬁﬁ%qﬂlmlﬁ 138,030 97,980
713,551 469,250
Due to an associate: JERT—FEEE AT -
Other payables E e 5RIE = 3,892

Trade receivables are unsecured and interest-free. The credit
terms granted to the associates are consistent with the terms
offered to the major customers of the Group.

Except the balances of approximately RMB68,110,000
(31 December 2016: RMB68,110,000) due from an associate
which are secured by the rights on the annual return of the
100MW solar photovoltaic power station, bear interest at 4.75%
per annum and will fall due in 2017, other balances included
in other receivables due from the associates are unsecured,
interest-free and have no fixed terms of repayment.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

29. RELATED PARTY TRANSACTIONS AND 29. FAEHFZ SR EER (E)
BALANCES (Continued)
(d) Compensation of key management personnel of the (d) FEEFTEEEASHHHN
Group

For the six months ended

30 June
HBE/A=1+HIEAR
2017 2016
—E—tF —E—REF
RMB’000 RMB’000
AREFxT AREFT
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
Salaries, allowances and e R REYAE
benefits in kind 6,597 5476
Pension scheme contributions R4S &SI 94 99
6,691 5.5/%
30. TRANSFERS OF FINANCIAL ASSETS 30. £RIEEEZR
Transferred financial assets that are not derecognised in their entirety AREERIERNDERSMEE
30 June 31 December
2017 2016
—F—tF —E—REF
~A=t+H S o=
RMB’000 RMB’000
ARETRT AREFTT
Notes (Unaudited)
BaaE (REEZK)
Carrying amount of assets that EERRNEERTE

continued to be recognised:
Discounted Bills BRIR =4 (a) 14,367 146,935
Endorsed Bills BEERRE (b) 101,910 106,666
116,277 253,601
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

30. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(a)

Discounted Bills

At 30 June 2017, the Group discounted certain bills receivable
(the “Discounted Bills”) with a total carrying amount of
RMB14,367,000 (31 December 2016: RMB146,935,000)
to certain local banks in the PRC. The Discounted Bills have
a maturity from six to seven months at 30 June 2017. In
accordance with the law of Negotiable Instruments in the PRC,
the holders of the Discounted Bills have a right of resource
against the Group if the PRC banks default. In the opinion of
the directors, the Group has retained the substantial risks and
rewards, which include default risks relating to the Discounted
Bills, and accordingly, it continued to recognise the carrying
amounts of the Discounted Bills and the respective bank loans
(the carrying amounts of the Discounted Bills deduct the
discount interest). Subsequent to the discounting, the Group did
not retain any rights on the use of the Discounted Bills, including
sale, transfer or pledge of the Discounted Bills to any other
third parties. The aggregate carrying amount of the bank loans
recognised due to the Discounted Bills was RMB14,004,000 as
at 30 June 2017 (31 December 2016: RMB144,949,000).
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

30. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(b)

Endorsed Bills

At 30 June 2017, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB101,910,000 (31
December 2016: RMB106,666,000) to certain of its suppliers
in order to settle the trade payables due to those suppliers. The
Endorsed Bills had a maturity of one to six months at 30 June
2017. In accordance with the Law of Negotiable Instruments
in the PRC, the holders of the Endorsed Bills have a right of
recourse against the Group if the PRC banks default. In the
opinion of the directors, the Group has retained the substantial
risks and rewards, which include default risks relating to the
Endorsed Bills, and accordingly, it continued to recognise the full
carrying amounts of the Endorsed Bills and the associated trade
payables settled. Subsequent to the endorsement, the Group did
not retain any rights on the use of the Endorsed Bills, including
sale, transfer or pledge of the Endorsed Bills to any other third
parties. The aggregate carrying amount of the trade and other
payables settled by the Endorsed Bills during the Period to
which the suppliers have recourse was RMB101,910,000 as at
30 June 2017 (31 December 2016: RMB106,666,000).

30. EMEEER(E)

(b)

HEE

RZZE—+FXA=Z+H  £&
EighEETEMETESNE
FREE A R# 101,910,000 (=
T-XE+ZA=1+—8: AR
# 106,666,000 7T) F & T REURE
BIBEEE)BEETE THE
B NEEENZERERNE
SHREMENKE - RZT—+
FARA=TH BEZENEEH
REA—ZXNMEA - BREFEE
Bk IR BlERTTIEN - BEE
BRAEABEARNERER - &
ERE - AEBERBRIHE
BEEFR(EESEERENR
2) AHWEERRAEEZER
HECEEENE S RENE T
FEE - &% AEETE
REFEAEERENEEER -
PREAEREME=FLE &
BREREERR - BIAHE
HMEERENEERREENE
SREMENRER-S—tF
ANAZtTEMBEREEAARE
101,910,000t (ZFE—XRF+=
B=+—H: AR¥ 106,666,000
JT) °
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30. TRANSFERS OF FINANCIAL ASSETS

(Continued)

Transferred financial assets that are derecognised in their
entirety

As at 30 June 2017, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB87,500,000 (referred to as the
“Derecognised Bills”, 31 December 2016: RMB58,118,000). The
Derecognised Bills had a maturity from one to seven months at the
end of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Period, the Group has recognised interest expense of
RMB6,179,000 (six months ended 30 June 2016: RMB7,745,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the Period or
cumulatively.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 #Z = —+F " A=+HIL/~EA

30. &S EEZR(B)
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. €M T AN AFEERAFE

FINANCIAL INSTRUMENTS e 34
The carrying amounts and fair values of the Group’s financial AEBESRHTANEKEEERAFER
instruments, other than those with carrying amounts that reasonably FIHRF RS - BREERA T ESER
approximate to fair values due to short term to maturity, are as follows: BEBRINWOT

Carrying amounts Fair values

ARE{E ATEE
30 June 31 December 30 June 31 December
2017 2016 2017 2016

—E—tF —E—RF —EF—tF —E—RF
»~A=+8 +=—A=+—H »~B=+H +—A=1+—H

RMB’000 RMB’000 RMB’000 RMB’000
AREBTT ARETT ARETR ARBTT
(Unaudited) (Unaudited)
(REEZ) (RETERZ)
Financial assets LEIEE
Pledged deposits, EIRFER -
non-current portion FERENER D 17,352 17,352 14,743 14,408
Derivative financial instruments PTEEMIT A 7,638 22,961 7,638 22,961
Available-for-sale investments AHEHERE 55,518 49,559 55,518 49,559
80,508 89,872 77,899 86,928
Financial liabilities EMBE
Convertible bonds AR ES 656,231 719,216 806,649 860,509
2017 Senior Notes B ERERR 557,150 554,211 563,870 537,948
2018 Senior Notes —E-N\FEEEE 213,241 216,792 226,945 226,383
2019 Senior Notes —E-NFRERE 1,731,199 = 1,836,015 L
Derivative financial instruments PTESRTA 10,922 — 10,922 1
Interest-bearing bank and other loans, [t B 8R7T R EMEF -
non-current portion: EmBES
Bank loans RITER 1,358,522 1,506,511 1,334,319 1,488,583
Other loans HAnER 221,072 263,459 199,766 232,767

4,748,337 3,260,189 4,978,486 3,346,190
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. €M T AN AFEEAFE

FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade and bills receivables,
trade and bills payables, financial assets included in prepayments,
deposits and other receivables, and financial liabilities included in
other payables and accruals approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair
values:

The Group has entered into derivative financial instruments, such
as interest rate swaps, currency swaps and cross-currency interest
rate swaps with the banks. The fair value of the interest rate swaps,
currency swaps and cross-currency interest rate swaps was estimated
by the independent professional valuer using the discounted cash flow
method and the estimation included some assumptions not supported
by observable market rates such as credit risk, discount rate and
expected future cash flows. The carrying amounts of interest rate
swaps, currency swaps and cross-currency interest rate swaps are the
same as their fair values.

The fair value of the 2019 Convertible Bonds was valued by estimating
the value of the whole bond with and without the embedded derivatives
using the binomial option pricing model. The model incorporates
inputs included market price, discount rates and share price volatility.
The value used for significant unobservable input is a volatility rate
of 52.69%. If the volatility rate had been 3% higher/lower than
management’s estimates at 30 June 2017, the fair value of conversion
rights would have increased/decreased by RMB1,178,000 and
RMB985,000, respectively.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. €M T AN AFEERAFE

FINANCIAL INSTRUMENTS (Continued)

The fair values of the 2017 Senior Notes and the 2019 Senior Notes
are based on quoted market price (unadjusted) in active markets.

The fair values of the 2018 Senior Notes have been calculated by
discounting the contractual cash flows over the remaining contractual
term of the 2018 Senior Notes at the risk free interest rate plus credit
spread and liquidity spread.

The fair values of the non-current portion of the Group’s interest-
bearing bank and other loans were calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities,
adjusted by the Group’s own non-performance risk where appropriate.
The value used for significant unobservable input is a discount rate
from 1.39% to 9.55% based on individual loan.

The fair values of the available-for-sale investment relating to the life
insurance contracts are based on the quoted price in a non-active
market obtained from insurance company at the end of each reporting
period.

The fair values of the available-for-sale investments relating to the
specific asset management plans were calculated by discounting the
contractual cash flows over the remaining contractual terms of the
specific asset management plans at the risk-free interest rate plus
credit spread.

FR(E)

S EARER =T AETH
B0 2 T LR B T IR A0 T 53R
8 (Reamm) -

—F - \FEAEBROATERERA
WRE TR EMARTIENEE 8 ER
RBERER T~ \FEEEROH
BEOBRATRIE -

ARER B BERTT R E A B RA I BN A AP
D H)AFETE B AEELUER
EERR MR TR SR RN TARKA
BHERERBERRLBR DR - AHRAE
B EORRETHRE(MER) &5
H o EXTABENBABE : RIEME
RIERHREIRE 1.39% £9.55% ©

BRASRBRANAHEERENDF
EBEREREREHRERBRAFMEGE
HIZEERMSREE

RN TEEEREAB 2 AIHEERE
RNHEBBH AR RERERRH
EMEESERFEEEBTEAEIZR
BRERNHRATERAE -
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 31. EMT AN AFEHRAFEE

FINANCIAL INSTRUMENTS (Continued) HH(E)

Fair value hierarchy AFEHER

The following tables illustrate the fair value measurement hierarchy of TRITAEESMTANATENZ
the Group’s financial instruments: 8

Assets measured at fair value: R FEF EHEE -

Fair value measurement using
EATIIEENAFEGE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEmS  EXTRE  EXTUH

RE BARR  REARR
(1) (5528) (53E) et
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTE ARETT ARETET

As at 30 June 2017 R=F—t&EXA=+H
Derivative financial instruments 744§ T A = 7,638 = 7,638
Available-for-sale investments AHEERE
Life insurance contracts ASRBAEH = 21,653 = 21,653
Asset management plans BEEEE - - 33,865 33,865
- 29,291 33,865 63,156
As at 31 December 2016 R-B-R"&E+=-HA=+-—H
Derivative financial instruments ~ $T4 4@ T A = 22,961 = 22,961
Available-for-sale investments: A HERE
Life insurance contracts ASRBAEHY = 22,316 = 22,316
Asset management plans BEEEAE = = 27,243 27,243
- 45,277 27,243 % 27520
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. €M T AN AFEERAFE

FINANCIAL INSTRUMENTS (Continued) E4h(B)
Fair value hierarchy (Continued) AFEEFR (FE)
Liabilities measured at fair value: BN FEFENEE -

Fair value measurement using
FERATIEENATEENE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEmS  EXTRE  EXTUH

R BARR  REARR
(1) (5528) (553E) et
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETE ARETT ARETET

As at 30 June 2017 R=F—t&EXA=+H
Derivative financial instruments {74 4&FTA — 10,922 = 10,922
Convertible bonds: AREES
Conversion rights (note 20) g (M5 20) = = 3,482 3,482
- 10,922 3,482 14,404
As at 31 December 2016 R-Z—-x<E+-A=+-—H
Convertible bonds: ARRES
Conversion rights (note 20) g (H13E20) - . 15,227 15,227
During the Period, there were no transfers of fair value measurements RAHHE eREERSHEBEATE
between Level 1 and Level 2 and no transfers into or out of Level 3 for AEVERFEIBRF2E ZMER
both financial assets and financial liabilities. IR S A S HEE 3 E o
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

h AR BA B A5 B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets for which fair values are disclosed:

3. &M TAMAFERAFE
FH(E)

AFEER ()

HELFEMEE :

Fair value measurement using

EATIEENATEEGE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EREWE EXTHE  EXFTUH
B®iE BAHER  EEAEE
(E118) (E218) (£38) st
RMB'000 RMB’'000 RMB’000 RMB’000
ARETT ARETIT ARBEFT ARET T
As at 30 June 2017 R=F—t&E;A=+H
Pledged deposits, EHRER - RIS
non-current portion - - 14,743 14,743
As at 31 December 2016 R-Z—-x"E+=-A=+-—H
Pledged deposits,
non-current portion WA RS - = 14,408 14,408
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A B R B RE

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

31. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. €M T AN AFEERAFE

FINANCIAL INSTRUMENTS (Continued) EH(E)
Fair value hierarchy (Continued) AFHER (B)
Liabilities for which fair values are disclosed: HHELNFENEE -

Fair value measurement using
FEATISENAFRETZ

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEmS  EXTRE  EXTUH

& BAEE  REABR
(1) (5528) (3E) st
RMB’000 RMB’000 RMB'000 RMB'000

AR®TT ARETRT AR®TT ARETR

As at 30 June 2017 R-F—t&F;A=+H
Convertible bonds AR ES
— Liability component (note 20) - B & %85 (Fi5E20) = = 803,167 803,167
2017 Senior Notes (note 21) “TtFEAER 563,870 = = 563,870
(PzE21)
2018 Senior Notes (note 21) ) \FEEER - - 226,945 226,945
(FE21)
2019 Senior Notes (note 21) “E-NEFRERE 1,836,015 - - 1,836,015
(FEE21)
Interest-bearing bank and M ERITREMER -
other loans, non-current portion  FERENEB D - - 1,534,085 1,534,085
2,399,885 - 2,564,197 4,964,082
As at 31 December 2016 R-Z—-<"E+-HA=+—H
Convertible bonds ARERES
— Liability component - BEHS = - 845,282 845,282
2017 Senior Notes “TL+FEREER 537,948 - - 537,948
2018 Senior notes —E-)\FEERE - = 226,383 226,383
Interest-bearing bank and M ERITREMER
other loans, non-current portion 3ERENE05 = = 1,721,350 1,721,350
537,948 - 2,793,015 3,330,963
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 A B S B R B

For the six months ended 30 June 2017 HEZ =T —+F XA =+HIE~EA

32. EVENTS AFTER THE REPORTING PERIOD

33.

34.

(a)

On 21 July 2017, the Group completed the spin-off of China
Singyes New Materials Holdings Limited (“Singyes New
Materials”) through a separate listing on the Growth Enterprise
Market of the Hong Kong Stock Exchange (the “Spin-Off”). The
Spin-Off involved the offering of 120,000,000 shares of US$0.01
each by Singyes New Materials at an offer price of HK$1 per
share, which raised a total cash proceeds of HK$120,000,000
(equivalent to approximately RMB104,813,501), before
deducting related expenses. Immediately following the
completion of the Spin-Off, the Group’s equity interest in Singyes
New Materia was diluted from 90.1% to 67.6%.

On 8 August 2017, the Company, at the option of the
bondholders, redeemed 720 units of the 2019 Convertible
Bonds at total consideration of RMB740,400,000, including par
value and accrued interest.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the

current period’s presentation.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and

authorised for issue by the board of directors on 28 August 2017.
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32. REMEREIA

33.

34.

(a)
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7o) CNBRABRAE AR - BEETTH
DI - AREE R EE R
f&#EF 90.1% #EEZ= 67.6% ©

RZZE—LFNAANR KRF
REFFAEANEN - EE720
B NFABERES AKX
8 & A K #740,400,0007T © &
EEEREHE

AR

ETHREFETENDE - ABKEH
Faﬂﬁﬁii&_ﬁ 2

fit PR AR B A

THIBAMBENR T —tF/\A
“HN\BREEEERHARITETE -



I

http://www.singyessolar.com


http://www.singyessolar.com

	封面
	目錄
	公司資料
	企業管治
	其他資料
	企業社會責任
	管理層討論及分析
	中期簡明財務資料審閱報告
	中期綜合損益及其他全面收益表
	中期綜合財務狀況表
	中期綜合權益變動表
	中期綜合現金流量表
	中期簡明財務資料附註
	封底

