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OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
recognises the importance of incorporating elements of good corporate
governance in the management structures and internal control procedures
of the Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The Directors consider
that the Company has applied the principles and complied with all the
applicable code provisions set out in the Code since the Listing Date, except
for the deviation from paragraph A.2 of the Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also
responsible for running the Group’s business and effective implementation
of the strategies of the Group. The Company is aware of the requirement
under paragraph A.2 of the Code that the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. Nevertheless, the Board considers that the combination of
the roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Board will meet regularly to consider major matters affecting
the operations of the Group. The Board is of the view that this structure
provides the Group with strong and consistent leadership, which can facilitate
the formulation and implementation of its strategies and decisions and
enable it to grasp business opportunities and react to changes efficiently. As
such, the Board believes that it is beneficial to the business prospects of the
Group with Mr. Liu Hongwei performing both the roles of Chairman and Chief
Executive Officer.
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MODEL CODE FOR DIRECTORS’ SECURITIES EEETESFSNEEFL
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by ARE B RN _ETR AN SR FrEi e £ g
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of TAESETES R HEESTR([1EESF
the Listing Rules as the standard for securities transactions by Directors. Bl]) - (EABEREITESFRZHEL - ARFA]
The Company has made specific enquiries of all the Directors and all the BEREBESELARSESH  2BRESER
Directors confirmed that they have complied with the required standards set REBEZZ—R"FAA=Z+HLEAMEATAE
out in the Model Code and its code of conduct regarding directors’ securities HEDA  #E-—EETERETRRESH
transactions throughout the six months ended 30 June 2016 (the “Period”). EFETESFRZINRTTRIFTRERZER o

MOVEMENT OF SHARE OPTIONS FOR DIRECTORS EEEREEE

As at
31 December
As at 2015 As at
Exercising 1 January and 1 January 30 June
Director price 2015 Granted Exercised 2016 Granted Exercised 2016
R-E-RE
+=A
7 =+—-H%
—¥-5f —B-RE RIF—RE
ES 1TfE(E —A—H (=84 21T —HA—H (=54 g2 R~A=+H
Liu Hongwei HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
b3 3.587 7T
Sun Jinli HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
#ete 3.5857T
Xie Wen HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
#X 3.5857T
Li Huizhong HK$3.58 - - - - - - -
Fed 3.58 87T
Cao Zhirong HK$3.58 - - - - - - -
BEER 3.587%8 7T
Wang Ching HK$3.58 120,000 - - 120,000 - - 120,000
FR 3.58/87T
Yick Wing Fat, HK$3.58 240,000 - - 240,000 - - 240,000
Simon 3.58/87T
HKE
Cheng Jinshu HK$3.58 240,000 - - 240,000 - - 240,000
=) 3.5887T
Total 4,740,000 - - 4,740,000 - - 4,740,000
st
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AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group’s unaudited
interim condensed financial information and interim results for the Period.

PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

There were no purchase, sale or redemption by the Company and any of its
subsidiaries, of the Company’s listed securities during the Period.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may at
its discretion, offer eligible persons (being any Director or employee (whether
full-time or part-time), consultant or advisors of the Group who in the sole
discretion of the Board has contributed or will contribute to the Group) (the
“Eligible Persons”) who the Board may in its absolute discretion select to
subscribe for such number of Shares as the Board may determine at a
subscription price determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information, the
Company had 24,414,000 share options outstanding under the Share Option
Scheme, which represented approximately 2.93% of the Company’s shares in
issue as at that date. The Company granted 30,816,000 options with exercise
price of HK$3.58 per share on 23 July 2009, 7,200,000 options with exercise
price of HK$2.78 per share on 27 May 2010, 7,200,000 options with
exercise price of HK$2.68 on 11 October 2011 and 6,000,000 options with
exercise price of HK$11.70 per share on 22 May 2015, respectively. Options
quantity and exercise prices were adjusted pursuant to an announcement
of the Company dated 21 July 2016. As at the date of this Report, the
outstanding options included 11,263,214 options with exercising price of
HK$3.56 per share; 7,231,599 options with exercising price of HK$2.67 and
6,026,332 options with exercising price of HK$11.65. Please refer to note
23 of the interim condensed financial information, for details of the options
granted.
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant of
any particular option. The date of grant of any particular option is the date
on which the offer relating to such option is duly accepted by the grantee
in accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board lot
for dealing in Shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.
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Price of Shares

The subscription price for a share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

No movement in share options during the period.

CONVERTIBLE BONDS

On 8 August 2014, the Company issued 930 units of 5% convertible bonds
in the denomination of RMB1,000,000 each due on 8 August 2019 (the
“2019 Convertible Bonds”) with a nominal value of RMB930,000,000. The
Company repurchased 6 units of these convertible bonds during the year
ended 31 December 2015. There was no movement in the number of these
2019 Convertible Bonds during the Period.
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The salient terms and conditions of the 2019 Convertible Bonds are as

follows:

()

(ii)

(iii)

(iv)

Interest rate

The Company shall pay an interest on the 2019 Convertible Bonds at
5.0% per annum.

Conversion price

The 2019 Convertible Bonds will be convertible into the Company’s
ordinary shares at the initial conversion price of HK$16.11 per share,
subject to adjustments as follows: consolidation, subdivision or
reclassification of shares, capitalisation of profits or reserves, capital
distribution, rights issues of shares or options over shares, rights issues
of other securities, issues at less than the current market price, other
issues at less than the current market price, modification of rights
of conversion etc., other offers to shareholders, change of control
and other usual adjustment events. The conversion price may not
be reduced so that the conversion shares would fall to be issued at
a discount to their par value. The conversion price was adjusted to
HK$15.69 pursuant to an announcement of the Company dated 21
July 2016.

Maturity

Unless previously redeemed, converted, or purchased and cancelled,
the Company will redeem each of the 2019 Convertible Bonds at the
US Dollar equivalent of the RMB principal amount on 8 August 2019.

Redemption at the option of the Company
The Company may:

(1)  Upon giving not less than 30 nor more than 60 days’ notice to
the bondholders, at any time after 8 August 2017 but not less
than 14 days prior to the maturity date redeem the bonds in
whole but not in part at a redemption price at the US Dollar
equivalent of the RMB principal amount plus accrued and
unpaid interest to such date; provided that no such redemption

China Singyes Solar Technologies Holdings Limited
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(v)

(vi)

may be made unless the closing price of the shares (translated
into RMB at the RMB:HK$ fixed rate as set out in the terms
and conditions of the 2019 Convertible Bonds) for 20 out of 30
consecutive trading days ending on a date which is no more
than three stock exchange business immediately prior to the
date upon which notice of such redemption is given, was at least
130% of the conversion price then in effect (translated into RMB
at the RMB:HKS$ fixed rate as set out in the terms and conditions
of the 2019 Convertible Bonds); or

(2)  Upon giving not less than 30 nor more than 90 days’ notice
to the bondholders and the Trustee (which notice will be
irrevocable), the Company may at any time redeem all, but not
some only, of the bonds for the time being outstanding at the US
Dollar equivalent of the RMB principal amount plus accrued and
unpaid interest to such date provided that prior to the date of
such notice at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed or
purchased and cancelled.

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible
Bonds, redeem all or some only of such holder's 2019 Convertible
Bonds on 8 August 2017 at the US Dollar equivalent of the RMB
principal amount.

Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr.
Liu Hongwei cease for any reason to be the majority shareholder of
the Company or any other events lead to the significant change of
the ownership structure of that the Company, “Change of Control”)
or delisting of the Company (including suspension of trading of the
Shares on the stock exchange for a period equal to or more than 20
consecutive trading days) (the “Relevant Event”), the holder will have
the right to require the Company to redeem all, or but not some only,
of such holder’s 2019 Convertible Bonds at the US Dollar equivalent
of the RMB principal amount plus accrued and unpaid interest to the
date fixed for redemption.

(v)

(vi)
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any listed
securities of the Company during the Period.

INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, so far as the Directors are aware, the Directors and chief
executive of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFO”)) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or
(iii) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange:
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OTHER INFORMATION
HipEH

Company/name
of associated
corporation Number of Approximate %
Name AAT]HHEE Capacity Type of interest shares of shareholding
i 24 EEERE S IR BHEE g E S
Mr. Liu Hongwei Company Interest of a controlled Long 248,884,078 35.81%
AT HES VIN/NE] corporation ! &R
i E !
Company Beneficial interest ? Long 1,380,000 0.20%
ZN/NG| Sy ok §V-)
Sub-total: Long 250,264,078 36.01%
N rE
Mr. Sun Jinli Company Beneficial interest ? Long 1,380,000 0.20%
BRelit ZN/NG| B 2 i)
Mr. Xie Wen Company Beneficial interest ? Long 1,380,000 0.20%
;XA ZN/NG| Bl 2 §V-)
Mr. Wang Ching Company Beneficial interest ? Long 120,000 0.02%
T RE&E ZN/NG| B 2 i)
Mr. Yick Wing Fat, ~ Company Beneficial interest ? Long 240,000 0.03%
Simon Vi N/NE] B 2 &R
SRR E
Mr. Cheng Jinshu Company Beneficial interest ? Long 240,000 0.03%
BT E NAT] Bt 2 i)
Notes: BisE

1. These 248,884,078 Shares are held by Strong Eagle Holdings Ltd. whose share 1l £%.248,884,078 It 17 A Strong Eagle Holdings

capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Ltd. 35 A - ifl 21 4L 4 5t 4 ¥ A Strong Eagle

interested in these Shares by virtue of the SFO. Holdings Ltd. % 42 53% * RIEEH K HE
Bl - BIAESERRARZERDPHS
Was o

28 Such interests represent the options of the Company held by the relevant 2, ZEER ABRESRENA R RIBARE -
Directors.

FEEX KRG RERNMIERBER AR
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OTHER INFORMATION
HitpEH

INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group and the amount of each
of such persons’ interest in such securities, together with any options in
respect of such capital, were as follows:

Capacity/nature

FEIRRRIRS - HEARS RE
FPHERRER

RZZB—RFENA=TH BEEHE KL
XHBEEN U TALTOEE (L FEARRRE
T BTBRAR) RAAR D RABKND
- BEADEERRER S B EPIE 336
FAFENECMOERIER - HIREES
REAEHRBIZEXVEE 2 X392 EAERA
RAPR 2 EEIORE - HBEEIEREEN
A A IMEAA B N E AR B E R E AR
BRAZBRAE EREZEAERIBRARE
10% A E#Ess - URZFEALTEANLF
BRREAERHE  ERBEARSHRASR
AT T

Approximate %

Long/short of interest Number of shareholding
Shareholder position 1.0 of shares A4
IR R/7ER e BRiZEE Bt
Strong Eagle Holdings Ltd. ! Long position Beneficial owner 248,884,078 35.81%
RE BREAA
UOB KayHian Overseas Long position Interest of corporation 97,458,476 14.02%
Limited R controlled by you

% MTEEEER

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming and Mr. Li Huizhong, as to 53%, 15%,
11%, 8%, 9% and 4% respectively.
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OTHER INFORMATION
HipEH

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.

RIUABFRE

BREARRAIRARGERENER RBEES
P RARETIERY  ARR—E#EF
E AR RAIRTRT BRI AR BB X P E A A R E B
TR DR 25% MR BIFRE -

FEEX KRG RERNMIERBER AR
ZE-AFPHRE 15
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CORPORATE SOCIAL RESPONSIBILITY
TEHEEF

Since its inception, the Group has been committed to becoming a green
enterprise model leveraging its advantages and characteristics in the
development of renewable energy business, especially in the field of solar
photovoltaic/thermal system and intelligent micro-grid, the Group also hopes
that the application of solar energy can be widely promoted in Mainland
China. At the same time when we develop our business, we have embraced
our philosophy of “Giving back to the society” and actively participated
in solar energy related social responsibility projects, in order to promote
environmental awareness. In addition, employees are particularly important
for long-term development of the Group, therefore we are committed to
provide safe and good working environment and assist our staff in developing
their potentials.

POVERTY ALLEVIATION PROJECT

On 18 January, the solar street light project in Yuexi County donated by
Singyes Solar was completed. Singyes Solar launched the solar street lighting
project “Singyes Solar into Yuexi County” in 2015, with donations of 118
sets of solar street lights to Diangian Town, Yuexi County with an aggregate
amount of RMB864,000. Prior to 18 January, all street lights have been
completed their installation and delivered to use.

On 5 May, the first photovoltaic poverty alleviation project in Hunan Province
- 100KW photovoltaic power generation system in Qishan Village, Shaoyang
County was built. As a system integrator, Singyes Solar designed and built
a “linked pieces of conserved land/divided user gain” model of village
photovoltaic power plant. The installation capacity of the project is 100KW
and the estimated annual generation capacity was 100,000kWh, helping
more than 120 poor households to solve their basic living problems.

On 16 May, the poverty alleviation project of Singyes Solar - 10KW distributed
photovoltaic power plant in Xi Mi Cun, Gaoping Xiang, Yongshun County was
built. Pursuant to user requirements, the photovoltaic power plant adopts
both off-grid/grid-connection control systems. Under normal power supply,
the photovoltaic power plant grid-connection system can be self-generated
and self-use, and the remaining power transfers to grid; In the absence of
power supply, the photovoltaic power plant off-grid system can satisfy the
lighting and electricity demand of the villagers of Xi Mi Cun for 12 hours.

China Singyes Solar Technologies Holdings Limited
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CORPORATE SOCIAL RESPONSIBILITY
TEMEET

TALENT CULTIVATION

On 15 January, the photovoltaic knowledge training of System Engineering
Department was successfully held in Jin Ding. Over 50 colleagues from Sales,
marketing and other departments of several entity companies attended the
training and passed the graduation exam assessment. The highlights of the
training included the negotiation process of photovoltaic power plant business
and relevant cautions, the knowledge of photovoltaic industry and power
generation system, the knowledge of photovoltaic structure, etc. Relying on
over ten years of technology engineering experience in photovoltaic industry
of the Group, all instructors are top level engineering technical personnel
with concrete experience, providing professional training with theories and
practices to staff.

On 21 April, China-EU Institute for Clean and Renewable Energy at Huazhong
University of Science & Technology came to visit Singyes Solar, with the
purpose of exploring strategic cooperation in terms of scientific research
and personnel cultivation. Singyes Solar and ICARE will establish a strategic
cooperative partnership. In respect of personnel cultivation, ICARE can
provide Singyes Solar with on-job postgraduates; both parties will establish
personnel cultivation base, mutually becoming personnel training base;
exchange senior technical personnel to organize technology seminars and
provide special lectures to staff and students, sharing the related outcomes of
green building and renewable energy and building integration technology.

On 3-5 June, the first phase training of construction supervisor (construction
worker) of project construction 2016 was successfully held. 32 construction
supervisors and construction workers of 4k # ‘A &) Guangdong regional
project participated in the training. Those 32 participants are all working
at the project site with outstanding performance and have the potential of
cultivation. k722 7] selected them to attend systematic project construction
management courses of the Company, the aim of which is to focus on
training reserved talent for future project construction management and
establishing systematic construction project personnel echelon.
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CORPORATE SOCIAL RESPONSIBILITY
TRESEE

COMMUNITY WELFARE PROMOTION

In April, the Zhuhai City Housing Authority held “Livable City and Green
Building 2016" professional training courses in City Planning and Design
Academy. More than 200 participants from the Housing Authority, each of
planning branches, construction bureaus of each district, city energy saving
office, city planning academy, city architectural design institute and other
units attended the training. They also visited green building technologies and
demonstration projects. Z& %, the chief engineer of Singyes Solar, provided
a detailed description and interpretation of green building concepts and key
technologies, the targets and requirements of green building development
plan in Zhuhai City, international livable city construction policies, the
situation of green building construction, etc. After the training, the experts
and the participants visited the research & development building and the
rooftop power station of Singyes Solar, and they highly recognized the green
building technologies and scientific research capability of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBE RO

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we also
engaged in the manufacturing and sale of renewable energy goods. Our
BIPV system involves (i) the integration of photovoltaic technology into the
architectural design of buildings and structures and (ii) conversion of solar
energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously. No
extra electricity storage cost is required. In addition, we also engage in the
production and sale of renewable energy goods, including smart grid system
and solar thermal system. In 2011, we also started a new business called
Indium Tin Oxide (“ITO”) business or “New Material” business. Leveraging
on our track record and extensive experience in our curtain wall business, we
will further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above, we also
provide engineering design services and engage in the sale of curtain wall
materials. Our Group will endeavour to continue our focus on solar business.
In the long run, we will aspire and strive to grow into an enterprise with a
focus on renewable energy business.

CURTAIN WALL AND GREEN BUILDING BUSINESS

The domestic construction industry is recovering, revenue from curtain wall
and green building business increased by 26.5%. At the same time, the
Group is diversifying its curtain wall business in the overseas market and
good growth was noted in first half this year. The Group currently won some
sizable projects in Hong Kong, Macau and South-east Asian regions.

ST EIRR

AEEREXRNABERRERTREER R
BEARR ARBXENER HERR
KR ERERKRGEER - KBERE
BREEREE B ERRE—8L) &
# - RIEARGRE R G E ARG R R (558
[KFREEPC)) « BT B LEEMBE AT HF
FREREm - AREMAREE—BIERERY
R (VBT MY e BRI R EE RGO —
BAR () EABEBERTBER - AEE
R R A ER K A ARG EBRELNERE
BEAENERT - KBEMELNERER
FHFE M FEERINIREERA © 1o -
REETRERBLERERNEEREE
BREEEEERNIAGRERNZRLG - R=F
——F  AKETHRET —HERRHALY
(MTOL) EIB K [ | IOV ETS - B
EARRBNEALE RS ENRRESER
AEERE - PEEREREINEE B
Eehku Bt REmEENABERRE
%5 o B LSl - NEE TR T2 R RS
RERRIMHEE - AREREET NEREAN
PBREXET - REME - RSB RBNER
R—HFIN A BERREFNRE -

FiEfa B ERER

BIAZETRIEARE - BRTREEEER
WAIENN26.5% - EILRE - AEBELEFINT
SRR EFEZ I WRANFE EFFE
BRIFER - BT ARECDERGEE - B
RRmEDES T ARIAR -

FEEX KRG RERNMIERBER AR
ZE-AFPHRE

19



20

MANAGEMENT DISCUSSION AND ANALYSIS
BEE W

il

SOLAR EPC BUSINESS

The Group has firstly entered into the Solar EPC market in China in 2007,
because of the strong support by the Golden Sun Program, our Solar EPC
business recorded a significant growth over the past few years. The National
Energy Administration of China (“NEA”) set the target for additional solar
installation capacity of 18.1GW in 2016, while the accumulated solar energy
installed capacity is over 50GW. In addition, the National Development and
Reform Commission (“NDRC”) has uplifted the surcharge levied on electricity
bill to end-users from RMB0.015 per kWh to RMBO0.019 per kWh in January
2016, representing an increase of approximately 26.7%, the payment
efficiency of the electricity tariff could well be improved after the increase of
the surcharge. In addition, the Ministry of Finance (“MOF”) issued the Notice
on Organization and Declaration of Additional Funding Subsidies Directory
for Renewable Energy which started to prepare registering solar power plants
that was grid-connected before February 2015 to receive the sixth batch of
renewable energy subsidies, the initial registration process has already been
completed and the official results will be announced soon.

The favorable policies and strong domestic demand in China could support the
long term healthy growth of the solar EPC business of the Group.

DEVELOPMENT OF RENEWABLE ENERGY GOODS

Apart from Solar EPC, we also produce different kind of renewable energy goods.

Renewable energy goods include solar photovoltaic materials and solar thermal
products. Solar thermal products include air-source heat pump, solar heat
collectors and solar heating system. Our long-term strategy is, through our
innovative research and development team, to diversify the application of solar, and
to widen the solar application in different area, like rural application and irrigation.

SELF-DEVELOP SOLAR PROJECTS

At 30 June 2016, the Group had around 195.5MW of grid connected solar
projects, of which 43.5MW projects are under the Golden Sun or Distributed
Power (“DG”) program and the remaining 152MW projects are ground-
mounted solar farm.

OVERSEAS BUSINESS OPPORTUNITIES

Revenue outside Mainland China accounted for approximately 6.9% of our
total revenue in the Period. The Group has already secured some sizable
orders in Hong Kong, Macau and Malaysia, total revenue from overseas market
increased from RMB66.6 million for the six months ended 30 June 2015 to
RMB189.1 million during the Period, representing an increase of 183.9%,
major growth driver were hotel and casino curtain wall projects in Macau.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBE RO

BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue:

EBRMBORE
LN
TFRIITBASE

For the six months ended 30 June

BE/A=1+HIENEAR

2016 2015
—F—RE —E—hF
RMB million RMB million
ARBEET AREEET
(unaudited) (unaudited)
(REEEE) (REEEZ)
Curtain wall and green building BifE Mo RE
— Public work - AHTE 109.8 192.4
— Commercial and industrial buildings - TrtEF 438.4 326.8
— High-end residential buildings - EiEEEE 216.5 85.3
764.7 604.5
Solar EPC KF58EEPC
— Public work - NHTRE 0.9 0.2
— Commercial and industrial buildings - IiEEF 1,262.5 1,033.4
1,263.4 1,033.6
Construction contracts total BRESRBE 2,028.1 1,638.1
Sale of goods EmiEE
— conventional materials - E5 ek 235.8 499
— renewable energy goods - A BRARER 386.5 441.1
— new materials — ¥R 33.1 225
655.4 BlERS)
Rendering of design and other services TR RET R AR TS 3.6 5.1
Sale of electricity BHHE 31.0 20.9
Tariff adjustment BEHAL 37.6 23.8
2,755.7 2,201.4
Tariff adjustment EREEEN (37.6) (23.8)
Revenue NS 2,718.1 2,177.6

FEEX KRG RERNMIERBER AR
ZE-AFPHRE 2].



MANAGEMENT DISCUSSION AND ANALYSIS
BEBT RO

For the six months ended 30 June

BEAA=THLREA

Gross profit and gross profit margin 2016 2015
EFRERNE —E-RE —T-hF
RMB million % RMB million %
AR AR
HET % BET %
(unaudited) (unaudited)
(REER) (REEZ)
Construction contracts BEAR
— Curtain wall and green building -ERRGEEE 121.4 15.9 96.1 159
- Solar EPC - KB58%EPC 330.8 26.2 296.4 28.7
452.2 22.3 392.5 24.0
Sale of goods BEmiHE
— conventional materials - EgE 38.1 16.2 85 17.0
— renewable energy goods - A BARRESR 67.3 17.4 97.3 22.1
- new materials - FrTR 13.5 40.8 6.6 29.3
118.9 18.1 1124 219
Rendering of design and other services LT R EA RS 3.6 100 5.1 100.0
Sale of electricity, BHHE -
including tariff adjustment BIEEEMEL 38.2 55.7 222 49.7

Total gross profit and gross profit margin, BENREFRE
including tariff adjustment BIEEEMH 612.9 22.2 532.2 24.2

The Group’s revenue and tariff adjustment increased by RMB554.3 million AEENBAREEMUBH _F—AL¥
or 25.2%, from RMB2,201.4 million in first half 2015 to RMB2,755.7 million F 1 A R #2,201,400,0007T & N A R #&
in first half 2016. Gross profit (including tariff adjustment) increased by 554,300,0007C % 252%E — F — N F L
RMB80.7 million, from RMB532.2 million in first half 2015 to RMB612.9 + F 1 A K #2,755,700,000 7T - E FI( B
million in first half 2016. FEEHUM BT RAFL¥FHARK
532,200,000 JT& N A R # 80,700,000 TTE =
T—RF FFHARKE 612,900,000 7T °

22 China Singyes Solar Technologies Holdings Limited
Interim Report 2016



MANAGEMENT DISCUSSION AND ANALYSIS
BEE W

1)

2)

3)

v il

Curtain wall and green building

The Group’s revenue from curtain wall and green building business
increased by RMB160.2 million or 26.5%. The increase in revenue
was because of the recovery of economy in China and the increase in
revenue in overseas business. Gross margin remained stable at around
15.9%.

Solar EPC

Revenue from Solar EPC increased by RMB229.8 million or 22.2%,
gross margin for Solar EPC remains strong at 26.2% (six months ended
30 June 2015: 28.7%).

The Group completed approximately 170MW of solar EPC projects in
first half 2016, gross profit margin remains strong at 26.2% (six months
ended 30 June 2015: 28.7%). The Group had secured several sizable
Solar EPC projects in Southern part of China and we are positive on the
outlook of the solar EPC business in second half 2016.

Sale of goods

(i)  Sale of conventional materials increased by RMB185.9 million
or 372.5%. The increase in conventional materials sale was
because of the strong demand in domestic and the overseas
market.

(i) Sale of renewable energy goods dropped by RMB54.6 million
or 12.4%. During the period, the Group spent relatively more
resources in the solar EPC areas and therefore solar material
sale dropped by 12.4%.

1)

2)

3)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W

(iii)

(iv)

il

The Group’s New Material business mainly represented different
the sale from different products which is processed by Indium
Tin Oxide (“ITO”) film. ITO film can be processed into touch-
screen ITO film and switchable ITO film, while the switchable
ITO film can further be processed into smart light-adjusting glass
and smart light-projection system. The smart light-adjusting film
and its by-products are relatively new to the domestic market
in China and the penetration rate is still very slow. Because of
the successful marketing strategies implemented by the Group,
revenue increased by 47.1% and gross margin became higher
at 40.8%

Sale of electricity, including tariff adjustment, increased by
RMB23.9 million or 53.5%, from RMB44.7 million in first half
2015 to RMB68.6 million in first half 2016. As at the end of

(iii)

(iv)

REEBNIMBEKEZRHE
miRBE/ Y ([1TO)) BEERE
B TRER ° ITOEEEA I T
FEERREITOSEERIASITOH
BIE MAIFAHITOBEEA#E
—HMIKE TR IRE R E#E
AXBEERT - BREANBERE
BlEmEBRATSEEENRE
EREMATHEE - BRARE
EEITRINEHRE - WALE
47.1% REFEHZE40.8% ©

EHEE(BREEHME AT
— R EFFM AR 44,700,000
JT 3 N A R # 23,900,000 7T 5

B35 E_TE—REFLFFHA
R %68,600,000L° #i = =%
—NEXAIE - AEEEH3.7
KRS AR B3 8KEH AR
B #0152 FU M AR L B B 45
TEAEHIE -

June 2016, the Group has approximately 39.7MW of Golden
Sun and 3.8MW of DG and approximately 152MW of ground-
mounted solar farm in operation.

FREHTREVKIZRETIEME

Summary of the Group’s self-invested solar farms

Completed
25K

Pending

grid
Location Capacity On-grid connection In-progress Total

EE
Euk 5E 48 4 HES “aEt
Guangdong province ERE MW JKEL 42.0 = 108.0 150.0
North-west China A B 7L B MW JKEL 110.0 61.5 - 715
Hebei province pi=) MW JKE, - = 20.0 20.0
Golden Sun/DG SR DHREER MW JKEL 435 12.9 - 56.4
195.5 74.4 128.0 7.9
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBE RO

REVENUE AND PROFIT CONTRIBUTION FROM K BAFEEBEEIA Rt
DIFFERENT BUSINESS SECTORS: F :
Revenue split (including tariff adjustment) KRS (BIEEE#HE)

For the six months ended 30 June

BE/A=T+HIESEAR

2016 2015
—E—REF —E—RF

RMB million %  RMB million %

ARHE AR
BHEBT % BHETT %
Conventional business! R ER! 1,004.1 36.4 659.5 30.0
Renewable energy business? Al AR RS TS 2 1,718.5 62.4 1,519.4 69.0
New materials ELEE 33.1 1.2 22.5 1.0
2,755.7 100.0 2,201.4 100.0

Gross Profit split (including tariff adjustment) PR (BIEEE#HR)

For the six months ended 30 June

BEAA=THILREAR

2016 2015
—B—RE —T—hF

RMB million %  RMB million %

ARHE AR
BET % BHETT %
Conventional business! EFRERK! 163.1 26.6 109.7 20.6
Renewable energy business? Al BAEREIRER? 436.3 71.2 4159 78.2
New materials et 13.5 2.2 6.6 12
612.9 100.0 58202 100.0

L Included curtain wall and green building construction contracts, sale of L BRESEEGEBERELAR  HEFRAMAR

conventional materials and rendering of design and other services. TR REAARTS ©
2 Included Solar EPC construction contracts, sale of renewable energy goods, sale Z BREAGREPCEESR - HEFERE
of electricity and tariff adjustment. W WEENREEMA -

FEEX KRG RERNMIERBER AR
ZE-AFPHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W
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OTHER INCOME AND GAINS

Other income and gains mainly represented deferred income released,
interest income on retention money and gain on selling the 50MW golden
sun solar farms. The increase was mainly because of the gain on selling the
50MW solar farm under golden sun program as announced by the Company
on 29 June 2016.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by RMB14.5 million or 32%, the
business of the Group is recovering and relatively more selling expenses more
incurred for future business development.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by RMB14.8 million or 9%. The increase
in administrative expenses was mainly driven by the increase in staff costs.

FINANCE COSTS

The Group’s finance costs increased by RMB37.6 million or 25%. The
increase was mainly because of the increase in bank borrowings and also
because of the newly arranged finance lease during the Period.

INCOME TAX EXPENSE

Income tax expense during the Period included RMB72.8 million of taxation
charge and RMB2.8 million of deferred tax charge. For the period ended
30 June 2015, it included RMB63.1 million of taxation charge and RMB2.5
million of deferred tax credit.

The taxation charges represented the income tax provision for subsidiaries
inside Mainland China and Macau.

During the Period, deferred tax charge of RMB2.8 million (six months end 30
June 2015: RMB2.5 million deferred tax credit) was recognised on reversal
of tax loss recognised in previous years. No deferred tax charges on dividend
withholding tax based on 5% of the net profits in the operating subsidiaries
located inside Mainland China were provided for both periods.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W

v il

HEALTHY CURRENT RATIO

The current ratio being current assets over current liabilities, was 2.04 as at
30 June 2016 (31 December 2015: 2.21).

TRADE AND BILLS RECEIVABLES/TRADE AND

ERnREt 3

RZB—XRFRA=TH  REBLXENR
BERARBEENLEX) /204(ZF—1
F+ZA=+—H8:221)-

FEW & B RIE R B R 4R FE

BILLS PAYABLES TURNOVER DAYS BoSRIEREMNRERER
30 June 2016 31 December 2015
—E—RE —E-1F
~A=+H +=—RA=+—H~
(unaudited)
(REFER)
Turnover days EER Days Days
B H
Trade and bills receivables FEUE 5 7008 R FEIN R & 174 192
Trade and bills payables BB S REREMNRIE 104 119

Trade and bills receivables turnover days is calculated based on the average
of the beginning and ending balances of trade and bills receivables, net
of impairment, for the Period divided by the revenue and tariff adjustment
during the Period and multiplied by the number of days during the Period.
Trade and bills receivables turnover days at 30 June 2016 was 174 days.
Trade and bills payables turnover days, which is calculated based on the
average of the beginning and ending balances of trade and bills payables for
the Period divided by the cost of sales during the Period and multiplied by the
number of days during the Period, was 104 days. The Directors will continue
to closely monitor the trade and bills receivables and payables position for the
long term sustainability and healthiness of the Group’s operation.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary source of funding included receivables from
construction contracts and material sale, as well as income from electricity
sale. In order to meet the expanding plan, the Group has completed certain
fund raising activities during the Period.

e E 5 5R08 I e SR 1 B B O AR IR A AR
e B 5 FRIA K e W SR 4 (FORR R E) B9 HR A7)
MRS FE - FRIAREBRAREE
AL BRUASEREGEE - R-T—RF
AA=1H - BRESFEREKRREEEH
B1748 - BNESRBARENRERAEER
1048 - DREBEAHEENEZFANENRE
RHVEIR R EIR A SR 918 - BR AN AR 35
EXA - BRAKNHEBBGE - EFKESE
FYERRE RN ESRARREZMAR
ARERAN SR B &8 A R BRI S A -

REEERUMTEER

AEEESHNTERRBERBRESR RN
FHH & R IGRIR - ARKB ENHEENK
A RimeERA S AHEAKEETKE
TEEEY -

FEEX KRG RERNMIERBER AR
ZE-AFPHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s strategy is to maintain the gearing ratio at a healthy level in order
to support the growth of our business. The Group’s gearing ratio, represented
by consolidated net borrowings (total of bank and other loans, bank advances
for discounted bills, convertible bonds and senior notes minus cash and cash
equivalents and pledged bank deposits) to total equity, at 30 June 2016 was
68.8% (31 December 2015: 75.3%).

With the existing cash resources and available banking facilities obtained
from its bankers, the Group has sufficient financial resources to meet its
commitments and working capital requirements.

CAPITAL EXPENDITURES

Capital expenditures of the Group amounted to RMB392.8 million for the
Period (six months ended 30 June 2015: RMB310.7 million) and were
mainly for the construction of self-invested solar system.

DIVIDEND

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2015: nil).

PROPOSED SPIN-OFF OF CHINA SINGYES NEW
MATERIALS HOLDINGS LIMITED

The Company has submitted an application to the Stock Exchange pursuant
to Practice Note 15 of the Listing Rules in relation to the proposed spin-off
of China Singyes New Materials Holdings Limited (“Singyes New Materials”)
and has received written confirmation from the Stock Exchange that it may
proceed with the proposed spin-off.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBE RO

The proposed spin-off involves the spin-off by the Company and the separate
listing of the Singyes New Materials on the Growth Enterprise Market of
the Stock Exchange. Singyes New Materials is currently a 90.09%-owned
subsidiary of the Company. Singyes New Materials and its subsidiaries are
principally engaged in the production and sales of Indium Tin Oxides (ITO)
film, and the research and development, production and sales of polymer
dispersed liquid crystal film (Smart Film), electronically switchable glass
(Smart Light-adjusting Glass), and smart light-adjusting projection systems
(collectively “New Material” business).

The proposed spin-off is subject to, among other things, the final decisions
of the Board and of the board of directors of Singyes New Materials and the
Stock Exchange’s listing approval being obtained. Accordingly, Shareholders
and potential investors in the Company should be aware that there is no
assurance that the proposed spin-off will take place or, if it does, when it
will take place. Shareholders and potential investors in the Company should
therefore exercise caution when dealing in or investing in the securities of the
Company.

HUMAN RESOURCES

As at 30 June 2016, the Group had about 2,700 employees. Employee
salary and other benefit expenses increased to approximately RMB146.0
million in the first half year of 2016 from approximately RMB133.7 million in
the first half of 2015, which represented an increase of 9.2%. The increase
was mainly driven by a increase of equity-settled share options expense of
RMB5.5 million. The Group’s remuneration policies are formulated on the
performance of individual employees, which will be reviewed regularly every
year. Apart from the provident fund scheme (according to the provisions of
the Mandatory Provident Fund Schemes for Hong Kong employees) or the
state-managed retirement pension scheme (for Mainland China employees)
and medical insurance, discretionary bonus are also awarded to employees
according to the assessment of individual performance.

DTS R B AR B DY BB
RFFBIFERIBL BT o EEFME BRI RAA
BIBEH 90.09 % HEZEHM B R A - EEFH KL
REMBARERNELERFEERHALCY
(ITO)EBEE - ARE FENRHEERS
DEBRRE(EER)  EEEEENEE
(BREFAIIR) - KB AHRE RS (R
18 [t 255)

BEORAFG(EPEE)EETSREERT
HEEGNREORTE ARG Lt
e Atk BERRARRABEREEBFL
B BMEBEREZBOFWAETH(HWEE)M
FHETT - BRERRARRABREENEET IR
BARRREHFRIGHEERTE

AN&ER

RZZ—R"FARA=+H  RXEE#HHF 2,700
“EE - EEIERAEMBNHAZH-ZT—H
FE¥FEHARK 133,700,000 TEE - F
—NELEEFLH AR 146,000,000 7T - 8
£9.2% © WINE BB RALE BARRER Y
A R¥ 5,500,000 LB o AL B A BB
RIREREERRGE - WHFEBHTUR
e BRAESHE(RBEANEEEENR
FIEAE ST BRI GRR) AEREERAKSE
ZICEARTBEAMEES) REBERBIN - IR
SIHEERIE B &R MAE B FE L RIBTEA -
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION

RS R B S B R R B R

Ernst & Young
22/F, CITIC Tower
1 Tim Mei Avenue

RKEFEIEEAT
BEBTRRREER
R RE2218

Central, Hong Kong

EY:

To the board of directors of China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 32 to 108, which comprises the interim consolidated statement of
financial position of China Singyes Solar Technologies Holdings Limited (the
“Company”) and its subsidiaries as at 30 June 2016, and the consolidated
statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the six-month period then ended, and explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a report
on interim condensed financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 Interim
Financial Reporting (“IAS 34").

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION

RS B B A B R R B R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

30 August 2016
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hEiFEEm N

For the six months ended 30 June 2016 &:;7 =

Hiv 2 HE W& 3R

—NEARNA=THILAREA

For the six months ended 30 June

BEARA=THILLREAR

2016 2015
—EF—-RE —E—AfF
Notes RMB’000 RMB’000
BaE AREF ARETT
(Unaudited) (Unaudited)
(REE) (R#EEEZ)
REVENUE PN 3 2,718,138 2,177,618
Cost of sales SHERAR (2,142,772) (1,669,225)
Gross profit EH 575,366 508,393
Tariff adjustment EEEh 3 37,561 23,817
Other income and gains E A RS 4 191,104 113,544
Selling and distribution expenses HERDHEAT (60,163) (45,709)
Administrative expenses ITHRAX (172,899) (158,128)
Other expenses Hiphs (6,221) (7,506)
Finance costs %ﬁ§ﬁ$ 5 (189,903) (152,284)
Share of losses of associates D& N T EE (17,019) -
Fair value gains on conversion T?ﬁﬂxfﬁﬁiﬁﬁm
rights of convertible bonds NFEERE 18(b) 43,313 1,575
PROFIT BEFORE TAX g el 6 401,139 283,702
Income tax expense Frisfif sz (75,595) (60,582)
PROFIT FOR THE PERIOD AHA i F) 325,544 223,120
OTHER COMPREHENSIVE INCOME/(LOSS) A H#iM £ b 2 5
FOR THE PERIOD: % (E518) :
Other comprehensive income/(loss) notto T~ &FAE&1% HAf
be reclassified to profit or loss in EFoBEEEN
subsequent periods: Hib 2wzt (EE)
Exchange differences on translation of BB RERH
financial statements e (29,901) 3,276
TOTAL COMPREHENSIVE XHEEE
INCOME FOR THE PERIOD W R 4EER 295,643 226,396
Profit attributable to: AT AT
Owners of the Company AARBEAA 315,698 223,175
Non-controlling interests FEIERR R A 9,846 (55)
325,544 223,120
Total comprehensive income attributable to: A ™ AT fER 2 EUNZRAEZE ¢
Owners of the Company ZN/NGIE 2SN 285,797 226,451
Non-controlling interests FEFERR RS 9,846 (55)
295,643 226,396
EARNINGS PER SHARE ATTRIBUTABLE TO A EiBRIERFIEAN
ORDINARY EQUITY HOLDERS OF FE{L BRI
THE COMPANY
Basic HIA 9 RMB0.454 RMB0.321
AR#%0.454 ¢ AR¥0.321 7t
Diluted e 9 RMBO0.432 RMB0.346
AR#50.4327T AR 0.346 7T

China Singyes Solar Technologies Holdings Limited

Interim Report 2016



INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BN R

REIGRS

30 June 2016 —Z—R"FAA=1+H

30 June 31 December
2016 2015
—EB—REF —hF
~A=+H +=-F=+—8H
Notes RMB’000 RMB’000
FaE ARSTRT ARETTT
(Unaudited)
(REEE)
NON-CURRENT ASSETS EnEEE
Property, plant and equipment b E Y S 10 3,879,427 3,835,238
Prepaid land lease payments AT LR ERIE 10 95,010 96,136
Intangible assets | EE 10 3,362 3,486
Payments in advance Taft A 49,445 30,137
Investments in associates REEERF)IRE (21,763) (4,744)
Deferred tax assets FEEFIAE E 21 31,281 34,107
Available-for-sale investments AHEERE 18] 74,319 51,000
Total non-current assets FEMBEERE 4,111,081 4,045,360
CURRENT ASSETS mENEE
Inventories w8 202,481 93,171
Construction contracts BEEAR 12 607,781 927,498
Trade and bills receivables JEWE 5 50E ke R R 13 2,986,461 2,292,195
Prepayments, deposits and TENFIE - FI& Rk
other receivables H b e GRIA 14 820,562 652,390
Pledged deposits TR 467,486 376,055
Cash and cash equivalents Be MRS EEY 1,239,350 1,265,303
Total current assets mEEERE 6,324,121 5,606,612
CURRENT LIABILITIES bt )=
Trade and bills payables JERNE SN ENRE 15 1,537,296 903,503
Other payables and accruals H b S 5B & FEET FE 358,137 331,289
Derivative financial instruments PTEemT A 16 2,171 =
Bank advances for discounted bills BRI ZIR1TE R 28(a) 81,975 251,699
Interest-bearing bank and other loans M EERITREMER 17 1,063,873 1,040,777
Tax payable JERTFTS 1Y 34,991 12,747
Dividend payable FERTAR B 8 17,469 =
Total current liabilities mEN B ELEEE 3,095,912 2,540,015
NET CURRENT ASSETS MENEEFE 3,228,209 3,066,597
TOTAL ASSETS LESS CURRENT LIABILITIES EE&{ERRSEE 7,339,290 7111 El57

TEEXKGERMZERARA

_3—/\35'1:%#5% 33



INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FERAR S BRI &

30 June 2016 —Z—"FAA=1+H

30 June 31 December
2016 2015
—EB—RE —E—AHF
~A=+H +-—A=+—H
Notes RMB’000 RMB’000
iz ARSTRT AREEFTT
(Unaudited)
(REEE)
NON-CURRENT LIABILITIES FREEHE
Convertible bonds AR E A 18 691,237 697,569
Senior notes BREE 19 755,470 746,692
Interest-bearing bank and other loans HESRITREMER 17 1,727,328 1,541,906
Deferred tax liabilities REFIEAE 21 86,860 86,360
Deferred income PEIEI S 20 278,643 537,807
Total non-current liabilities E e =NE Pk 3,539,538 3,610,834
Net assets BEFE 3,799,752 3,501,123
EQUITY i
Equity attributable to owners of the Company A2\ E]#EH A FEILHER
Issued capital BB TARA 22 46,443 46,443
Reserves (Bt 3,660,345 3,378,179
3,706,788 3,424,622
Non-controlling interests FEdE R LS 92,964 76,501
Total equity HERBE 3,799,752 3,501,123
Mr. Liu Hongwei Mr. Xie Wen
BIAT kA ;ST E
Director Director
EE EE
34 China Singyes Solar Technologies Holdings Limited
Interim Report 2016



INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR BB R

For the six months ended 30 June 2016 &#Z =%

—NEARA=+TAHLSREA

Attributable to owners of the Company

RAARBAELS
Difference
arising from
Safety acquisition
Share Statutory ~ Enterprise Share fund  Exchange of non- Non-
Issued ~ premium  Contributed feseve expansion option surplus~ fluctuation ~ Retained  controlling controling Total
capital ~ account* surplus® fund* fund* reserve* reserve reserve* profts* ~ interests* Total interests equity
72 AR
2Ef i) EERE A7l BiRE 2eRR  ERER EREE $HaR
Bx RER AARR: 2% BRe: e e B REEN 2z a3t BR ERkE
RMB0O0 ~ RMBO00 ~ RMB0OO ~ RMBOO0 ~ RMBOO0 ~ RMBOO0 ~ RMBOOO ~ RMBOO0  RMBOOO ~ RMBO00 ~ RMBOOO ~ RMBO00  RMB00O
ARETT ARETT ARBTT ARETT ARBTT ARETn ARETn ARETT ARETR ARETT ARETR ARETT ARETR
At 1 January 2015 RZ5-1F
-B-R 46,466 641,809 10480 134,29 59834 24841 = (1L50) 2222421 1021 313996 606 3,140,592
Profit for the period THERT = o = o = - - - 203175 - 203,175 (95 223120
Other comprehensive L
income for the period: 2ENE -
Exchange differences AEHBREYD
on translation of EizE
financial statements - - - - - - - 3276 - - 3276 - 3276
Total comprehensive THR2E
income for the period st - - - - - - - 326 23175 - 2641 55 263%
Acquisiion of non-controlling BB B A A
interests of subsidiaries kg - - - - - - - - (68) (68) (132) (200)
Bxercise of share options~~ 7¢ k2 61 2313 = = = = = = = = 2374 = 2374
Tranfer of share option~~~ {7{E R 2R
reserve upon the BiREREEY
exercise of share options - 1,143 - - - (1,143) - - - - - - -
Fquity-settled share option A E 2 R#E
arrangements 353 = = < o 2038 = = o o 2038 = 2038
Transfer to contributed EREG\RS
surplus - (60,000) 60,000 - - - - - - - - - -
Etablishment for safely ~ Ru%2E$
fund surplus reserve Bk - = = = = = 28,191 = = = 28,191 = 28,191
Utilsation of safety HEZLES
fund surplus reserve Q%ﬁﬁ = = = = - (819) - - - (2819) - (2819)
Final 2014 dividend BER-5-1%
declared RERE s = (49423) - = = = = = - (49423) = (49423)
At30 June 2015 RZ5-1%F
(unaudited) ~A=TA
(#EEF) 46,521 585,325 21,057 134292 50834 26,182 - 2006 2445602 93 3321358 49 3321777

FEEX KRG RERNMIERBER AR
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
h A REEB R

For the six months ended 30 June 2016 #Z = —/"F/"A=+HI/~EA

Atributable to owners of the Company

FATHEABE
Difference
Available- arising from
forsale Safety change
Share investment ~ Statutory  Enterprise Share fund  Exchange of non- Non-
Issued ~ premium  Contributed  revaluation reserve  expansion option surplus ~ fluctuation  Retained  controlling controlling Total
capital account*  surplus® reserve* fund* fund*  reseve*  resee*  resenve® profits* interests* Total interests equity
TiktE %2 R
& Rft REBE  HEbE A9 BRE  ESER  ERED BaEE Fhk

Bt EER SARR BE g GRET @R ER
RUBOOO  RMBOOO RMBOOO RMBOOO  RVBOOO  RMBOOO  RMBOOD  RWB00

ARETT ARBTR ARMTR ARETR ARBTR ARMTR ARETR ARBTR

iR REEN  2ER £t ik BRoE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARTR ARBTR ARMTR ARMTR ARBTR

(note 22)
(Hit22)

At 1 January 2016 R2E-% 46,443 580,564 21,057 (5,228) 181,380 81,428 34,055 - (54,291) 2,509,731 29483 3,424,622 76,501 3,501,123

£-f-A
Proftfor the period HHEER - - - - - - = - - 31569 - 315698 9846 325544
Other comprefensive oss~ ASiER
for the period: REER:
Exchange differences BENERRN
on tanslaton of ERZE
financial statements - - - - - - - - (29901) - - (29,901) - (29.901)
Total comprehensiveincome. A2 E
for the period hzes - - - - - - - - (29901 315,698 - 285797 9846 295,643
Fquiysetfed shareoption ~~ RABEZER
anangements (note 23) B () - - - - - - 158 = = = - 7568 - 7568
Capital contribution rom HEAFHER
non-controling shareholders ~ REHHE
of subsidiaries - - - - - - - - - - 6,270 6,270 6,617 12,887
Establishment for saety fund ~ RUZ2ES
surpls reserve B - - - - - - - el - (3480 = = = -
Utlisaton of sty fund gER2EE
Surplus reserve BHGE - - - - - - - (3481) - usl = = = =
Final 2015 dividend declared ~ EER-F-1%

RS o - (17469) - e s @ o s o - (17469) - (17469)
At 30 June 2016 RZE-1E
(unaudited) nAZtA

(FEER) 46,443 580,564 3588 (5228) 181380 81,428 41,623 - (84192 2825429 35,753 3,706,788 92,964 3,799,752

*

These reserve accounts comprise the consolidated reserves of
RMB3,660,345,000 (31 December 2015: RMB3,378,179,000) in the
consolidated statement of financial position.
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:I:l n‘/-ﬁ/\iﬁaﬁl)lbgéé

For the six months ended 30 June 2016 #Z = —/"F/"A=+HI/~EA

For the six months ended 30 June

BE/A=+HIESEAR

2016 2015
—E—K —E—RF
RMB’000 RMB’000
ARETT ARETTT
Notes (Unaudited) (Unaudited)
MI=E (REEEE) (RIEEEZ)
CASH FLOWS FROM FEETHELNRESRE
OPERATING ACTIVITIES
Profit before tax R A A 401,139 283,702
Adjustments for: FLLATIEE fEH A% -
Depreciation e 10 75,565 62,327
Amortisation of prepaid land TET LA & R B
lease payments 10 1,126 1,007
Amortisation of intangible assets B EERH 10 449 328
(Reversal of)/impairment loss JEUNE 5 50H
on trade receivables (#m) REEE 6 1,227 (161)
Share of losses of associates LI E N R EE 17,019 =
Transaction costs related to W8~ R (D £ 4ERE
listing shares of a subsidiary R 7,219 =
Gains on settlement of derivative EESTESRTIA
financial instruments ol 6 = (9,960)
Fair value gains on conversion rights of AR (S A e IR R
convertible bonds N ERE (43,313) (1,575)
Equity-settled share option expense RAGEE 7 BARER 23 7,568 2,038
Gain on disposal of items of property, HEWE - BE&RE
plant and equipment IH B mlkEs 4 (144,768) -
Unrealised foreign exchange gains, net RETE H e F5E (8,365) (38)
Interest income FEUA 4 (14,358) (31,564)
Deferred income released to profit or loss — BEEEZERVEILILA 20 (12,657) (64,094)
Finance costs BB AR 5 189,903 152,284
477,754 394,294
Increase in inventories FEEM (109,310) (21,286)
Decrease/(increase) in construction contracts E&E4& R (38H0) 319,717 (428,816)
Decrease/(increase) in trade and eI & 5508 K FE IR R 1K
bills receivables mA (38hn) (685,403) 389,770
Decrease/(increase) in prepayments, deposits  JEfT A ~ 574 &
and other receivables Hib U R IE R (35 hn) (48,389) 32,975
Increase/(decrease) in trade and bills payables FEHE 5 7008 & e E 4%
i O ) 633,793 (376,105)
Increase/(decrease) in other payables L Ath FE A SRIE K FE R TR
and accruals i CRd) (16,571) 38,003
Income tax paid EIFTEE (50,525) (54,564)
Net cash flows from/(used in) EeEREELE(FTA) M
operating activities ReEmEFH 521,066 (25,729)

TEEXKGERMZERARA
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:I:l n‘/-ﬁ/\iﬁﬁ/)lb%%%

For the six months ended 30 June 2016 #Z = —/"F/"A=+HI/~EA

For the six months ended 30 June

BESA=+HILEREAR

2016 2015
ZB-RE —RF
RMB’000 RMB’000
ARETR ARBFT
Notes (Unaudited) (Unaudited)
ik (REER) (REgEER)

CASH FLOWS FROM INVESTING BRETHEEHRERE

ACTIVITIES
Purchase of items of property, BEWE - BEREHEEER

plant and equipment (400,253) (155,221)
Purchase of intangible assets HBERLEE (321) (145)
Purchase of available-for-sale investments B E Al it H &R E (22,643) -
Payment for acquisition of FhiE A B IR BT B A )

non-controlling interests IR R 2 TR

of a subsidiary in prior periods - (8,000)
Acquisition of a subsidiary WbE — KB A R) = 3,533
Payment for prepaid land lease payments  FLIB T FAEFRIB Z 3K - (1,000)
Proceeds from disposal of items of property, H&E¥ZE « WENREEB

plant and equipment Z 5 50E 83,602 63,000
Settlement of derivative financial instruments Z&E/T4E SR TR = 6,918
Receipt from maturity of pledged deposits #3077 2 &I| B AT 1S 708 520,989 774,146
Placement of pledged deposits FAERFR (612,420) (764,443)
Interest received EUHLE 4,268 11,023
Receipt of government grants B ELE A B BT B

related to assets 20 888 172,700
Net cash flows from/(used in) BEEBEEL(FTR)®

investing activities BenE 58 (425,890) 102,511
Net cash flows before financing activities Rt R & EERIAY

REmEFE 95,176 76,782

China Singyes Solar Technologies Holdings Limited
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:I:l n‘/-ﬁ/\iﬁaﬁ/)lbgéé

For the six months ended 30 June 2016 #Z = —/"F/"A=+HI/~EA

For the six months ended 30 June

HE/A=1+HI-EAR
2016 2015
—F—RE —hF
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Unaudited)
(REER) (CRESER)
CASH FLOWS FROM FINANCING REEBELEHRERE
ACTIVITIES
Net proceeds from issue of senior notes BITRBERBASIIRTFRE - 182,492
Proceeds from exercise of share options e RENRAE TS FRIA - 2,374
Payment of transaction costs related to S B ARG £
listing shares of a subsidiary TR SR AR (6,694) =
Proceeds from bank and other loans IRIT MR EME TS FIE 950,700 977,601
Repayment of bank and other loans RITREMERZEERE (779,129) (764,652)
Proceeds from bank advances BLIR IR IRTTE TS 58
for discounted bills 81,975 168,305
Repayment of bank advances ARIR I 2 IRTTER 2 EE
for discounted bills (251,699) (184,378)
Payment of other financing costs SRR B R (6,400) (4,439)
Settlement of derivative financial instruments &E /T4 &/ T A (2,329) -
Capital contribution from non-controlling BB A R R
shareholders of subsidiaries R HE 12,887 =
Interest paid ERFE (122,879) (111,377)
Net cash flows from/(used in) BEEBEL (TR M
financing activities REmEFE (123,568) 265,926
NET DECREASE/(INCREASE) INCASH  HR&RIR&ZEY
AND CASH EQUIVALENTS WL (YEm)FER (28,392) 342,708
Cash and cash equivalents Mz B e RIReEEY
at beginning of period 1,265,303 901,417
Effect of foreign exchange rate changes, net  [EXRE &L - F58 2,439 (138)
CASH AND CASH EQUIVALENTS HRZIRERIREZEEY
AT END OF PERIOD 1,239,350 1,243,987
ANALYSIS OF BALANCES OF CASH AND IR&RIREEEMER T
CASH EQUIVALENTS
Cash and bank balances e MIRTTHE 1,239,350 1,243,987

TEEXKGERMZERARA
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

2.1

CORPORATE AND GROUP INFORMATION

China Singyes Solar Technologies Holdings Limited (the “Company”)
was incorporated as an exempted company with limited liability in
Bermuda on 24 October 2003. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company is located at
Unit 3108, 31st Floor, China Merchants Tower, Shun Tak Center, 168-
200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2016 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the design, manufacture, supply and
installation of conventional curtain walls and building integrated
photovoltaic systems, as well as the manufacture and sale of solar
power products. There were no significant changes in the nature of the
Group’s principal activities during the Period.

In the opinion of the directors, the parent and the ultimate holding
company of the Company is Strong Eagle Holdings Limited, which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2015.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2015, except for the adoption of the
following amendments to a number of International Financial Reporting
Standards issued by the International Accounting Standards Board
that are mandatory for the first time for the financial year beginning on
1 January 2016.

Amendments to IFRS 10,  Investment Entities: Applying
IFRS 12 and IAS 28 the Consolidation Exception

Amendments to IFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to IAS 1 Disclosure Initiative

Amendments to IAS 16 Clarification of Acceptable Methods

and IAS 38 of Depreciation and Amortisation
Amendments to IAS 16 Agriculture: Bearer Plants
and IAS 41

Amendments to IAS 27 Equity Method in Separate
Financial Statements
Annual Improvements Amendments to a number of IFRSs
2012-2014 Cycle

The adoption of these amendments has had no significant financial
effect on the financial position or performance of the Group.

2.2 FEETBORIME

REAREEZT AN E R R
MNEHBRRERRAKRERE_F
—HFET A=+ HLLFENFEY
MR TR AR — 20 - HEBRA
NTERSENEEGRANN_F
—RF-A—-BRENMBFEREERR
B R A % TR B R B 75 RS ZE RV AT
BRON o

B RR B R ¥R REEE  EF
X855 105% B E
Bl Pt
HRIE 125 K%
Ra T AER
28R EF]

BREA RS ¥R Yol LA s
HRIE 11 KER] IS5 EHE

BIpR & 5T 2ER BERE

E1RIERT
BB &Rt 2ER] B[ EEAEI T & K
F165E K BT R
Bl
55 385R(ER]
BReaT R B AEMEY
E163E R
BREE R
FA415EFT
EileS—apl v g & e
27 $RERT B
—E——F5 ZIEBR RS

—F-mFREE ERMIERT
HYFZ

RNz EEANETTE RNE BRI
RREWBERTE -

FEEX KRG RERNMIERBER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

42

OPERATING SEGMENT INFORMATION AND
REVENUE

Revenue represents an appropriate proportion of contract revenue of
construction contracts; net of government surcharges and the invoiced
value of goods and electricity sold, and net of value-added tax and
government surcharges.

The Group’s revenue and contribution to profit for the Period were
mainly derived from construction and installation of curtain wall
(including solar power products), as well as operation and management
of solar photovoltaic power station, which is regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resources allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z =%

Information about products and services

_/\ﬁi/\ﬂ :+EJJ:/A<1)E!

OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

The following table sets forth the total revenue from external customers

by product and service and the percentage of total revenue by product

and service during the Period:

3. EBESBEHREA(E)

B RE i R IR I B
TR AR E o R ARTE 8l 75 #O5K
BAMNEPE P ARARBBA B

For the six months ended 30 June

BEAAZ=THIEARMEA

2016 2015
—E—-REF —ZT—hEF

RMB’000 % RMB’000 %

ARETT ARET T

(Unaudited) (Unaudited)

(REEX) (REEZ)
Construction contracts BHEAR 2,028,089 74.6 1,638,058 75.2
Sale of goods EmEE 655,417 24.1 513,506 23.6
Rendering of design services R IR 3,645 0.1 5,140 0.2
Sale of electricity BAHHE 30,987 1.2 20,914 1.0
Revenue WA 2,718,138 100.0 2,177,618 100.0

Tariff adjustment* EEEG 37,561 23,817

*

Tariff adjustment represents subsidy receivable from the government

authorities in respect of the Group’s solar photovoltaic power station

business.

i EEMMERASEZ KSR RE
BUAETE B RATHIE R AL -

TEEXKGERMZERARA
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

3. OPERATING SEGMENT INFORMATION AND 3. BESHBEERIAN(E)

REVENUE (Continued)

Geographical information

(a)  Revenue from external customers

HEEN

(@) ZKEIBEFPHEA

For the six months ended 30 June

BEAAZ=THIEARMEA

2016 2015
—E-REF —“T—HF
RMB’000 % RMB’000 %
ARETR ARKEFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Domestic - Mainland China* A - REAE* 2,529,080 93.1 2,111,023 96.9
Malaysia L ik 50,907 1.9 = =
Macau JRPY 107,161 3.9 38,498 1.8
Hong Kong &% 30,990 1.1 28,097 1.3
2,718,138 100.0 2,177,618 100.0
2 The place of domicile of the Group’s principal operating * AEBFELENBARMTH AT
subsidiaries is Mainland China. The principal revenues of the BKPE - REBEZWAREFRREK
Group are generated in Mainland China. BE o

(b)  Non-current assets

(b) ERBEE

30 June 2016 31 December 2015
—E—R"ERA=1+H —E-RE+-A=+—H
RMB’000 % RMB’000 %
AREFx ARBT T
(Unaudited)
(REER)
Mainland China PR [ K e 4,003,319 99.4 3,941,838 99.4
Hong Kong B 23,559 0.6 22,770 0.6
Others Hih 366 - 389 -
4,027,244 100.0 3,964,997 100.0
The non-current asset information above is based on the locations of LiiIEREEEER IR EEMERE
the assets and excludes investments in associates, deferred tax assets 2o WATBERBEQRRE &

and available-for-sale investments.

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

Information about major customers

Revenue from each of the major customers, which amounted to 10%
or more of the total revenue, is set out below:

ZEFBEFRRMA ()

BT EE,HEH

KEBZEERP (R AH10% A
£)RUAESIT

For the six months ended

30 June

BE/A=1+HLEAR
2016 2015
—B-RE —T-RF
RMB’000 RMB’000
ARETT AR¥TT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Customer A =EA 359,857 439,450
Customer B ®FB & 401,350

* Less than 10%

B 10%

FEEX KRG RERNMIERBER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

4. OTHER INCOME AND GAINS 4, HbUg A RlzE

3¢

An analysis of other income and gains is as follows: HEmg A RS HHTAT -

For the six months ended

30 June
BERA=THILAEAR
2016 2015
—E—RE —T—RfF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(RETFR) (CREER)
Deferred income released to profit BEEmaIEER R
or loss (note 20): (B#sE20) :
Over the expected useful lives of RIARE EMTEER
the related assets Al 55 A3 R HAR 12,657 22,909
Receipt of government grants related to ~ EWELBEFEHEEE
disposal of assets in previous years B AR BUT 5 B = 41,185
Total deferred income released BEERNEER=SERE
to profit or loss 12,657 64,094
Bank interest income HRITHEHA 4,268 11,023
Interest income on retention money R FBUA 10,090 20,541
Government grants* B EE) * 5,096 6,854
Gain on disposal of items of property, HEMZE - BEKEE
plant and equipment** 18 B e 144,768 =
Gains on settlement of derivative HEETES BT AN K
financial instruments (note 6) (FF5E6) = 9,960
Foreign exchange gains, net HNIE IR 5 F BE 12,930 =
Others HA 1,295 1,072
191,104 113,544
i There were no unfulfilled conditions or contingencies relating to these % TR AR A5 B o4 5 4 B B AR R AR 1 Bl sk
grants. REIH o
**  The gain on disposal of items of property, plant and equipment contained = REWEMEEEYE  BE KK
the deferred income released to profit or loss upon disposal of the related HEMK RN ERBEERRER
assets amounted to approximately RMB247,395,000. =4 AR 247,395,000 7T ©
46 Chine_l Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

5. FINANCE COSTS 5. BERAE

An analysis of finance costs is as follows: BVER ARSI ¢

For the six months ended

30 June
BERA=THILAEAR
2016 2015
—EB—RE —T—RF
RMB’000 RMB’000
ARETR ARBFT
Notes (Unaudited) (Unaudited)
LiEs3 (RETF) (CREEER)
Interest on overdrafts, FEx - BT
bank and other loans HipE RS 75,920 54,763
Interest on discounted AL IR E U= IR T S
bills receivable 7,745 12,157
Interest on convertible bonds AT EHF B 18 60,018 48 805
Interest on senior notes BEEERE 19 35,320 32,120
Loss on settlement of derivative HEEITHE SR ITAD
financial instruments 58 2,329 -
Fair value loss on derivative TESRIT AR
financial instruments NHEEE 2,171 -
Others Hih 6,400 4,439
189,903 152,284

FEEX KRG RERNMIERBER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

6. PROFIT BEFORE TAX 6. BRBiAnNEF
The Group’s profit before tax is arrived at after charging/(crediting): AEEBRARFTEINR S (5HA) L
T&IHE :
For the six months ended
30 June
BEARA=1THILAEAR
2016 2015
—EB—RE —ET—hE
RMB’000 RMB’000
AREBTR ARETFT
Notes (Unaudited) (Unaudited)
BaE (REER) CRigEZ)
Cost of construction contracts and BREA R REFTRIEKA
design services 1,575,898 1,251,754
Cost of inventories sold BEEFEKAK 536,487 394,964
Cost of electricity sold BEEE KA 30,387 22,507
Depreciation e 10 75,565 62,327
Amortisation of prepaid land lease TEfT L EROE
payments 10 1,126 1,007
Amortisation of intangible assets EREESE 10 449 328
Total depreciation and amortisation #7188 K # $542%8 77,140 63,662
Employee benefit expense EERAMMAL
(including directors’ and chief (BREEEK
executive’s remuneration): TR E ) -
Wages and salaries and IE& - e kia@EEs
relevant benefits 134,449 127,741
Pension scheme contributions RIRESETEIER 3,984 3,948
Equity-settled share option expense BAEE ~ BRI S 7,568 2,038
146,001 133,727
Minimum lease payments under LEAE THRE
operating leases HERZ 3,422 2,724
Research costs R A 4,543 7,719
Auditors’ remuneration ZERRT BN < 1,612 1,641
Listing fees expensed of a subsidiary HIBAR EMERRY 7,219 =
(Reversal of)/impairment loss e & 5 50E
on trade receivables (BE) RIEEE 13 1,227 (161)
Losses/(gains) on settlement of EEITESMTA
derivative financial instruments HEE, (zs) 2,329 (9,960)
Fair value loss on derivative TESRT AR
financial instruments NEEEE 16 2,171 =
Gains on disposal of items of HEWE  BEK
property, plant and equipment RAEIE B Was (144,768) -
Exchange gains, net P& 7 W) B 58 (12,930) (325)
48 China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

b H

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

7.

5T B B % 5 R B

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the respective countries or jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax in
Bermuda, Samoa and the British Virgin Islands.

No provision for Hong Kong, Malaysia, Singapore and Nigeria profits tax
has been made as the Group had no assessable profits derived from or
earned in Hong Kong, Malaysia, Singapore and Nigeria during the Period.

Mainland China profits tax has been provided at the respective
corporate income tax (“CIT"”) rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the PRC for the Period.

Macau profits tax has been provided at the applicable CIT rate of 12%
as determined in accordance with the Macau income tax rules for the
Period.

The major components of income tax expense for the Period are as
follows:

Fris#i
AREEREAKE A TR RE LS

B B R ek BDA R R A A 4 s BRENEY i
M REREEMNMSH -

REBRE BEIRABEARES
ERER  ARBEARMERE B

B R EBERRBEENEIMMEHR -

RAPEAEELEREE - FEA
o N K JE B 30 B A SR BRERAE (AT
ERBGEA - MY E|HPLEE - FEA
T IR KB B A 3 A S B AR B
# o

R B K BoE P A5 F T R A AP B K BE T /B
RIERANBRECEMSR(CEMRS
B BE - AR BEAEH
EIR IR OIEL B -

BFIMSBAR B A BRDRPI S TR B
EIRERPRAEHRBRE 12% B -

AHFEAEHAX EREMOMT

For the six months ended

30 June
BEARA=1THILAEAR
2016 2015
—E—RE =T i
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REEE) (REEER)
Current — Charge for the Period EH - ANHMR X
— Mainland China — B RE 71,538 63,070
— Macau — B 1,231 -
Deferred (note 21) PRIE (fIzE21) 2,826 (2,488)
Total tax charge for the Period NERFERI R TR S H 4R EE 75,595 60,582

TEEXKGERMZERARA
_§—n$¢%ﬁ%
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2015: Nil).

The proposed final dividend of HK$0.03 per ordinary share for the year
ended 31 December 2015 amounted to RMB17,469,000 was declared
and paid in July 2016.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
695,060,996 (six months ended 30 June 2015: 696,141,035) in issue
during the Period.

The calculation of the diluted earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company as used in the basic earnings per share calculation, adjusted
to reflect the interest on the convertible bonds and fair value gains on
the conversion rights of the convertible bonds, where applicable (see
below). The weighted average number of ordinary shares used in the
calculation is the weighted average number of ordinary shares in issue
during the Period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise of all dilutive
potential ordinary shares into ordinary shares.

China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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ARAREETERIRE AR HR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

RS R S E *%ﬁéf

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

9. EARNINGS PER SHARE ATTRIBUTABLE 0. *'Aﬁlﬂéiﬁﬂ&gﬁﬁﬁkﬂg
TO ORDINARY EQUITY HOLDERS OF THE LEREN(E)
COMPANY (Continued)

The calculations of basic and diluted earnings per share are based on: FTEEREARREERFTIRE

For the six months ended

30 June
HE/A=1HIEAR
2016 2015
—E—RE —T—RHF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REHE) (R ER)
Earnings &
Profit attributable to ordinary equity Eﬂﬁ%%zﬁﬁf’ﬂﬁ’]
holders of the Company used RAREBRERFEA
in the basic earnings J?Efﬁfmﬂ
per share calculation 315,698 223,175
Interest on convertible bonds AR ESFE (MEE18)
(note 18) 60,018 48,805
Less: fair value gains on the A ARRESERER
conversion rights of the A FEE (3 18)
convertible bonds (note 18) (43,313) (1,575)
Profit attributable to ordinary equity ~ FIBR A3 EHFIE &
holders of the Company before AR E S
interest on convertible bonds and KA EREATAA T
fair value gains on the conversion LmAR iR A AR A
rights of the convertible bonds 332,403 270,405

FEEX KRG RERNMIERBER AR
ZE-AFPHRE 5].



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. FAAFTLBRESHHAE
TO ORDINARY EQUITY HOLDERS OF THE iEERER ()
COMPANY (Continued)
Number of shares
R#EH
For the six months ended
30 June
BESA=1+HL-EAR
2016 2015
—E—RE ZE—RF
Shares %15
Weighted average number of ordinary 5T &R EAZFH
shares in issue during the Period HIRNE BT E AR
used in the basic earnings per D58
share calculation 695,060,996 696,141,035
Effect of dilution — weighted average — BEERZ — Ti@A%
number of ordinary shares: INHEFIEL -
Share options B AR AE 1,346,626 13,241,362
Convertible bonds AR ES 72,338,025 72,070,061
768,745,647 781,452,458
The weighted average number of ordinary shares for the purpose of HEZZ—R"ENA=ZTHILAEAG
diluted earnings per share for the six months ended 30 June 2016 HEEREERF AL B MNETHEEA
has been adjusted for the effect of the rights issue announced in June RZEBE—RNFERNAEMRRZZE—RF
2016 and completed on 11 July 2016. tA+— BRI EMAE -
52 Chine_l Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 &% —

10. W% - ERERE - B
HSRIERERESE

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS

RAHRE - W% - BERRE BNL
WHESERELEEZSNT

Movements in property, plant and equipment, prepaid land lease
payments and intangible assets during the Period are as follows:

Property, Prepaid
plant and land lease Intangible
equipment payments assets
Mz At
WMEREE - THHEERE By EE
RMB’000 RMB’000 RMB’000
ARBTFT ARETT ARBTFT
Notes (Unaudited) (Unaudited) (Unaudited)
k=g (RieEZ) (CREEER) (RieEZ)
Carrying amount BREE
at 1 January 2015 R-Z—RF—A—H 3,455,071 97,513 1,594
Acquisition of a subsidiary g —MM B AR 451 = =
Additions NE 309,668 876 145
Depreciation/amortisation NEARYTE
charged for the Period 6 (62,327) (1,007) (328)
Exchange realignment HE R 52 = =
Carrying amount BREE
at 30 June 2015 RZZE—RFA=+H 3,702,915 97,382 1,411
Carrying amount BREE
at 1 January 2016 RZZE—RF—H—H 3,835,238 96,136 3,486
Additions NE 392,826 - 321
Disposal HE (273,569) = =
Depreciation/amortisation AEARYTE
charged for the Period 6 (#58565) (01%1:26) (449)
Exchange realignment bE 5 SR 497 - 4
Carrying amount BREE
at 30 June 2016 R-ZE—XRFEA=1AH 3,879,427 95,010 3,362

FEEX KRG RERNMIERBER AR
ZE-AFPHRE
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For the six months ended 30 June 2016 &&= — /<4

NA=+BIEREAR

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS (Continued)

Notes:

(a)

As at 30 June 2016, certain of the Group’s buildings with a net carrying
amount of approximately RMB307,817,000 (31 December 2015:
RMB310,073,000) were pledged to secure bank and other loans granted
to the Group (note 17).

As at 30 June 2016, certain of the Group’s photovoltaic power stations
with a net carrying amount of approximately RMB1,467,624,000 (31
December 2015: RMB1,150,558,000) were pledged to secure bank and
other loans granted to the Group (note 17).

As at 30 June 2016, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB88,575,000 (31
December 2015: RMB89,569,000) were pledged to secure bank loans
granted to the Group (note 17).

At 30 June 2016, the application for the property ownership certificates
of certain buildings with a net carrying amount of approximately
RMB452,683,000 (31 December 2015: RMB448,842,000) was in
progress. Those buildings can only be sold, transferred or mortgaged
when their relevant ownership certificates have been obtained.

As at 30 June 2016, the rights on the annual return generated from
certain photovoltaic power station with a net carrying amount of
approximately RMB30,552,000 (31 December 2015: RMB31,200,000)
were assigned to an independent third party for twenty years for a loan
obtained by the Group (note 17).

As at 30 June 2016, certain of the Group’s buildings were pledged as
collateral for the Group’s bank loan with a principal of RMB15,000,000.
Such bank loan was repaid by the Group in August 2015 and the Group
is still in the customary procedure to discharge the buildings mortgage.

China Singyes Solar Technologies Holdings Limited
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(e)

R-B—XEXNA=1TRH  ~EEE
EFELN A AR 307,817,000 (=
E-AE+-_A=+—H: AR%
310,073,00070) 2 & FEFEEMAIE
ARFAEENRITREMERZ &
R (KEEL7) -

R-ZZT—XRNFANA=+H  KEEE
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E/\‘\—? /\ﬁz/\ﬂ +E| KE@HE
HFELN A ARS8,575000T(=
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89,569,0007T) v & T LTl &
REEEREAR T AEENRITE
2R (BFELT) ©

RZE—RNFERAZ= +E| BREDF
BEH A AR ¥452,683,0005t( =
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448,842,0007T) 2 &5 TR FZMHE
HEEETRFBRELS - ZF5BF
ERREHARNERBER T AL
& EEKIRIE -

RZE—R"FNA=+H BF*K
REUEENEEFENARE
30,552,000t ( —E—h%E+ =8
=+—8: AR#31,200,0007T) 2
FERHEFE R AEERE 2 FH
RITENERERTELE=7 (I
F$17) e
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

11. AVAILABLE-FOR-SALE INVESTMENTS 11. OJtHERE

30 June 31 December
2016 2015
= —E—A%F
~A=+H +=-A=+—~H
Notes RMB’000 RMB’000
Mt ARETR ARBTF T

(Unaudited)

(RETEH)

Unlisted equity investments, at cost: ~ FEEMRRAIRE - KA © (a)

Weihai China Glass Solar Co., Ltd. BUSFIE KR EER AT 12,869 12,614
Jiuhua New Energy Management NEFIREEBR AR
Co., Ltd. 380 380
Shanxi Singyes Solar Technology YN LSS
Co., Ltd. BRAFA] 7,600 7,600
Zhuhai Xinye Green Energy KGR E LR
Technology Co., Ltd. BIRAFA] 9,500 9,500
Others Al 5 5
30,354 30,099
Debt investments, at fair value: BEERE - WAFE
Life insurance contracts ANSREEL (b) 21,322 20,901
Asset management plans BEEETE (c) 22,643 =
43,965 20,901
74,319 51,000

FEEX KRG RERNMIERBER AR
ZE-AFPHRE 55
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For the six months ended 30 June 2016 HZ =%

—NFEARA=THLEA

& A

11. AVAILABLE-FOR-SALE INVESTMENTS

11. oIt &4 & (48)

(Continued)

Notes: Mi3E

(@)  Asat 30 June 2016, the equity investments listed above were stated at (@ RZZE—RFXA=+H W LIRK
cost as the Group has no significant influence or control over the entities. WEDEKAREE  AREEHEE
The unlisted equity investments represent the Group’s investments in W EE R BRI o JE ETRA
enterprises domiciled in Mainland China. They are stated at cost less RERAEB R B A EAIR
impairment because the range of reasonable fair value estimates is so & o BRARERKAREZBESR
significant that the directors are of the opinion that their fair value cannot BEHRAEAFEMT2HESEK -
be measured reliably. The Group does not intend to dispose of them in EERA ERFEEEASEHE -
the near future. REEEBENOHHERHRE -

(b)  The life insurance contracts at fair value at 30 June 2016 represented (b) RZE-—ARFARA=Z+HERAFE?
the cash surrender value (“CSV”) of the two life insurance contracts BRASRRA LIEARD R HE— B
(“Insurance Contracts”) entered into between the Company and an REATRZZE—RAF L AFTIWIE
international insurance company in July 2015. The Company is the AFRBED(RBREHN])) NENE
policyholder and beneficiary of the Insurance Contracts. ([BRAE]) - RATARBREHRIR

RARZEZA °

The salient terms of the Insurance Contracts are disclosed as follows: RiBE RN EZERWENT
Contract 1 Contract 2
a8 a2
Life insured ASRE Liu Hongwei* Key management
ZI4T#E* FEEEE
Sum insured (US$'000) REE SR (TR 10,000 5,000
Premium mode 1%[‘ BRAAR Single premium Single premium
HHIRE BHIRE
Single premium (US$'000) BHRE (F%7T) 3,077 946
Effective date £ A 20 August 2015 14 August 2015
—T-RF —T—RF
NAZ+H NA+MHA

In accordance with the Insurance Contracts, upon giving a written
notice, at anytime, the Company has a right to surrender the Insurance
Contracts and receive a CSV for each insurance contract as quoted by
the insurance company.

& Mr. Liu Hongwei is the chairman and chief executive officer of the
Company.

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

11. AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

Notes: (Continued)

(b)

(Continued)

Total single premium sum of approximately US$4,023,000 (equivalent
to approximately RMB26,129,000) has been fully paid by the Company
at the inception of each of the Insurance Contracts. During the Period,
no further loss in respect of the Insurance Contracts recognised in other
comprehensive income (31 December 2015: RMB5,228,000) as the
difference between the CSV at 31 December 2015 and at 31 December
2016 is estimated to be zero.

As at 30 June 2016, the Insurance Contracts were pledged to secure
bank loans granted to the Group (note 17).

The asset management plans at fair value at 30 June 2016 represented
the consideration paid by Hunan Singyes Green Energy Co., Ltd., a
subsidiary within the Group, to acquire specific asset management plans
issued by GF XINDE Investment Management Co., Ltd. (“ E3{Z{=% B
REEBRARAT").

The specific asset management plan is used to provide loans for
the construction of a 100 MW photovoltaic power station of Huizhou
Yongjing Renewable Energy Technology Co., Ltd. with the interest rate
being non-guaranteed. The investment principal is RMB22,643,000
with an estimated annual target return rate of 11%, which will be due
in 24 months since the payment of consideration. The fair value of the
specific asset management plan has been calculated by discounting the
contractual cash flows over the remaining contractual term of the specific
asset management plan at the risk free interest rate plus credit spread.
As at 30 June 2016, the fair value of the specific asset management plan
approximated to their costs.

11. oIt &4 & (48)

BRE - ()

(b)

(&

FHIRE G EA4,023,0003% 7T (48
ERH AR 26,129,0007T) B B A
RARE DR EHERBBAS -
RAHEAN - BERRR SR E M
EEKERERE-SER(ZF—0
F+ZA=+—8H : AR¥5,228,000
) - E-hAF+_A=+—HHA
ZT-RETZA=t+-BRHEZ
ZEMEA AT -

RZZE—RERA=TH  RBREK
BRFMERRTAEBZRITERZ
PR (HREL7) ©

RZZE—RERA=+HRATED
REEEEFEEAKENE 2R
MEXFERRRNBERARD M
B NEBERREREHREEESR
RARBETZHEEEEEFS

FrEBEETHESBRBRESNT
KEHBEREHER AR Z 100K R
KREBUERHER - WRREFE -
REAS R AR 22,643,000 * &
AEFEREOHEALLY  BXMNR
BT 24 A AR - BEEEEE
2 AFEABKANASRERE
RBEFMEMEESENFEEEER
FEIZHBRRNMRANTRAE - 1
—E-REXNAZTH HEBEE
B EIZ AFEEEKAEE
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

12. CONSTRUCTION CONTRACTS 12. BE AR

30 June 31 December
2016 2015
—F-RE —T—RF
~A=Et+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARETT

(Unaudited)

(REEE)

Contract costs incurred plus recognised FTERA B DN _E B HEREF

profits less recognised losses to date e 5 EREE 3,796,835 3,368,845
Less: progress billings B EEAERIA (3,189,054) (2,441,347)
607,781 927,498
Gross amount due from contract YA RBRFRFIEMEEE
customers 607,781 937,546
Gross amount due to contract & RRFPHFIEMEEE
customers - (10,048)
607,781 927,498
13. TRADE AND BILLS RECEIVABLES 13. FEWEE SFRTE I FEUL B2 4R
30 June 31 December
2016 2015
—EB—REF —E—hEF
~A=+H T = s
RMB’000 RMB’000
AREFT ARETTT
(Unaudited)
(REER)
Trade and bills receivables FEUE 5708 & W R % 3,015,115 2,319,622
Less: impairment B RE (28,654) (27,427)
2,986,461 2,292,195
58 China Singyes Solar Technologies Holdings Limited
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

13. TRADE AND BILLS RECEIVABLES (Continued)

As at 30 June 2016, trade receivables contained retention
money receivables of RMB326,858,000 (31 December 2015:
RMB273,088,000). Retention money receivables are normally
collected within one to five years after the completion of the relevant
construction works.

Credit terms granted to the Group’s major customers are as follows:

Construction contracts

The maijority of the Group’s revenues are generated from construction
contracts and are settled in accordance with the terms specified in
the contracts governing the relevant construction works. The Group
does not have a standardised and universal credit period granted to
its construction contract customers. The credit period of individual
construction contract customers is considered on a case-by-case basis
and set out in the construction contracts, as appropriate. In the event
that a project contract does not specify the credit period, the usual
practice of the Group is to allow a credit period of 30 to 180 days.

Sale of materials

For the sale of materials, the Group normally grants a credit period
ranging from three to six months to major customers. Trade receivables
from small and new customers are normally expected to be settled
shortly after the provision of services or delivery of goods. No credit
period is set by the Group for small and new customers.

Sale of electricity

The Group’s trade receivables from the sale of electricity are mainly
receivables from the State Grid Corporation of China (“State Grid”).
Generally, trade receivables are usually settled within one month from
the date of billing.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

13. B E SRIAR B ER

(#&)

RZZE—REANA=TH BRESRK
TH B ¥ FE UE (R & A R 326,858,000
T(ZE—RF+ZA=+—H: AR
# 273,088,000 7T) © EYE RS —HRP
MRS TIZ e — = A FMUER

B ALEEERFNESESENT :
BEER

REBNARIMOWAKAZESR - I
RREEHBREETIRNERBPETEN
FREE - AEEYERTHEETRE
EFBRERS—WEED - AHIZET
REFPHNEEMRERME - WHAR
BEART (EE) - H—HREEH
RATAEES  RIAEENEIRAFF
NF30RZE 180 HWEEH -

o ESE

AMEEENS  ARE-—RRTEE
BEFNF=Z2=XEANEER - ka1
BRFIEEFPNREE SR RBEEN
EEZRERERERZI N E MR B4
B o AEBRG/NERIIER P RERE
&8 -

ENHE
AEBREENHENEBESHKAE
ZRRWABEREFAR (EXER])
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

13. TRADE AND BILLS RECEIVABLES (Continued) 13. FEIE SRIE R EWERE

(&)
An aged analysis of the trade and bills receivables as at the end of the REERKR - 2R B H RABRIREET
reporting period, based on the billing date and net of impairment, is as BERREKE SFIE R EWREERIRR DT
follows: R
30 June 31 December
2016 2015
—T—RE —T—h%F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited)
(REHER)
Within 3 months =EAR 1,394,519 860,566
3 to 6 months =z~ @A 642,435 435,525
6 to 12 months NETZMEA 438,372 629,739
1 to 2 years —EMRF 480,871 318,022
210 3 years ME=F 24,107 42,097
Over 3 years =FNUE 6,157 6,246
2,986,461 2,292,195
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

13. TRADE AND BILLS RECEIVABLES (Continued)

The movements in provision for impairment of trade receivables are as
follows:

(#&)

13. B E SRIAR B ER

FEWE SRR ERE I EFMT

30 June 31 December
2016 2015
—E—RE —T-RHF
~A=+tA +=-A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited)
(REER)
At 1 January ®n—A—H 27,427 2,833
Impairment losses recognised (note 6) BRI EETE (Mizt6) 1,227 26,771
Amount written-off as uncollectible ~ NAIYK R4t 85 5 58 - (2,177)
28,654 27,427

The individually impaired trade receivables relate to customers that
were in financial difficulties or were in default interest or principal
payment or both and only a portion of the receivables is expected to
be recovered. The Group does not hold any collateral or other credit
enhancements over these balances.

ERIBIEH FEUE 5 3R T A B F5
HBIERF B HAE N HAMEREDN
BEFAH  BREBETREHMNZEE
WE HFR - AERE I EL %S ERE
B EEIR A EMEEIREE
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

13. TRADE AND BILLS RECEIVABLES (Continued) 13. FEIE SRIE R EWERE

62

An aged analysis of the Group’s trade and bills receivables that are not
considered to be impaired is as follows:

(#&)

RER BRI AR E 0 8 WE 5 K08 B e
WRIERRE DT

30 June 31 December
2016 2015
—EB—REF —ThF
~A=+H +=A=+—8H
RMB’000 RMB’000
ARBTR ARETT
(Unaudited)
(REEE)
Neither past due nor impaired R EAINARRE 2,149,346 1,554,853
Past due but not impaired: EEEERBE :
Less than 6 months past due wERENEA 519,535 592,732
6 to 12 months past due wmEAARE+ @A 224,011 136,599
Over 12 months past due wmEA+ @A E 93,569 8,011
2,986,461 2,292,195

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number
of independent customers. The directors of the Company are of the
opinion that no further provision for impairment is necessary in respect
of these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral or other credit enhancements over
these balances.

Included in the Group’s trade receivables are amounts due from
the Group’s associate of RMB143,792,000 (31 December 2015:
RMB63,629,000), which are repayable on credit terms similar to those
offered to the major customers of the Group.

The Group has pledged trade receivables of approximately
RMB2,364,000 (31 December 2015: RMB597,000) to secure bank
loans granted to the Group (note 17).
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

14. PREPAYMENTS, DEPOSITS AND OTHER 14. ERRIE « FTERHE WK
RECEIVABLES EN
30 June 31 December
2016 2015
—E—RE ZT—RHF
~A=+B +=ZA=+—H
RMB’000 RMB’000
ARETRT ARBFIT
(Unaudited)
(REER)
Prepayments to subcontractors TE DB R R pLFERERIA
and suppliers 228,034 165,997
Deposits Hik 59,857 65,731
Tariff adjustment receivables* FEUE (B 1AL * 133,834 99,355
Deferred listing fees of a subsidiary ~ M{BARIEE ETER 2,076 =
Other receivables Hoh e R TE 401,339 325,885
825,140 656,968
Less: impairment B ORE (4,578) (4,578)
820,562 652,390
Included in the Group’s prepayments, deposits and other receivables PIAREBETBNRIE T REAME
are amounts due from the Group’s associates of RMB68,622,000 (31 WRTE AR A E B SRR FRIEA
December 2015: RMB6,210,000). R#68,622,000(ZFE—RHF ‘f'_ A

=+—H: AR#6,210,0007T) °

The Group has pledged tariff adjustment receivables of approximately AEEDEM L AR 118,389,000

RMB118,389,000 (31 December 2015: RMB89,396,000) to secure T(Z—B—HR"F+=-_A=+—8: }\E

bank loans granted to the Group (note 17). #% 89,396,000 7T ) B & 1E 14 B FE U 5k
ERE T AEBERT ,\TAZW‘T%(W“EE
17) »

i The Group'’s tariff adjustment receivables from the sale of electricity are % REERBE N HE K EUE BN
mainly receivables from the State Grid. Tariff adjustment receivables FTELRBRREAMNERIE - B
represented the government subsidies on renewable energy for ground B (B R IR IR IR 1T BUR BUR 5 71 Y
projects to be received from the State Grid based on the existing REABUER 2 7] B AR E B B K
government policies. R

R B L 25 K F5 B BT RR B IR A
_3—/\$¢ﬂﬁ% 63
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

15. TRADE AND BILLS PAYABLES 15. FEfTE SRIER B EIR
An aged analysis of the trade and bills payables as at the end of the RIREHIR - IRRRE = A Hgk 37T B 87
reporting period, based on the invoice date or issuance date, where (RFBERME) STENENESRIER
appropriate, is as follows: R ZERRE DT ¢
30 June 31 December
2016 2015
—E—RE —T—AF
~A=+H +=-A=+—H
RMB’000 RMB’000
ARBTRT AREFIT
(Unaudited)
(REEEE)
Within 3 months =EARA 850,948 365,420
3 to 6 months =z=NEA 532,267 411,341
6 to 12 months NETZ@A 112,574 88,685
1to 2 years —EWF 16,398 21,114
210 3 years ME=F 12,934 3,974
Over 3 years =FLAE 12,175 12,969
1,537,296 903,503
The trade and bills payables are non-interest-bearing and are normally ZERNESRERENER AR BN
settled within one to six months. BER—ENEARNLEE -
As at 30 June 2016, the Group’s bills payable were secured by the RZEBE—XNFAA=ZTH  rEEEN
pledged deposits amounted to RMB447,486,000 (31 December 2015: S RFRA R 447,486,000 7T
RMB356,055,000). ZE-RFTZA=+—H: ARK

356,055,000 7T ) #&1F ©

64 China Singyes Solar Technologies Holdings Limited
Interim Report 2016



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

RS R S E ﬂﬁﬁ

For the six months ended 30 June 2016 & ZE = — /<4

A=+H1EAR

16. DERIVATIVE FINANCIAL INSTRUMENTS 16. fTESRMTH

30 June 31 December
2016 2015
—B—RE —E—ARF
~A=+H +=—RA=+—H
RMB’000 RMB’000
ARETT AREFIT

Notes (Unaudited)

M=t (REEEE)

Cross-currency interest rate swaps BAFER N SR RiEH

at fair value (note 5) (Kt7E5) a) 2,171 =
Interest rate swap ESEE b) - -
2,171 —

RZZE—RNEXNA=1+8 - THEem T AR
RXEEEF R ERE LA TEEE -

Derivative financial instruments represent fair value losses on cross-currency
interest rate swap contracts as at 30 June 2016.

a) The Group uses cross-currency interest rate swaps to manage its a) AEBENAZXXEMFRISHEER
currency and interest risks. On 28 January 2016, the Group entered into EERNERR - RZZE—X~F—A
cross-currency interest rate swap contracts with the bank, covering a ZH+NB - AEBEERITITIRYE
period from 19 February 2016 to 13 August 2018. The cross-currency WREBEEL  GHEHAZT—X
interest rate swap contracts entitle the Group to receive interest at FZA+NAZEZZE-—N\FNA+=
floating rates on an aggregate notional principal of US$50 million He BREXXNEEFRIGHEL -
and to pay interest at fixed rates on an aggregate notional principal of AEBERZRIDINERZELRS
RMB330 million simultaneously. The Group agreed with the bank to 42 %8 50,000,000% jt W EL F B8 - &
swap the interest difference between fixed rate and floating rate, as well BEZEEANEREEARASBARYE
as the currency difference between US$ and RMB, respectively, on the 330,000,000 7T 3% 1+ | B o gtz R AE
respective deemed notional principal amounts on a three-month basis. HEASHEZR-@MARESE A%

B ER1T 17 I B E R R EIR )R B)
FROFEEZEE  URETHEARE
WEKEHE -

b)  The Group uses interest rate swaps to manage its interest rate risk. by AEEMAMEEHEREANEE

On 30 June 2015, the Group entered into interest rate swap contracts
with the bank, covering periods from 30 June 2015 to 29 June 2018.
The interest rate swap contracts entitle the Group to receive interest at
floating rate on an aggregate notional principal of US$5 million (equivalent
to approximately RMB33 million) and to pay interest at fixed rates on
the same notional principal amount simultaneously. The Group agreed
with the bank to swap the interest difference between fixed rate and
floating rate, on the deemed notional principal amounts on a three-month
basis. As at 30 June 2016, the fair value of the interest rate swaps was
estimated to be zero.

cRIZE—RFANA=TH K&
BEERITAIVANEERELD - 5408
ABZE—RAFXNA=Z+TAE=ZT—N
FRAZ+TAB - BEFEEHE
B NEBERERIBREREER
£ #8%8 55,000,000 = 7T (FEERLHA
R 33,000,000 7T ) YELFI B - [BERE
REEMEGZEA —BERNSFEZN
FE - MZRIEREARSFER=(EA
HEEHE - AEBEBERITHE R E
TE A = AR B A RIS EFE o B
b /\i/\ﬂ +E 3F|J_T.-%$Eqﬂ’\]
AFEGEFART -

B B K G RE R IR IR B R 2
_§—n$¢%ﬁ%
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

17. INTEREST-BEARING BANK AND OTHER LOANS 17. i BR1TREMER:

30 June 2016 31 December 2015
—§-~"§¥~A=1H —E-Af+-A=+—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
ERHE (%) HE  OARETR  EBERE%) A8 ARETR
Current e
Revolving loans BRER
- secured - BEA Hong Kong
Interbank
Offered Rate
(“HIBOR") HIBOR
+3~3.5 On demand 29,143 +3~3.5 On demand 28,051
BT BEX BRRIT BEX
GEZi, FES3:)
+3~3.5 +3~35
~ Unsecured - EHE London
Interbank
Offered Rate
(“LIBOR") +3.25 On demand 3,312  LIBOR+3.25 On demand 3,246
RELERTT BEX GEEE REX
F%HE EES3:)
+3.25 +3.25
Bank loans BITER
— secured - BiEH - - - LIBOR+3.4 On demand 18,046
mEERIT REX
RZEHE
+34
LIBOR  2016-2017 116,726  LIBOR+3.75 2016 12,697
+1.5~3.7 REIRIT
REERIT FERS
EE$idC) +3.75
+1.5~3.75
HIBOR HIBOR
+0.95~4  2016-2017 43,790 +0.95~4 2016 30,352
BT BRI
SEZi FES3:)
+0.95~4 +0.95~4
4.35~6.9  2016-2017 761,000 4.30~7.84 2016 824,700
Bank loans PITER
- unsecured - EHE - = - LIBOR+2.75 2016 5,309
I RIT
FE
+2.75
- - - B3b) 2016 50,000
Other loans HER
—secured - GHA 3.92 2016 15,000 5.04 2016 30,000
- secured® - BHEHE 9.41 2016-2017 31,327 9.41 2016 36,770
- secured® - BHER/O 9.55  2016-2017 23,192 - - -
- secured® - B 5.5 2017 40,000 = E =
Other loans HER
— unsecured® - BERO 9.07  2016-2017 383 9.07 2016 1,606
1,063,873 —L.040.777
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

17. INTEREST-BEARING BANK AND OTHER LOANS 17. MiBSRITREMERR (&)

(Continued)
30 June 2016 31 December 2015
—E-R"ERA=TH “E-RE+ZA=+—H
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BEERFIE (%) 38 ARETR  EBRENE%) 24 AREFT
Non-current FiRE
Bank loans RITER
- secured -BHE LIBOR+1.5~3.75 2017-2022 640,020  HIBOR+0.95 2017-2020 3,433
fRFERTT BRRIT
EE3/CN FEZNSS
+1.5~3.75 +0.95
HIBOR+0.95~4 2017-2020 282,848 HIBOR+3~4 2017-2018 211,199
EiBRIT BRRIT
EE3/CN RERE
+0.95~4 +3~4
5.15~5.88 2017-2019 498,232 5.15~6.67 2017-2029 519,148
LIBOR+
3.4~375 2017-2018 713,993
RBERTT
e
+3.4~3.75
Other loans HER
- secured - BHA 3.92 2017-2019 60,000 - - -
- secured® - BHEEe 941 2017-2018 70,330 941 2017-2018 78,810
- secured® - HEFO 9.55 2017-2023 157,973 - - -
Other loans HEH
— unsecured® - B0 9.07 2017-2034 17,925 9.07 2017-2034 15,323
1,727,328 1,541,906
2,791,201 2,582,683
(@) It represented the other loan borrowed from an independent third party (@ HEVEEEXGEMKRBRAT
leasing company by Hunan Singyes Solar Technology Co., Ltd. (“Hunan (DHEEE] AEEWBAT) M
Singyes”, a subsidiary within the Group) by way of a photovoltaic power BUE=ZFHERRINUNXKREILER
station sale-leaseback arrangement, with the principal of RMB125 million HEZHFz AXEE 2 EMER - B
on 9 July 2015, which bears interest at an effective rate of 9.41% per ZT-AFEANAZAERBARKE
annum with monthly equal installment payment up to the maturity date 125,000,000 7T + & B FI| & 12 4 FI| %
on 30 June 2018. Hunan Singyes sets its 37.72MW photovoltaic power 941%5t B ZERENBASHN
station as the security to the other loan in substance. In addition, Hunan R RZE—N\FAA=1+HEH-
Singyes made a refundable guarantee deposit of RMB7.8 million with the EEEGNHEITT2KEHRRE
leasing company. VR E A &K o Loh - AR R
AERAFI M AIREERITEARE
7,800,000 7T °

FEEX KRG RERNMIERBER AR
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

17. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(b)

It represented the other loan borrowed from an independent third
party leasing company by Yangjiang Singyes Green Energy Technology
Co., Ltd. (“Yangjiang Singyes”, a subsidiary within the Group) by way
of a photovoltaic power station sale-leaseback arrangement, with the
principal of RMB200 million on 26 January 2016, which bears interest
at an effective rate of 9.55% per annum with monthly equal installment
payment up to the maturity date on 30 January 2023. Yangjiang Singyes
sets its BOMW photovoltaic power station as the security to the other
loan in substance. In addition, Yangjiang Singyes made a refundable
guarantee deposit of RMB10 million with the leasing company.

It represented the other loan borrowed from an independent third
party leasing company by Zhuhai Singyes Renewable Energy Co., Ltd.
(“Singyes Renewable Energy”, a subsidiary within the Group) by way of a
photovoltaic power station sale-leaseback arrangement, with the principal
of RMB40 million on 21 June 2016, which bears interest at an effective
rate of 5.5% per annum with monthly equal installment payment up
to the maturity date on 1 June 2017. Singyes Renewable Energy sets
its BSMW photovoltaic power station as the security to the other loan in
substance.

On 7 November 2014, Singyes Green Investment (HK) Company
Limited (“Singyes Green Investment”) entered into a revenue distribution
agreement regarding a SMW photovoltaic power station (the “Relevant
Asset”), which is one of the assets held by Hunan Singyes, an
indirectly wholly-owned subsidiary of Singyes Green Investment, with
a counterparty, whereby the counterparty prepaid RMB19,000,000
to Singyes Green Investment to exchange the right on annual return
of the Relevant Asset for each fiscal year (the “Annual Return”) for
twenty years. The Annual Return is the electricity annual revenue on the
Relevant Asset minus related PRC tax. If in any fiscal year the Annual
Return is less than RMB2,000,000 (the “Minimum Return”), Singyes
Green Investment shall pay the counterparty the Minimum Return.
During the Period, RMB1,002,000 was paid to the counterparty.

China Singyes Solar Technologies Holdings Limited
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17. MR ERITREMER (B)

(d)

HEEG IR Z e RMEERAT
(MBI&%] AEERBRR)ME
YE=JFHERTARRERERME
Bz T AEEZEMER B =
E-ANF-AZFTARAZERER/AR
# 200,000,000 7T + & B #| & 4% F 5|
TOBL%E B RERENEBAD
HER R-ZE_=F—-A=+H3
H o BISEEL RSO ARE
UEIEREME TN o WO - T E KA
HERAFZAREERITEARE
10,000,000 7T °

HEWREBHEEFERAR AR ([ H
EMeER] AEEMBELF) M
VEZFHERAARKREHERHE
Bz T ABEZEMER  R=
Z-RERAZT-BZAEAAR
# 40,000,000 7T * BB 4z F =
55%&t 8 RERELBADHN
FORZE-—EFRA-BIH A
EHEREENES KR IRNEILE
REMER

WNZZE-NFE+—HAEH BX#
EREFE)ERAA(HESRE
BRE ) E-RHF IS ALNE
W(HBEE] REXZREREAN
BME2ENBARMBEEXSENE
E) RIS — WA DB - Bt -
ZHFHTARXZEREBNTARE
19,000,0007T * A X # i B & ZE R
R S AR R R [ R
(TFRERIHR ) 2R - FEEHRSHE
BEENFREENRARERBTE
B o AR B4 B 2 0 6 (B 3R UK
AARHE 2,000,000 7T ([ EAEEER]) -
ARG e REARAHF I TRE
B3R RAHIRE - AR % 1,002,000
TEXNFEFT -



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

17. INTEREST-BEARING BANK AND OTHER LOANS

17. BRITREMER (E)

(Continued)

30 June 31 December
2016 2015
—E—REF —E—TEF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETT ARET T

(Unaudited)

(REE)

Analysed into: DA
Bank loans repayable: AR THIREMER 2 IRITE ¢
Within one year —FR 953,971 972,401
In the second year F_F 663,541 88,472
In the third to fifth F=FEFERF
years, inclusive (BEEEMT) 437,016 1,017,953
Beyond five years AFMU 320,543 341,348
2,375,071 2,420,174
Other loans repayable: RTYRAGEZ HMER
Within one year —FR 109,902 68,376
In the second year EF 70,155 33,809
In the third to fifth FE=FEFRF

years, inclusive (BIEEEMT) 174,408 50,689
Beyond five years HELA 61,665 9,635
416,130 162,509
2,791,201 2,582,683

As at 30 June 2016, except for those bank loans with interest rates
linked with the HIBOR and LIBOR which are denominated in HK$ and
USS$, totalling RMB355,781,000, and RMB760,058,000, respectively,
all bank and other loans are denominated in RMB.

=257 o= -i—El f‘?‘?‘F'JT,\
%E;%ﬁi R 8 M BERTTRE R
SHMONRITER(DS J.:.,\/\E?fﬁ‘
355,781,0007T & A K # 760,058,000
TO) BT RETTEHESN - FBRITR
HinEFHAARKSE -

TEEXKGERMZERARA
_3—/\35'1’%#5%
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

17. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

Certain of the Group’s bank and other loans are secured by:

(c)

()

mortgages over the Group’s buildings with an aggregate carrying
amount at the end of the reporting period of approximately
RMB307,817,000 (31 December 2015: RMB310,073,000) (note
10);

mortgages over the Group’s photovoltaic power stations and
their respective rights on the annual return thereof, which had
an aggregate carrying amount at the end of the reporting period
of approximately RMB1,467,624,000 (31 December 2015:
RMB1,150,558,000) (note 10);

the rights on the annual return of the Relevant Asset with a net
carrying amount of approximately RMB30,552,000 at the end of
the reporting period (31 December 2015: RMB31,200,000) (note
10);

mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB88,575,000 (31 December 2015:
RMB89,569,000) (note 10);

the pledge of certain of the Group’s time deposits amounted to
RMB20,000,000 (31 December 2015: RMB20,000,000);

the pledge of certain of the Group’s trade receivables
approximately RMB2,364,000 (31 December 2015:
RMB597,000) (note 13);
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17. MR ERITREMER (B)

REEE TRITEEMERBRATEIR
i

(@) ARERFRS RBEHRE
H {8 A& & #) A R # 307,817,000
T(—F-RFFT-A=+—H:
A R #310,073,0007C ) ( Hf &
10) ;

b) AEEBAREBRBEESBE
ZFERRMENZ2ZE R
HEMAEEEAFOAR
#1,467,624,0000t( — F — A
F+ZA=+—H: AR#
1,150,558,000 7t ) (FffzE 10) :

0 RBEREHAREEEHNARE
30,552,000 7T Ky A8 B & & F fE [E]
HE(ZE—AF+ZA=1+—
H : AR # 31,200,000 7T ( Mf &
10)

(d) AEBEBEMNTHESERENIR
B RBREHREEEOARYE
88,575,000 7L (= E—A4E+=A
=+—A : AR¥89,569,0007T)
(M$3E10) :

() AEEEMRNETTEHERE
% & AR # 20,000,000t ( =&
—HE+=-—A=+—8: AR¥
20,000,0007%) :

H AEEEFNERESRER
R ARMK2364,000m( = F
S e e el = BN S
597,000 7T ) (M45E 13)
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For the six months ended 30 June 2016 #Z =%

_/\ﬁi/\ﬂ :+EJJ:/A<1H

17. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(g

the pledge of certain of the Group’s tariff adjustment receivables
approximately RMB118,389,000 (31 December 2015:
RMB89,396,000) (note 14);

the pledge of the Insurance Contracts with fair value of
approximately RMB21,322,000 (note 11); and

the pledge of equity interests in the following subsidiaries within
the Group:

(i)  92% equity interests in Xinjiang Singyes Renewable
Energy Technology Co., Ltd.; and

(i) 92% equity interests in Wuwei DongRun Solar Energy
Development Co., Ltd..

17. MBRITREMER ()

(g)

(h)

(i)

75 B R 80 B (B 4 B PR WK IR
# A R #118389,000t( = &
—hAF+=ZA=1+—8: AR¥
89,396,000 7T) (FizE 14) :

RN FELH AR 21,322,000
TERRIRE K (HTEEL1LD) : &

ARE B A LA TR R 7 # AR R
i

(i) FrBEEFERERAFN
92% PR HE © K

(i) HERBAGERZERA
AIH)92% ARHE

In addition, the Company’s directors have guaranteed certain of the AN ARBEERAEEETIRITR
Group’s bank and other loans for nil consideration, details of which are HiEREEREER  FB0T (M
as follows (note 27(b)): F27(b)) :

(a)

(b)

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB550,821,000 (31
December 2015: RMB173,000,000);

the Company’s directors, Messrs. Liu Hongwei and Sun Jinli,
have jointly guaranteed the Group’s bank and other loans of
RMB128,000,000 (31 December 2015: RMB118,000,000);

the Company’s directors, Messrs. Liu Hongwei and Xie
Wen, have jointly guaranteed the Group’s bank loans of
RMB128,800,000 (31 December 2015: RMB153,500,000);

(a)

(c)

ARFEFHTHAERRA
SERTREMERARR
550,821,000 (= F—RF+=
A=+—A: AR% 173,000,000
7T)

ARABBERAHEEREEE
S RERAE@MBITREA
B AR 128,000,0007C (=&
—AF+=—A=+—H8: AR¥
118,000,0007T) :

RABEZZ A ELERBX
EEHRRAEREASEERITER
A R #128,800,0007T( — 2
—mmar= B =Sr=[E ¢ ARk
153,500,000 %)

TEEXKGERMZERARA
_3—/\35'1’%#5%
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

17. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(d)

(e)

(g

the Company’s directors, Messrs. Liu Hongwei, Sun Jinli and
Xie Wen have jointly guaranteed the Group’s bank loans of
RMB100,000,000 (31 December 2015: RMB100,000,000);

the Company’s directors, Mr. Liu Hongwei and his spouse,
Ms. Li Wei, Mr. Sun Jinli and his spouse, Ms. Wang
Yanfang, have jointly guaranteed the Group’s bank loans of
RMB100,000,000 (31 December 2015: RMB100,000,000);

the Company’s directors, Messrs. Liu Hongwei and
Sun Jinli, have jointly guaranteed the Group’s bank
loans of HK$208,702,000 (equivalent to approximately
RMB178,371,000) (31 December 2015: HK$113,705,000,
equivalent to approximately RMB95,260,000); and

the Company’s directors, Messrs. Liu Hongwei and Sun Jinli,
have jointly guaranteed the Group’s bank loans of US$3,907,000
(equivalent to approximately RMB25,905,000) (31 December
2015: Nil).
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17. MR ERITREMER (B)

(d)

(e)

(g)

RAREBRNT R E  Herd
FERBEERREREAER
#R 17 B % A R # 100,000,000 7T
(ZZE—RF+=-A=+—8B: A
R #100,000,0007T) :

AABERRA S ERERB
ERET BReBTERERB
T+t HEERANERIRT
B AR 100,000,000 (=F
—AF+—A=+—8: AR¥
100,000,000 7T) :

RAREZRM B ELERFEDE
FEHRERANEBMBITER
208,702,000 T (HHE KK A K
¥ 178,371,0007T) (ZE— R F
+=A=+—~8 : 113,705,000
70 (48 & R #) A R # 95,260,000
7)) R

ARBERRA B ERESE
FEHRREREAEBRRITER
3,907,000 7T (FHE R L AR
25,905,0007t) (ZE—RF+=
B=+—8:%)-
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For the six months ended 30 June 2016 #Z =%

18.

5T B B % 5 R B

_/\ﬁi/\ﬂ :+EJJ:/A<1)E!

CONVERTIBLE BONDS 18. Tl {ESF

30 June 31 December
2016 2015
—E—REF —E—hF
~BA=+H +=—RA=+—H
RMB’000 RMB’000
ARSETT ARET T

Notes (Unaudited)

M 5T (REER)
Convertible bonds, liability component FI# Ak &5 B EE D (a) 670,998 634,017
Fair value of embedded derivatives ~ BRARSTETEB R TE (b) 20,239 63,552
691,237 697,569

On 8 August 2014, the Company issued 930 units of 5% convertible
bonds in the denomination of RMB1,000,000 each due on 8
August 2019 (the “2019 Convertible Bonds”) with a nominal value
of RMB930,000,000. The Company repurchased 6 units of these
convertible bonds during the year ended 31 December 2015.

The conversion price of the 2019 Convertible Bonds was adjusted to
HK$15.69 effective from 24 June 2016 as a result of the determination
of entitlements to the rights issue described in note 30.

The salient terms and conditions of the 2019 Convertible Bonds are as
follows:

(i) Interest rate

The Company shall pay an interest on the 2019 Convertible
Bonds at 5.0% per annum.

RZZ—WFENANE - ARRIETR
—NENANRIHEEARARE
930,000,000 79301 B EE AR
1,000,000 C5% AT R EH(ZF
—NEFEARRESR]) - ARARBEZ
T-AF+ A=+ HLEFECEM
61NZE AR ES -

—NEABBRER 2 ERERR
R (RS0t ) A =
—RERAZTHBEREARR 15698

7T|:o

—NEABRRESNEBIER R IE
B
(i) #Fi=

KA RRBREES.0%KFIER =
T NFUBRRESANE -

TEEXKGERMZERARA
_3—/\35'1’%#5%

#8
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For the six months ended 30 June 2016 HZ =%

—NFARA=THIEREAR

18. CONVERTIBLE BONDS (Continued)

(i)

(i)

Conversion price

The 2019 Convertible Bonds will be convertible into the
Company’s ordinary shares at the initial conversion price
of HK$16.11 per share, subject to adjustments. Amongst
others, consolidation, subdivision or reclassification of shares,
capitalisation of profits or reserves, capital distribution, rights
issues of shares or options over shares, rights issues of other
securities, issues at less than the current market price, other
issues at less than the current market price, modification of
rights of conversion etc., other offers to shareholders, change of
control and other usual adjustment events. The conversion price
may not be reduced so that the conversion shares would fall to
be issued at a discount to their par value.

Maturity

Unless previously redeemed, converted, or purchased and
cancelled, the Company will redeem each of the 2019
Convertible Bonds at the US Dollar equivalent of the RMB
principal amount on 8 August 2019.

China Singyes Solar Technologies Holdings Limited
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(ii)

(iii)
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For the six months ended 30 June 2016 #Z =%
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18. CONVERTIBLE BONDS (Continued)

(iv) Redemption at the option of the Company

The Company may:

(D

(2)

Upon giving not less than 30 nor more than 60 days’
notice to the bondholders, at any time after 8 August
2017 but not less than 14 days prior to the maturity date
redeem the bonds in whole but not in part at a redemption
price at the US$ equivalent of the RMB principal amount
plus accrued and unpaid interest to such date; provided
that no such redemption may be made unless the closing
price of the shares (translated into RMB at the RMB:HK$
fixed rate as set out in the terms and conditions of the
2019 convertible bonds) for 20 out of 30 consecutive
trading days ending on a date which is no more than
three stock exchange business days immediately prior to
the date upon which notice of such redemption is given,
was at least 130% of the conversion price then in effect
(translated into RMB at the RMB:HK$ fixed rate as set
out in the terms and conditions of the 2019 convertible
bonds); or

Upon giving not less than 30 nor more than 90 days’
notice to the bondholders and the Trustee (which notice
will be irrevocable), the Company may at any time redeem
all, but not some only, of the bonds for the time being
outstanding at the US$ equivalent of the RMB principal
amount plus accrued and unpaid interest to such date
provided that prior to the date of such notice at least 90%
in RMB principal amount of the bonds originally issued
have already been converted, redeemed or purchased
and cancelled.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

18. CONVERTIBLE BONDS (Continued)

(v)

(vi)

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019
Convertible Bonds, redeem all or some only of such holder’s
2019 Convertible Bonds on 8 August 2017 at the US Dollar
equivalent of the RMB principal amount.

Redemption of delisting or change of control

Following the occurrence of a change of control (means when
Mr. Liu Hongwei ceases for any reason to be the majority
shareholder of the Company or any other events lead to the
significant change of the ownership structure of the Company,
“Change of Control”) or delisting of the Company (including
suspension of trading of the Shares on the stock exchange for a
period equal to or more than 20 consecutive trading days) (the
“Relevant Event”), the holder will have the right to require the
Company to redeem all, or but not some only, of such holder’s
2019 Convertible Bonds at the US Dollar equivalent of the RMB
principal amount plus accrued and unpaid interest to the date
fixed for redemption.

The fair value of the 2019 Convertible Bonds was determined by an

independent qualified valuer based on the binomial option pricing

model. The carrying amount of the liability component on initial

recognition was measured at the proceeds of the 2019 Convertible

Bonds (net of transaction costs) minus the fair value of the embedded
derivatives of the 2019 Convertible Bonds.
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(v)

(vi)
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

18. CONVERTIBLE BONDS (Continued) 18. o[apRIEH (18)
(@) Liability component (a) BfEZH

For the six months ended

30 June
BERA=THILAEAR

2016 2015

—E—RE —T—RHF

RMB’000 RMB’000

ARETR ARBFT

(Unaudited) (Unaudited)

(RETF) (CREER)

Liability component at 1 January R—A—HHEERD 634,017 589,131
Effective interest recognised AR ERFLE (H3E5)

for the Period (note 5) 60,018 48,805

Interest payable during the Period HARFETF B (23,037) (23,059)

Liability component at 30 June RAB=+TENEERS 670,998 614,877

(b) Conversion rights (b) EHRME

For the six months ended

30 June
HESA=1HILKEAR
2016 2015
—F—RE —T—hF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REER) (REEER)
Fair value of conversion rights B ER— A — B AFE
at 1 January 63,552 227,138
Less: fair value changes of B RN T EEE)
conversion rights (43,313) (.575)
Fair value of conversion rights ~ BHERSA=+HB A FE
at 30 June 20,239 2258008

FEEX KRG RERNMIERBER AR
ZE-AFPHRE 77



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

18. CONVERTIBLE BONDS (Continued) 18. El#kfx S (&)
(b) Conversion rights (Continued) (b) EHIRHE(E)
The fair value changes in the conversion rights for the Period NEEERENATEZESAA
is RMB43,313,000 (six months ended 30 June 2015: R#¥43,313,000c(HE=F—H
RMB1,575,000), which is recognised in profit or loss and FRA=ZTHLEAREAR : ARK
disclosed separately. The related interest expense of the liability 1,575,0007T) * & BERBmSP
component of the 2019 Convertible Bonds for the Period BRARBYHEE - —FT—NFAq
amounted to RMB60,018,000 (six months ended 30 June 2015: BREHFBEI D R A HHE 8
RMB48,805,000), which is calculated by using the effective AT B A AR60,018,000
interest method with an effective interest rate of 17.79% per T(EBE-_E—AFA=TAHL
annum. ~NEAR - AR¥48,805,0007T)

ZEBNFERABERAEREAUER
FERK17.79% 1 E -

19. SENIOR NOTES 19. BERERE
30 June 31 December
2016 2015
—E—RE —T-RF
~A=+H +—A=+—8H
RMB’000 RMB’000
ARBTRT ARETT
Notes (Unaudited)
BiEE (REEEE)
2017 Senior Notes —E—+FEERE (a) 550,992 548,200
2018 Senior Notes —E-N\FEEEE (b) 204,478 198,492
755,470 746,692
78 China Singyes Solar Technologies Holdings Limited
Interim Report 2016
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19. SENIOR NOTES (Continued)

(a)

2017 Senior Notes

On 21 November 2014, the Company issued 7.875% senior
notes with an aggregate nominal value of RMB560,000,000
(the “2017 Senior Notes”) at face value. The net proceeds,
after deducting the issuance costs, amounted to approximately
RMB542,327,000. The 2017 Senior Notes will mature on 21
November 2017 and have been listed on the HKSE (stock code:
85704).

The major terms and conditions of the 2017 Senior Notes are as
follows:

(i) Redemption at the option of the Company

Upon giving not less than 30 nor more than 60 days’
notice to the holders, at any time, the Company may at its
option to redeem the notes at a redemption price equal
to 100% of the principal amount plus the applicable
premium as of, and accrued and unpaid interest, if any,
to (but not including) the redemption date. The applicable
premium is the greater of (1) 1.0% of the principal amount
and (2) the excess of (A) the present value at such
redemption date of 100% of the principal amount, plus
all required remaining scheduled interest payments due
on the 2017 Senior Notes through the maturity date (but
excluding accrued and unpaid interest to the redemption
date), computed using a discount rate equal to 2%, over
(B) the principal amount on the redemption date.
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19. SENIOR NOTES (Continued)

(a)

2017 Senior Notes (Continued)

(1)

(ii)

Redemption at the option of the Company (Continued)

Upon giving not less than 30 days’ nor more than
60 days’ notice to the holder, at any time, the Company
may at its option redeem up to 35% of the aggregate
principal amount of the 2017 Senior Notes with the net
cash proceeds of one or more sales of common stock
of the Company in one or more equity offerings at a
redemption price of 107.875% of the principal amount of
the 2017 Senior Notes, plus accrued and unpaid interest,
if any, to (but not including) the redemption date; provided
that at least 65% of the aggregate principal amount of
the Senior Notes remains outstanding after each such
redemption and any such redemption takes place within
60 days after the closing of the related equity offering.

Repurchase of the 2017 Senior Notes upon a Change of
Control

Not later than 30 days following a Change of Control, the
Company will make an offer to purchase all outstanding
2017 Senior Notes (“Change of Control Offer”) at a
purchase price equal to 101% of the principal amount
thereof plus accrued and unpaid interest, if any, to (but
not including) the 2017 Senior Notes Change of Control
Offer payment date.

China Singyes Solar Technologies Holdings Limited
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

19. SENIOR NOTES (Continued) 19. BERRE (&)
(@) 2017 Senior Notes (Continued) (@ ZT—tHFEBXER(E)

As the estimated fair value of the early redemption right is FRTA 1R 5 1B (] 4 A 1) R FE SR B /Y
insignificant at initial recognition, the embedded derivative NEEGBFIE  WRARITE
is not separately accounted for. The effective interest rate is TAWEBBAR &R HK
approximately 9.33% per annum after the adjustment for TEF AR  BREMNERNAES
transaction costs. F9.33% °

The 2017 Senior Notes recognised in the consolidated statement RIERE MR RPERN =
of financial position are calculated as follows: —tFEBEZEBREUATHAG

=

For the six months ended

30 June
HBE/A=1+HIEAR
2016 2015
—B—REF —ET—RF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEEE) (RIEEZ)
Carrying amount at 1 January R—A—BMEREE 548,200 542,822
Effective interest recognised BANFER B AL (7E5)
for the Period (note 5) 24,842 24 555
Interest payable B FEFTFI B
during the Period (22,050) (21,869)
Carrying amount at 30 June RNA=+HRERmE 550,992 545,508
Fair value of the 2017 TRt FEAEENATES
Senior Notes * 496,272 539,756
2 The fair values of the 2017 Senior Notes are determined based on s T tFEAZENAFEIER
the price quoted on the HKSE on 30 June 2016. BEBBMRITRN_E—AFENA=TH
HREBT °
R B L 25 K F5 B BT RR B IR A
_3—/\$¢ﬂﬁﬁ 8].
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19. SENIOR NOTES (Continued) 19. BEERE (8)
(b) 2018 Senior Notes (b) —B—N\FEEBEEHE

82

On 30 January 2015, the Company issued 7.75% senior notes
with an aggregate nominal value of HK$250,000,000 (equivalent
to approximately RMB197,150,000) at face value, which will
mature in February 2018 (the “2018 Senior Notes”). The 2018
Senior Notes will only be offered outside the United States in
compliance with Regulation S under the United States Securities
Act of 1933, as amended. None of the 2018 Senior Notes will be
offered to the public in Hong Kong and none of the 2018 Senior
Notes will be placed to any connected persons of the Company.
The net proceeds, after deducting the issuance costs, amounted
to approximately RMB182,492,000.

The major terms and conditions of the 2018 Senior Notes are as
follows:

(i) Redemption at the option of the Company

Upon giving not less than 30 days’ nor more than 60 days’
notice to the holder, at any time, the Company may at
its option redeem the notes at a redemption price equal
to 100% of the principal amount plus the applicable
premium as of, and accrued and unpaid interest, if any,
to (but not including) the redemption date. The applicable
premium is the greater of (1) 1.0% of the principal amount
and (2) the excess of (A) the present value at such
redemption date of 100% of the principal amount, plus
all required remaining scheduled interest payments due
on the 2018 Senior Notes through the maturity date (but
excluding accrued and unpaid interest to the redemption
date), computed using a discount rate equal to 2%, over
(B) the principal amount on the redemption date.

China Singyes Solar Technologies Holdings Limited
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19. SENIOR NOTES (Continued)

(b) 2018 Senior Notes (Continued)

(1)

(i)

Redemption at the option of the Company (Continued)

Upon giving not less than 30 days’ nor more than 60
days’ notice to the holder, at any time, the Company may
at its option redeem up to 35% of the aggregate principal
amount of the 2018 Senior Notes with the net cash
proceeds of one or more sales of common stock of the
Company in one or more equity offerings at a redemption
price of 107.75% of the principal amount of the 2018
Senior Notes, plus accrued and unpaid interest, if any, to
(but not including) the redemption date; provided that at
least 65% of the aggregate principal amount of the Notes
remains outstanding after each such redemption and
any such redemption takes place within 60 days after the
closing of the related equity offering.

Repurchase of the 2018 Senior Notes upon a Change of
Control

Not later than 30 days following a Change of Control, the
Company will make an offer to purchase all outstanding
2018 Senior Notes (“2018 Senior Notes Change of Control
Offer”) at a purchase price equal to 101% of the principal
amount thereof plus accrued and unpaid interest, if any,
to (but not including) the 2018 Senior Notes Change of
Control Offer payment date.
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

19. SENIOR NOTES (Continued) 19. BERRE (&)
(b) 2018 Senior Notes (Continued) (b) =T—N\FEREE(E)

As the estimated fair value of the early redemption right is FRTA 1R 5 1B (] 4 A 1) R FE SR BE Y
insignificant at initial recognition, the embedded derivative ANEEMGF TR WBRARLTE
is not separately accounted for. The effective interest rate is TAWEBBAR - &R HK
approximately 11.06% per annum after the adjustment for TEH AR  BEMNERNAS
transaction costs. F11.06% °

The 2018 Senior Notes recognised in the consolidated statement RIEAEMERARPERN_-Z
of financial position are calculated as follows: —NFELEZEBIRATHAG

=

For the six months ended

30 June
BEARA=T+HLAEAR
2016 2015
k- by —E—RF
RMB’000 RMB’000
ARETR AREETTT
(Unaudited) (Unaudited)
(REER) (Rig#EZ)
Carrying amount at 1 January/ R—A—BmEREE
(fair value at date of issuance) (BTEHEMAFEE) 198,492 182,492
Effective interest recognised for AR ERF S (H:E5)
the Period (note 5) 10,478 7,565
Interest payable during the Period BN RS (8,056) (5,916)
Exchange realignment M N R 3,564 =
Carrying amount at 30 June RNAZ=Z+H/EREE 204,478 184,141
Fair value of the 2018 Senior Notes * —F—/\FEARBNAFE* 213,806 198,392
4 The fair values of the 2018 Senior Notes have been calculated % —E-N\FEARBNATEBRAK
by discounting the contractual cash flows over the remaining ERHRERERBERBIEMEER
contractual term of the 2018 Senior Notes at the risk free interest ERTBEEER-T—N\FELEE
rate plus credit spread and liquidity spread. BOFISRENHRAITRAE
84 Chine_l Singyes Solar Technologies Holdings Limited
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

20. DEFERRED INCOME 20. EFEUER

Movements in deferred income during the Period are as follows: BANIRE M R BB T

For the six months ended

30 June
BE/A=1+HL1EA
2016 2015
—EB—RE —T—RF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(RETF) CREER)
Government grants BT B
At 1 January n—A—H 537,807 439,273
Government grants related to assets  HARUERER & ZEAERE Y
received during the Period BT B 888 172,700
Released to profit or loss (note 4) BE=E (iEE4)
Over the expected useful lives IR B ETEHA A (F A A
of the related assets (12,657) (22,909)
Upon disposal of the related assets & AE# & &R (247,395) =
Related to disposal of assets in ERTFHERE
previous years - (41,185)
At 30 June ®ANA=+H 278,643 547,879
Deferred income represents government grants received by the Group BN IE A EERNEBMAGE 2
in respect of the construction of roof top solar farms under the “Golden ABTRETE| TERNEENGES
Sun Pilot Program”, and other items of property, plant and equipment uh R B3 - RS R IE B i E)
during the Period. BT FE B
The deferred income is released to profit or loss at the annual BEEWRIEFE S RBREEE - U
instalment to match with the expected useful lives of the relevant A EEMNTEHERFR
assets.
B2 KIS RE TR B IR A
_3—/\$‘Fﬂﬁﬁ 85
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

21. EIEHIE
AMMEEREAERAEK DN

21. DEFERRED TAX

The movements of deferred tax assets and liabilities during the Period

are as follows: T 8
Deferred tax assets BEBIEEE
Discount in
Government retention
Tax loss grants receivables Others Total
BIEEE BHE  EKERENER it st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT NSO AREFL ARETFT AREFL
At 1 January 2015 RZE-nF-R-AH 6,070 18,682 5,766 1,990 32,508
Deferred tax credited/ RGN/ (IR E)
(charged) to profit or loss BEMETRE
during the Period (note 7) (H3E7) = 5119 (2,631) = 2,488
At 30 June 2015 R-ZE-R%~A=1H
(unaudited) (kR 6,070 23801 3135 1990 34,99
At 1 January 2016 R=E-~%-A-H 2,336 23,606 2,343 5,822 34,107
Deferred tax credited/ RN/ (IR AE)
(charged) to profit or loss BEMETRE
during the Period (note 7) (H7E7) (2,336) (553) (56) 119 (2,826)
At 30 June 2016 “E-EXA=TA
(unaudited) (RigER) = 23,053 2,287 5,941 31,281

REBBEEEE - FREDT RIINE
EXRTBIEEE ARKA41,8280007T
—E-—RE+-A=+—8: AR¥
88,208,000 7T ) A] £& R BA A 4R S B A
BERZABINRRERT R - K&
ERETEREAEEENHEERA
R#32,267,000t(ZE—HF+=A
=+—H: AR¥46,603,0007T) 7] A
R SHE £ BB 2 R AR AR R E R R
F - BR—ERFEREE - WATERE
MIEEBRERELHIBEEE  RRARE
BB N HEEBNARES A
R El® A EART A AT S A 18 0 Al
BEMERAK o

The Group has tax losses arising in Hong Kong, Malaysia and
Singapore of RMB41,828,000 (31 December 2015: RMB&8,208,000)
that are available indefinitely for offsetting against future taxable profits
of the companies in which the losses arose. The Group also has tax
losses arising in Mainland China of RMB32,267,000 (31 December
2015: RMB46,603,000) that will expire in one to five years for
offsetting against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised in respect
of these tax losses as they have arisen in subsidiaries that have been
loss making and it is not considered probable that taxable profits will
be available against which the tax losses can be utilised.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

21. DEFERRED TAX (Continued) 21. BEBLIE (4E)
Deferred tax liabilities BEHRIEEE

Withholding

taxes

Ein#

RMB’000

ARETT

At 1 January 2016 and at RZZE—R"F—HA—ABK
30 June 2016 (unaudited) RZZE—RNFARNA=1TH CGRESER) 86,860
Under the CIT Law of the PRC, withholding tax is imposed on dividends BIEFRBEMSHE - FRMBA R
declared in respect of profits earned by PRC subsidiaries from BARZTTN\F— A —HERHERRA
1 January 2008 onwards. Deferred taxation has not been provided for EAFTEIRE IS BMRMTEIE - HiR -
in the interim condensed financial information in respect of temporary N £ 5L BB A B FE (R A A B
differences attributable to the profits of the PRC subsidiaries during the ZEER R AR AR 75 B R P AT RIRAE R
Period, as the Group is able to control the timing of the reversal of the THEE - REEARNEE I IE 6 SR =
temporary differences and it is probable that the temporary differences FHE O AR - BEREEENAER
will not reverse in the foreseeable future. The aggregate amount of RRRATETSERE - R=ZF—XFN
temporary differences associated with investments in subsidiaries A=+H  BiEERELEHEBEAED
in Mainland China for which deferred tax liabilities have not been PR KRB A TR E B R SR =
recognised totalled approximately RMB1,173,543,000 as at 30 June R %ﬁ & HiENH ARE1,173,543,000
2016 (31 December 2015: RMB848,182,000). T(ZZE—RAFE+ZA=+—H8: AR
MS48,182,00071:) °
B R 2 K5 B R ITIE AR B IR A
_3—/\35'1’%#5% 87
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

22. SHARE CAPITAL 22. &
Shares i
30 June 31 December
2016 2015
—T—RE —T-RF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTR AREETTT
(Unaudited)
(REBTZ)
Authorised: VETE
1,200,000,000 ordinary shares 1,200,000,000 & &% E{E 0.01 =T
of US$0.01 each EOREREElD 12,000 12,000
Issued and fully paid: BEITRAR
695,060,996 (31 December 2015: 695,060,996 & (—Z=—FHF
695,060,996) ordinary shares +=-A=+—8H : 695,060,996 fi%)
of US$0.01 each HAXMEE0.01 ETH)E B 6,951 6,951
Equivalent to RMB’000 TeARETT 46,443 46,443
There was no movement in the Company’s issued share capital during RATBEITRAR AN EEE) o
the Period.
88 China Singyes Solar Technologies Holdings Limited
Interim Report 2016



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

23. SHARE OPTION SCHEME 23. BERRHESTE

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include directors and employees of the
Group. The Scheme was approved by the Company’s shareholders on
19 December 2008 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in issue
at any time. The maximum number of shares issuable under share
options to each eligible participant in the Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit is subject
to shareholders” approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of grant) in excess of HK$5,000,000,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of offer upon payment of a nominal consideration of
RMBL1 in total by the grantee. The exercise period of the share options
granted is determinable by the directors, and commences after a
vesting period of 0.5 to 3 years and ends on a date which is a period of
10 years from the date of grant.

RAEEE—EERE (&
1) S ARERAKIEE MBS
B & 18 2 R E IR SR B A 42R) - 25T
ENEER2RENEAEEEERE
T Zt8R=TEENF+=ZA+NAB
BARRREAA - RIEWBUE NS
5] BRIZET BN Z A RRIBF+FHR
h e

BB A FFAR IR AT BIR K RO RIT A AR
BER=HE REEN (FEETER) A
RAIPMEARR S 1T Z210% °
PSR+ — {6 B B A AT AR R RB A A 1)
BERABRSEERTNRSBRMNEE
TIRRARBREFRRE TR 2
1% o E—FREERBHILRENE
BB RN BRAE LR ©

BYAQABES  TREHKEER
R SRR EEMEBBA T ZERE 15
BELREGSEIIERITES ZHE - it
AN - IMER+ =@ A B AR T AR A
FERFABUIFNTES - JESHE
B8 AT 2 A ERE - LBBAA
AR ERIRRE B1TIRM 2 0.1% s K
BEBERRRREL B ZRER
#) 833 5,000,000757C + HZARRKRER
ELEAMGREZIE -

REBEREZENTHARABENR
HItERT 28 AN RBAREAHKA
RE1TEEN - AIRHBEREZTE
HMERETE  YAIRFFE=FZH
BRRRABKEERE BB A TFEZ
BRL-

FEEX KRG RERNMIERBER AR
ZE-AFPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

23. SHARE OPTION SCHEME (Continued) 23. MRzt El (8)
The exercise price of share options is determinable by the directors, BRECITFEERESRET  HEAIE
but may not be less than the highest of (i) the HKSE closing price of RUATHREE © () ANR 5] B0 58 AR AE
the Company’s shares on the date of offer of the share options; (ii) BHRBPEDTBY T2 WHE (i) A
the average HKSE closing price of the Company’s shares for the five NEROREZZLN R RERSA
trading days immediately preceding the date of offer; and (iii) the ERBE 2 FHWHE : K i) &
nominal value of a share. 2 EE -
Share options do not confer rights on the holders to dividends or to HEAR M AR T 15 A AMEUR B R
vote at shareholders’ meetings. BAE HIGZERER -
The following share options were outstanding under the Scheme during RZAEAR » 55T 8T B RTTE 2 A
the Period: RN

For the six months ended 30 June

BESA=+HILEREAR

2016 2015
—T—RE ZT—hF

Weighted Weighted
average Number average Number
exercise price of options exercise price of options

In#EFE i
TEE BRERE 7B BREEE
HK$ '000 HK$ '000

per share per share
BRET T BRET T4
At 1 January n—H—H8 5.31 24,414 321 19,448
Granted during the period BRI - - 11.70 6,000
Exercised during the period BANTTE - - 3.05 (984)
At 30 June RNA="1H 5.31 24,414 5.31 24,464
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

23. SHARE OPTION SCHEME (Continued) 23. RERRHERTEI ()
The Group recognised a share option expense of HK$9,000,000 AEBEBRANAHERBERERAX
(equivalent to approximately RMB7,568,000) during the Period 9,000,000 (A & RN AR ¥
(six months ended 30 June 2015: HK$2,578,000, equivalent to 7,568,0007L) (HHZ=—_ZF—HF A
approximately RMB2,038,000). =+HI1ENEA : 2,578,0008 T (HHE

RHIAER#2,038,0007T)) °

The exercise prices and exercise periods of the share options R E R ARITEERE 2 ITHEER
outstanding as at the end of the reporting period are as follows: TERT

For the six months ended 30 June
Number of options
BEASA=+HL<EAR

FERRiEsE

2016 2015 Exercise price Exercise period
—F-RE —E—REF TEE 171

’000 '000 HK$ per share

T T BAETT
2,772 2,782 3.58 23/01/10-22/07/19
3,321 3,341 3.58 23/07/10-22/07/19
5,121 5,141 3.58 23/07/11-22/07/19
1,440 1,440 2.68 11/10/12-10/10/21
1,440 1,440 2.68 11/10/13-10/10/21
1,440 1,440 2.68 11/10/14-10/10/21
1,440 1,440 2.68 11/10/15-10/10/21
1,440 1,440 2.68 11/10/16-10/10/21
2,000 2,000 11.70 22/5/16-21/5/25
2,000 2,000 11.70 22/5/17-21/5/25
2,000 2,000 11.70 22/5/18-21/5/25

24,414 24,464

TEEXKGERMZERARA
_E—/\ﬂiﬂhﬂ#ﬁ% 9].
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

23.

24.

SHARE OPTION SCHEME (Continued)

At the end of the reporting period, the Company had 24,414,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 24,414,000 additional ordinary
shares of the Company and additional share capital of US$244,140
(equivalent to approximately HK$1,894,230) and share premium of
approximately HK$127,747,890 (before issue expenses and after the
amount to be transferred from share option reserve to share premium
upon the exercise of the related share options).

As at the date of approval of the interim condensed financial
information, the Company had 24,414,000 share options outstanding
under the Scheme, which represented approximately 3.51% of the
Company’s shares in issue as at that date.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had no significant
contingent liabilities.
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24.
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ERERITERBEREREEEER
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

25. OPERATING LEASE ARRANGEMENTS 25. FFEHERH
The Group leases certain of its office premises under operating lease AEBRBRBCEMNTHBRRETHRA
arrangements. Leases for properties are negotiated for terms of one or EVE - ZEWEROBEHEE A K
two years. At the end of the reporting period, the Group had total future MF - RIEBR - NEBRER TS
minimum lease payments under non-cancellable operating leases RS EARY A AT R AR A D A AR R
falling due as follows: REMNHESBENT
30 June 31 December
2016 2015
—E—RE —E—ARF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR AREEFIT
(Unaudited)
(REEE)
Within one year —FR 696 571
In the second to fifth years, inclusive SF_ZFRF (BEEREMF) = 20
696 591

FEEX KRG RERNMIERBER AR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

26. COMMITMENTS

In addition to the operating lease commitments detailed in note 25
above, the Group had the following capital commitments at the end of
the reporting period:

26.

3

B b SR RE 25 7t 2 AR TR KV AHES]
RBEIR - NEEA THIEAHRIE

30 June 31 December
2016 2015
—T—RE —T—RfF
~A=+A +=-A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited)
(REER)
Contracted, but not provided for: 2 ET B R B -
Construction of buildings and EREF RO E L
photovoltaic power stations 720,100 250,030
Purchase of machinery EEMREME = 5,318
Capital contributions ENEE ATEE
payable to associates 45,787 38,962
765,887 294,310
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

27. RELATED PARTY TRANSACTIONS

27. FEFRRX S

(@) In addition to the transactions detailed elsewhere in the interim (@) B HIFSRABI TS AR H bt 5 5%
condensed financial information, the Group had the following MZ S50 REEAEEER T
transactions with related parties during the Period: HIERRAEH IR S

For the six months ended

30 June

HESA=1+HIERER
2016 2015
—E—RE —E—hF
RMB’000 RMB’000
AREBTR AREEFTT
(Unaudited) (Unaudited)
(REBTZ) (REEZ)

Associates: /N I

Sales of products SHEEM 235,322 =
Construction contracts BEAR 65,406 =
300,728 -
Interest-free advances BB 12,412 =
Loan* B3 50,000 -

The sales and construction services provided to associates were
made according to the published prices and conditions offered
to the major customers of the Group.

* Loan to an associate is unsecured, interest-bearing at a fixed rate
of 4.75% per annum, which will fall due on 17 June 2018.

FEE QR 2 SHE REER
B DRRETAEEEERF
Z B RMER R RKIE -

* MBS QR E R AR - I
BEFERMERL475% 8 ki
R=ZT—N\FXA+EREH-

FEEX KRG RERNMIERBER AR
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NOTES TO INTERIM CONDENSED FINANCIAL
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

27. RELATED PARTY TRANSACTIONS (Continued)

(b) Other transactions with related parties

As at 30 June 2016, details of bank and other loans guarantees

provided by related parties of the Group for nil consideration are

as follows:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

the Group’s bank and other loans of RMB550,821,000
were guaranteed by Mr. Liu Hongwesi;

the Group’s bank and other loans of RMB128,000,000
were guaranteed jointly by Messrs. Liu Hongwei and Sun
Jinli;

the Group’s bank loans of RMB128,800,000 were
guaranteed jointly by Messrs. Liu Hongwei and Xie Wen;

the Group’s bank loans of RMB100,000,000 were
guaranteed jointly by Messrs. Liu Hongwei, Sun Jinli and
Xie Wen;

the Group’s bank loans of RMB100,000,000 were jointly
guaranteed by Mr. Liu Hongwei and his spouse, Ms. Li
Wei Mr. Sun Jinli and his spouse; Ms. Wang Yanfang;

the Group’s bank loans with a principal of
HK$208,702,000 (equivalent to approximately
RMB178,371,000) were guaranteed jointly by Messrs. Liu
Hongwei and Sun Jinli; and

the Group’s bank loans with a principal of US$3,907,000
(equivalent to approximately RMB25,905,000) were
guaranteed jointly by Messrs. Liu Hongwei and Sun Jinli.
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27. FERRX S (E)
(b) HEEBERHRMIES

RZZ-—RERA=TH  X&
ERETEEREZRITREM
ERERDT

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

REE 2 RITREMERA
R #550,821,000 7T B3 2 4T
HESAEIEAR

REEZRITREMERA
R % 128,000,000 7T, B3 2 4T
*

REBZRTERARE
128,800,000 7T /5 I 41 4k 5
RIS E ERER

AEBZRITERARE
100,000,000 7T 5 2 AL 4t 5¢
& BREREERBNEE
HKRFER

AEBEZRITERARE
100,000,000 7T B 2 AL 4 5¢
ENERBFRLLE - #2
BAEENERBIR T L
HRIFER

N&E Bz EITER
208,702,000 7t (48 & R
# A R #178,371,0007T )
BT HEERFESEEE
HERFER &

RNREBzZEBITER
3,907,000 Jt(# & R 49
AR 25 905,000 7T) H 2
AL 5T RIR S 1B A
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For the six months ended 30 June 2016 &% —
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27. RELATED PARTY TRANSACTIONS (Continued)

27.

BAER RS (E)

(c) Outstanding balances with related parties (c) FAEFREESLR

2016 2015
—B—-RE —FT—1F
RMB’000 RMB’000
ARETT AREFIT

Due from an associate: FEW—EEE AR
Trade receivables eI E 5 50H 143,792 63,629
Other receivables H bl GRIA 68,622 6,210
212,414 69,839

Due to an associate: FET— A A A

Other payables Efth T RRIE 17,258 =

EHRAEARRLEE - KT
—RABEAREESMEREHRT
AEEIBEPZHR - - &
it W Bgt 2 R B FRIAE 8 B E 2

The above balances are unsecured, interest-free. The credit
terms granted to an associate are consistent with the terms
offered to the major customers of the Group. Other receivables

(d)

due from an associate have no fixed terms of repayment.

Compensation of key management personnel of the
Group

SREARR ©

(d) FEEEZEEEASHHN

For the six months ended

BE/SA=T+HIEREAR

2016 2015
—B—-RE S
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REER) (CREEERZ)

Salaries, allowances and e R REDFIE
benefits in kind 5,476 6,017
Pension scheme contributions  BRE FT &I 99 174
5,575 6,191

TEEXKGERMZERARA
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

28. TRANSFERS OF FINANCIAL ASSETS 28. RS EMEE

98

Transferred financial assets that are not derecognised in their entirety TERIEERNCEECREE
30 June 31 December
2016 2015
—EF—REF —ET—AF
~A=+H +=-—A=+—8
RMB’000 RMB’000
ARETT ARETTT
Notes (Unaudited)
BEE (REEX)
Carrying amount of assets that HERRNEERTE
continued to be recognised:
Discounted Bills BRIR =4 (a) 84,000 255,840
Endorsed Bills EEER (b) 10,968 144,189
94,968 400,029
(a) Discounted Bills (@) BAIRERER
At 30 June 2016, the Group discounted certain bills receivable RZE—XRNEXA=1+H' &%

(the “Discounted Bills”) with a total carrying amount of
RMB84,000,000 (31 December 2015: RMB255,840,000)
to certain local banks in the PRC. The Discounted Bills have
a maturity from two to eleven months at 30 June 2016. In
accordance with the law of Negotiable Instruments in the PRC,
the holders of the Discounted Bills have a right of resource
against the Group if the PRC banks default. In the opinion of
the directors, the Group has retained the substantial risks and
rewards, which include default risks relating to the Discounted
Bills, and accordingly, it continued to recognise the carrying
amounts of the Discounted Bills and the respective bank loans
(the carrying amounts of the Discounted Bills deduct the
discount interest). Subsequent to the discounting, the Group did
not retain any rights on the use of the Discounted Bills, including
sale, transfer or pledge of the Discounted Bills to any other
third parties. The aggregate carrying amount of the bank loans
recognised due to the Discounted Bills was RMB81,975,000 (31
December 2015: RMB251,699,000) as at 30 June 2016.
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

28. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(b)

Endorsed Bills

At 30 June 2016, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB10,968,000 (31
December 2015: RMB144,189,000) to certain of its suppliers
in order to settle the trade payables due to those suppliers. The
Endorsed Bills had a maturity of one to five months at 30 June
2016. In accordance with the Law of Negotiable Instruments
in the PRC, the holders of the Endorsed Bills have a right of
recourse against the Group if the PRC banks default. In the
opinion of the directors, the Group has retained the substantial
risks and rewards, which include default risks relating to the
Endorsed Bills, and accordingly, it continued to recognise the full
carrying amounts of the Endorsed Bills and the associated trade
payables settled. Subsequent to the endorsement, the Group did
not retain any rights on the use of the Endorsed Bills, including
sale, transfer or pledge of the Endorsed Bills to any other third
parties. The aggregate carrying amount of the trade and other
payables settled by the Endorsed Bills during the year to which
the suppliers have recourse was RMB10,968,000 as at 30 June
2016 (31 December 2015: RMB144,189,000).

28. EMEEER (4

(b)

et

)

’

HERR

RZE—ARFERA=1tH &
B EE T EmRITEY MR
ARTE 8 A R % 10,968,0007T (=
E-AF+-A=+t—H: AR
# 144,189,000 7T ) W& TR
BIEERBDEETETHE
B NEERENZEHERNE
HREMENHTIE e R=_F—X
FRNA=TR BERENIH
KEA—Z=RMA - REFERE
BoA - P ERITEY BER
BRAEAREANAREER &
ERR AEEESREBAHD
REkboR(BEEEREEN
Rk) FAtEEEZSERRE
MEBECHRERNEZRENE
MEREE - 5E%  AREYE
REERBERBOTAERN
BREAEAEMBE=STHE &
BXEREERE - FRUHE
BEERENEERRAEENE
ZREMBENRER T —RF
NAZTHNREEERSARYE
10,968,000 (= E— A F + =
A=+—R1 : AK¥ 144,189,000
JT) e
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

28. TRANSFERS OF FINANCIAL ASSETS

(Continued)

Transferred financial assets that are derecognised in their
entirety

As at 30 June 2016, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB198,910,000 (referred to as the
“Derecognised Bills”, 31 December 2015: RMB698,403,000). The
Derecognised Bills had a maturity from one to six months at the end
of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Period, the Group has recognised interest expense of
RMB7,745,000 (six months ended 30 June 2015: RMB12,157,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the year or
cumulatively.
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. SR THAMAFERAFEH
FINANCIAL INSTRUMENTS £

The carrying amounts and fair values of the Group’s financial AEBESRTANKREERAFEE(R
instruments, other than those with carrying amounts that reasonably FHR SRS - RAEEATESEM
approximate to fair values due to short term to maturity, are as follows: BEBRINGAT -

Carrying amounts Fair values
ARE{E AFE
30 June 31 December 30 June 31 December
2016 2015 2016 2015
ZE-RE “B-AF —E—RF “ZT—h%F
~A=+H +=A=+—-H ANA=+H +ZA=+—H

RMB’000 RMB’'000 RMB’000 RMB’000
AREBTET ARETRT ARETT ARETT
(unaudited) (unaudited)
(REEEZ) (RigEz)
Financial assets SRIEE
Available-for-sale investments A ERE
Life insurance contracts ANSRBED 21,322 20,901 21,322 20,901
Asset management plan BEEETE 22,643 = 22,643 =
43,965 20,901 43,965 20,901
Financial liabilities SRIBRE
Derivative financial PTESmMIA
instruments 2,171 - 2,171 -
Convertible bonds AR ES 691,237 697,569 764,848 825,070
2017 Senior Notes —E—FBEEREER 550,992 548,200 499,155 527,045
2018 Senior Notes —E-N\FELEE 204,478 198,492 213,806 215,815
Interest-bearing bank and M BERTT R
other loans, HiER
non-current portion: IERBNES -
Bank loans RITER 1,421,100 1,368,963 1,398,480 1,383,138
Other loans HipE R 306,228 172,943 282,704 172,943

3,176,206 2,986,167 3,161,164 3,124,011

FEEX KRG RERNMIERBER AR
TR EPHRE ].O].



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

102

FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, trade and
bills payables, financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair
values:

The Group has entered into derivative financial instruments, such as
interest rate swaps and cross-currency interest rate swaps, with the
banks. The fair value of the interest rate swaps and cross-currency
interest rate swaps was estimated by the independent professional
valuer using the discounted cash flow method and the estimation
included some assumptions not supported by observable market rates
such as credit risk, discount rate and expected future cash flows. The
carrying amounts of interest rate swaps and cross-currency interest
rate swaps are the same as their fair values.

The fair value of the 2019 Convertible Bonds was valued by estimating
the value of the whole bond with and without the embedded derivatives
using the binomial option pricing model. The model incorporates
inputs including market price, discount rates and share price volatility.
Value used for significant unobservable input: volatility at 58.38%.
If the volatility rate had been 3% higher/lower than management’s
estimates at 30 June 2016, the fair value of conversion rights would
have increased/decreased by RMB1,672,000 and RMB1,525,000,
respectively.

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

FINANCIAL INSTRUMENTS (Continued)

The fair values of the 2017 Senior Notes are based on quoted market
price (unadjusted) in active markets.

The fair values of the 2018 Senior Notes have been calculated by
discounting the contractual cash flows over the remaining contractual
term of the 2018 Senior Notes at the risk free interest rate plus credit
spread and liquidity spread.

The fair values of the non-current portion of the Group’s interest-
bearing bank and other loans have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities,
adjusted by the Group’s own non-performance risk where appropriate.
Value used for significant unobservable input: discount rate from 1.22%
t0 9.55% based on individual loan.

The fair values of the available-for-sale investment relating to the life
insurance contracts are based on the quoted price in a non-active
market obtained from HSBC Life at the end of each reporting period.

The fair values of the available-for-sale investment relating to the
specific asset management plan is calculated by discounting the
contractual cash flows over the remaining contractual term of the
specific asset management plans at the risk free interest rate plus
credit spread.

4 (&)

T EREARBNATEENLR
MIZHT IS IRE CRIGHE) -

—T\ERERBNATERESS
HEREeRERERBNEMEEREZR
RBUEEER T \FEERENR
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REE M B ERIT R E A BB IERNERED
DENTAE T E B B EEOUER -
EERR R T2 R T AR
SRR TFEIARRIR ST - W%
ErEQRBETAR(NER) &
" EATAERMNE AR - REE
BIERHALIR R 1.22% £ 9.55% °
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

FINANCIAL INSTRUMENTS (Continued) 43 (&)

Fair value hierarchy AFHER

The following tables illustrate the fair value measurement hierarchy of TRITAEEEHTANAFESNE
the Group’s financial instruments: 0

Assets measured at fair value: B FESI B EE -

As at 30 June 2016 RZZE—RERA=1H

Fair value measurement using
EATISENAFETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXTUHE EXTUH
HE BAEE EWARR
(B1E) (528) (53E) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFrT ARBTT ARETT

Available-for-sale investments A ERE
Life insurance contracts ASRBEL = 21,322 = 21,322
Asset management plan BEEELTE - - 22,643 22,643
- 21,322 22,643 43,965
As at 31 December 2015 RZE-—RF+-A=+—H
Fair value measurement using
FERATISENATEETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EIETHE  EXTHE  EXATUH
B BABE ZEABR
(E1E) (F2E) (%$£3E) #EEt
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARBTRT ARBTRT AREBTE
Available-for-sale investments Al SRS
Life insurance contracts AERBREL - 20,901 = 20,901
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INFORMATION
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

FINANCIAL INSTRUMENTS (Continued) FH(E)

Fair value hierarchy (Continued) AFHER (B)
Liabilities measured at fair value: BAFEFTENERE -
As at 30 June 2016 RZE—RFAA=1H

Fair value measurement using
ERATIEENATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXTUHE EXFOUH
8 BABE ZTEABE
(B1E) (B2/E) (E3E) st
RMB’000 RMB’000 RMB’000 RMB’000
AREFTIT ARETT ARBTRE ARBTT

Derivative financial instruments ~ $TAESRTA = 2,171 = 2,171
Convertible bonds: AR ES
Conversion rights (note 18) e (fI3E 18) = = 20,239 20,239
- 2,171 20,239 22,410
As at 31 December 2015 W—_ZE—RF+=-_HA=+—H

Fair value measurement using
ERATIEENATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXTHE EXFOUH
18 BABE ZEABE
(B1E) (B2/E) (E3E) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETTE AREBTE AREFEE ARETET

Derivative financial instruments ~ $74 4RI T E - - - -

Convertible bonds: RE e
Conversion rights (note 18) s (M95E18) = = 63,552 63,552
During the Period, there were no transfers of fair value measurements RAHE eREEREREEATE
between Level 1 and Level 2 and no transfers into or out of Level 3 for FAETEREIBRFE2E ZHER
both financial assets and financial liabilities. Jhp fEEE A kB N3 fE -

FEEX KRG RERNMIERBER AR
ZE-AFPHRE ].05
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For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

FINANCIAL INSTRUMENTS (Continued) HH(E)

Fair value hierarchy (Continued) AFHER (B)
Liabilities for which fair values are disclosed: BEFELFEAMEE -

As at 30 June 2016 RZZ—R"FA=1H

Fair value measurement using
ERATIHEENAFETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EiETE  EXTEHE  EXTO#H
®E BABIE TEARE
(5118) (5218) (530E) ozt
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARBFT ARBTER

Convertible bonds AR &S

— Liability component (note 18) - Bf&#5 (M5 18) a - 744,609 744609
2017 Senior Notes —E—+FREER

(note 19) (F7E19) 499,155 - - 499,155
2018 Senior Notes 2 \FEEER

(note 19) (Fif3E19) - - 213,806 213,806
Interest-bearing bank and M SER1T R EAMER -

other loans, non-current portion ~ FEREIER D - - 1,681,184 1,681,184

499,155 = 2,639,599 3,138,754
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For the six months ended 30 June 2016 #Z = —/"F/"A=1+HI/EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAFEERAFE

FINANCIAL INSTRUMENTS (Continued) HH(E)

Fair value hierarchy (Continued) AFHER (B)

Liabilities for which fair values are disclosed: (Continued) BELFENEE : (B)

As at 31 December 2015 RZZE—RF+=-A=+—H

Fair value measurement using
ERATIEENAFETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EiEhiE  EXTEHE  EXTO#H
®E BABIE @A
(5118) (5218) (530E) ozt
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARBFT ARBTET

Convertible bonds T?‘*‘Hﬁ%%’%

— Liability component (note 18) - Bf&# 5 (M5 18) = = 697,569 697,569
2017 Senior Notes —E—+FEERE

(note 19) (F7E19) 527,045 - - 527,045
2018 Senior notes 2 \FEEER

(note 19) (Fif3E 19) = = 215,815 215,815
Interest-bearing bank and M SERIT R EAMER -

other loans, non-current portion ~ FEREIER D - = 1,556,081 1,556,081

527,045 = 2,469,465 2,996,510

FEEX KRG RERNMIERBER AR
ZE-AFPHRE ].07



108

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R A RS B B A R B RE

For the six months ended 30 June 2016 HZ = —/"F/"A=+HI/~EA

30. EVENTS AFTER THE REPORTING PERIOD

31.

32.

On 11 July 2016, the Company completed the rights issue on the
basis of one right share for every five existing shares held, on a pro
rata basis, 139,012,199 rights shares were issued at the subscription
price of HK$2.60 per share. Net proceeds from the rights issue
were approximately HK$354,340,000 (equivalent to approximately
RMB304,980,438), after deducting related expenses of approximately
HK$7,030,000 (equivalent to approximately RMB6,102,263).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the
current period’s presentation.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 30 August 2016.

China Singyes Solar Technologies Holdings Limited
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30. REMEEIR

31.

32.

RZZ—XFtA+—B AREZEK
ROl EHAARBRE RO ERE K
RS A% 1 2 B DU AR AR AR 19 2.60
7 T 2 R (B 3 17139,012,199 % 4
MRAR 0 2 AR - AR 2 FrIS 3RIEF 8
#) /354,340,000 T (FHE R AR
304,980,438 7T ) * HBRAERAFH L 18
#) 57,030,000/ T (HHERHOARE
6,102,263 7T) °
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