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CORPORATE GOVERNANCE
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OVERVIEW

The board of directors (the “Directors”, collectively referred to as
the “Board”) of China Shuifa Singyes Energy Holdings Limited (the
“Company”) recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Company and its subsidiaries (the “Group”) so as to
achieve effective accountability. The Directors consider that the Company
has applied and complied with all the applicable code provisions and the
principles set out in the Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) for the six months ended 30 June 2020.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules as the standard for securities transactions by Directors.
The Company has made specific enquiries of all the Directors and all the
Directors confirmed that they have complied with the required standards
set out in the Model Code and its code of conduct regarding directors’
securities transactions throughout the six months ended 30 June 2020
(the “Period”).

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating to the
external auditor. The Audit Committee consists of the three independent
non-executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman
of the Audit Committee. The Audit Committee has reviewed the Group’s
unaudited interim condensed financial information and interim results for
the Period.
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PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

Save for the repurchase of the senior notes which mature on 19 December
2022 with an aggregate nominal value of US$186,444,000, the Company
and its subsidiaries, did not purchase, sell or redeem any listed securities
of the Company during the Period.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the Board
may at its discretion, offer eligible persons (being any Director or employee
(whether full-time or part-time), consultant or advisors of the Group who
in the sole discretion of the Board has contributed or will contribute to
the Group) (the “Eligible Persons”) who the Board may in its absolute
discretion select to subscribe for such number of Shares as the Board
may determine at a subscription price determined in accordance with the
Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the
Board may approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information,
the Company had 25,257,931 share options outstanding under the
Share Option Scheme, which represented approximately 1.00% of
the Company’s shares in issue as at that date. The Company granted
7,200,000 options with exercise price of HK$2.78 per share on 27 May
2010 (which had been expired on 26 May 2020), 7,200,000 options with
exercise price of HK$2.67 on 11 October 2011, 6,000,000 options with
exercise price of HK$11.65 per share on 22 May 2015 and 12,000,000
options with exercise price of HK$3.55 per share on 5 April 2017,
respectively. Options quantity and exercise prices were adjusted pursuant
to an announcement of the Company dated 21 July 2016. As at the
date of this Report, the outstanding options included 7,231,599 options
with exercising price of HK$2.67 per share; and 6,026,332 options with
exercising price of HK$11.65 per share; and 12,000,000 options with
exercise price of HK$3.55 per share. Please refer to note 27 of the interim
condensed financial information, for details of the options granted.
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including the
subscription price) of such options being fixed before such general meeting
and other requirements prescribed under the Listing Rules from time to
time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant
of any particular option. The date of grant of any particular option is the
date on which the offer relating to such option is duly accepted by the
grantee in accordance with the Share Option Scheme. An option may be
exercised according to the terms of the Share Option Scheme and the
offer in whole or in part by the grantee (or his personal representatives)
before its expiry by giving notice in writing to our Company stating that
the option is to be exercised and the number of Shares in respect of
which it is exercised provided that the number of Shares shall be equal
to the size of a board lot for dealing in Shares on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised
will be determined by the Board at its absolute discretion, save that no
option may be exercised more than 10 years from the date of grant. No
option may be granted more than 10 years after the date of approval of
the Share Option Scheme. Subject to earlier termination by the Company
in general meeting, the Share Option Scheme shall be valid and effective
for a period of 10 years from the date of adoption of the Share Option
Scheme by Shareholders by resolution at a general meeting.
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Price of Shares

The subscription price for a share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(i) the average of the closing prices of the shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling within
the period before the listing of the shares where our Company has been
listed for less than five business days as at the date of offer to grant
option); and (iii) the nominal value of a Share. A consideration of RMB1.00
is payable on acceptance of an offer of the grant of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at
any time terminate the operation of the Share Option Scheme and in
such event no further option will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect
and options granted prior to such termination shall continue to be valid
and exercisable in accordance with the Share Option Scheme.

The Company adopted a new share option scheme at its annual general
meeting on 4 June 2018. No share options have been granted under such
scheme.

Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial information
of this report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, so far as the Directors are aware, the Directors and
chief executive of the Company and their associates had the following
interests in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of the Securities and
Futures Ordinance (“SFO")) which (i) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (i) were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code”) to
be notified to the Company and the Stock Exchange:

Company/name
of associated
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corporation Number of Approximate %
Name b NN ) Capacity Type of interest shares of shareholding?®
e EEEE v} R A ROBE BRESHEILS
Mr. Liu Hongwei ~ Company Interest of a controlled  Long 203,802,750 8.08%
24T 4 A& PiN/NC]! corporation! kB
A 2

Notes:

1. These 203,802,750 Shares are held by Strong Eagle Holdings Ltd. whose
share capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed
to be interested in these Shares by virtue of the SFO.

—

#%203,802,7500% J% 17 Fa Strong Eagle Holdings
Ltd. 35 8 - 1M B AL 4 % 4 ¥ B Strong Eagle
Holdings Ltd. A& A< 253% - 18 4% & % [ HA
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief
executive of the Company) who have interest or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or have otherwise
notified to the Company pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were, directly or indirectly, interested in 10%
or more of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other member
of the Group and the amount of each of such persons’ interest in such
securities, together with any options in respect of such capital, were as
follows:

FTERRRRMD  HEROK
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BEEHTETRAB)RARAF KM KR
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Long/short Capacity/nature Number Approximate %
Shareholder position of interest of shares of shareholding
g R/EA 50/ REtE BRHBE RESAEIL
Water Development (HK) HoIding Co., Limited Long position Beneficial owner 1,687,008,585 66.92%
KEEE(BEB)ERERD ) BERERA
Long position Person having a security 180,755,472 7.17%
ER interest in shares
BERDERES 2 AL
KEREREEERAR Long position Interest of corporation 1,867,764,057 74.09%
EA& controlled by you
PR Y2 2 % B 4
KEEBAR DR Long position Interest of corporation 1,867,764,057 74.09%
1) controlled by you
Pzl 2 & B i s
Strong Eagle Holdings Ltd.? Long position Beneficial owner 203,802,750 8.08%
RE ERBEAA
Beyond Steady Limited (“Beyond Steady”)? Long position Beneficial owner 67,064,000 2.70%
BEHBRAR(EM])? RE ERBEAA
Person having a security 64,004,000 2.50%
interest in shares
BFERMERERZ AL
Huarong International Financial Holdings Limited Long position Interest in controlled 131,068,000 5.20%
(“Huarong International”)? 9] corporation
ZRBEReRERAERLA(ERBER])® REEEER
FHEREETERDARLA(HEZERM)3  Long position Interest in controlled 131,068,000 5.20%

(China Huarong Assets Management Company
Limited*) (“China Huarong”)?

=3

corporation
ZELERER
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Water Development (HK) Holding Co., Limited is 100% beneficially owned
by KEEEREB AR AR and /KEgEREBBR AR is 100% beneficially
owned by KEEBHR A A

Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr.
Xie Wen, Mr. Xiong Shi and Mr. Zhuo Jianming as to 53%, 15%, 13%, 10%,
and 9% respectively.

Huarong International indirectly holds 100% equity interest in Beyond
Steady through Linewear Assets Limited. Huarong International is therefore
deemed to be interested in 131,068,000 Shares in which Beyond Steady is
interested. China Huarong holds 100% equity interest in Z= gl B 2GR &
fE£/A @] (Huarong Real Estate Co., Ltd.*) and Huarong Zhiyuan Investment
& Management Co., Ltd. which together holds 100% equity interest in
China Huarong International Holdings Limited. China Huarong International
Holdings Limited holds 100% equity interest in Camellia Pacific Investment
Holding Limited which holds 51% equity interest in Huarong International.
China Huarong is therefore deemed to be interested in 131,068,000 Shares
in which Beyond Steady is interested. According to the annual report of
Huarong International for the year ended 30 June 2020, Beyond Steady
should have a put option over the shares of the Company owned by it as at
30 June 2020. No notice under the SFO has been received by the Company
for Beyond Steady, Huarong International and China Huarong’s short position
as at 30 June 2020 in relation to the put option.

The percentage is calculated on the basis of 2,521,081,780 Shares in issue
as at 30 June 2020.
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2100% A% % - AR EFEFEZERER A
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USE OF PROCEEDS FROM ISSUE OF SHARES

As disclosed in the circular of the Company dated 15 October 2019
(the “Circular”), the Company issued 1,687,008,585 ordinary shares
(the “Subscription Shares”) at the Subscription Price of HK$0.92 per
Subscription Share to Water Development (HK) Holding Co., Limited. The
aggregate nominal value of the Subscription Shares is US$16,870,085.85.
The closing price as quoted on the Stock Exchange of the shares on 29
March 2019, being the last trading day before the entering into of the
Subscription Agreement, was HK$0.99. The gross proceeds from the
Subscription is expected to amount to approximately HK$1,552,047,898.
The net proceeds, after taking into account the estimated expenses in
relation to the Subscription (including but not limited to miscellaneous
expenses on issue of new Shares certificates to the Subscriber, the
preparation of the circular and relevant transaction documents), would
be approximately HK$1,550,000,000, representing a net price of
approximately HK$0.92 per Subscription Share.

As at 30 June 2020, the use of proceeds were as follows:

As disclosed in

BRTROMEBRERR

BIMARABRBHAE-T—AF+A+RHBEZ
BE(EBEDIEE  ARBEKRAEE
% 52 B8 A% 19 0.927% 7T 3% 171,687,008,585
REBBR(RERSD FREEEEE)
ERERAR - REROCEELRER
16,870,085.85% 7T - RN =T —hLF =
AZ+NBENFTLRERHEA Z &&E—
832 % B) £ B 22 ArFr 3k 2 W 1 1B £0.99
B RBEEAMBRIEAEESRY
#1,552,047,898% 7T ° MR R HIH 2 1f
AEREEETRABITIRETRE
AR FRRBIREEARIXG 2 HEEE
F) 1% - BT 15 3 I8 )F % 4 /1,550,000,000
BT BERESRRBERMDIFELH0.92E
T

R-ZE-ZTFXA=+H FIEREZH
eI lNE

Actual usage at

the Circular 30 June 2020
R-ZB-EF
RiBR NA=+H
wHE Z2ERAR
HK$'000 HK$'000 %
FHET FET
Restructuring of existing debts BEHEAEEAREER
of the Group 550,000 550,000 100.0%
Fees and expenses related to the EEREHETEBEN
overall restructuring exercise ERAMAY 85,000 85,000 100.0%
Financing the Group’s existing EPC BAREEIEBMHEPC
business (¥BREES 500,000 500,000 100.0%
Exploring potential merger and RERBENA
acquisition opportunities W e 300,000 - -
Providing general working capital and AZXREBHFELE
normalised funding levels for the RE—REEEESR
Group’s ongoing operations EHE®KFE 115,000 54,000 47.0%
Total @t 1,550,000 1,189,000 76.7%
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OTHER INFORMATION
Hitt & #

The remaining balance of unutilised net proceeds of approximately R-ZE_EFEXAZTHHRABRZAHE

HK$882,857,000 as at 30 June 2020 is expected to be utilised by 31 FRTE F RE #4758 47882,857,00078 sL TEEA S A

December 2020. The proceeds from the Subscription were used and are —E-EFA+-A=Z+—HZAHAH - RE
proposed to be used according to the intentions previously disclosed in B ERED REIRIE 2 BR8P
the Circular. HEORGER -

SUFFICIENCY OF PUBLIC FLOAT EHARERE

As at the date of this report, the Company has maintained the prescribed RBAAFARAFABEIRENER KB
public float of not less than 25% of the issued share capital of the BEEMAE  RAREHEBR - KRR —
Company pursuant to the Listing Rules and as agreed with the Stock BB EMBR AR & HEE IR E
Exchange, based on the information that is publicly available to the RARSBITRAD DR25% W A RFR
Company and within the knowledge of the Directors. g o
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CORPORATE SOCIAL RESPONSIBILITIES

TERHEEEMR

JOINT EFFORTS AGAINST THE OUTBREAK

In the first half of the year, during the outbreak in China, in order to
solve the shortage of materials, the Group mobilized all of its available
resources to purchase epidemic prevention and control supplies globally,
and actively arranged transnational transportation, and made financial and
material donations amounting to RMB21 thousand to medical institutions.

During the spread of the outbreak in the world, the Group communicated
and exchanged with its partners in France, Australia, Malaysia and other
countries hit by the outbreak, with regard to the experience and methods
of the fight against the outbreak, by telephone, mail, etc. The Group
donated approximately 10 thousand N95 masks and other epidemic
prevention materials to customers in six countries including ltaly and

Germany.

POVERTY ALLEVIATION AND SOCIAL
RESPONSIBILITY

Most children in Zhichong Primary School in Buyungiao Town, Hengyang
City, Hunan Province are left behind by their migrant worker parents.
Their meals have been monotonous for a long time, so some of them
are malnourished. After learning about this situation, in addition to raising
donations, the Group called on its employees to participate in donations
for children’s meals in the school for a long time, so as to help children

improve their living conditions.

Before the Dragon Boat Festival, the Group purchased poverty alleviation
rice from Heilongjiang to help local farmers solve the problem of draggy
sales and overstocking of agricultural products caused by the outbreak.
Meanwhile, the Group gave the poor people and elderly party members
in the community, the rice as a gift in the Dragon Boat Festival, so that
they could feel the collective care and warmth.

RERH NBRE

FHFERRNRBEEREY  H4WER
BIER  SEFAR—AIAASHHE
E2HRBHENE YREBLFERE
W MBREBEXBYITEARB2T

JG ©

AR ZEEERE  SENES  BHS
FBEAmMERIERENER  RAF G
BRAGEFEAERHEBI R ENE
MR LA MEARAN  ZEEREBRR
NEFEERXITEENSOS KR HEME
YA -

KBER RELSEE

MEEEEMEPERBESIHANERE KRH
ERXEIEBIMNBETRE  ERRHE
— HPREEETR - FHME—IBRIE -
SERERELEEFI KRBEEIRHL
HEBEPREERNNE LT  BEHRENR
EHETEBRMY -

Ui FET AT %%%*EJ?%EK '

BY 00 B 5 B A 1 &%@Em%%‘
AR« F5 B K (83 6

AREm Bt ERSERNEE
E"’%ﬁlﬁ%’&ﬁmﬂ%%ﬁ@i‘@l%%ﬁﬁ’]%ﬁ
AR -
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CORPORATE SOCIAL RESPONSIBILITIES

TEHEEMR

With action, the Group fulfilled the responsibility of a state-owned
enterprise. In addition to financial and material donations, it integrated
its business into poverty alleviation. While making donations to poverty-
stricken areas, the Group actively promoted the development of the areas,
so as to contribute to winning the fight against poverty. In June, the
Group fully participated in the investment and construction of a 50 MW
photovoltaic integrated energy demonstration project in Sangzhuzi District,
Shigatse, one of the first key projects in Tibet Autonomous Region with
the support from Shandong Province. After the completion of the project,
it will become the largest demonstration project of photovoltaic energy
storage in Tibet Autonomous Region, which is of great significance for
peak shaving, frequency regulation and dispatching of the power grid in
Tibet. Meanwhile, it can realize cleaner and more reliable power supply for
Shigatse, optimize the energy structure of Shigatse, improve the stability
of power supply, and drive the development of related industries such as
agriculture and mining industry in Shigatse.

SERTHETEALEMNAEMTEEES
RIERBYI  BESEBRAKDER
W I{EF - £ RE WM& & 1A R R E &
REMBEREN BITHRHEREHER
H—MDhE-6A SE2E2HEZRUR
AREOBEAEAEREHBR-ARAIR
KBSOK RN AR AR NEIAE KR
BER -BREERE BRATRBERER
A& ARHERFEEETEIAR - HAREMLE
EWAE FHE AZAEEREE-R
B AARABARHEEMBER AENE
NHE - BLRARAERERE  RSHE
REW THRARAVEE BEZFASE
ES g
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we
also engaged in the manufacturing and sale of renewable energy goods.
Our BIPV system involves (i) the integration of photovoltaic technology into
the architectural design of buildings and structures; and (ii) conversion
of solar energy into electricity for use. Our system allows the electricity
generated from solar panels to be connected to the power grid of a
building and the electricity generated from sun power will be consumed
simultaneously. No extra electricity storage cost is required. Apart from the
above, we also provide engineering design services and engage in the sale
of curtain wall materials. Leveraging on our track record and extensive
experience in our curtain wall business, we will further strengthen and
develop our renewable energy business in respect of BIPV systems and
renewable energy products. In 2020, the Group further diversified its
business into Wind Power EPC and the sale of liquefied natural gas,
gasoline and diesel, the Group recognised approximately RMB634.6
million and RMB156.8 million, respectively. Our Group will endeavour
to continue our focus on solar business. In the long run, we will aspire
and strive to grow into an enterprise with a focus on renewable energy
business.

CURTAIN WALL AND GREEN BUILDING BUSINESS

In the first half of year 2020, our curtain wall and green building
construction business increased by RMB123.5 million or 31.9% as
compared to RMB387.6 million in the same period of year 2019.

Despite the widely spread of COVID-19 inside Mainland China which
brought negative impact to the Group’s curtain wall business in first
quarter 2020, a significant rebound is noted in second quarter after the
resume of business activities inside Mainland China. In addition, because
of the improvement in liquidity and creditability of the Group after the
debt restructuring in November 2019, the Group’s revenue in curtain wall
and green building business recorded a substantial improvement and the
period to period growth was about 31.9%.

E 3 JC)

AEBEEENTBERRBRD ZHRE
ﬁ&@%%ﬁﬁ°$%@I%%$%%~@
RZERR HEZERKGREER -
K%%Eﬁﬁﬁﬁﬁﬂk—?mquDﬁ
7 ETA K AL 5 50 M A FZ 82 R 4t (5t
BIARGREEPC)) HPIT R ELEEMBE
ABERRER ASEMNCREE R
EEGIROBTREEMAERMEZ
ERFTE—B RIVABrELARTRAS
E-AEBENARAERBAAGREE)
MELNEBREEZEZRENER@TD - K5
EEMEAMERERASER BTEEL
BOMNNREERA - B Latdh  AEEITT R
HIRRFARBARESHBHEEE - B
BARRNTHECHEREENEREBL
BOASERE-SERARBERALKE
E-BLERARLUBFLEREMEBOT
BERRER -R_ZB_2F  FEEE—
FREBZ T - BIEREEEPCIIBRILRA
R VHRSREE - AEEDRIERHA
[ #634,600,0007T & A K #156,800,000
TTHRA - REBBESB T HER NG
X REME  HABHERRNER
RAEIRABERREFHLE -

FENMEERERK

ZEZEFLEEF BMOEEANGZE
M T XG4 A R ¥123,500,000
TLH319%  M-E—NFRHAAARE
387,600,0007T °

& COVID-197E H B X e &6 [l 0 2 1548 -
HAEER _T-_TFFZTENEHEE
BEEXATEEZE BREPBEANHER
EEE R ZETEBEERE M AR
—E-NET-AEBEEERNEENR
HUEREEEAMRE ASENEEK
BEEEEBRALRAENRS - B g
R #31.9% -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

SOLAR EPC BUSINESS

Solar EPC business dropped slightly from RMB498.4 million in first half
2019 to RMB480.9 million in first half 2020, representing a decrease of
RMB17.5 million or 3.5%. The drop was mainly because of the impact
of COVID-19, most of the Group’s projects were temporary suspended in
first quarter 2020. Since the Group’s solar EPC projects were resumed
gradually in second quarter, and progress of the existing projects on hand
are smooth, the Group is still optimistic about its over Solar EPC business
in full year 2020.

WIND POWER EPC

In 2020, the Group involved in the EPC work on a number of Wind Power
EPC projects, revenue in first half 2020 was approximately RMB634.6
million.

DEVELOPMENT OF RENEWABLE ENERGY
PRODUCTS

Apart from Solar EPC, we also produce different kind of renewable energy
products. Renewable energy products include solar photovoltaic materials
and solar thermal products. Solar thermal products include air-source heat
pump, solar heat collectors and solar heating system.

In second quarter 2020, the Group started a new business line —
sale of liquefied natural gas, gasoline and diesel. Total sale in second
quarter 2020 was approximately RMB156.8 million which accounted for
approximately 7.9% of the Group’s revenue in first half 2020.

The Group will further diversify its business in other renewable energy
area. As announced by the Company on 28 May 2020, the completion of
the transaction is still subject to certain necessary procedures as required
under the Listing Rules and the approval by the independent shareholders.

SELF-DEVELOP SOLAR PROJECTS

At 30 June 2020, the Group had around 435.7 MW of grid connected
solar projects and 42.4 MW projects awaiting for grid connection.

ABRBEEPCE S

AIGREEPCEKB T —NELF¥FHAR
#498,400,0007t/NIg TREZZ T F £
FF ) A R #480,900,0007T » B TAR
#17,500,0007083.5%° 3% FNEEEMRF
COVID- 19 & - AEBAMLHEANR_-Z
TEFE-FEERFILE - BRAEER
KIGEEEPCHEREZFEE L IRE - B
BEBEEIEFRN  AHAERDE T
TESEMAIGREPCER LB AR -

B BEEPC

RIZEZZTF AEBEL2HEE TREEEPCHE
BRTIE —E-TFLEFHRADAA
R #634,600,0007T °

BRUBERREMD

fRKFZBEEPCHN - R MEESBABE
BEREM - AHLERREMBRAGEX
RE B KGR AER - KEEREHAE
mERERRAR KGR NEWER
KGR RBERL

R-F_ZFFE_FE AKEHARTHE
Bk - BAERAR B RRMEE - =
EEFE_FTENRHEEENORARE
156,800,0007C * (h A RE T T F £
FURABHIT79%°

AEEHE-—TEREAGCHEMATBERR
REOER - BOARFR T -FTFRH
AZ+N\BRAMH  XZNTERINAEETLE
MRAUMBIRRLENE THBERFF -

HEARAIER
R-Z-THEAA=+E  AEEHH435T

KRB BABEER 424K EHE
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BUSINESS AND FINANCIAL REVIEW XK EE
Revenue A
The following table set out the breakdown of revenue: TRIREADE:

For the six months ended 30 June
BZEANA=1+HLEXEA

2020 2019
—E_EHF —E-NnF
RMB million RMB million
AREBEET AREBEBHETT
(unaudited) (unaudited)
(R EBEZ) (REE %)
Curtain wall and green building Bk EE
- Public work - QNETE 71.9 59.6
- Commercial and industrial -MERIE 283.3 216.1
- High-end residential - =iEEE 155.9 111.9
511.1 387.6
Solar EPC K F58EEPC
— Public work - AHETEE 29.5 3679
— Commercial and industrial -EERTE 451.4 130.5
480.9 498.4
Wind Power EPC [ BEEPC
— Commercial and industrial -HERITE 634.6 -
Construction contracts total EEARBEE 1,626.6 886.0
Sale of products EmEE
- Conventional materials - EHE A 68.0 98.4
— Renewable energy products - BERREM 16.2 385
- New materials - MR 45.3 64.0
- Liquefied natural gas, gasoline and - BIERAR - Am &R LEm
diesel 156.8 -
286.3 200.9
Rendering of design and other services 12 ER 5T R 2 fh iR 75 4.0 5.1
Sale of electricity, including tariff adjustment T % BESE AL 161.0 136.6
2,077.9 1,228.6
Tariff adjustment 3 8 b (98.2) (80.2)

Revenue

WA 1,979.7 1,148.4
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For the six months ended 30 June
BZXA=1tHIEAEA

2020 2019
ZEZEF —E-hEF
Gross profit/(loss) and gross profit/(loss) margin RMB million % RMB million %
EN(BRIREAN (BE)X ARBEER AREBETT
(unaudited) (unaudited)
(REEER) (REEZR)
Construction contracts BELSR
— Curtain wall and -EREREEEE
green building 58.8 11.5 (22.1) (5.7)
— Solar EPC - KF58¢EPC 47.9 10.0 (70.7) (14.2)
— Wind Power EPC - B BEEPC 119.3 18.8 N/AT i A N/AT i@ A
226.0 13.9 (92.8) (10.5)
Sale of products EmiEE
- Conventional materials - EH MR 7.1 10.5 20.0 20.3
— Renewable energy products - ABEERERER 0.3 2.1 (7.3) (19.0)
- New materials — F MR 11.7 25.7 236 36.9
- Liquefied natural gas, - RIERAR
gasoline and diesel U R S 1.5 1.0 NAT#EA  NATER
20.6 7.2 36.3 18.1
Rendering of design and R R R E MRS
other services 2.5 62.2 2.4 46.1
Sale of electricity, including BEHHE B
tariff adjustment BB AL 91.3 56.7 73.2 53.6
Total gross profit and gross BEFREFNE
profit margin, including tariff BIEEEMA

adjustment 3404 16.4 19.1 1.6
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The Group’s revenue and tariff adjustment increased by RMB849.3 million
or 69.1%, from RMB1,228.6 million in first half 2019 to RMB2,077.9

million

in first half 2020. Gross profit (including tariff adjustment)

significantly increased by RMB321.3 million or 16.8 times, from RMB19.1
million in first half 2019 to RMB340.4 million in first half 2020.

1)

2)

Curtain wall and green building

Revenue from curtain wall and green building business in first half
2020 amounted to approximately RMB511.1 million, representing
an increase of RMB123.5 million or 31.9% compared with first half
2019. The increase was mainly because of the improvement of
onshore business.

After the completion of debt restructuring in November 2019, the
business of the Group has gradually been recovered, although the
progress of certain of the Group’s projects were affected by the
spread of COVID-19.

Solar EPC

Revenue from Solar EPC dropped slightly from RMB498.4 million to
RMB480.9 million, representing a decrease of RMB17.5 million or
3.5%. Similar to curtain wall and green building EPC, the progress
of Solar EPC was also impacted by the spread of COVID-19 but the
progress of Solar EPC has yet been picked up, especially on public
project area. However, in view of the number of new contracts on
hand and the progress of existing Solar EPC projects, the Group is
still optimistic on its Solar EPC business in second half 2020.

AEEHWRAREEMBBAE T —ILFE
FF A R1,228,600,0007T 8 11 A R ¥
849,300,000 k69.1% E T T F L ¥
E£ 1 A R #2077900,0007T © E F (8 1&
B E 48 Bh) A 08 1% o0 A R #5321,300,0007T
%168F BT —NFLIXFHARK
19,100,000 c i E-ZT T F X EFMAR
#340,400,0007T °

) RERFEZEE

T FLYFRBERGEESR
B rIR AL B A R®511,100,000
TBRIFE-NFEFFEMARE
123,500,0007C3%31.9% ° &N EE
HREREBOLRE -

i
%
+

E-NF+-ABEBEHATK
BECOVID-1I9MBEREFETAE
ETHEEMNEE  BAEENER
E RIS o

~

2)  X[ZGEEEPC

KFZEEEPCHIUT A Fa A E#498,400,000
JL B &= A R 480,900,0007T B
A R #17,500,0007T 8,3.5% > £ &
s M £ B SEEPCAE ML - KF5EEEPC
KR I BICOVID-19E EN T Z -
BAGEEPCHERMAMME - LH
REAHXBEES - A - ERRE
WA RHERRBENHAGEEPCHE
ERER - ZKEI;1_2_7¢T¥
FHRBGEREPCEBINAB LB &
fg °
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3)

4)

Wind Power EPC

The Group started to involve into Wind Power EPC business in
first half 2020, revenue during the period amounted to RMB634.6
million. The Group’s Wind Power EPC revenue in first half 2020
came from two sizable projects in middle part of China, these two
projects are still on-going and the Group also expects new sizable
projects can be secured in second half this year. The gross profit
margin of Wind Power EPC was about 18.8%.

Sale of products

(1)

(i)

(iii)

Sale of conventional materials accounted to RMB68.0 million,
decreased by RMB30.4 million or 30.9% compared to first
half 2019, it was mainly because of drop in material sale in
oversea areas, gross profit margin went down to 10.5%.

Sale of renewable energy products recorded a decrease of
RMB22.3 million or 57.9%, gross profit margin of 2.1% was
recorded during the period.

New Material business represented sale of Indium Tin Oxide
(“ITO”) film and its products. ITO film can be processed
into touch-screen ITO film and switchable ITO film, while the
switchable ITO film can further be processed into smart light-
adjusting glass and smart light-adjusting projection system.
Due to the spread of COVID-19, the Group’s ITO business
were also being negatively impacted, revenue dropped by
RMB18.7 million or 29.2%, gross profit margin in first half
2020 was 25.7% (first half 2019: 36.9%). The decrease
was because of (i) the change in sales mix, of which the
proportion of revenue from sales of ITO film (being less
profitable than Smart Light-adjusting products) relative to
total revenue has increased; and (i) the higher pre-unit fixed
costs charged to cost of sales as a result of the decrease in
production volume in the first quarter of 2020. Starting from
April 2020, the production capacity has gradually resumed
normal and the gross profit margin of each product lines has
almost reached the pre-outbreak level.

3)

4)

7 BEEPC

REFNRN-E-ZF FEEHEBS
ERBEEPCET - AR A BARE
634,600,0007C - AEE —F T F
EHF 7 B BEEPC UL A TR B R 30k [
MMEARIEE - ZEHEBMEET
FoREBEESF TN LT N B EE
M KBIEE - BEEEPCEF RN B
18.8%

E o i &

(i

(ii)

(iif)

BHEMBHEEBRRARE
68,000,000 - M=—F —h %
R 2 A R #30,400,000
7L H309% - ¥ ERRA ®E I
B e EERD - WEHN

ETFEZEI0.5% °

A] 8 4 B8R E om 8 B SR 19 R D
AR #22,300,0007C557.9% -
AR EN RT2.1%

MBI EREEESRBELY
(Mo BER K HEE M ° ITO
EBEEAMIABERITOEE
PERAFAEITOEER - ma A
EITOSEEA#E— S MIKE
AN EEREERALRER
© o AN COVID-19E #& - &K &
EITOEB IR AAFE - Ik
AR A R #18,700,0007T &
292% T -TE FAEEF
&R/257% (ZB—NF FEF
36.9%) c WA BN HEEH
G HREEITOEEER
AFBER S A NLER) G
BULAE LB i) =F
—EFE—FEEERD &
A 88 5 B R 1 BT HA (& E AR AR 3
e BT _FTFWMAR " &£
ENERSMELS  SEEHK
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(iv)  During the period, the Group started the sale of liquefied (iv)  RAZARHIM - A& B R A 3
natural gas, gasoline and diesel to commercial customers, EPHEHERIERAR  ABER
since the business segment is relatively new to the Group, S REBOBEAEERM
and gross profit margin was around 1%. The Group will B EMELHNRL% o AR
further diversify its business, as announced by the Company RARZZEZEFRA=+N
on 28 May 2020, subject to the completion of certain BET A - RRTERK B8 B8
necessary steps under the Listing Rules and the approval E2ETUWESRRERE TR
by the independent shareholders, the Group will acquire Rt R REBEKEHER
another company in clean energy area from its controlling f& WU HE S — B 2R EE
shareholder. ZREE—TEREBEZ T

1t °

The following table sets out the Group’s self-invested solar power stations TREIAEBR -_S_EEXA=1+HAE

as at 30 June 2020. TREM KNG E L -
Completed
2 5 K
Location Pending
i 2 grid
On-grid connection In-progress Total
HR SFEEME EEH Bt
MW MW MW MW
KE KE KE K E
Guangdong province ERAE 182.7 13.9 67.5 264.1
North-west China B 7 b 5D 113.0 285 - 1415
Golden Sun/ © K55 R
Distributed Power 138.0 - - 138.0
Overseas SN 2.0 - - 2.0
435.7 42.4 67.5 545.6

The Group’s accumulated on-grid capacity increased from 541.5 rEBENRFGHRAEE S —NF+=A
megawatts (“MW”) at 31 December 2019 to 545.6 MW at 30 June 2020, =—+—HHMMISKE(KRERDEE T —
which comprised of 138.0 MW Golden Sun or distributed power stations, ZTFENAZTHMB45.6KE - BIEHRE KR
and 401.5 MW ground-mounted solar farms inside Mainland China and PE9138.0JK FL& AR5k 7 0 =\ & 1k )2 401.5
a 2.0 MW solar farm overseas. The sale of electricity, including tariff JK FL #E T K B B B U o — (8 72 08 SN A9 2.0 K
adjustment amounted to RMB161.0 million in first half 2020 (RMB136.6 RABGREEL - —E-_TF FEFEHIEE
million in first half 2019). (BIEEEHE) B AKRK161,000,0007T (=

T-NFLEH¥TFAHARKI36,600,0007T) °
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Revenue contribution from different business sectors

Revenue split (including tariff adjustment)

ANALYSIS

RETEFRBEAAGEA
WA IF 5 (15 BB A5)

For the six months ended 30 June

BZEANA=t+HIEXEA

2020 2019
= —FNF

RMB million % RMB million %

ARBEER ARBBET

(unaudited) (unaudited)

(REER) (REgEHE=R)
Conventional business! BB 583.1 28.1 4911 40.0
Renewable energy business? Al 5 A R 152 1,449.5 69.8 673.5 54.8
New materials AR 45.3 2.1 64.0 5.2
2,077.9 100.0 1,228.6 100.0

! Included curtain wall and green building construction contracts, sale of
conventional materials and rendering of design and other services.

2 Included Solar EPC and Wind Power EPC construction contracts, sale of
renewable energy products, sale of liquefied natural gas, gasoline and diesel
and sale of electricity and tariff adjustment.

Other income and gains

Other income and gains in current period mainly represented the gain
on repurchase and cancellation of senior notes, gain on disposal of
associates, remission of interest on an other loan, government grants and
deferred income released to the profit and loss.

Selling and distribution expenses
Selling and distribution expenses decreased by RMB23.9 million or

38.9%. The drop was mainly because of the drop in selling activities
COVID-19 was widely spread over China.

! BEEREGEEEAR HEERM

B R E R R AR -

2 BREAIGEEPCR R BEEPCEE SR -
ENBERRED  HERLEXAR -

RN HEENREEMR -

Hp g A R U 2=

AHBEEMPRARKRETERSEBESL
BREAZRRIMNOKE  HEBZERQ

M aR - B E R BOR % - BT ARG &

BERENRELERA -

HERDHAX

i & & 2 #5 1 SOR 2 A R #23,900,0007T
%38.9% ° P JhE E @R COVID-19% F E

FOZEHERE - HEBRBRD -

3y
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Administrative expenses THEAX

Administrative expenses slightly increased by RMB3.5 million or 2.4%. 17 R BA 2 B Bk 38 o0 A R #63,500,0007T 3k
2.4% °

Finance costs 7l & R A

The Group’s finance costs decreased by RMB12.9 million or 6.5%, the A& E A K AR 2 A R #12,900,0007T
breakdown of the finance costs is as follows: %6.5%  BEKANMET AT

For the six months ended 30 June

BEAA=THLAEA

2020 2019

= —FNF

RMB’000 RMB’000

ARBTR ARBEFT

(unaudited) (unaudited)

(REBEX) (REER)

Interest on bank and other loans RITREMERF A 89,216 87,152
Interest on senior notes BREREEFE 92,398 106,696
Acceleration of unwinding interest hn R £ B F) 8 9,657 -
Interest on discounted bills receivable AR IR ER R B A B 994 552
Interest on lease liabilities HEBGBHNF R 341 255
Interest on convertible bonds TR ESR A - 2,380
Others Ei - 75
Total interest expense FEF X B 192,606 197,110
Less: interest capitalised B B AR B (8,386) -

184,220 197,110
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

Income tax expense

Income tax expense during the Period included RMBS&.0 million of taxation
charge and RMBO.1 million of deferred tax charge. For the period ended
30 June 2019, it included RMB4.2 million of taxation charge and RMBO.1
million of deferred tax credit.

The taxation charges represented the income tax provision for subsidiaries
in Mainland China.

No deferred tax charges on dividend withholding tax based on 5% of the
net profits in the operating subsidiaries located inside Mainland China
were provided for both periods.

Current ratio

Upon the completion of debt restructuring in November 2019, the Group'’s
financial status has gradually been improved and its able to maintain the
current ratio at a health level. Current ratio as at 30 June 2020 was 1.78
(31 December 2019: 2.19).

FrEHAX

RAEE AERFEIEEREXHA
IR #£8,000,0007T & i & i 18 = H A R#&
100,000L - HE=ZZ—AFNA=Z+H
IEHEA IERAZEEHREZHA
R #4,200,0007T K iE & 18 4K 6 A R &
100,0007T ©

15 18 32 46 B K B BT B 1 ) B P AS 5
e

7 E B RS R 19 K B B3R AL A R B K BE Y
BEMBATMLNS%TE R B BNB
REEHEMAX -

REE =R

—NE+-RAEBEEATKE K

‘ilﬁﬁﬁﬁﬁ%ﬁkﬁpﬁﬁaﬁlﬁﬁzi I 8 59 #
EALEEREREKE R-2F_FF

NAZTHR R EALIS(ZE—NF
+=ZRA=+—H:219) ¢

Trade receivables/trade and bills payables turnover days EWESHE ENESRERER
ZEAEA
30 June 31 December
2020 2019
—ECEHF —E-NnF
XA=+A +=ZA=+-—8
(unaudited)
(REER)
Turnover days E®EA Days Days
=] =
Trade receivables JEUW & 5 R IE 336 403
Trade and bills payables FERTE 5 5K IE & FEAT
£ 147 130
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

Trade receivables turnover days is calculated based on the average of the
beginning and ending balance of trade receivables for the Period divided
by the revenue during Period and multiplied by the number of days during
the Period. Trade receivables turnover days at 30 June 2020 was 336
days. Trade and bills payables turnover days is calculated based on the
average of the beginning and ending balance of trade and bills payables
for the Period divided by the cost of sales during the Period. Trade and
bills payables turnover days at 30 June 2020 was 147 days.

Liquidity and financial resources

The Group'’s primary source of funding included receives from construction
contacts, product sale as well as income from electricity sale. As
at 30 June 2020, the Group had outstanding bank and other loans
of approximately RMB2,877 million and outstanding senior notes of
approximately RMB1,611 million.

Apart from that, the Group also got interest-free loans of approximately
RMB993.8 million from Shuifa International Holdings (BVI) Co., Ltd which
is repayable on 31 August 2020 and RMB5 million from Shuifa Energy
Group Limited, which is repayable on demand.

Capital Expenditures
Capital expenditures of the Group amounted to RMB59.4 million for the

Period (six months ended 30 June 2019: RMB20.0 million) and were
mainly for the alteration works of the existing self-invested solar farms.

FEW ' 5 5 I8 A B TR 1B R B R R
SRAN I R AREHHFHE BRI
REFEH WA - BRARAREBHGE - 1
“ECEFRA=TH BEREZFIERE
A7R336H - BNESFARENEEEE
BRBEANEENSESRELENZEE
M EIR) R B R & R 0 T3 1E - BR AR HIF]
HEXRAHE -R-_Z-_TFA=+H"

ENESHENENREAEAR/I4E -

RBEERUBER

FEBESNIZNRREEREEER/LN
ERHERENHERA - F_j_yiA
A=+tH FTEENREERTREMBE
MK RN KR H¥2,877,000,0007T - ifi K B &
BREEELH R/ AKREL611,000,0007T ©

PE AN - 7R 5 B I e K B B BR 4 iR (BVI) B BR
NRIESEBERLHARE993,800,0007T
(R=ZZZFN\A=+—HEE) R#tK
B REBERAGAESELERHDAR
#5,000,0007T * ATHR BB IE o

BRI

RABE AEENEAIHA/ARE
59,400,000t (B EZE_Z—NFA=TH
LE7RME A - AER#20,000,0007T) © EFEAR
BRENBELERGREBUMABETIE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

Borrowings and bank facilities

The outstanding borrowings comprised bank and other loans of
RMB2,877.1 million with effective interest rates ranging from Hong Kong
Inter Bank Offered Rate (“HIBOR")+3.3% to HIBOR+4% for property
mortgage loan and revolving loans in Hong Kong. Interest rates for
domestic loans inside Mainland China were ranging from 4.9% to 7.35%
and for other domestic loans were ranging from 6.32% to 24.0%.

Dividend

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2019: nil).

HUMAN RESOURCES

As at 30 June 2020, the Group had about 1,400 employees. Employee
salary and other benefit expenses decreased to approximately RMB67.9
million in the first half year of 2020 from approximately RMB86.0 million
in the first half of 2019, which represented a decrease of 21.1%. The
drop was because of the drop in bonus and average wages, as well as the
drop in average number of employee. The Group’s remuneration policies
are formulated on the performance of individual employees, which will
be reviewed regularly every year. Apart from the provident fund scheme
(according to the provisions of the Mandatory Provident Fund Schemes for
Hong Kong employees) or the state-managed retirement pension scheme
(for Mainland China employees) and medical insurance, discretionary
bonus are also awarded to employees according to the assessment of
individual performance.

BERRITEE

AEEBEERRERIEREMERARE
2,877,100,0007C * BBV EERBER K
BERERME  BEFMNENFEERITH
EHRBE(BEBRITRAZEREE]) MN33%
EEBRITRAZEREEINI% o FBIRBER
HAERFENF49%5E7.35%  HAMERA
BHHENT6.32%F24.0% °

g

ARREETERREEMPHARS(BE
“E-AFRA=THLEAREA:8)-

ABER

RZZZZFRA=+TH - AEELEL400
YEEB - -EEIARHMENRAZHA-ZT
—NF ¥ F 4 A R ES86,000,0007T i 4
EZTTHF ¥ FH ARK67900,000
TL o ORIEA211% c MAMRREESRSRTFE
BHHEETRE  UREHEEAZERD - K
SEMF B R TIZER EERBEHE -
WEFEHTURE - BB E (R
HRAREHAREENAFIELBEEITENK
FOIBEARERBRARSFTECERARPEX
bEES) RBERRI - NI EERNES
REMAEBEERIBEEL-
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INDEPENDENT REVIEW REPORT
BUEMRSE

e
EY::

To the board of directors of
China Shuifa Singyes Energy Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 30 to 116, which comprises the condensed consolidated statement
of financial position of China Shuifa Singyes Energy Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2020 and
the related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim condensed financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”) issued by
the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

HEFE
TEABREXEREEERAF
(RERZEFMEZZHRA)

=
S

BMEEMENE30E116E 2+ B8 &
BER  BhEEPBKBEEXERERS
BAR((ERRDREMBAR(TESE]D
RIZ-_ZEEFRA=TRZEREAUNE
ARTREBEZRLEANEAREZAREES
PAiraBEakEt2mkar  HHEE
a2 RMERAGRARTRERNLE
BT -BEBAXIMERAARESF L
MRABERARREBARELEERESR
FRAEEGEM 2 BIREGHERE345% [ F
MM BEREI(EREGEERFE345 ) R E
THIRAPMBER ZRE

BERAEERAERBEERESHENFE34
HawRHE R 2T HEATHER - LW
AEEERBERMANEHNYTMBAMBE
e Em  XIRBHEREKK  ER
EREFERSE  MAEEMAR - 1M
MR AREZAT  HEAMEMEALER
AR EEME -
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INDEPENDENT REVIEW REPORT
BUEMRSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity (“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim condensed financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an

audit opinion.
CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared,
in all material respects, in accordance with IAS 34.

OTHER MATTER

Without qualifying our review conclusion, we draw attention to the fact that
the comparative condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the
six-month period ended 30 June 2019, and explanatory notes disclosed in
the condensed financial information have not been reviewed in accordance
with HKSRE 2410.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
TG ERREtMEEKER

For the six months ended 30 June 2020 HZ2 =TT F XA =+HIE A

For the six months ended 30 June
BZANA=1+HILEAXEA

2020 2019
—E_EHF —E-hnF
Notes RMB’000 RMB’000
B 5 ARET T AREF T
(Unaudited) (Unaudited)
(REEEZ) (REFEZ)
REVENUE A 3 1,979,730 1,148,380
Cost of sales 55 & B AR (1,737,506) (1,209,524)
Gross profit/(loss) EF(E8) 242,224 (61,144)
Tariff adjustment EEMEL 3 98,172 80,232
Other income and gains H b U A U = 4 278,226 25,044
Selling and distribution expenses HERDHEAX (37,558) (61,499)
Administrative expenses TR X (144,711) (141,260)
Reversal of/(provision for) impairment losses & @l k&L EENREEE
on financial and contract assets, net Bl 5 (%) 758 28,240 (99,647)
Other expenses E X (40,647) (6,723)
Finance costs A& KR 5 (184,220) (197,110)
Share of profits/(losses) of associates DB ARER
(B 1#5) (12,770) 1,180
PROFIT/(LOSS) BEFORE TAX BRELATER(EBR) 6 226,956 (460,927)
Income tax expense s fi A 7 (8,076) (4,069)
PROFIT/(LOSS) FOR THE PERIOD AEEEF,(EE) 218,880 (464,996)
OTHER COMPREHENSIVE LOSS AEBHMEEEE:
FOR THE PERIOD:
Other comprehensive loss that will not be ~ T &R EE% BB EH 5 48
reclassified to profit or loss in subsequent EESMNHEMEEEIS:
periods:
Changes in fair value of equity instruments AR EEEBEE#
at fair value through other comprehensive A E D2 MR = B =
income TEMAREEED (563) -
Exchange differences on translation of BREMBHEERNER 5
financial statements (25,472) (12,051)
OTHER COMPREHENSIVE LOSS AEEEMEZHEEE
FOR THE PERIOD (26,035) (12,051)
TOTAL COMPREHENSIVE INCOME/(LOSS) ZAHIEZEWZE (EE)
FOR THE PERIOD R 192,845 (477,047)




TECZERHRE PEKEHERREEAR QA

INTERIM CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

TR ERREtMEEKER

For the six months ended 30 June 2020 HZ2 =TT F A=+ HIE A

For the six months ended 30 June
BZEANA=1+HIEAREA

2020 2019
—E-EF —E-NEF
Notes RMB’000 RMB’000
B 5 AR T AREF T
(Unaudited) (Unaudited)
(REE®) (REFEZ)
Profit/(loss) attributable to: IATA TR EF
(Es18) :
Owners of the Company Vi N/NEIE =N 217,580 (468,024)
Non-controlling interests IE 170 A% 4 2 1,300 3,028
218,880 (464,996)
Total comprehensive income/(loss) IWTALTEEZEYZE
attributable to: (8B
Owners of the Company VIN/NEIEZZ =N 191,053 (480,133)
Non-controlling interests IE 17 % 4 & 1,792 3,086
192,845 (477,047)
EARNINGS/(LOSS) PER SHARE AATEBERERZEEA
ATTRIBUTABLE TO ORDINARY EQUITY EEERER, (EE)
HOLDERS OF THE COMPANY
Basic and diluted ERKR#E 9 RMBO0.086 RMB(0.561)

AR#0.086T AR®(0.561)7T

31
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FHI A AR S B R R &R

30 June 2020 —E=ZFFA=1+H

30 June 31 December
2020 2019
—E-EF ZE-NF
~A=+tH +=ZA=+—H
Notes RMB’000 RMB’000
[{S=a ARETT ARE T
(Unaudited)
(REBE®)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BMENMKE 10 4,074,985 4,122,090
Investment properties "EY 11 316,825 293,247
Right-of-use assets PREEE 12(a) 204,522 209,088
Other intangible assets HEmEmEEE 10 1,127 1,605
Payments in advance TEAT FRTE 4,089 17,684
Investments in associates REEERNRRE 13 1,823 17,825
Deferred tax assets BT IEE E 24 5,099 3,195
Equity investments designated at fair value f&FEN R A BETAHM
through other comprehensive income 2EHKBE2EREE 14 10,970 11,414
Goodwill HE 10,434 6,448
Total non-current assets EmMBEERE 4,629,874 4,682,596
CURRENT ASSETS REEE
Inventories FE 74,969 171,799
Contract assets BHEE 15 2,428,683 2,007,873
Trade and bills receivables EWESHREREKREE 16 3,225,600 3,136,464
Prepayments, deposits and other receivables FEfTZIE - & & M HAib
JE W 3K 38 17 836,474 815,826
Financial assets at fair value through EARBAEFAERZN
profit or loss SREE - 5,000
Pledged deposits IR TF R 38,064 54,867
Cash and cash equivalents ReKIREEEY 604,201 1,082,835
Total current assets MEEERE 7,207,991 7,274,664
CURRENT LIABILITIES REBaE
Trade and bills payables BRNBSHBRENEE 18 1,372,784 1,438,054
Other payables and accruals Hin eI FIE R EFHFIE 19 1,419,306 384,425
Contract liabilities AHEBE 20 75,984 58,307
Bank advances for discounted bills BRI EE ZIRITER - 38,889
Interest-bearing bank and other loans WERITREMER 21 1,173,956 1,374,689
Tax payable & 18 12,652 22,245
Lease liabilities HEBE 12(b) 2,315 955
Provision ey 2,471 -
Total current liabilities mEaEERE 4,059,468 3,317,564
NET CURRENT ASSETS RBEEFE 3,148,523 3,957,100
TOTAL ASSETS LESS CURRENT EEHERARBEE
LIABILITIES 7,778,397 8,639,696
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
FHI A AR S B R R &R

30 June 2020 —E=ZFFA=1+H

30 June 31 December
2020 2019
—EC-EF —E-NF
~A=+H +=ZA=+—H
Notes RMB’000 RMB’000
[{h=a AR T ARET T
(Unaudited)
(REBE®)
NON-CURRENT LIABILITIES EREBAE
Senior notes BREE 22 1,611,092 2,815,135
Interest-bearing bank and other loans FEBRITREMER 21 1,703,122 1,537,620
Deferred tax liabilities RERIBEE 24 86,860 86,860
Lease liabilities HEAE 12(b) 5,971 7,502
Deferred income iIE T W 25 23 148,720 155,843
Total non-current liabilities EmMBBEETE 3,555,765 4,602,960
Net assets EEFE 4,222,632 4,036,736
EQUITY Ea
Equity attributable to owners AATREEAEMLER
of the Company
Issued capital BREITRA 25 174,333 174,333
Reserves & 3,944,310 3,754,333
4,118,643 3,928,666
Non-controlling interests FERER 103,989 108,070
Total equity gy k] 4,222,632 4,036,736

Mr. Zheng Qingtao
BFREE
Director

EF

Mr. Liu Hongwei
BlagrsE
Director

EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIFRSREREEEB R

For the six months ended 30 June 2020 HEZ=ZF =T FXA=+HIMEA
Attributable to owners of the Company
KAAREAES
Fair value
reserve of Difference
financial assets arising from
at fair value Safety change
Share through other  Statutory Enterprise Share fund  Exchange of non- Non-
Issued  premium Contributed comprehensive reserve  expansion option surplus fluctuation  Retained  controlling controlling Total
capital ~ account*  surplus* income* fund* fund*  reserve*  reserve*  reserve* profits* interests* Total interests equity
MEEED
FARMEE
HENER FERER
2R Bt BN BENLR EE LERE O BRE Z2E¢ ENR® RE  #BEL FER B
Bx  REER B EERE  #H 28 RE BRERE wE wAY NEER #st B 3]
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
ARBTR ARMTL ARBTR ARMTR ARBTR ARBTR ARMTR ARBTR ARBTR ARMTR ARMTR ARBTR ARBTR ARETR
(note 25)
(Kt2s)
At 1 January 2020 RZE-Z5-f-H 174,333 2,071,435 11,997 (7,276) 290,369 115,969 54,688 - (202,675) 1,363,476 56,350 3,928,666 108,070 4,036,736
Profit for the period THEER - - - - - - - - - 217,580 - 217,580 1,300 218,880
Other comprehensive income/ THBER AN/
(loss) for the period: (B1#):
Changes in fair value of
equity instruments at
fair value through other
comprehensive income,
net of tax R R - - - (563) - - - - - - - (563) - (563)
Exchange differences on BEHBRERNEL
translation of financiel B3]
statements - - - - - - - - (25,964) - - (25,964) 492 (25472)
Total comprefensive income/ TEREkE/ (BE)
(los) for the period aE - - - (563) - - - - (2594) 217580 - 191083 1792 192,845
Acquisition of non-contralling WHFRRER
interests - - - - - - - - - - (1,700 (1,710)  (8,290)  (10,000)
Capital injection by a non- FBRRFETE
controlling shareholder - - - - - - - - - - - - 4,900 4,900
Dividend paid to non-controlling BT B ER
shareholders by a subsidiary BEZBE - - - - - - - - - - - - (1,7900  (1,790)
Equity-settled share option IEREE BRE
arangements (note 26) 2 (FiE26) - - - - - - 634 - - - - 634 (693) (59)
Establishment for safety fund RUZ2ESRBERE
surplus reserve - - - - - - - 29131 - (29131) - - - -
Utiisation of safety fund surplus ~ BIRR2ELBHER
reserve - - - - - - - (29131) - 29131 - - - -
At 30 June 2020 (unaudited) RZZ-EERA=1H
(REER) 174333 2,071,435 11,997 (7,839) 290,369 115969 55322 - (228,639) 1,581,056 54,640 4,118,643 103,989 4,222,632

* These

consolidated statement of financial position.

reserve accounts comprise the consolidated
RMB3,944,310,000 (31 December 2019: RMB3,754,333,000)

reserves of

in the

* ZEHERE

BREGEMBMRNEKRAZE

A fE#E AR 3944,310,000C (ZZE—H
F+ZA=+—H: AR¥3,754,333,000

JT) e
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIFRASREREEEB R

For the six months ended 30 June 2020 # =

“ECRFRNAZ=THLEREA

Attributable to owners of the Company

ARREEARLE
Fair value
reserve of Difference
financial assets arising from
at fair value Safety change
Share through other  Statutory  Enterprise Share fund  Exchange of non- Non-
Issued  premium Contributed comprehensive reserve  expansion option surplus  fluctuation  Retained  controlling controlling Total
capital  account surplus income fund fund reserve reserve reserve profits interests Total  interests equity
RMEEED
FAEBZE
Le-taka FERER
BEfT ki gN EEHDR EE CRBE BRE Z2E& ERKD RE E£PEL FiER B
hx  EEBE B BEEE GBEe % BE DREE L et HER s 44 2%
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'OO0  RMB'000  RMB'000
ARBTR ARETR ARBTT ARETR ARBTT ARETR ARBTI ARMTR ARETRL ARBTT ARBTZ ARETL ARBTT ARETT
(note 25)
(Ki3t25)
At 1 January 2019 RZZ-AE-A-H 55785 796,818 11,997 (7915) 284552 114909 68,366 - (138,628) 2,348,657 56,350 3590891 100,841 3,691,732
Loss for the period THEEE - - - - - - - - - (468,024) - (468,024) 3028 (464996)
Other comprehensive income/ FEHEMEE
(loss) for the period: Wit/ (B8)
Exchange differences on BHHBRRNES
translation of financial 21
statements - - - - - - - - (12109 - - (12109 58 (12,051)
Total comprehensive income/ THERENE/ (B8)
(loss) for the period 2% - - - - - - - - (12109  (468,024) - (480,133 3086 (477,047)
Dividend paid to non-controling ~ ERMEA AR
shareholders by a subsidiary REZRE - - - - - - - - - - - - (2025) (2,029
Equity-settled share option DR EE 7 BRE
arrangements (note 26) 2 (i 326) - - - - - - 2,024 - - - - 2,024 1,288 3312
Establishment for safety fund RUZRECBHHE
surplus reserve - - - - - - - 8,504 - (8,504) - - - -
Utiisation of safety fund surplus ~ BIRR2HERBHE
reserve - - - - - - - (8,504) - 8,504 - - - -
At 30 June 2019 (unaudited) RZE-NFRA=1E
(REEHR) 55785 796818 11997 (7915) 284552 114909 70,390 - (150737) 1880633 56350 3112782 103190 3215972
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIFRGEREERER

For the six months ended 30 June 2020 HZ2 LT F XA =+HI A

For the six months ended 30 June

BEANA=THLAEAR

2020 2019
—E-EF E—NF
Notes RMB’000 RMB’000
B 5 AR T ARETF T
(Unaudited) (Unaudited)
(REEEZ) (REFEZ)
CASH FLOWS FROM OPERATING KETEFMBRERE
ACTIVITIES
Profit/(loss) before tax BrALAT R R (B 1B) 226,956 (460,927)
Adjustments for: FHEMT
Depreciation of property, plant and ME- - BELEETE

equipment 10 93,992 94,349
Depreciation of investment properties HEMERE 11 3,726 795
Depreciation of right-of-use assets FTREEERE 12(a) 4,211 5,367
Amortisation of intangible assets mAEEN 10 479 501
Provision for/(reversal of) impairment TREAEHNEENRE

losses on financial and contract EBiERE (B#)FE

assets, net 6 (28,240) 99,647
Share of losses/(profits) of associates DA AREIE

O ) 13 12,770 (1,180)
Fair value gains on financial assets at fair BARBEFABZED
value through profit or loss PHEENAAEBE
Uz - (342)
Equity-settled share option expense/ N EE 2 BIRE

(reversal) Fsz /(B mE) 6 (59) 3,312
Loss on disposal of items of property, HEDE BELRE

plant and equipment HEME B 6 181 -
Unrealised foreign exchange losses/ ﬂi“ﬁ@%@ﬂ%/@&é)

(gains), net R 12,193 (7,686)
Interest income F B U A 4 (950) (514)
Deferred income released to profit or BEBEZMELTHA

loss 23 (7,439) (5,133)
Gain on disposal of associates HEBE QT M 4 (31,768) -
Gain on repurchase of senior notes o] fE (2 5%?#%)% ) U 2= 4 (210,180) -
Provision for litigation SRR 2,471 -
Gain on cancellation of senior notes BAEEE XMW E 4 (1,686) -
Remission of interest on an other loan H A E HF B R 4 (13,087) -
Wavier of lease payments M E O 12(b) (52) -
Finance costs B & pk A 5 184,220 197,110

247,738 (74,701)
Decrease/(increase) in inventories FER L GEm) 96,830 (4,738)
Decrease/(increase) in contract assets AHEERD, (M) (441,134) 108,349
Decrease in trade and bills receivables JEWE 5B K EWEREE
Rk 128,448 275,011
Increase in prepayments, deposits and SEEN /TAIE ek HEpE
other receivables U 3k T 32 N (51,780) (366,651)
Decrease in trade and bills payables ENESHENEMNEE
R (65,810) (1,567)
Increase/(decrease) in contract liabilities é%’ﬂ%%iﬁ o CR) 17,677 (28,750)
Increase/(decrease) in other payables and  H fib & 1~ 2 I8 &J’E &R
accruals # 0 / Ve 64,670 (16,027)
Income tax paid BT EH (18,584) (11,211)
Net cash flows used in operating activites &2 EESHAFR SR E (21,945) (120,285)




_7_

ZERHRE PEKEHRERREBAFR QA

INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIFRAGRERERER

For the six months ended 30 June 2020 HZ2 =TT F A=+ HIE A

For the six months ended 30 June

BEAA=THLAEA

2020 2019
—E-EF E—NF
Notes RMB’000 RMB’000
B =E ARET AREETF T
(Unaudited) (Unaudited)
(REEZ) (REE=E %)
CASH FLOWS FROM INVESTING BRETHMEBEERE
ACTIVITIES
Purchase of items of property, plant and HEEWY¥  MEKLREBER
equipment (44,776) (14,710)
Purchase of intangible assets BEEWEE - (245)
Proceeds from disposal of associates HER & NA TR IE 47,220 -
Payment for prepaid land lease i‘ﬁiﬁiﬂﬂfﬂ‘éﬁ (398) (730)
Payment for acquisition of subsidiaries, net W BB A IE R 27 (26,498) -
Proceeds from disposal of a joint venture & — F'EJ/—\“ﬁiﬁﬁ?%ﬁ'K - 6,370
Proceeds from disposal of items of HEME  BMEER REEE
property, plant and equipment 2 P18 3R 56,073 920
Redemption of financial assets at fair value 322 REBEGABRN SR
through profit or loss BEMED 5,000 -
Deposits paid for acquisition of solar farm YW E X R BB RB IS
projects (33,279) -
Receipt from maturity of pledged deposits 1 17 2k 2 HA Fr 15 30 18 11,972 194,133
Placement of pledged deposits IR 1T AT R (12,536) (126,328)
Advances to a non-controlling shareholder %% 2t F JE #5 AZ A% 22 (1,900) -
Interest received 2B 950 514
Receipt of government grants related to W HR & FE AR B8 2 U 1 B
assets 316 -
Net cash flows from investing activities REGHMEFRERE 2,144 59,924
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHIFRGEREERER

For the six months ended 30 June 2020 HZ2 LT F XA =+HI A

For the six months ended 30 June

BEANA=THLAEAR

2020 2019
—EZEF —E-NF
Notes RMB’000 RMB’000
B =E AR T ARETF T
(Unaudited) (Unaudited)
(REEEZ) (REE=EZ)
CASH FLOWS FROM FINANCING METHMEBEERE
ACTIVITIES
Proceeds from bank and other loans RITREME RS RIE 984,335 600,287
Repayment of bank and other loans EERTNEMER (1,193,768) (543,958)
Proceeds from bank advances for BRI ERRITERAE
discounted bills KIE - 40,115
Repayment of bank advances for BRIRERRITERZEE
discounted bills (38,889) -
Payment of other financing costs A E A & AR AR - (75)
Principal portion of lease payments HENRNAEED (763) (829)
Interest portion of lease payments HMEMRNF B (341) (255)
Repurchase of senior notes bl B R &’ (1,099,183) -
Dividend paid to non-controlling SER NG E 2 3
shareholders by a subsidiary il ¥= - (2,025)
Proceeds from loans from related parties B¢ J7 & 3% FriS 518 998,769 -
Repayment of loans from related parties EEEBHTER (10,000) -
Payment of acquisition of non-controlling U &% — & Fff & & 71 3E % A%
interests in a subsidiary W 2R (10,000) -
Capital injection by a non-controlling EERBRLE
shareholder 4,900 -
Interest paid B F B (111,527) (148,541)
Net cash flows used in financing activites RIEEZSFIAFEERE SR E (476,467) (55,281)
NET DECREASE IN CASH AND CASH HeRBESEEBYRDEE
EQUIVALENTS (496,268) (115,642)
Cash and cash equivalents at beginning of Hi#IE 4 MELEEY
Period 1,100,772 255,559
Effect of foreign exchange rate changes, INEEREBFT L - FHE
net 267 332
CASH AND CASH EQUIVALENTS AT END HIXBRE&RRESZEY
OF PERIOD 604,771 140,249
ANALYSIS OF BALANCES OF CASH AND RE&RRESZEUA G DT
CASH EQUIVALENTS
Cash and cash equivalents as stated in the REERNERNZ25 2
statement of financial position BekReZEED 604,201 140,249
Time deposits with original maturity of less EX/SBS R 2| HA H B8 D
than three months —@AZEHEFER 570 -
Cash and cash equivalents as stated in the RIREGREXRANENNZES
statement of cash flows MIREEEY 604,771 140,249
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
1 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

1. CORPORATE AND GROUP INFORMATION 1. RAREEEH

China Shuifa Singyes Energy Holdings Limited (the “Company”) B KEEEEREEAR AR ([A
was incorporated as an exempted company with limited liability ARNDR=ZZEZE=F+A=+MWAR
in Bermuda on 24 October 2003. The registered office of the ABREFMNLEERREREED
Company is located at 4th Floor, North Cedar House, 41 Cedar &) o AN B A FE M 8% 3 BE o Uk B 4th
Avenue, Hamilton, HM12, Bermuda. The principal place of Floor, North Cedar House, 41 Cedar
business of the Company is located at Unit 3108, 31st Floor, China Avenue,Hamilton, HM12 o AR E &
Merchants Tower, Shun Tak Center, 168-200 Connaught Road & U BB TR E R 168-200
Central, Hong Kong. REEPOHEEBAARNEIEII08E -
During the six months ended 30 June 2020 (the “Period”), the HE-Z-_ZFA=THL~@EA
Company and its subsidiaries (collectively referred to as the (TARHEIfE]) - ARFI R EMB AT (4
“Group”) were principally engaged in the design, manufacture, BAEIRNERNDTENEERER -
supply and installation of conventional curtain walls, wind farm RESEF &7(5@ EHIREE
construction and building integrated solar photovoltaic systems, as bR &ET - ®iE - HERTE - U
well as the manufacture and sale of solar power products. There &Kﬁ%au%uu%iﬁ&ﬁﬁ% o FAZN HAfH
were no significant changes in the nature of the Group’s principal A ANEBETEEBHEEWESE X
activities during the Period. B o

In the opinion of the directors of the Company (the “Directors”), Zl»‘"ﬂ%%(f% ENRAE AR TE’\]
the holding company, the intermediate holding company and the ZRR AT~ REER AT KA AR
ultimate holding company of the Company are Water Development NAlD R BRE B EEH%WJE’\JWater
(HK) Holding Co., Ltd., which is incorporated in Hong Kong, Shuifa Development (HK) Holding Co., Ltd.A
Energy Group Limited (7K 42 JR % @& RQ 7], “Shuifa Energy”) MR EAREME((FE])FMAK
and Shuifa Group Co., Ltd. (7KZ £ B FBR A 7], “Shuifa Group”), VHKEREREBEBR QR ([KEE
which are incorporated in the People’s Republic of China (the R KB EBARAA ([KFEE

“PRC”), respectively. )
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
R 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

2.1

2.2

BASIS OF PREPARATION

The unaudited interim condensed financial information for the

Period has been prepared in accordance with International

Accounting Standard 34 /Interim Financial Reporting (“IAS 34”).

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2019.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019, except for the
adoption of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current period’s

financial information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9,
IAS 39 and IFRS 7

Interest Rate Benchmark Reform

Amendment to IFRS 16 Covid-19-Related Rent Concessions

(early adopted)

Amendments to IAS 1
and IAS 8

Definition of Material

2.1

2.2

TR

AEEAREZTHEAMBGEHR
EREBER S &R E3457 [ HIRf
BHEI(BEREEERFE345%]) K
Bl o

AREZTHERUBEHNL TR
FRERERIAFEMEHREROEH
EEE VYAEREASEHRE_F—
NEF+ZA=+—RIFENFEH
Bk —OrBE -

B RREBREKE

AT HBAMBEERFARRZ
BRTRR  BREHEASEEE_T—
NETZA=+T—RILFEZFEL
EMBRRARMNE — B0 A
HMPBENE AL TEER
B R B 75 R 5 2 A ([ B R B 75 R 5 2
EUNDAG S

B S %E R EBNESE
F3R(BITAX)
BB BREERNFR . HEHENE
Bl & 5t 2 B 2395 &
B PR B s R R T
CCHES)
B RS %ER CoviD-19 — 19/
E165 (BT A) HeEH
(REFE®H)
&’%@Eﬁ%ﬂlﬁlﬁf& EXAHNTEE

R i A E 85
f'z i)

—



NOTES TO INTERIM

TECZERHRE PEKEHERREEAR QA

INFORMATION
R 5 5 BA B 7% B R R

30 June 2020 —E=ZFFA=1+H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum,
an input and a substantive process that together significantly
contribute to the ability to create output. A business can exist
without including all of the inputs and processes needed to
create outputs. The amendments remove the assessment
of whether market participants are capable of acquiring the
business and continue to produce outputs. Instead, the focus
is on whether acquired inputs and acquired substantive
processes together significantly contribute to the ability to
create outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services provided to
customers, investment income or other income from ordinary
activities. Furthermore, the amendments provide guidance
to assess whether an acquired process is substantive and
introduce an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of activities
and assets is not a business. The Group has applied the
amendments prospectively to transactions or other events
that occurred on or after 1 January 2020. The amendments
did not have any impact on the financial position and
performance of the Group.

CONDENSED FINANCIAL

22 B BRREBRKRE(E)

RETEREMBREENNEER
FEUHWT:

(a) BB HmEEREIF(SET
R)BBEBHEE - WHER
HEEINES] c ZEIEFTAEH
B BARAEBN—HEES
EEREEMmMS HMAZED
BE-ERAR-BEZRE -
PR & 4 78 T AR EE S Y R
BERER - XBHFEBAE
BREMKELMENMERA
KiBIR o B BETBUR T a4
ME2EERLHE NN EE
BUHEESELNRT &
A E B E TS MR AR A
BENEERREELERYEE
RELMENEERER ° %
S NEREEHENTEE
BEHETARFPEENE YK
R% - HEW AL AT EEE
HEEEMBU A o o ZEE
FIREABT ARG ARR
GEAMES - WS ARRE
BEEREANGEE  ATYHM
BEMN—HEFIREERET
BREBETETM A&
E 2 RTHE M S S ET IR
RZE-_TF—-—HA—H% 2’
BENRGHEMEN - ZE
1EET I M E AR S B ) B 75 AR R
REBREATRAFE -
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
R 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(b)

Amendments to IFRS 9, IAS 39 and IFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs which
enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate
benchmark. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties. The amendments did not have any impact on
the financial position and performance of the Group as the
Group does not have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of
Coronavirus Disease 2019 (“Covid-19”) pandemic. The
practical expedient applies only to rent concessions occurring
as a direct consequence of the Covid-19 pandemic and
only if (i) the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change; (ii) any reduction in lease payments
affects only payments originally due on or before 30 June
2021; and (iii) there is no substantive change to other terms
and conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after 1
June 2020 with earlier application permitted.

22 B BRREBRKE(E)

BR  75 3R 5 R S 957 - BIRR
& 5T AE A 853955 1 BB B 15
HEAF7HR(EFTA)EERIE
RITAZRBAEH P KRR
MEE - ZFEIRITER
H®IRE F K E AR T E
BMAEEETH P EFNER
MR RRIE B o MO - RFERT
RERRIAMNKREERHTEH
XRETHEERNERERFZEN
BB EROBEINER o BARA
5 B30 | AE A A R E N RE R
WEFETTEHAKENE
BRARRBEEMZE -

B B B 7 o 5 2 B FE165% (&
AR RAEARE —EE
BRATHRE AN EER
([Covid-19)) B B M B & 18 R
EfNEEReTERAEEE
HERE ZERAUTEE
7705 £ 38 B R Covid-19% 15 &
ERREEHHESER BE
EOHEMNTOESHEHER
BAMENR  MEBRNRE
HERZHHAEREXRBUR
Rl R OREREHRHENR
1B (i) 12 &9 3R ] R 1R 2
TERIPAR-ZE_—FRX
A=+ B2 /a9~ 3K R ii)
HEMEMER RIETLEE
B2 ZBIAIAR_FT_F
FRA-BRZRABNFE
HEENER L AFRER
A -
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NOTES TO INTERIM

TECZERHRE PEKEHERREEAR QA

INFORMATION
R 5 5 BA B 7% B R R

30 June 2020 —E=ZFFA=1+H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(c)

(Continued)

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group’s office buildings
have been reduced by the lessors as a result of the Covid-19
pandemic and there are no other changes to the terms of
the leases. The Group has early adopted the amendment on
1 January 2020 and elected not to apply lease modification
accounting for all rent concessions granted by the lessors as
a result of the Covid-19 pandemic during the period ended 30
June 2020. Accordingly, a reduction in the lease payments
arising from the rent concessions of RMB52,000 has been
accounted for as a variable lease payment by derecognising
part of the lease liabilities for the period ended 30 June
2020.

Amendments to IAS 1 and IAS 8 provide a new definition of
material. The new definition states that information is material
if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements. The amendments clarify
that materiality will depend on the nature or magnitude of
information. The amendments did not have any impact on
the Group’s interim condensed financial information.

3. OPERATING SEGMENT INFORMATION AND
REVENUE

Revenue represents an appropriate proportion of contract revenue

from construction contracts, net of government surcharges; and the

invoiced value of products and electricity sold, and net of value-

added tax and government surcharges.

CONDENSED FINANCIAL

22 B BRREBRKRE(E)

3.

© (&)

HE-_Z-_ZFFA=1+8HL1
HI R - MR Covid-19% 15+ H
MARITAEERAERE
METAEREMNZ mBEE
G EEmE(l XEED
RZZEZTF-—H—AREK
BZEER  WEREBTHNE
EZETTFNA=THIH
f » B Covid-194% 15 & B
HAETHIFTEME SRR ET
HEESR - Bt - ARefEd
MEAMNHEENTRIARE
52,000 T 2 38 18 £ IE TR R E
EZTTFXNA=THILH
MeHMHHERBES A EHE
B e

d) FEEEAEREIRERERES
ERESRZETEMNATEER
H-REFEE WARER
HRH  BRABEMEEL
BRI EERMBRRIE—R
BHMERFEREERNZSFN
BHMEAFELORE  AIZER
RER -ZEEBIAERE EE
HEEURNEEMEEKES
B - REFERTAL EE A EE S
HERAMBERBEAZE -

REDTHBERREA

WARZEEARBEE LN ERK
A WHBR BN k2 & E
MENNZEREE FIRBEREK
JRF B A0 o
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INFORMATION

R 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

3. OPERATING SEGMENT INFORMATION AND

REVENUE (Continued)

3.

The Group’s revenue and contribution to profit for the Period were

mainly derived from the construction and installation of curtain walls

(including solar power products), construction of wind farms and

operation and management of solar photovoltaic power stations,

which are regarded as a single reportable segment in a manner

consistent with the way in which information is reported internally

to the Group’s senior management for the purpose of resource

allocation and performance assessment. In addition, the principal

assets employed by the Group are located in Mainland China.

Accordingly, no segment analysis is presented other than entity-

wide disclosures.

(@) Revenue from contracts with customers

() Disaggregated revenue information

e MERRBAGE)

AEERAEE A A FoR ¥ ' B
TEREEERZEKFER(BREAR
BREMR) RELERUAREENRE
BEAGRECREL KRB RE—T
2/ ERAKRESREEEH
TRERREEFEHEE2RABEH
BT A — B deHh  NEREEANE
REEMNPEARE - Fitt - BRIAE
BRI AKESN  BE2H D
DT

@ REEEZEFSWHKA

()  DERAEH

For the six months ended 30 June
BZAXA=tHIEXHEA

2020 2019
—ECZEF —E-NEF
RMB’000 % RMB’000 %
ARBTR ARBFT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Revenue from contracts KEHEHEP S
with customers HI A
Construction contracts BEAR 1,626,584 82.2 886,027 77.2
Sale of products EniEE 286,340 14.5 200,843 17.5
Sale of electricity BHHEE 62,816 3.1 56,353 49
Rendering of design and REFZET R
consultation services RS 3,990 0.2 5,157 0.4
Revenue LN 1,979,730 100.0 1,148,380 100.0

Tariff adjustment*

EEMA

98,172

80,232




NOTES TO INTERIM

TECZERHRE PEKEHERREEAR QA

INFORMATION

1 5 & B

B IS E R EE

30 June 2020 —E=ZFFA=1+H

3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(i) Disaggregated revenue information (Continued)

Tariff adjustment represents subsidies receivable from
the State Grid Corporation of China (“State Grid”) in
respect of the Group’s solar photovoltaic power station
operation business, which will be settled subsequent
to State Grid’s receipt of fund from the relevant
government authorities.

Geographical markets

3.

CONDENSED FINANCIAL

e MERRBAGE)

@ REAEFFASWHKAGE)
() D EUAEHE)

* EEMBMERTE
EPNCES AN )
WEEEBETER
REBARTHEARE
BOBK 2B
FE B R E AR B
FEEBFIM BN E £ 1% 45

=
B

[ B

For the six months ended 30 June

BEANAZTHLEAMEA

2020 2019
—E-2F —E-NF

RMB’000 % RMB’000 %

ARTR AREBTT

(Unaudited) (Unaudited)

(REEZ) (RigeE=z)

Domestic — Mainland China* N —

PN = 1,910,653 96.5 1,043,781 90.8
Oceania N 58,182 2.9 88,036 7.7
Malaysia F5 2R 7h 38 8,624 0.5 6,372 0.6
Macau B P 1,642 0.1 1,831 0.2
Hong Kong e 629 - 8,360 0.7
1,979,730 100.0 1,148,380 100.0

*

The place of domicile of the Group’s principal operating
subsidiaries is Mainland China. The principal revenues
of the Group are generated in Mainland China.

* AEBTRLENE
RAEFAE BPEAKR
B AREETZRA
AP EAE -
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30 June 2020 —E=ZFFA=1+H

3. OPERATING SEGMENT INFORMATION AND 3. RESHERRBA(E)
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued) @ XRBEHEEFZEFAEHNHNBAGE)
(i) Disaggregated revenue information (Continued) () DR AEFE)

Geographical markets (Continued)

For the six months ended 30 June

BEXNAZ=THLEKREA

2020 2019

= —TNF
RMB’000 RMB’000
ARBT ARETT
(Unaudited) (Unaudited)

(REER) (REER)

Timing of revenue recognition WA BRI
Products transferred at a point in ~ E s R X E & 2 E %

time 349,156 257,196
Services transferred over time R 75 B BF PR HE 78 1,630,574 891,184

Total revenue from contracts with REERFE S LUK A 2758
customers 1,979,730 1,148,380
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
1 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

3. OPERATING SEGMENT INFORMATION AND 3. RESHERRBA(E)
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued) @ XRBEEEFZFEHNHBAGLE)
(i) Disaggregated revenue information (Continued) (i) DIEWAEFE)

Geographical markets (Continued)

The following table shows the amounts of revenue TRETRARES R
recognised in the current reporting period that were REOWALE  EERTR
included in the contract liabilities at the beginning of LHYIFTAEHERE I
the reporting period and recognised from performance ERBTHEEKNE
obligations satisfied in previous periods: HETHER:

For the

six months ended
30 June 2020
BE-Z-ZF

~A=1H
1E<18 A
RMB’000
AR¥TR
(Unaudited)
(REEZ)
Revenue recognised that was included in contract R ¥R&EHIAAB L EED
liabilities at the beginning of the reporting BRERUA
period:
Construction contracts BEAYD 31,652
Sale of products EREE 13,728

45,380
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3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(ii)

Performance obligations

Information about the Group’s performance obligations
is summarised below:

Sale of products

The performance obligation is satisfied upon delivery
of the products and payment is generally due within
30 to 180 days from delivery, except for small and
new customers, where payment is normally expected
to be settled shortly after delivery of products. No
credit period is set by the Group for small and new

customers.

Sale of electricity

The performance obligation is satisfied at the point
in time upon transmission of electricity to purchasing
companies or grid companies. The payment is generally
due within 30 days from delivery.

Rendering of services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
upon completion.

3. RESHBEHRBAGE)

@ RAEFFASWHKAGE)

(ir)

BRI E

EMAEEROETNE
BHE RO

EmiHE

BHEBFERXNERKS
AET NRBEER
& 1%30=180H W B & -
HENEP M EFRIN -
HENFBTEEFEENR
R AIEE - REEL
BRNEFPHMEPRE
=88 -

=7

@

)&

BHEEREHENTE
NIRB AR R ER R B
BiT - IRBREES
%308 A EIH -

iE 1]
BREEREZER IR

HmEERREREBRET I
HBRBHEZKEMR -
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3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(@) Revenue from contracts with customers (Continued)

(i)

Performance obligations (Continued)

Construction services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 to 180 days from the date of billing. A
certain percentage of payment is retained by customers
until the end of the retention period as the Group’s
entitlement to the final payment is conditional on the
satisfaction of the service quality by the customers over
a certain period as stipulated in the contracts.

As at 30 June 2020, the aggregate amount of
the transaction price allocated to the remaining
performance obligations under the Group’s existing
contracts was approximately RMB1,488,138,000 (31
December 2019: RMB1,297,045,000). This amount
represents revenue expected to be recognised in
the future from construction services and the sale
of products entered into by the customers with the
Group. The Group will recognise the expected revenue
in future when or as the construction work and sale
of products are completed, which is expected to occur
within 2 years.

CONDENSED FINANCIAL

3. RESHBEHRBAMGE)

@ REAEFFASWHKAGE)

(ir)

JEXE F(4)

BERE

BAEEREZEREHIR
HmpEREEBET - 21
BENFGBEEEERRE
30E180H AN EIH - B
RB-TELAHSFER
REBHER AAA%EH
EB&EERNTREARE
PEAHRERN—EHM
NERBEEHME -

HETHHBEBEHELH
R G ERBEHRBARE
1,488,138,0007T (=& —
NF+ZA=+—8:A
R #1,297,045,0007T) °
ZeEENEARREE
BRPEAEEMHEERESL
Bl 75 0 72 o 81 65 R SR Y UK
Ao REBMBRRKKE
BEIBRNERMEE(GE
TG R TERK) 8 A
B RERIEHIR A »
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3. OPERATING SEGMENT INFORMATION AND 3. RESHERRBA(E)
REVENUE (Continued)

(b)

Non-current assets (b) ¥RBEE
30 June 2020 31 December 2019
—EEF —E-NF
~B=+H +-—A=+—H
RMB’000 % RMB’000 %
AR¥T T ARET T
(Unaudited)
(RBER)
Mainland China BB K fE 4,581,472 99.4 4,618,964 99.3
Hong Kong &5 15,466 0.3 15,813 0.3
Oceania KAFENM 15,002 0.3 15,243 0.3
Others Hb 42 - 142 0.1
4,611,982 100.0 4,650,162 100.0

The non-current asset information above is based on
the locations of the assets and excludes investments in
associates, deferred tax assets and equity investments
designated at fair value through other comprehensive income.

LA RBEEERTIREE
PrERE D BXTBER
BEQBKRE RLERBEEE
RAEERAREBEAERLR
SHAAEMEE K E R
BE -
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3. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

(b) Non-current assets (Continued)
Information about major customers
Revenue derived from sales to a single customer including
sales to a group of entities which are known to be under

common control of that customer, which accounted for 10%

or more of the total revenue, is set out below:

3.

4K

T

(b)

EoMERRBAGE)

FRBEEE)
BHTEEFAEH

KEME-—EFPNHEE(BEYH
BERRZEPHRESNTZ
—HEBZHE)NBEAUER
WA BI10% 3k A £) #1007 =

For the six months ended 30 June

BEAA=THLAEA

2020 2019

= —TNF
RMB’000 RMB’000
AR®T ARBETT
(Unaudited) (Unaudited)

(REE®R) (REEER)

Customer A ZEA
Customer B =FB
Customer C BEC

* 115,025
* 253,290
437,544 *

* Less than 10%

* LH10%
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4. OTHER INCOME AND GAINS 4, HWARKZR
An analysis of other income and gains is as follows: EmARK O :
For the six months ended 30 June
BZEANA=1+HLEXEA
2020 2019
—EC-EF —E-NF
RMB’000 RMB’000
AR®BTR ARBF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Gain on repurchase of senior notes (note 22) [EIEEE L EE A K=
(Kt 5x22) 210,180 -
Gain on cancellation of senior notes (note 22) {8 4t = & sk W &9 U 25
(Pt 7£22) 1,686 -
Gain on disposal of associates (note 13) HE S A E AUk s
(K 5E13) 31,768 -
Remission of interest on an other loan HMERFE R E 13,087 -
Deferred income released to profit or loss BHEBEEEHYFER
over the expected useful lives of the related FHBERZEZNET
assets (note 23) WA (B 3£ 23) 7,439 5,133
Government grants* BT 48 B 4,812 8,153
Operating lease rental income (note 12) EHEHE WA
(Bf3E12) 4,775 1,098
Foreign exchange gains, net HNEE U 55 5 R - 6,979
Fair value gains on financial assets at fair EAREBEFEEEE
value through profit or loss FFABZHMEREEN
RRaEEN R - 342
Bank interest income AT A B YA 950 514
Others EH 3,529 2,825
278,226 25,044

*

There were no unfulfilled conditions or contingencies relating to these

grants.

HAREM -

14 B B % 5 1 B B R AR 1
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5. FINANCE COSTS 5. BMEMAX

An analysis of finance costs is as follows: BMERKADHAOT

For the six months ended 30 June
BZAA=1+HIEAX@EA

2020 2019
—E-BF —B-NF
RMB’000 RMB’000
ARB T ARBTFT
(Unaudited) (Unaudited)

(REER) (RBER)

Interest on bank and other loans WITREMERF S 89,216 87,152
Interest on senior notes (note 22) B R EEA B (M 7E22) 92,398 106,696
Acceleration of unwinding interest (note 22) 1%k # @ 7 B (M 5£22) 9,657 -
Interest on discounted bills receivable ALIR RN R B A B

(note 31) (P 331D 994 552
Interest on lease liabilities (note 12(b)) HEB G LB EE12(0) 341 255
Interest on convertible bonds AT R ESR A - 2,380
Others i - 75
Total interest expense M ERY B 192,606 197,110
Less: interest capitalised B AR B (8,386) -

184,220 197,110




China Shuifa Singyes Energy Holdings Limited Interim Report 2020

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

6. PROFIT/(LOSS) BEFORE TAX 6. @ﬁﬁﬁfﬁ*U/(EE)
The Group’s profit/(loss) before tax is arrived at after charging/ ANEE RGBT EF(EE) Ty &N
(crediting): B (GEA) AR &8 :

For the six months ended 30 June
BZAXA=t+HIEAEA

2020 2019

= —TNF

RMB’000 RMB’000

AR® T ARET T

Notes (Unaudited) (Unaudited)

ot (RBER) (REER)

Cost of construction services and BERSREE RS
design services BX AR 1,402,087 981,611
Cost of inventories sold EEGFTEKAR 265,685 164,514
Cost of electricity sold BEEE KA 69,734 63,399
1,737,506 1,209,524
Depreciation of property, plant and ME- - BELARENE 10
equipment 93,992 94,349
Depreciation of investment properties REWWEITE 11 3,726 795
Depreciation of right-of-use assets FRHEEAENE 12(a) 4,211 5,367
Amortisation of intangible assets | A 10 479 501
Total depreciation and amortisation WERSEHEAE 102,408 101,012
Employee benefit expense BEERAAX(BIEES
(including directors’ and chief RITHBHEMNE)
executive’s remuneration):
Wages and salaries and relevant TERF & RBBER
benefits 66,419 80,224
Pension scheme contributions BRIREET B3R 1,508 2,505
Equity-settled share option IR 4 B 2 B AR 2
expense/(reversal) X,/ (BE) (59) 3,312

67,868 86,041
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6.

TECZERHRE PEKEHERREEAR QA

CONDENSED FINANCIAL

PROFIT/(LOSS) BEFORE TAX (Continued) 6. BRBIATGEF (F5#E)(E)
For the six months ended 30 June
BZAA=1+HIEAX@EA
2020 2019
= —TNF
RMB’000 RMB’'000
ARB TR ARBT T
Notes (Unaudited) (Unaudited)
B 5E (REER) (REEZ)
Minimum lease payments under KEHETHREEAE
operating leases 3% - 2,882
Lease payments not included in the AR AHEBEIEN
measurement of lease liabilities HEMK 12(c) 1,895 -
Research costs Tt 3 AR 16,899 6,614
Auditors’ remuneration % EED B & 2,380 2,100
Provision for/(reversal of) impairment &gt MAKNEE ZWE
loss on financial and contract Eia B (B m)
assets, net: F
Provision for/(reversal of) B EWFIEZBE
impairment loss on trade i EE (FE)
receivables 16 (57,702) 91,490
Impairment loss on contract assets AHEEZRERBE 15 20,324 7,655
Impairment loss on financial assets cREEREEN
included in prepayments, other RIE - E A E U IR
receivables and other assets NEMEE)ZRBE
B 18 17 9,138 502
(28,240) 99,647
Loss on disposal of items of property, HEWE « MEN&R
plant and equipment HEMEE 181 -
Gain on disposal of associates HEBE RTINS 13 (31,768) -
Gain on financial assets at fair value ERARBEITELEEH
through profit or loss AEENERERE
Wz - (342)
Operating lease rental income KERERE WA 4,12 (4,775) (1,098)
Exchange losses/(gains), net MBS EE (k) F58 25,605 (6,979)
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7. INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the respective countries or jurisdictions
in which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax
in Bermuda, Samoa and the British Virgin Islands.

No provision for profits tax in Hong Kong, Macau, Malaysia,
Singapore and Nigeria has been made as the Group had no
assessable profits derived from or earned in Hong Kong, Macau,
Malaysia, Singapore and Nigeria during the Period.

Mainland China profits tax has been provided at the respective
corporate income tax (“CIT") rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the PRC for the Period.

The major components of income tax expense for the reporting
period are as follows:

FRr&®

AEBAREKE AR FIENEEN
& BB Rk AR AT E A S R
B REBEEIMNMER -

REARE BEDRABRELIHS
ERER  ARBERBMBERE
BEEDMNEBRIHENEIMAE
e

MNAHEASEEL ERNEFE B
FSRPAEE ~ #AN3K M JE B IS EE A Bk
MEBERERE G WALERE
7 RPFT - BIRPGE - FE MER
MEMEHARER -

Fh B K BE P45 85 75 B0 A B K B Y IR
AEEANBREERAEHR (XA
BRDBE - RAMETEZ AR
BHOER R AR LB -

ReEHEMEHAXEEMLH 0
T

For the six months ended 30 June
BZAA=+HIEAEA

2020 2019
—E-BF —EB-NF
RMB’000 RMB’000
AR®T ARBTFT
(Unaudited) (Unaudited)

(REER) (RBER)

Current — Charge for the Period EH — ANEREEX

— Mainland China — K RE 7,973 4,210
Deferred iR & 103 (141)
Total tax charge for the Period AHEHEE LB 8,076 4,069
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DIVIDENDS

No interim dividend was proposed by the Directors in respect of
the Period (six months ended 30 June 2019: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings (six months ended 30 June
2019: loss) per share amount is based on the profit (six months
ended 30 June 2019: loss) for the Period attributable to ordinary
equity holders of the Company, and the weighted average number
of ordinary shares of 2,521,081,780 (six months ended 30 June
2019: 834,073,195) in issue during the Period.

No adjustment has been made to the basic earnings/(loss) per
share amounts presented for the Period and the six months ended
30 June 2019 in respect of a dilution as the exercise prices of the
Company’s outstanding share options were higher than the average
market prices for the Company’s shares during the Period and the
six months ended 30 June 2019.

=\

ARREETEFIR A E R H
RE(BE_ZT-AFRA=THL
NEA:E) -

ARAREERESZFERA
EBihEERER(BR)

BREARBFNEHEZZZ—NLF~A
=TREREA:- BB SBIDHRE
RRBEBRERS A AEBLARER
BH(EHE-_Z-AFANAZ+THL
NEREBE)RAAMBRITES
fi% &9 hn # F 39 £72,521,081,7800% (&
E-E-NEXNAZFTHLENEA:
834,073,1950% ) 5t &

BEABHRAER-_F-AFA A=TH
LWERMER - ARARRIRTT 8RB R
WITEERSREARRBR O FHTEH
B AR APEARBE—F—
NERA=+TRIERERRZINE
BEARRF,(BER) (EHERFE
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10. PROPERTY, PLANT AND EQUIPMENT AND 10. ¥  BEERRERHEAM
OTHER INTANGIBLE ASSETS BILEE
Movements in property, plant and equipment and intangible assets RAHME W% BERXRERER
during the Period were as follows: BEZZHHOT:

Property, Other
plant and intangible
equipment assets

L/ E N Ht
BERRZE BREE
RMB’000 RMB’000

ARET T AREF T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Carrying amount at 1 January 2020 FEEHER-_Z-_2F—HA—H 4,122,090 1,605
Additions = 57,760 -
Acquisition of subsidiaries (note 27) U 8% Bt B A &) (B 5£27) 14,518 -
Disposal k= (4) -
Transfer to investment properties (note 11) ¥ =18 & ¥ 2 (M £11) (25,901) -
Depreciation/amortisation charged NEAR NGR4T & 5

for the Period (note 6) (Bt 3£6) (93,992) (479)
Exchange realignment T H 8 B 514 1

Carrying amount at 30 June 2020 FEEHEA-ZE-_ZTF~A=+H 4,074,985 1,127
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10. PROPERTY, PLANT AND EQUIPMENT AND
OTHER INTANGIBLE ASSETS (Continued)

Notes:

(a)

(b)

(c)

(d)

As at 30 June 2020, certain of the Group’s buildings, machinery
and motor vehicles with a net carrying amount of approximately
RMB703,844,000 (31 December 2019: RMB972,450,000) were
pledged to secure bank and other loans granted to the Group (note
21(a)).

As at 30 June 2020, certain of the Group’s solar photovoltaic
power stations with a net carrying amount of approximately
RMB1,631,566,000 (31 December 2019: RMB1,280,636,000) were
pledged to secure bank and other loans granted to the Group (note
21(b)).

As at 30 June 2020, the application for the property ownership
certificates of certain buildings with a net carrying amount
of approximately RMB250,099,000 (31 December 2019:
RMB253,152,000) was in progress. Those buildings can only be sold,
transferred or mortgaged when their relevant ownership certificates
have been obtained. In the opinion of the Directors, there are no
major obstacles for the Group to obtain these building ownership

certificates.

As at 30 June 2020, the right on the annual return generated
from a solar photovoltaic power station with a net carrying
amount of approximately RMB179,107,000 (31 December 2019:
RMB572,497,000) was pledged to secure other loans granted to the
Group (note 21(c)).

EEREEABRAR

CONDENSED FINANCIAL

10. % BERKEREM
BEEE(E)

RZZEZZTFNA=1+H F@A
FEMBELN R ART703,844,000
T(ZE-—NF+ZA=+—H:A
R #972,450,0007T) 2 AN & @ % F
BFEFRAEEEFIEAR TAE
B R RIT R H A B R 2 ER (=
21(a)) °

R-ZE_ZTFXA=Z+H @A
E{E O A R%1,631,566,0007T (=
T-NE+-A=Z+—HA:ARK
1,280,636,0007T) 2 A& B & T K
[BREHRBUBIEIFEAR TAE
B rRT R H A B R 2 B R (M
21(b)) °

E@—?—ziﬁ/\ﬂ ‘f’Ei ﬁEEﬁ*
B #4 A& A R #250,099,0007T (=
T-NE+-A=Z+—HA:ARK
253,152,0007m) 2 & FTEFZ M3
ERZFEFERZEBARES - 25
BFERDEHEANERES
RARHE  BRLEM -EER
ROAEBESZSETERSSE
1 4% {F 7] &2 KPR BE -

R-ZE_ZTFXA=Z+H @A
F B 49 A R #179,107,0005T (=
E-hF+_A=Z+—H ARE

572,497,0007T) 2 K 5 88 ¢ (X B ik
ZEEORENERAEEREZ

FHAE-_TENEREETE LS
=7 (M 3F210c) »
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11. INVESTMENT PROPERTIES 11. REW=

30 June 2020

—E-EF

~A=1H

RMB’000

AR® T

(Unaudited)

(REEZ)

Carrying amount at 1 January 2020 N_E-_ZF—H—HZRMAE 293,247
Transfer from owner-occupied properties (note 10) ERAaaRAYE(EL) 25,901
Transfer from right-of-use assets (note 12(a)) ERAFRAEEE(WELI20) 1,403
Depreciation charged for the Period (note 6) s B R 9 & (Fff 536) (3,726)
Carrying amount at 30 June 2020 RZEZEFAAA=+HZEHEEAE 316,825

(a)

As at 30 June 2020, the fair values of the investment
properties were estimated to be approximately
RMB358,390,000 (31 December 2019: RMB328,291,000).
The valuation was performed by Zhuhai Dewei Real Estate
and Land Appraisal Company Limited, an independent
professionally qualified valuer. Selection criteria of the external
valuer include market knowledge, reputation, independence
and whether professional standards are maintained. The
valuation was estimated using discounted cash flow
projections based on reliable estimates of future rental
income or market rents for similar properties in the same
location and condition, where appropriate. The fair value
measurement hierarchy of the investment properties requires
certain significant unobservable inputs (Level 3).

(a)

RZEZEFAA=1+H " %
EMENAABEMGI ALY
A R #358,390,0007C (= & —
NF+ZA=+—H:AR¥
328,291,0007T) ° {4 & M 8 L
BESEARMGEMIKEEEE
WEFEBERARNIT o SN
HEMOEEENBEM S AN
B2 BUMKEETAI
RIFEFEIZE - HEDRER
A & WA B F] FE A EH AR A
2 AR R Y E TS
He(mER)  KABMRR
emETEAMGE c HEWE
MARBEFEERATEZESET
ERTABEEHABB(E=
&) o
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11.

INVESTMENT PROPERTIES (Continued)

(b)

As at 30 June 2020, the investment properties were leased
to the third parties, except for certain investment properties
with an aggregate net carrying amount of RMB23,687,000
(31 December 2019: RMB23,921,000) were leased to an
associate under operating leases.

As at 30 June 2020,
ownership certificates of certain buildings with a net carrying
amount of approximately RMB63,827,000 (31 December
2019: RMB64,481,000) was in process. Those buildings can
only be sold, transferred or mortgaged when their relevant

the application for the property

ownership certificates have been obtained. In the opinion of
the Directors, there is no major barrier for the Group to obtain
these building ownership certificates.

As at 30 June 2020, certain of the Group’s investment
properties with a net carrying amount of approximately
RMB27,303,000 (31 December 2019: RMB7,357,000) were
pledged to secure the bank loan granted to the Group (note
21(d)).

ZERHRE PEKEHRERREBAFR QA

CONDENSED FINANCIAL

11. REWHE(E)

(b)

RZZZZFXA=1H - Bk

HFEA LA AREE23,687,000
(ZE2—NnF+ZA=+—8:
AR #23,921,00070) 80 & T
EMERBEERELHET —
KEEE QAN REWETIH
MyE=F-

RZEBE-_ZTFRA=ZF+H" "k
EFEN B ARE63,8270007T
(ZE—hF+=ZA=+—8:
AR #64,481,00070) 2 & T18
FrOHEERBELLRG

BEFR ZERFERDREBH
HENEREERHITLE -

HEgkiEc #EER A A&
EREZESEFHAREEY
B KRR

RZZTZZTEFRA=+8"
AEBREEFENRARE
27,303,000 =& — L &F+=A
=+—H: AR¥7357000) &
ETHRAEAMECEEIF  UE
IR A A S @3 P B sRITE (KT
F21(d)) °
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12. LEASES
The Group as a lessee

The Group has lease contracts for plant and office premises used in
its operations. Lump sum payments were made upfront to acquire
the leased land from the owners with lease periods of 25 and 50
years, and no ongoing payments will be made under the terms of
these leases. Leases of plant and office premises have lease terms
between 3 and 4 years. Generally, the Group is restricted from
assigning and subleasing the leased assets outside the Group.

(a)  Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and
the movements during the Period are as follows:

FINANCIAL

12.

HE
AEEEREEA

AEBARREER & ENME M
REMENHRESL - ERAEL—
KRR FRAmEE T ERAE 1 - 1
HIR25R50F - MRIEZELHHEE
VIR - B B S ER KA -
BEEBRRAZEMENHABEN T3
EAF - —RMEF AKETARA
SEUSIATHELSHEBEEE -

@ RAEERE

BARREERERENEET
BERAZEHMT

Plant

and office Prepaid land

premises lease payments Total

B ER B L

WOAEYE HENE #st

RMB’000 RMB’000 RMB’000
ARBTTT ARETTT ARETTT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REER)

As at 1 January 2020 RZEZZEF—H—H 4,978 204,110 209,088
Additions NE 1,236 398 1,634
Termination Bk (271) - (271)
Lease modification HEEBS (312) - (312)
Transfer to investment properties ¥ # Z 4% & ¥ 2 (K} 7£11)

(note 11) - (1,403) (1,403)
Depreciation charged (note 6) FHiRITE (M 5x6) (994) (3,217) (4,211)
Exchange realignment bE 5 o B 3) - 3)
As at 30 June 2020 RZEZZTFA=1H 4,634 199,888 204,522
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12. LEASES (Continued) 12. AE(E)

The Group as a lessee (Continued) AEBERABRAGE)
(a)  Right-of-use assets (Continued) (a) (FHEZEE)

At 30 June 2020, certain of the Group’s prepaid land lease
payments with a net carrying amount of approximately
RMB75,968,000 (31 December 2019: RMB78,087,000)
were pledged to secure bank and other loans granted to the
Group (note 21(e)).

At 30 June 2020, certain of the Group's prepaid land lease
payments with a net carrying amount of approximately
RMB102,498,000 (31 December 2019: RMB104,392,000)
were leased from certain grantees of the land use rights and
therefore the relevant land use rights were not registered
under the name of the Group and they cannot be sold,
transferred or mortgaged by the Group.

RZZE-_ZFEFEA=Z+H &
EECEREMFEOARE
75,968,000t (ZZE—HF+=
B=+—H: AR¥78,087,000)
HNETFTENIHWESREIES
BPAEERNRITREMER
ZER (M E21e) ©

RZZEZZF~A=+H"
AEEBREEFEOARE
102,498,000L(= & — N
F+—_A=Z+-—H:AR¥
104,392,0007T) & & F 1 £
Hh & RIE R M T L fE
AiEARARELMERRE -
B itk - 5 BE L st (P A A P 3E 1A
AEBEEZRL  AEBETH
HEITHE - ERET -
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12. LEASES (Continued)
The Group as a lessee (Continued)
(b)  Lease liabilities

The carrying amount of lease liabilities and the movements
during the Period are as follows:

12. HE(E)

FEBEREBEAGE)

(b)

HERE

HRMEEENETIEREE
T

30 June 2020

—EC-EF
~NA=TH
RMB’000
AR¥T
(Unaudited)
(REEX)
Carrying amount at 1 January 2020 R-ZE-TEF-A—HNKEAEE 8,457
New leases g eE 1,236
Payments NS (1,104)
Termination gl (282)
Lease modification HEE® (312)
Derecognition as a result of Covid-19-related E 201978 ik % & 7% FE BE FE & 8 2
rent concessions a1 E R (52)
Accretion of interest recognised HA 1 52 /9 F1 B 38 00 (B 5E5)
during the Period (note 5) 341
Exchange realignment bE & 38 & 2
Carrying amount at 30 June 2020 RZEZEFAAA=+ENEREE 8,286
Analysed into: DA
Current portion B D 2,315
Non-current portion JEmE D 5,971

The total cash outflow for leases included in the statement
of cash flows is within financing activities.

AARSRERNEERESRN
HEBEREETHA -
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12. LEASES (Continued) 12. HE(E)
The Group as a lessee (Continued) AEEERABAE)
(c)  The amounts recognised in profit or loss in relation to leases () REZNERANEEEFHEN
are as follows: SEEHINDOT
Six months
ended on
30 June 2020
—E-EF
~NA=TH
k1@ A
RMB’000
AR TR
(Unaudited)
(REEX)
Interest on lease liabilities (note 5) HEBEZF L (D) 341
Depreciation charge of right-of-use assets FRAEEEZTER XS (M E6)
(note 6) 4,211
Expense relating to short-term leases and the SHEMHHAERFGAHR_ZT_TF
leases with remaining lease terms ended on ANAZtHASZAIBELINEERRE
or before 30 June 2020 (included in selling BB S (FEABH B R 0 85 i 2 AT IR
and distribution expenses and administrative 7 %) (M 526)
expenses) (note 6) 1,895

Total amounts recognised in profit or loss RIEZANERNBSEE 6,447




66

China Shuifa Singyes Energy Holdings Limited Interim Report 2020

NOTES TO INTERIM CONDENSED
INFORMATION
R 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

12. LEASES (Continued)
The Group as a lessor

The Group leases its investment properties (note 11) consisting of
certain of its buildings under operating lease arrangements. The
terms of the leases generally require the tenants to pay security
deposits and provide for periodic rent adjustments according to the
then prevailing market conditions. Rental income recognised by the
Group during the Period was RMB4,775,000 (six months ended 30
June 2019: RMB1,098,000) (note 4).

At 30 June 2020, the undiscounted lease payments receivables by
the Group in future periods under non-cancellable operating leases
with its tenants are as follows:

FINANCIAL

12.

HE(E)
AEBEFESHAA

AEBERBEEHELHEBEER
EmEMFIDBREETET) - H

ERF—REREPINRES - I
%ﬁ;ﬂﬁﬁiéﬂ%ﬁﬁm,ﬁﬂﬂ%ﬁﬂﬁ SN
SERHAEINESRARAR
¥4,775,000C (BAZ_Z—NFRXA
=+HIERER : AR#1,098,0007T)
(B 5E4) -

H\\\ ?—YE'E/\)E] +H 2&&.*&
EREPITYMIARBEEEHE
A AR 2R HA ] B MR B9 oK B 3R L B SRR
mE

30 June 31 December

2020 2019
—E-®F  —2-AF
ARA=Z+H +TZHA=+—H

RMB’000 RMB’000

AR T AREET T
(Unaudited)

(REER)
Within one year —FR 10,075 8,309
After one year but within two years —EWF 10,118 7,957
After two years but within three years Wz =F 2,420 3,943

22,613 20,209
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13. INVESTMENTS IN ASSOCIATES 13. REERARIRE

30 June 31 December
2020 2019
—EC-EF —E-NEF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBTR ARBTT
(Unaudited)
(REFEZ)
Unlisted investments, at cost FELMEE KA 1,200 36,200
Share of profits/(losses) of associates DIEHE NE R A,
(B #E) 623 (18,375)
Aggregate carrying amount of the Group’s AEBRBERNGIREZ
investments in the associates EE@%WE 1,823 17,825

The Group’s balances of trade receivables, contract assets, other
payables and accruals and contract liabilities with the associates
are disclosed in note 30(c) to the interim condensed financial

information.

In the opinion of the Directors, there were no material associates
of the Group during the Period.

The Group’s shareholdings in the associates are held through
subsidiaries of the Company.

AEBBEBRENRNEKRES A
EREE - Hih B RIE R EFFIE
UREHABESHRTPEHERMEE
R E30(c) A B o

EERR HARKEEL EE AR
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13. INVESTMENTS IN ASSOCIATES (Continued)

The movements of unlisted investments are as follows:

13. REt&E QTR E(E)
TR EEESEIMOT:

30 June 31 December

2020 2019
= —TNF
AA=tH tZA=+—H

RMB’000 RMB'000

AR T AR T
(Unaudited)

(REER)
At beginning of Period/year RERH]EH) 36,200 40,820
Additions NE - 35,000
Disposals e (35,000) (39,620)
At end of Period/year REIERFX 1,200 36,200
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13. INVESTMENTS IN ASSOCIATES (Continued) 13. ABEARIRE(E)
The movements of share of profits/(losses) of associates are as DIEHERNRNER (BB EFH N
follows: T

30 June 31 December

2020 2019
—2-%F —T-NF
AA=+H +=A=+—8

RMB’000 RMB’000

AR® T ARBEF T
(Unaudited)

(REEZ)

At beginning of Period/year RERH, 4 (18,375) (36,391)

Share of losses for the Period/year AHE/ FESEEBE (12,770) (16,363)

Disposals (notes 4 and 6) & (B 5E4 126) 31,768 34,379

At end of Period/year REIRF R 623 (18,375)
During the Period, the Group disposed of its equity interests in RABHBE XEBBNUAREE¥
two associates for a total consideration of RMB35,000,000 to an 35,000,0007T K 48 1% B #% & 7 /9 i
independent third party, which resulted in gains of RMB31,768,000 MEBARMBRELETFBLE=F
(note 4). The considerations of RMB17,500,000 were not received e 1S A R #31,768,0007T #y Uk =5
and were recognised as other receivables as at 30 June 2020 and (P 5E4) - ARM17,500,0007T K AB
have been settled subsequent to the end of the Period. RZZEZFTFSA=THERHEUWE -

HER A EME R - MERAHE
REREESE
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14. EQUITY INVESTMENTS DESIGNATED AT FAIR  14.

EERRLQAAEEER

VALUE THROUGH OTHER COMPREHENSIVE HEgHtAHME2E KR
INCOME ROBAEKBE
30 June 31 December
2020 2019
= —EFNF
~B=+H +=-A=+—H
RMB’000 RMB’000
AR TR AR F T
(Unaudited)
(REER)
Equity investments designated EEAZAABEFEAE
at fair value through other gERiAEMmeEERER
comprehensive income ol N =
Unlisted equity investments, FEETRAKRE -
at fair value: BAREE:
Weihai China Glass Solar Co., Ltd. BAEPHENEEBRAA 5,348 5911
Jiuhua New Energy Management NEMEREIEER AT
Co., Ltd. 380 380
Xi'an Singyes Metro Media Co., Ltd. 70 % 2 4 85 (AR
BRRA 5,000 5,000
Others HAb 5 5
Exchange realignment PE W 8% 237 118
10,970 11,414

The above equity investments were irrevocably designated at fair
value through other comprehensive income as the Group considers
these investments to be strategic in nature.

The fair value measurement of the equity investments at fair value
through other comprehensive income is categorised within level 3

of the fair value hierarchy.

EERER -

BAREEHEBRS
EM s R ORI E 0 A S B EA 2

HRAEERAZEREBRER M
B Bl R AR E TR R
REARBEFEBEZHTAEM

FAAEME

DRERRBEEBREIERA -
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15. CONTRACT ASSETS

15. EHNEE

30 June 31 December
2020 2019
—EC-EF —E-NEF
~A=+H +=—A=+—H
RMB’000 RMB’000
AR® T ARBEF T

(Unaudited)

(REBEX)

Contract assets arising from BERBESE

Construction services® ZEHNEEY 2,516,844 2,078,223
Retention money receivables® BURERE® 123,536 121,023
2,640,380 2,199,246
Impairment B (211,697) (191,373)
2,428,683 2,007,873

Contract assets are initially recognised for revenue earned
from construction services as the receipt of consideration is
conditional on successful completion of construction. Upon
completion of construction and acceptance by the customer,
the amounts recognised as contract assets are reclassified to
trade receivables.

At 30 June 2020, the retention money receivables from
the contract customers amounting to RMB123,536,000 (31
December 2019: RMB121,023,000) were still in warranty
period. Retention money receivables are normally collected
within two to five years after the completion of the relevant

construction works.

No contract asset was generated from the Group’s associates
(31 December 2019: RMB142,474,000) (note 30(c)).

BREENRZEERBTEA
FERR - B A (B H) WA S 58
I FER BIEI - R P K
BEMBKE  BAEARE
ENZHEENOBRERNES

RIE o

RZZEZZFXA=+H " KAH
EHRPHINTERBAANGE
I ERE B AREE123,536,000
T(ZE-—AF+ZA=+—
BH: AR#¥121,023,0007T) ° &
KERSEFBERTEHEBEE
EIREIRMN_ZAFRAK
HY °

REBHERRLRELEAL
EECE-NF+ZA=+—
H: A R #142,474,0007t) (Bt
#+30(c) °
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15. CONTRACT ASSETS (Continued)

(2)  (Continued)

Management expects that the majority of the contract assets

disclosed above as at 30 June 2020 will be recovered or

settled in two to five years.

During the Period, RMB20,324,000 (six months ended 30
June 2019: RMB7,655,000) was recognised as an allowance

for expected credit losses (“ECLs”) on contract assets. The

Group’s trading terms and credit policy with customers

are disclosed in note 3 to the interim condensed financial

information.

The movements in the loss allowance for impairment of contract

assets are as follows:

15. EHNEE(E)

(%)

EREEF  LMEBENRZ
ToTFRNA=ZFTHMARED
AHMAEBR-_ZERAFAKD
g EEE o
RAEE - A R #20,324,000
TEBEZZE-AFXA=1H
LEA{E A AR¥7,655,0000T)
BRAANEEBINEERIE
(FEMEEEBDRNEME - K
SEARXFPHARIERREE
BEBEENPHERTBEER
By 3E3 ©

EHMEEREBBERENESHNT

30 June 31 December
2020 2019
—BRC-EF —E-hE
ANA=tH +=ZA=+-—H
RMB’000 RMB’000
ARBTR ARBFT
(Unaudited)
(REEX)
At beginning of Period/year REE A 191,373 135,484
Impairment losses recognised (note 6) & # R (& &5 18 (K 5£6) 20,324 55,889
At end of the Period/year WRE R 211,697 191,373
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CONDENSED FINANCIAL

15. CONTRACT ASSETS (Continued) 15. EHNEE(E)

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates for the
measurement of the ECLs for the contract assets are based on
those of the trade receivables as the contract assets and the trade
receivables are from the same customer bases. The provision
rates of contract assets are based on days past due of trade
receivables for groupings of various customer segments with similar
loss patterns (i.e., by customer type and coverage by other forms
of insurance). The calculation reflects the probability weighted
outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events,
current conditions and forecasts of future economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s contract assets using a provision matrix:

FEREAME BB EERETRE
o UEHEBHEEEER - 84S
REENRHMEREBEROBREXRTIR
BERKREZRENE FAAREE
EEBEZFRARAR-—EFER -
EREENBEXEDLREAFRAMU
BEEEANBSRELP2AEBIRERP
A R H Al A AR B 6 £ D) 9 8 IR
BHRENBMRYAHE - ZAER
MY mMESER  EREHEEERN
R#ERHAESHNERBEEMN
BRI MR REEMR RN E
BMAXEER -

TXHIFEERBEEETAE
BeREENEERBROEH

30 June 31 December
2020 2019
= —EFNF
AA=+H +=—A=+—H
(Unaudited)
(REE®Z)
ECLs rate FEHEEBEE 8.02% 8.70%
RMB’000 RMB’000
AR® T AREF T
Gross carrying amount EERTEE 2,640,380 2,199,246
ECLs TEHEERBE (211,697) (191,373)
2,428,683 2,007,873
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16. TRADE AND BILLS RECEIVABLES

. ERESRERERERES

30 June 31 December
2020 2019
—EZEF —E-NEF
AA=+H +=-—A=+—H
RMB’000 RMB’000
AR® T ARBTFT
(Unaudited)
(REEFEZ)
Trade receivables EE 58 3,607,544 3,706,413
Bills receivable & Wi 3 4% 162,652 32,349
Less: impairment R E (544,596) (602,298)
3,225,600 3,136,464

The Group’s trade receivables include net carrying amounts due
from the Group’s associates of RMB422,000 (31 December 2019:
RMB36,391,000), which are repayable on credit terms similar to
those offered to the major customers of the Group (note 30(c)).

The Group has pledged trade receivables of approximately
RMB2,150,617,000 (31 December 2019: RMB2,169,056,000) to
secure bank and other loans granted to the Group (note 21(f)).

Credit terms granted to the Group’s major customers are as follows:

Sale of products

For the sale of products, the Group normally grants credit periods
ranging from three to six months to major customers. Trade
receivables from small and new customers are normally expected
to be settled shortly after delivery of products. No credit period is
set by the Group for small and new customers.

RNEBMNE S & FIE B EE WA
EEIH%“M“TE’J@BEE@/\E%
422,000 (ZE—NF+=ZA=+—
H: AR%36,391,0007T) - H fEi% i
MASEEERFRHENERERE
L& 168 14 18 32 (B 3E30(c)) °

AEBEERABRESIREBHAR
#2,150,617,0000 (ZZE—AF+=A
=+—H: AR¥2,169,056,0007T) {E
ARTFAEEMNRITREMER ZE
1% (B 5E21(F)) °

BTYAEEXIE2EPNEERNT:

EREE

HREMBEMS AEB—RETX
EEFPNF=2"EANEEH - XK
BRI RFIEEPHRKE SRR
%E‘EHHEEEW N EMmZ B

o REBARBNDE RFIBRPRE
F‘éﬁﬁ

=
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CONDENSED FINANCIAL

16. TRADE AND BILLS RECEIVABLES (Continued) 16. EWEZRERERERE
(%)
Sale of electricity BHSHE

The Group’s trade receivables from the sale of electricity are mainly
receivables from the State Grid. Generally, trade receivables are
usually settled within one month from the date of billing.

Construction services

The Group does not have a standardised and universal credit period
granted to its construction contract customers. The credit periods
for individual construction contract customers are considered on a
case-by-case basis and set out in the construction contracts, as
appropriate. In the event that a project contract does not specify
the credit period, the usual practice of the Group is to allow a credit
period of 30 to 180 days.

An ageing analysis of the trade and bills receivables as at the end
of the reporting period, based on the billing date and net of loss

allowance, is as follows:

AEBERBENHENENE S KA
TEREBBEREMERE - — KM
FOREEZREA-RELEEAHE
FF—EAREIHE -

BER%

AEETERTHERETIREPRE
EH—WEESR - FAREEIRE
PHEEMREERME + WHARE
BENF(WEE) - W—HEBEAL
KRETAEEE - AIASEREN AR
FNT30HEIS0EMZEH -

RBEHR  REEAHRNKRER
BREAENERESRARELER
BERE OO

30 June 31 December
2020 2019
—EZEF —T-hF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARET T

(Unaudited)

(REER)
Within 3 months “EAR 733,609 955,555
3 to 6 months =& NEA 180,236 450,123
6 to 12 months NE+TZ@EA 1,084,376 243,007
1 to 2 years —EWF 560,793 817,528
2 to 3 years e = F 628,439 622,769
Over 3 years =FLE 38,147 47,482
3,225,600 3,136,464
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16. TRADE AND BILLS RECEIVABLES (Continued) 16. EREZREREKRERE

Construction services (Continued)

The movements in loss allowance for

impairment of trade

(%)
2 5 PR B (1)

EURESFAEREBREEGNE

receivables are as follows: BT

30 June 31 December
2020 2019
—ECEHF —E-NF
NA=+H +=ZA=+—H
RMB’000 RMB’000
AR® T ARET T

(Unaudited)

(REE®Z)
At beginning of Period/year REF ) 602,298 227693

Impairment losses/(reversal of impairment BEEE S CREEEREE)

losses), net (note 6) F 78 (M 3E6) (57,702) 374,605
At end of Period/year PEE R 544,596 602,298

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates are based
on days past due for groupings of various customer segments with
similar loss patterns (i.e., by customer type and by other forms
of insurance). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events,

current conditions and forecasts of future economic conditions.

REREAMRABBEEREELETRE
oI UEFEBRHBEEEE - BEX
DEREARUBEBRREA(BEFE
A REMRREDNZEERDH
MBMB IR BETE - Rl ERKRK
RENEER  ERBHELRNEER
HuSmERAEER Bk
ARBEGRGEBANEERATEE
e
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16.

TRADE AND BILLS RECEIVABLES (Continued)

Construction services (Continued)

TECZERHRE PEKEHERREEAR QA

Set out below is the information about the credit risk exposure on

the Group’s trade receivables using a provision matrix:

As at 30 June 2020

(#8)

CONDENSED FINANCIAL

BERK(E)

TRETIAEEE AR EEEERN

6. EREZREARERREE

EREZFIANEERRE R

R-BZEFXRA=1+H:

Past due
B
Less than Less than Over

Current 6 months 12 months 12 months Total

BN HA AEAR +=EAR +=@A #at

ECLs rate TEEEEEEX 3.87% 8.63% 21.27% 24.99% 15.10%

Gross carrying amount MERE (A

(RMB’000) (ANEETFT) 890,351 966,248 290,471 1,460,474 3,607,544
ECLs (RMB'000) EHEERBE

(AR®FT) 34,444 83,395 61,771 364,986 544,596

As at 31 December 2019 RZE-—hEF+A=+—H8:
Past due
Less than  Less than Over

Current 6 months 12 months 12 months Total

BV &R NER +Z@EAR  +ZfER e

ECLs rate EHEEEEX 5.30% 15.25% 12.25% 27.62% 16.25%

Gross carrying amount AR E

(RMB’000) (AR®FT) 1,379,871 309,283 489,406 1,527,853 3,706,413
ECLs (RMB’000) EHMEEEE

(ANEEFT) 73,169 47,170 59,963 421,996 602,298

77
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17. PREPAYMENTS, DEPOSITS AND OTHER 17.
RECEIVABLES

AN - AT RAEMER

MIE

30 June 31 December

2020 2019
—ECEH —E-hEF
AA=Z+tH t-A=+—H

RMB’000 RMB’000

AR T AREETF T
(Unaudited)

(REEZ)

Prepayments to subcontractors and suppliers T8 & 1 & {4 /& 5 7B 80,175 113,504

Deposits HES 108,179 47,491

Tariff adjustment receivables* JE U & {5 46 B~ 445,188 335,830
Amounts due from related parties (note 30(c)) & Uk B8 B 75 3R I8

(Kt 5£30(c)) 1,900 -

Other receivables Hh e Y mkiE 237,510 346,341

872,952 843,166

Less: impairment R E (36,478) (27,340)

836,474 815,826

The Group’s tariff adjustment receivables from the sale of electricity
are mainly receivables from the State Grid. Tariff adjustment
receivables represented the government subsidies on renewable
energy for solar photovoltaic power stations to be received from the
State Grid based on the prevailing government policies.

The Group has pledged tariff adjustment receivables of
approximately RMB419,504,000 (31 December 2019:
RMB322,290,000) to secure bank loans granted to the Group (note
21(g)).

* AEEREENHEENELEERE
BIZREBEREMMERTE -
& My o (B B PR AR IR IR 1T U BUR
RBEREAHUWER 2 KIGEER IR B
A BARERBUT AL -

REEDEEH A R A19,504,000
T(ZE-—AF+ZA=T—H: AR
#322,290,0007T) #) T {Z 1 Af F& UK
BIEARTALBEMBITERZER
(M 5E21(g)) °
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17. PREPAYMENTS, DEPOSITS AND OTHER 17. EARIE SRk EHAMERK
RECEIVABLES (Continued) MIE(E)
The movements in the loss allowance for impairment of financial TERRIE - 'e REMERFIEN S
assets in prepayments, deposits and other receivables are as BEERESBEREEZHNO T
follows:
30 June 31 December
2020 2019
= —FTNF
ANA=+tH +ZA=+—H
RMB’000 RMB’000
AR¥T AREET T
(Unaudited)
(REER)
At beginning of Period/year R E ) 27,340 19,730
Impairment losses (note 6) B B 18 (M 5E6) 9,138 10,096
Amount written off as uncollectible 38 A mE I E FOE - (2,486)
At end of Period/year AR 36,478 27,340

An impairment analysis is performed at each reporting date by
considering expected credit losses, which are estimated by applying
a loss rate approach with reference to the historical loss record of
the Group. The loss rate is adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate.

In determining ECLs for prepayments, deposits and other
receivables, the Directors have taken into account the historical
default experience and the future prospects of the industries and/
or considering various external sources of actual and forecast
economic information, as appropriate, in estimating the probability
of default of each of the other receivables and other current assets
occurring within their respective loss assessment time horizon, as
well as the loss upon default in each case.

AEBK2EZBEBRLEREB
FEREBEXEZHEREAMNMGEFE
HEBEBBRELREST - BEXE
REE R REL BB URRIREER
RIEBRKGBEER °

EEEEMRE Z2RHEMENR
RENEHEERER  ARRES
ERBERITENELENBERRIT
EARKpR  BEFEAENHEEA
fEBREMEM RS EEEHL S
BB RFEREEEANZOME
AR EBEATHERINNE - ZE
ERRBALEERNSEINERK
IREEE M
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18. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date or issuance date,
where appropriate, is as follows:

18.

ENEZREARENRE
REEA - BREEANLHTA
BORTBRTE) s H BN E 55
B R A R R AT

30 June 31 December

2020 2019
—EC-EH —E-hEF
AA=+tH t-A=+—H

RMB’000 RMB’000

AR T AREETF T
(Unaudited)

(REER)
Within 3 months —EAR 721,204 715,387
3 to 6 months —Z~MEA 186,842 292,124
6 to 12 months NE+ @A 331,495 228,644
1 to 2 years —EWF 68,833 147,537
2 to 3 years e =F 42,424 32,708
Over 3 years =FLE 21,986 21,654

1,372,784 1,438,054

The trade and bills payables are non-interest-bearing and are
normally settled within one to six months.

As at 30 June 2020, the Group’s bills payable were secured by
the pledged deposits amounting to RMB14,787,000 (31 December
2019: RMB11,811,000).

R-B-ZEXA=10  NEBEWE
NEZEE T & % AR 14,787,0007T
(ZF-NF+ZA=T—R:AR%E
11,811,0007T) Ky K 10 7 AEHE 1R -
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19. OTHER PAYABLES AND ACCRUALS 19. Hth B FRIE K ot fIE

30 June 31 December

2020 2019
—2-%F —T-NF
AA=+A +=A=+—8

RMB’000 RMB’000

AR® T ARBEF T
(Unaudited)

(REBEZ)
Tax and surcharge payables JRE < 5% 78 K% Bff hn 2 252,818 166,769
Advances Bl 3,063 -
Accrued expenses Bt X 14,283 31,523
Interest payables A F B 10,304 38,680
Amounts due to related parties (note 30(c)) & 1~ B B 75 3R B
(Bt $E30(c)) 998,769 10,000
Other payables E A FE A 5R8 140,069 137,453
1,419,306 384,425
Except for the amount due to the follow subsidiary, Shuifa BRENBERWEB AT - KEBEEZER
International Holdings (BVI) Co., Ltd. (“Shuifa BVI”), other payables AR AT ([KEBVI") IR IBE IS - H A
and accruals are unsecured, non-interest-bearing and have no fixed EBNREREGERHYAEER 2
terms of repayment. EEEETERBR -
The Group’s other payables and accruals included net carrying AEENEMENRBRESER
amounts of RMB1,500,000 (31 December 2019: nil) (note 30 (c)) B B AR B B N T U E R BR mF
received from the Group’s associates. B AR®1500000T(ZE—NF+

—A=+—8:#)(fE30)) °
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20. CONTRACT LIABILITIES 20. EHEE

30 June 31 December

2020 2019
—®=%F -T-NF
AA=+E +=A=+—A

RMB’000 RMB’000

AR® T ARET T
(Unaudited)

(REBEZ)
Advances received from customers BEREFPBR
Construction services BERE 68,702 35,835
Sale of products & E M 7,282 18,236
Other services E A AR - 4,236
75,984 58,307
Contract liabilities consisted of short-term advances received from ARAEBEREREFEFBHEEER
customers in relation to the sale of products and construction MEERGHEHBR - KBEAER
services. Changes in contract liabilities during the Period are as BEMNEZEHINT
follows:
RMB’000
AR T
At 1 January 2020 R-ZE-_ZFTF—HF—H 58,307
Revenue recognised that was included in the contract st AB¥I AR EBENEER KA
liabilities at the beginning of the Period (45,380)
Net increase due to cash received, excluding amounts HE = WIR & E A RFE N - T8F
recognised as revenue during the Period HRNERER AN ST 63,057
At 30 June 2020 R-ZE-ZTFXA=+H 75,984
No contract liability (31 December 2019: RMB11,411,000) (note 30 REEBE NV REFSREBE(Z
(c)) was from the Group’s associates. Z—AF+=-A=1+—H:11,411,000)

(Bt 5% : 30(c)) °



NOTES TO INTERIM

INFORMATION
R 5 5 BA B 7% B R R

30 June 2020 —E=ZFFA=1+H

TECZERHRE PEKEHERREEAR QA

CONDENSED FINANCIAL

21. INTEREST-BEARING BANK AND OTHER 2. HESRITRHEMER
LOANS
30 June 2020 31 December 2019
“E-EFXA=ZTH ZE-NE+ZA=+—H
Effective Effective
interest rate interest rate
(%) Maturity RMB’000 (%) Maturity RMB'000
ERFE%) HERE AR®TR BB H%E (%) IMEE  AR®TR
(unaudited)
(REER)
Current e
Bank loans BITER
- secured -BEA Hong Kong
Interbank
Offered Rate
(“HIBOR")+3.3~4 HIBOR+1.3~4
ERET ERCT
E##FE+3.3~4  2020-2021 53,490 FAEFE+1.3~4 2020 136,444
- secured - A 49~7.35  2020-2021 1,015,158 4.78~7.35 2020 1,071,730
Other loans HEER
- secured(1) - BEAQ) 7.66 2021 1,097 15.00 2020 83,713
- secured(1) -BEAQ) 6.32 2021 190 6.51 2020 23,616
- secured(2) -BEHQ 6.97  2020-2021 63,021 6.52 2020 186
- secured(3) - BEAB) 24.00 2020 41,000 24.00 2020 41,000
Other loans HhEH
- unsecured - R - - - 9.07 2020 18,000
1,173,956 1,374,689
Non-current e |
Bank loans BITER
- secured - BEE HIBOR+3.3~3.4 HIBOR+3.3~3.4
ERET BHHT
B %17 E£+3.3~3.4 2021 123,012 FA¥#KFE+3.3~34 2021 132,402
- secured -BHER 4.9-~7.35 2021-2032 1,235,201 5.15~7.35 2021-2029 1,065,328
Other loans HiER
- secured(1) - BHEAEQ) 7.66  2021-2030 80,145 6.51 2021-2025 205,705
- secured(1) - BEAQ) 6.32  2021-2029 134,685 6.52 2021-2029 134,185
- secured(2) - BEAQ) 6.97  2021-2023 130,079 - - -
1,703,122 1,537,620

2,877,078

2,912,309
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21. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(1)

These represented two other loans borrowed from an
independent third party leasing company by Yangjiang Huayu
Green Energy Technology Co., Ltd. (“Yangjiang Huayu”), a
subsidiary of the Group, by way of a solar photovoltaic power
station sale-leaseback arrangement, with the respective
principals of RMB134,419,000 and RMB80,000,000,
which bear interest at effective rates of 6.32% and 7.66%
per annum with quarterly instalment payments up to the
maturity dates on 15 December 2029 and 15 January 2030,
respectively. Yangjiang Huayu pledged the solar photovoltaic
power stations, the right on the annual return of its solar
photovoltaic power station and the Group pledged the equity
interests in it as the security to the other loans in substance.

It represented an other loan borrowed from an independent
third party leasing company by Zhuhai Singyes Green Building
Technology Co., Ltd. (“Zhuhai Singyes”) and Hunan Singyes
Solar Technology Co., Ltd. (“Hunan Singyes”), subsidiaries
of the Group, by way of equipment sale-leaseback
arrangements, with the principal of RMB200,000,000, which
bears interest at an effective rate of 6.97% per annum with
quarterly instalment payments up to the maturity date on 30
June 2023. Zhuhai Singyes and Hunan Singyes pledged their
equipment and Shandong Shuifa Holdings Group Limited (1L
KB E B AR AR, “Shandong Shuifa Holdings”) and
certain subsidiaries of the Group provided guarantees to the
other loan.

It represented an other loan of RMB41,000,000 borrowed
from an independent third party in 2018. Hunan Singyes
pledged the prepaid land lease payment as the security
to the other loan. Hunan Singyes paid RMB1,500,000 to
an independent third party financing guarantee company
appointed by the creditor, as performance guarantee. The
prepaid land lease payment with a net carrying amount
of approximately RMB22,305,000 (31 December 2019:

RMB22,345,000) was pledged as the guarantee for the loan.

21.

By 2R 1T R

HER(E)

HEASENRBRRBGITE
FHREERMEERAR (B
TEFTIRBARBGRELKRES
WERODERHENT A RBE
YE=ZSTHERABANM
HEMENR NE0 88 A
R %134,419,0007t & A K #
80,000,000t - BE-ZT A
FH-ATRABR-ZB=FF—
ATHENIBMARFES M
R BRENERDH56.32%
K7.66% ° 5T FHEIF KRG8
KRB - HEKRBEEIRNE U
B F Uk 8 R K AN R B R R 0 R
BEREMBERNER -

HEABAEENRBARKEGHE
XGeEEREBER AT
) ROV KIS R
EARAR(HEHEE]D AR
HEEEHER TN T MBI
F-HHERARBANEME
Mo ARe A ARE200,000,000
T BERFNEE6.97% - 12 A
NEER N-_T-_=%,XA
=+H2H - KEEER AT
WMEDHEMEZME - LRKE
T EEARA R (1L ERKE
ERDEAEEGE THEBA
RICIEER  UWERZEH
BN e

HER-_ZE—N\FHBILE
THEANEMERARE
41,000,0007T ° 4 fm H % 2 K
HEMLHBERE  (FAZ
HMERWER - HEEER
BEAZENBYIE=FME
ERAR XN ARK1,500,000
TIEABHER - FEEFE
AN R#22,305,0007T (ZF—
NFEF+_A=+—HB: AR¥
22,345,00070) MBS LA E
FEEEE - EAZERNE
R o



TECZERHRE PEKEHERREEAR QA 85

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
1 5 7 PR B 3% R B A

30 June 2020 —E=ZFFA=1+H

21. INTEREST-BEARING BANK AND OTHER 21. RMESRTREMER(E
LOANS (Continued)

30 June 31 December

2020 2019
—ZE-%F —E-NF
~A=tHR +ZA=+-—H

RMB’000 RMB'000

AR® T ARBT T
(Unaudited)

(REEZ)
Analysed into : DA
Bank loans RITER
- repayable with a repayment: - AEER:
Within one year —F R 1,068,648 1,208,174
In the second year B _F 286,196 306,032
In the third to fifth years, inclusive F-FEERF
(BEEEMS) 516,552 433,248
Beyond five years AFELE 555,465 458,450
2,426,861 2,405,904
Other loans HEER
- repayable with a repayment: - AEE:
Within one year —%F R 105,308 166,515
In the second year B _F 72,574 24,304
In the third to fifth years, inclusive E=FEERF
(BEEREME) 135,137 126,290
Beyond five years HFELE 137,198 189,296
450,217 506,405
2,877,078 2,912,309
As at 30 June 2020, except for those bank loans which are R-ZZ-_ZTFEXA=1+H KBELED
denominated in HK$ amounting to RMB176,503,000, all bank and Bl A& AR #176,503,000t IR 1T E
other loans were denominated in RMB. SRIABTLRTEN - FTAERITREME

FIAN RS -
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21. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

Certain of the Group’s bank and other loans are secured by:

mortgages over the Group’s buildings, machinery and motor
vehicles with an aggregate carrying amount at the end of
the reporting period of approximately RMB703,844,000 (31
December 2019: RMB972,450,000) (note 10(a));

mortgages over the Group’s solar photovoltaic power stations
and their respective rights on the annual return thereof, which
had an aggregate carrying amount at the end of the reporting
period of approximately RMB1,631,566,000 (31 December
2019: RMB1,280,636,000) (note 10(b));

mortgages over the right on the annual return of the Group’s
solar photovoltaic power station with an aggregate carrying
amount at the end of the reporting period of approximately
RMB179,107,000 (31 December 2019: RMB572,497,000)
(note 10(d));

mortgages over the Group’s investment properties with a
net carrying amount at the end of the reporting period
of approximately RMB27,303,000 (31 December 2019:
RMB7,357,000) (note 11(d));

mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB75,968,000 (31 December
2019: RMB78,087,000) (note 12(a));

MERTREMERE)

AEEETRIOMEMERHUATS
THEA

(@)

REEETF  BBERATENE
B RBREHEREONEAFD
A R #703,844,0007t (= & —
NEFZA=+—H: AR
972,450,0007T) (Mf 5£10(a))

REBKGRENXKE W R
SERAZFEREERNZZ
B RBEEHREEREOA
E #1,631,566,0007T (= & —
NE+ZA=Z+—B AR#
1,280,636,000 7T )( M 5 10(b))

AEBABEXREHFEE
REFIER R EHERER
& #) AR#179,107,0007T (=
E-AEFE+-_A=+—HB AR
572,497,000 7T )( M 5 10(d))

AEBREMWENHZS B
BEMAEEFENARE
27,303,000t (ZE—NF+=
A=+—H:AR#7357000
7)) (P 5£11(d))

AEBEMNT A SHRIEN
BB RESHAEEED
A R #75968,0007T (= T —
NE+ZA=Z+—B AR#
78,087,0007T) (Fff #£12(a)) :



TECZERHRE PEKEHERREEAR QA

NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
R 5 5 BA B 7% B R R

30 June 2020 —E=ZFFA=1+H

21. INTEREST-BEARING BANK AND OTHER 21
LOANS (Continued)

(f) the pledge of certain of the Group’s trade receivables of
approximately RMB2,150,617,000 (31 December 2019:
RMB2,169,056,000) (note 16);

(g) the pledge of certain of the Group’s tariff adjustment
receivables of approximately RMB419,504,000 (31
December 2019: RMB322,290,000) (note 17);

(h)  guarantees provided by Shuifa Group, Shuifa Energy and
Shandong Shuifa Holdings; and

(i) the pledge of equity interests in the following subsidiaries of
the Group:

100% equity interests in Xinjiang Singyes Renewable
Energy Technology Co., Ltd.;

ii. 100% equity interests in Wuwei Dongrun Solar Energy
Development Co., Ltd,;

iii. 100% equity interests in Suixi Xinye Photovoltaic
Electricity Co., Ltd.;

iv. 100% equity interests in Yangjiang Huayu;

V. 100% equity interests in Yangjiang Huazhi Green
Energy Technology Co., Ltd,;

vi. 100% equity interests in Yangjiang Singyes Green
Energy Technology Co., Ltd,;

vii.  35.56% equity interests in Zhuhai Singyes;

vii.  18.70% equity interests in Shuifa Singyes Energy
(Zhuhai) Co., Ltd.;

. MERRITRAEMERGE)

REEEROERE S RIEBEL
AR#2150,617,0007C (—Z—
AEFEFZA=Z+—A:AR%
2,169,056,0007T) (K 7¥16) :

NEBMEMNE TEEMEE
U kI8 4 A R #419,504,0007C
(ZE-NAF+-A=+—H:A
R #322,290,0007T (M 5517)

MKEEE - KERRRILUR
KB REER R

& B A AT M B A R A AR
R

MBEENERERR
A HI100% A% #E

i RBERBAGERAEs
[ A B #9100% A% #

i. ZESMEXKRENSE
[ A B #9100% A% #

iv. T8 F8100% A HE ;

v, BITERSZERRR
AR 2T #)100% A% H#E

vii BITIEZEZERRRR
AR 2T #)100% A% H#E

vii, TR B ¥ 1935.56% &
s

vii.  JKEEEZELR (TRE) BB
NTIH18.70% P& #E
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21. INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(M)

(Continued)

iX. 39.01% equity interests in Hunan Singyes;

X. 45.71% equity interests in Singyes Energy-saving

Technologies Co., Ltd,;

Xi. 50.85% equity interests in Zhuhai Singyes Xinye
Electricity Technology Co., Ltd,;

xii.  39.02% equity interests in Gansu Singyes Green

Energy Technology Co., Ltd.; and

xiii.  44.16% equity interests in Zhuhai Singyes Ecological
Agriculture Technology Co., Ltd.

In addition, the Company’s directors and former directors have

guaranteed certain of the Group’s bank and other loans for nil

consideration (note 30(b)), details of which are as follows:

(1)

(n

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB475,369,000 (31
December 2019: RMB706,690,000);

the Company’s director, Mr. Liu Hongwei and the Company’s
former director, Mr. Sun Jinli, have jointly guaranteed the
Group’s bank loans of RMB207,995,000 (31 December 2019:
RMB513,995,000);

21.

MERTREMERE)

ix. 5 FHEE 3 M39.01%
% 42

x. HEMEMKERAT
B45.71% R% #E

xi. KREBEEIMNRER
N AIHY50.85% A% ##E

xio. HEEEZGREREE
AR A TIAI39.02% A% HE
P53

xii. TROGHE AR EER
AR DA ®44.16% B%
o

oh » AR BEEREERALEE
ETRTRHEMEREERHEER
(Ft3E30(b)) + FFI1BELAT

) ARAREFHLELEER
AEERTEEBERAR
#475,369,0007L (= & — 1
F+Z_A=Z+-—H:AR¥
706,690,0007T) :

(I ARAREZEFBLELEERK
AR EFRSBAEEHRA
ERAEBRITERAR
#207,995,000L (= T — N1
F+ZA=Z=+—H:AR¥
513,995,0007T) :
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21.

INTEREST-BEARING BANK AND OTHER
LOANS (Continued)

(1

the Company’s director, Mr. Liu Hongwei and the Company’s
former director, Mr. Xie Wen, have jointly guaranteed the
Group’s bank loans of RMB120,000,000 (31 December
2019: RMB120,000,000);

the Company’s director, Mr. Liu Hongwei and the Company’s
former directors, Mr. Xie Wen and Mr. Sun Jinli, have jointly
guaranteed the Group’s bank loans of RMB521,494,000 (31
December 2019: RMB414,494,000); and

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank loans of HK$163,918,000 (equivalent
to approximately RMB149,730,000) (31 December
2019: HK$198,825,000, equivalent to approximately
RMB178,103,000).

ZERHRE PEKEHRERREBAFR QA

. M5 48

(1

CONDENSED FINANCIAL

ﬂﬂETAC\A)

AN B BT M e A AT
AEEWHXEERRAERAE
ER1TE R A R120,000,000
T(ZE-NEF+ZA=+—R:
A B #120,000,0007T) :

ARRBEERMBERERAEAR
FAEEH N EEREEEE
EHRERAEEEITER
A R #8521 494,000 (= & —
NFE+ZA=+—H:AR¥
414,494,0007T) : &

ARFEER OB ALECER
A & E iR 47 & 163,918,000
BT E R HARE
149,730,0007t)(= & — 1L %
+ = A=+—H:198,825,000
BT E R HARE
178,103,0007T)) :
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22. SENIOR NOTES

22. BRERE

30 June 31 December

2020 2019
—ECEHF —E-NF
~NA=+H +-—A=+—H

RMB’000 RMB’000

AR® T ARET T
(Unaudited)
(REER)

2022 Senior Notes —ECTFEERE

1,611,092 2,815,135

On 19 December 2019, the Company issued guaranteed senior
notes with an aggregate nominal value of US$414,932,000
(equivalent to approximately RMB2,905,559,000), initially offered
to eligible Scheme Creditors and the Holding Period Trustee (as
defined in the Announcement dated 19 December 2019),
will mature on 19 December 2022 (the “2022 Senior Notes”).
Particulars of the major terms and conditions of the 2022 Senior
Notes have been disclosed in the audited financial statements for
the year ended 31 December 2019. The net proceeds of the 2022
Senior Notes, after deducting the issuance costs, amounted to
approximately RMB2,822,422,000. The 2022 Senior Notes are only
offered outside the United States in compliance with Regulation
S under the United States Securities Act of 1933, as amended
(“Regulation S”), and have been listed on the Singapore Exchange

Securities Trading Limited (the “SGX”).

As the estimated fair value of the early redemption right is
insignificant at initial recognition, the embedded derivative is not
separately accounted for. The effective interest rate is approximately
7.23% per annum after the adjustment for transaction costs.

ZE-NF+=A+AhB XA T%’é
ﬁ | & /414,932,000 7t (1B &
AR 492 905, 559,0007z)é’9ﬁ%¢%
BEEB(ZSE-__FEBLEERE]) -
BMNBITTEEHNTEEEARS
ERZAAEERBBHA-ZT—N
FHZA+RAZAE) UHRZT
ZZF+ZRAThBIH - -HE=-Z
—NFFTZA=Z+—BIEFENLEE
R R T R e — -]
BEOEZEHRK KA o MBRFEITHA
& - _FEERBOMERIE
BREAOBANRE2,822422,0007T © =
f::i%f‘ﬁﬂﬁ B—N==F%

55 TSI (BT ([SHEBD
1%%;%%%%% + A B TE BTN FE
HR G ([FZF)) o

//

mMRIRREE RN AT A BEED
RERFILAEKR - #HERARITEL
BWATFABYERE - ABZHHA
BHOEBRFENEDLT7.23% -
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22. SENIOR NOTES (Continued)

The 2022 Senior Notes recognised in the condensed consolidated
statement of financial position as at 30 June 2020 are calculated

as follows:

22. BRRE(E)

WB-BFEAA=STRZGARE
R ED RN B —FEERE
BT AR -

RMB’000

AR T

(Unaudited)

(REEER)
Carrying amount at 1 January 2020 R-ZE-TEF-A—HNEAEE 2,815,135
Effective interest recognised for the Period (note 5) 7N HA R #E 2 H B B A & (Bt 5£5) 92,398
Interest payable during the Period 7N HA R R AN R B (26,924)
Repurchase of senior notes* EOELEEE (1,309,363)
Acceleration of unwinding interest (note 5) 0 R # [0 7 2 (B 5E5) 9,657
Cancellation of senior notes (note 4) 1B R (KE4) (1,686)
Exchange realignment bE & 38 & 31,875
Carrying amount at 30 June 2020 RZE-_EFANA=1THHNERBEE 1,611,092
Fair value of the 2022 Senior Notes** TECCFREAERBNAAEBEE 1,406,382

set out in the Company’s announcements dated 8 June 2020, 16
June 2020 and 17 June 2020. A net gain of RMB200,523,000,
which can be further analysed as a gross gain of RMB210,180,000
(note 4) after netting a loss on acceleration of unwinding interest of
RMB9,657,000 (note 5), was recognised for the repurchase of the

2022 Senior Notes.

* %

the price quoted on the SGX on 30 June 2020.

The Company repurchased the 2022 Senior Notes with an aggregate *
nominal value of US$186,444,000 during the Period. Particulars
of the Company’s repurchase of the 2022 Senior Notes have been

The fair value of the 2022 Senior Notes was determined based on *x

RAARRABHERNEELAER
186,444,000 T —E = ZF &
KER - ARBRBHAZT_ZTF
NANB - ZEZTFATRA
EZZE-FFXATEAZAS
HIAARILE T —FEBER
BrHE BRE_Z-__—_FELEE
&% = A R #200,523,0007T
ARE-—SSMRERFZARRE
210,180,000 (Fff 5F4) 0 & hn ik £
LIRS EFE B AR9,657,0007T
(F5E5) ©

TR _FEARBONAAEBMAET
HR-_ZE-_TFA=Z+HHXF
WMEEE -
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23. DEFERRED INCOME

23. EEW &

Movements in deferred income during the reporting period are as EEW e AR RS HIE AT
follows:
For the six months ended 30 June
BZEXA=1+HLAEA
2020 2019
—EC-EH —E-hEF
RMB’000 RMB’000
ARBTR ARETF T
(Unaudited) (Unaudited)
(REBEX) (REgEEEZ)
Government grants BT # B
At beginning of Period REH 155,843 157,449
Government grants related to assets received £ A Uk EX ER & 2= 4R A &Y B T
during the Period B 316 -
Released to profit or loss: BEEm:
Over the expected useful lives of the related ZHBEE ETE B F A
assets (note 4) FH (M 524) (7,439) (5,133)
At end of Period RER 148,720 152,316

Deferred income represents government grants received by the
Group in respect of the construction of roof top solar power stations
under the “Golden Sun Demonstration Project”, and other items of
property, plant and equipment.

The deferred income is released to profit or loss by equal annual
instalments to match with the expected useful lives of the relevant
assets.

BB SEEAEER S ABRET

BITEZRNETRKS

BB AR

Hip¥x - BFE R FEE MU E &

T8 -

BEWSEZF PO RBEEEER
NEEAHEMEENTARAIEAFEY -
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24. DEFERRED TAX

The movements of deferred tax assets and liabilities during the

24. i fE B IH

BEEVMEEERAERARENE

Period are as follows: ER N
Deferred tax assets EEBEBEEE

Fair value

adjustments

arising from

Lease  Government acquisition of
liabilities grants  subsidiaries Others Total

W B S B

ARAEEZ
HERE BR®EE AAEERE Hitr Foh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®Tr ARETT ARETR AR%TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEER) (REEKR) (REER) (REER)  (REER)
At 1 January 2019 R-E-N&—-A—H - 225 - 1,332 1,557

Deferred tax credited/ (charged) to KRN/ (NkRE)
profit or loss during the Period BRMOELHE - (14) - 67 53
At 30 June 2019 RZZE-NEXA=TH - 211 - 1,399 1,610
At 1 January 2020 R-ZE-Z%—-F—H 1,259 1,017 - 2,178 4,454
Acquisition of subsidiaries (note 27) Uk B B B 2 7] (P 5£27) - - 2,007 - 2,007
Deferred tax credited/(charged) to KERHA/(NkRE)

profit or loss during the Period BEMELER (11 (329) - 226 (114)
At 30 June 2020 RZZE-ZEF A=+H 1,248 688 2,007 2,404 6,347
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24. DEFERRED TAX (Continued)

Deferred tax assets (Continued)

The Group has total tax losses arising in Malaysia, Singapore,
Macau and Hong Kong of RMB105,982,000 (31 December 2019:
RMB99,273,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses
arose. The Group also has tax losses arising in Mainland China of
RMB504,269,000 (31 December 2019: RMB485,381,000) that will
expire in one to five years for offsetting against future taxable profits
of the companies in which the losses arose.

The Group recognised deferred tax assets to the extent that it is
probable that future taxable profits will be available for the utilisation
of other deductible temporary differences. The recognition is
impacted by the uncertainties such as the amount and timing of
future taxable profits which are estimated by management based
upon their business plans and market forecasts.

24. EEBE(E)

EEBIREE(E)

ANEBMABEBREE - FNE - R
&%/%FEWRIEEHQ#EEEAEM
105,982,000t (ZE—NEFE+=A=
+—H -}\EM99,273,0007E)EWH75@
ERH\EEELEEBRZARRKRR
FERBE M T o A& EINE AP B K RE &
A 7 FTE B 18 A R #504,269,000 7T
(ZZ2—NFE+=ZA=+—H: ARE
485,381,0007T) A A K SH E £ &5 18
ZRARKKRRERB R - BHR—2
FFHEE -

AR ER B FE A AT BE R 2R 8 SR AR Mt E
b FTHRF0 T B 1 2= R ey R A T AT RO
FEATHRELERBEEE - XER
XATHEARNTE  HINEERRE
R AR E 7 5T 8 A T 35 T8R4 5T R
RRERB G S BMER e

Deferred tax liabilities EEFHBEEE
Right-of-use Withholding
assets taxes Total
FEREEE FEHH ot
RMB’000 RMB’000 RMB’000
AREF T AREF T AR T
(unaudited) (unaudited) (unaudited)
(REEHFZ) (REFEZ) (REFEZ)
At 1 January 2020 N—E-_ZTF—H— 1,259 86,860 88,119
Deferred tax charged to profit BHAMKREERR
or loss during the Period EER IR 11 - (11)
At 30 June 2020 RZE-_ZTFA=+H 1,248 86,860 88,108
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24. DEFERRED TAX (Continued) 24.
Deferred tax liabilities (Continued)

For presentation purposes, certain deferred tax assets and liabilities
have been offset in the statement of financial position. The following
is an analysis of the deferred tax balances of the Group for financial

reporting purposes:

i SE B E (48
BB RS E(E)

REIME  ETEERBEERA

B EERMBARRPIEE - T

RAKERERBEGZ M UH

MBEHmREZA:

30 June 31 December

2020 2019
—E-®F  —2-AF
RA=Z+H +TZHA=+—H

RMB’000 RMB’000

AR® T ARBT T
(Unaudited)

(REEZ)
Net deferred tax assets recognised in the REEMBRARPER
consolidated statement of financial position RYIRIE TS TE & E F 58 5,099 3,195
Net deferred tax liabilities recognised in the RERE MR KT ER
consolidated statement of financial position MELEHBEEFH (86,860) (86,860)
Net deferred tax assets FEEFRBEE F578 (81,761) (83,665)

Under the CIT Law of the PRC, a 10% withholding tax is levied
on dividends declared to foreign investors from foreign investment
enterprises established in Mainland China effective from 1 January
2008. Under the Arrangement between Mainland China and the
Hong Kong Special Administrative Region for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasion with respect
to Taxes on Income, the withholding tax rate for dividends paid
by a Mainland China resident enterprise to a Hong Kong resident
enterprise is 5% if the Hong Kong enterprise owns at least 25% of
the Mainland China enterprise.

REFEGERMAEREL A=ZFFN
F-A—BE  ERBEARERZLZI
BEEARANBEREETIRRE - B
BUKI0%TEINH - RIBHEARERE
BERITREBN SR REFEHN
MLERBROZH MEBLE
B A B K BE 1 2 25% B IR A
# ATEAEEREENTEEE
REENEEHNEMBEERE% -
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24. DEFERRED TAX (Continued) 24.

Deferred tax liabilities (Continued)

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the profits of the PRC subsidiaries during the

i SE B E (48)

EEBREE(E)

HNAKE RGBT ERNE
o BERZEEAREEHANT S
O Y ERPAELSTEMER

Period, as the Group is able to control the timing of the reversal
of the temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled approximately RMB1,036,937,000 as
at 30 June 2020 (31 December 2019: RMB903,576,000).

ARFIME R EZEESRAMBRRE
NETRIELEHIE - RZTEZTF A
=+8 - BEIE R P KRN B
REBHENERNEZEAENABARE
1,036,937,000 7T 7 4% fk 1t f 52 4 3T i
He&(CCE-NLF+=A=+—8:
A R #903,576,0007T) °

25. SHARE CAPITAL 25. IR
Shares % 44
30 June 31 December
2020 2019
—EEF —E-NF
ANB=+H +=ZA=+—H
US$’000 US$'000
FTEx FE
(Unaudited)
(REEZ)
Authorised: ETE
3,200,000,000 (31 December 3,200,000,000 (= ZE—NF+—A
2019: 2,600,000,000) ordinary =-+—H :2,600,000,0000%)
shares of US$0.01 each FlREECOIF LML B 32,000 26,000
Issued and fully paid: BEEITREHE:
2,521,081,780 (31 December 2,521,081, 780 (= — L&+ A
2019: 2,521,081,780) ordinary =+—H:2,521,081,780/%)
shares of US$0.01 each SREEOOIE TN T ER 25,211 25211
Equivalent to RMB’000 eARET T 174,333 174,333

There was no movement in the Company’s issued share capital

during the Period.

WA - ACAF 0 BB 1T IR A
BE -
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26. SHARE OPTION SCHEME

(a)

The Company’s share option scheme

The Company adopted a new share option scheme (the “New
Scheme”) to replace the former share option scheme (the
“Former Scheme”) which was terminated on 19 December
2018 for the purpose of providing incentives and rewards
to eligible persons who contribute to the success of the
Group’s operations. Eligible persons of the New Scheme
include directors, employees, consultants and suppliers of the
Group. The New Scheme was approved by the Company’s
shareholders on 4 June 2018 and,

cancelled or amended, will remain in force for 10 years

unless otherwise

from that date. Please refer to the Group’s annual financial
statements for the year ended 31 December 2018 for details.

No options have been granted under the New Scheme since

it was adopted in 2018.

The following share options were outstanding under the
Former Scheme during the Period:

26. BR#ETE

(@)

RATHERERE

ARRBERR T H B A &
(FEratEl ) - A2BR R =T —
NETZATAAKIENERBK
B (&S ) BMERY
AEEEEMRINEL R B
BERALREREAMBMER -
MtEMAEBRALERAR
EME=E RS BEEIHE
e HEER =T —N\FX~A
MBESARRBRELE - B
FERTBUBSER  BRIEE
ZRBIOFER - FIEHFL2H
rEEBEE_T-N\F+-A
=St —BULEFENFEMER
% o

BFAE R T NFERRP
VAZR - et 8130 | BB
f -

AHHEAE THRITEZE
BT

For the six months ended 30 June
BEAA=+TRHLAKEA

2020 2019
g g —ET-hF
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
bn#E 15 g ¥ 13

THEE RERBHE

TTREE REREHA

HK$ per share '000 HK$ per share '000
BRET ¥ 4 FRET T4

At 1 January and at R—A—BXK
30 June ~NAZ+H 5.23 25,258 4.72 36,500
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26. SHARE OPTION SCHEME (Continued)

26. BRAERTEI(E)

(@) The Company’s share option scheme (Continued)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as

follows:

Number of shares

KD #E

For the six months ended 30 June
BZAXA=tHILXHEA

(@)

ERBNERESS(E)

N EBIR M ORTTE B A 2
TEERITEMROT:

2020 2019 Exercise price Exercise period
—EEF —E-NEF TEE TES
000 '000 HK$ per share
T4 FH BRBT
- 2,763 3.56 23/01/10-22/07/19
- 3,336 3.56 23/07/10-22/07/19
- 5,143 3.56 23/07/11-22/07/19
1,447 1,447 2.67 11/10/12-10/10/21
1,447 1,447 2.67 11/10/13-10/10/21
1,446 1,446 2.67 11/10/14-10/10/21
1,446 1,446 2.67 11/10/15-10/10/21
1,446 1,446 2.67 11/10/16-10/10/21
2,008 2,008 11.65 22/5/16-21/5/25
2,009 2,009 11.65 22/5/17-21/5/25
2,009 2,009 11.65 22/5/18-21/5/25
4,000 4,000 3.55 05/4/18-21/5/27
4,000 4,000 3.55 05/4/19-21/5/27
4,000 4,000 3.55 05/4/20-21/5/27
25,258 36,500

The Company recognised a share option expense of
HK$700,000 (equivalent to approximately RMB634,000)

during the Period

(six months ended 30 June 2019:

HK$2,342,000, equivalent to approximately RMB2,024,000).

ZNUNETD P R g
7 700,000 7T (10 & R 4
A R #634,0000)(H =2 =%
—NWEXNA=Z+THLEAEA:
2,342,000 T (HEE RO AR
2 024,0007T)) °
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26. SHARE OPTION SCHEME (Continued)

(a)

(b)

The Company’s share option scheme (Continued)

At the end of the reporting period, the Company had
25,258,000 share options outstanding under the scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 25,258,000 additional ordinary shares of
the Company and additional share capital of US$252,580
(equivalent to approximately HK$1,957,584) and share
premium of approximately HK$130,155,000 (before issue
expenses and after the amount to be transferred from share
option reserve to share premium upon the exercise of the
related share options).

As at the date of approval of the interim condensed
financial information, the Company had 25,258,000 share
options outstanding under the scheme, which represented
approximately 1.00% of the Company’s shares in issue as at
that date.

Singyes New Materials’ share option scheme

A subsidiary of the Company, China Singyes New Materials
Holdings Co., Ltd. (“Singyes New Materials”), operates a
share option scheme (the “Singyes New Materials’ Scheme”).
The Singyes New Materials’ Scheme was adopted for the
primary purposes of providing incentives and rewards to
eligible persons for their contribution or potential contribution
to the growth and development of Singyes New Materials and
its subsidiaries.

The Singyes New Materials’ Scheme was approved by its
shareholders on 17 October 2017 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date.

CONDENSED FINANCIAL

26. BRETEI(E)

(@)

(b)

RRBWBRESS (B

RIREBR - RARBIBZE
£) 525,258,00017 1 & 17 ¢ B
AR A o 5255 W AR 1T 158 B AR M 4
2HETE EARRIZEEA
BEAREET B ERENE
7725,258,000% 2~ A~ 7] & i\ i
I = A F8 O R A8252,5803 JT
(18 £ #91,957,5847% 7T) M I%
19 3% 1E 49130,155,0003% 7T (KA
HMBR B 1TR S AT R AR SR
E A B IR IT(E R R B AR
EREERERNDAENSE
&) -

RPHEAMBEERYE
B ARARBREZEHA
25,258,00017 i K 17 (£ B X
B HEERARRANZAEE
TR 17 #71.00% °

FEHMBNBERESS

ZA/NSIp Al )= NS ST S i )
FHEBRBR AR ([EEHHR)
B -EBRER B (R
MR ER &) o B R G 8
EEMARERMBZEBRER
BRELEBMIEERR ZE
AR ALTIREEE R -

EEFMBFEER T~
FHATEREHEBRRLE
FRIEZTTRESHAMERT - BRI
ZERERFTENRS -

o))
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26. SHARE OPTION SCHEME (Continued)

(b) Singyes New Materials’ share option scheme

(Continued)

26.

The following share options were outstanding under the

Singyes New Materials’ Scheme during the Period:

BRESE(E)

(b) 5 357 A1 4 60 B8 R A 5 81
(&)

RAHRE - BLEHM R ZE
TR ARITEZERENT

For the six months ended 30 June

BEXNA=+THLAXEA

2020 2019
= —TNF

Exercise Number of Exercise  Number of

price HK$ options  price HK$ options

TEE BREZE THEE BRESE

per share ‘000  per share ‘000

BRBT T BRBEXT T

At 1 January Hn—A—H 1.16 15,700 1.16 21,000

Forfeited during the Period AEEE LR 1.16 (5,560) - -

Surrendered during the Period NEIEE M E 1.16 (700) - -

At 30 June HRNA=1H 1.16 9,440 1.16 21,000
The exercise prices and exercise periods of the share options RMEHRERITEBEREZ

outstanding as at the end of the reporting period are as TEERITERHAT:

follows:

Number of shares

R %8 E

For the six months ended 30 June
BZXA=tHLEA<MEA

2020 2019 Exercise price Exercise period
—EZEF —T-hEF TEE T8
000 '000 HK$ per share
T4 + 15 BRETT
3,146 7,000 1.16 31/1/2021-30/1/2028
—T-—f%—-A=1t—H=E
—E-N\E—-A=+H
3,146 7,000 1.16 31/1/2022-30/1/2028
ZT-_F—A=1t—HE
—E-N\E—-A=+H
3,148 7,000 1.16 31/1/2023-30/1/2028
—E=F—-A=+—RH%
—E-N\E—-A=+H
9,440 21,000
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26. SHARE OPTION SCHEME (Continued)

(b)

Singyes New Materials’ share option scheme
(Continued)

During the Period, a total of 5,560,000 options (six months
ended 30 June 2019: Nil)
resignation of grantees and a total of 700,000 options (six

were forfeited due to the

months ended 30 June 2019: Nil) were surrendered by a
grantee.

Singyes New Materials recognised a share option expense of
HK$992,000 (equivalent to approximately RMB899,000) and
reversed a share option expense of HK$1,757,000 (equivalent
to approximately RMB1,592,000) due to the forfeiture of share
options, resulting in the net reversal of share option expenses
of HK$765,000 (equivalent to approximately RMB693,000)
during the Period (six months ended 30 June 2019:
HK$1,489,000, equivalent to approximately RMB1,288,000).

At the end of the reporting period, Singyes New Materials had
9,440,000 share options outstanding under the scheme. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the
issue of 9,440,000 additional ordinary shares of the Company
and additional share capital of US$94,400 (equivalent to
approximately HK$732,000 before issue expenses).

As at the date of approval of the interim condensed financial
information, Singyes New Materials had 9,440,000 share
options outstanding under the scheme, which represented
approximately 1.82% of Singyes New Materials's shares in
issue as at that date.

ZERHRE PEKEHRERREBAFR QA

CONDENSED FINANCIAL

BRESE(E)

(b)

FEFHBOBERETS

(&)

RAREIR - B R AR AR
& H %k 5,560,000 B A%
EEHEZZE-ALFSNA=T
H:&) —REAZAGHNRE
700,000 fER (B E=T —
ﬂi/\ﬁ:+55ﬁ)°

WMEFMBERERERA
992,000/ T (8 & » 4 A
R #899,0007T) © & A % I
A% AR A M B B R BE MR RE B X
1,757,000% (M8 & B & A
R #1,592,0007T) + B B 7 57
MHEREMIBLOIER
765,000 7t (FHE R A R
693,000 (B E =T —NF A~
B=+B1EANEA  BRERX
1,489,000/ ;t ((HE R AR
#1,288,0007T)) °

FHIR - BEFMERE
5t &1 5 59,440,0000 i R AT
Z BB - RIBAQB 2R

BARER  BTEITHEERITE
2 B8 PR % B B3 179,440,000

fEARNEENE BRI KLEE
SN B% ZK94,4003 JT (A E 1 49
732,0008 L AR EEITHR ) ©

AP EA R AR B 5 A RHE B E B
B BESMBRIBGEES
9,440,00017 i A& 17 £ 2 f& B
EEEERMERZAZE
BEITIRD 2 £91.82% °
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27. BUSINESS COMBINATION

On 5 June 2020, Hunan Singyes Green Energy Co., Ltd. (“Hunan
Green Energy”) completed the acquisition of 100% equity interests
in Foshan Xinye Renewable Energy Technology Co., Ltd. (“Foshan
Xinye”) with no consideration. Foshan Xinye is engaged in the
operation of a solar photovoltaic power station.

On 29 June 2020, Hunan Green Energy completed the acquisition
of 100% equity interests in Foshan Keliyuan Renewable Energy
Technology Co., Ltd. (“Foshan Keliyuan”). Foshan Keliyuan is
engaged in the operation of a solar photovoltaic power station. The
purchase consideration for the acquisition was in the form of cash,
with RMB26,500,000 paid at the acquisition date.

The following table summarises the consideration paid for the
acquisition and the fair values of the identifiable assets acquired
and liabilities assumed at the respective acquisition dates:

27. ¥ &0t

MZZB-TFRARA - EEL
BRRERAR(NABAERR]) T
BCEBEIL TR EFBER B B R AR
(B 1L AR 22 1)100% A& RE 89 W 8 < %
IRV E NGRS RN B UL EE

RZZBZZTFRNAZTNIA - @A

A2 IR 7T A ST 6B LU B 3R R B TR R T
BRAF ([HBILE SR ]) 100% IRIEE
WiE - BILB HERERGREXARE
UHHEE o ARKIENWERERR
% PUE B A R #26,500,000
I e

TRE MR KBERENORENL R
MU IE B HIE S R 2 B B Rk
EMRENRAREE:

Foshan Keliyuan  Foshan Xinye Total
AR Sk 10 R W
RMB’000 RMB’000 RMB’000
AREFIT ARE T ARE T
Property, plant and equipment #% - BB & & E
(note 10) (B 5£10) 9,819 4,699 14,518
Deferred tax assets (note 24)  iE fiE F3 18 & B (Mt 52 24) 1,498 509 2,007
Trade and bills receivables EHKE%?XIE&FEW%‘%% 3,964 918 4,882
Prepayments, deposits and FERNRIE - Ee Kk
other receivables H J'E & 9,433 846 10,279
Cash and cash equivalents fﬁ@&ﬁ%%f‘i% 1 1 2
Trade payables 8 5 5IR (375) (165) (540)
Other payables and accruals H b e A FR1E & FE FT A - (8,634) (8,634)
Total identifiable net assets/ AR EBEGEHNHT
(liabilities) at fair value FEE/ (BB BE 24,340 (1,826) 22,514
Goodwill on acquisition e B B Ay 2 2,160 1,826 3,986
Satisfied by cash AR & AT 26,500 - 26,500
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27.

28.

ZERHRE PEKEHRERREBAFR QA

CONDENSED FINANCIAL

BUSINESS COMBINATION (Continued) 27. &6 (&)
An analysis of the cash flows in respect of the acquisition of the FRKRELLANBARMNREREDY
above subsidiaries is as follows: T
RMB’000
AR T
Cash and cash equivalents acquired ESHNRSRBESEEY 2
Net outflow of cash and cash equivalents Included in IRE&RIBEZEEYFRLTAREE
cash flows from investing activities BEEAMNBAERE 26,498
Had the combinations taken place on 5 June 2020 and 29 June EHAIRTEEFAARAARS

2020,

Foshan Xinye to the consolidated revenue and profit for the six

respectively, the contributions from Foshan Keliyuan and

months ended 30 June 2020 were minimal.

CONTINGENT LIABILITIES

As at 30 June 2020 and 31 December 2019, Singyes New
Materials was involved in a product quality dispute arising from the
ordinary course of business where a customer initiated a proceeding
against Singyes New Materials to claim a compensation relating
to a product quality dispute. As a result of this lawsuit, cash at a
bank of Singyes New Materials amounting to RMB10,000,000 (31
December 2019: RMB12,518,000) has been set aside and sealed
by a court in the PRC. The Directors, based on the advice from
the Group’s legal counsel, believe that Singyes New Materials has a
valid defense against the lawsuit and, accordingly, have not provided
for any loss arising from the litigation, other than the related legal
costs.

28.

ZTENA-TAARENR  #E
Z_TEXRA= -I—Eu:/dlﬁ@%u.lﬂ
T8 R LU IR A OF A R AE Y
BRURFEM -

RAEE
RZZ=ZTFA=1+H T—hF
+=—A=+—8" Eﬂ%%ﬂﬂ#ﬁa
FERKEREBEREEMND  BF
HEEMMBIRBHD  ERXHRER
B2AUMIELREE - AR ZFR - #H

%%ﬂﬁ%ﬁﬁﬁi/\Eﬁ%m,ooo,ooo
T(ZE-NE+_A=+—HB: AR
#12,518,0007T) B Fa R B % B 8 HH 3
RS MBASEEZERCZER -
EREEEENMBUYZFRIE
EHEDME - Bt BREBREEER
SN R IR AP E A 2 AT RIS 1R E
I o
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29. COMMITMENTS 29. AiE

e

The Group had the following capital commitments at the end of the NS ER - AEBE BT E R
reporting period: :

T

30 June 31 December

2020 2019
—2-%F —T-NF
AA=+A +=A=+—H

RMB’000 RMB’000

AR® T ARET T
(Unaudited)

(REBEX)
Contracted, but not provided for: EEEEEE SR
Construction of buildings and solar BREFR ARG
photovoltaic power stations F b 106,591 127,403
Purchase of machinery IR E s 1,700 9,120
Capital contributions to be injected into mEEQREE
associates 26,500 63,100

134,791 199,623
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30. RELATED PARTY TRANSACTIONS AND

BALANCES

TECZERHRE PEKEHERREEAR QA

(a) In addition to the transactions detailed elsewhere in the (a)

interim condensed financial information, the Group had the

following transactions with related parties during the Period:

CONDENSED FINANCIAL

30 BEAXRZRE

BRI RMEE N LT
F R 55 - AR A K E

BTIEBEETNRS:

For the six months ended 30 June

BEAA=THLAEA

2020 2019
—E_EH —ET-NF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REER) (REFEZ)
Associates: iR /NI

Operating leases KERE 459 -
Interest-free advances P83 - 42,080

Non-controlling shareholders: FE ¥ AR AR B -
Interest-free advances (note 17) % BB (M E17) 1,900 -

The operating lease provided to the associate was made

according to the published prices.

(b) Other transactions with related parties (b)

As at 30 June 2020, details of bank and other loan
guarantees provided by related parties of the Group for nil

consideration were as follows:

(i) the Group’s bank and other loans of RMB475,369,000
were guaranteed by Mr. Liu Hongwei (note 21);

(ii) the Group’s bank loans of RMB207,995,000 were
guaranteed jointly by Messrs. Liu Hongwei and Sun

Jinli (note 21);

RUTHELRANKEHEEDD
B R M ERRKIE -

HRETNHMEXS

R=E=BEAA=TA A%
BB R R A 2 RAT R K
BRI REEMT -

) AEEZERITERHGBE
A R #475,369,0007C
PR B AT 4 o8 A E R (B 5
21)

(il AEBZRTERAR
#207,995,0007T M 2 4T
mEERFREREEHR
R #& R (B aE21) ¢
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30. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Other transactions with related parties (Continued)

(iii)

(iv)

(vii)

(viii)

the Group’s bank loans of RMB120,000,000 were
guaranteed jointly by Messrs. Liu Hongwei and Xie Wen
(note 21):

the Group’s bank loans of RMB521,494,000 were
guaranteed jointly by Messrs. Liu Hongwei, Sun Jinli
and Xie Wen (note 21);

the Group’s bank loans with a principal of
HK$163,918,000 (equivalent to approximately
RMB149,730,000) were guaranteed by Mr. Liu

Hongwei (note 21);

the Group’s bank loans of RMB300,000,000 were
guaranteed by Shuifa Group;

the Group’s bank
HK$29,310,000 (equivalent to approximately
RMB26,773,000) were guaranteed by Shuifa Energy;

loans with a principal of

the Group’s bank and other loans of RMB785,100,000
were guaranteed by Shandong Shuifa Holdings; and

the Group’s bank loans of RMB149,994,000 were
guaranteed jointly by Shuifa Energy and Shandong
Shuifa Holdings;

30 BE ARG RESR(E)

(b)

HEESTWHMX S (E)

(iii)

(iv)

(vii)

(viii)

AEBZBIREME
AR 120,000,007T H
BIAT #E S R k&
A &R (Bt sE21)

AEBZRITERAR
#521,494,0007T & 2 4T
HhEE BeBEER
S SRR (B 7
21)

REBZRITERNEE
163,918,000/ 7t (A5 E 7
#4) A R #149,730,0007T)
B BUAT 4 50 A R (I &
21)

AEBZRITERAR
#300,000,0007T H 7K 2%
EEER:

REBZRITERNEHE
29,310,000 7t (18 & %
# A R #26,773,0007T)
7K B BE R PE IR

AEEZRTRAME
A R #785,100,0007T
AL RKEERAER - R

REETRTERAR
#£149,994,0007T M 7K
BB R L KT R A
FAER
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30. RELATED PARTY TRANSACTIONS AND 30 BEAFXRBERER(E)
BALANCES (Continued)

(c) Outstanding balances with related parties (c) BEFREELS

30 June 31 December

2020 2019
—2-%F —T-NF
RA=t+H TZA=+—8H

RMB’'000 RMB’000

AR® T ARBT T
(Unaudited)

(REER)
Due from associates: FE U Bt & A A
Trade receivables (note 16) FEWE 5 5K 1E
(Kt E16) 422 36,391
Contract assets (note 15) G H B E(HFELS) - 142 474
422 178,865
Due from non-controlling shareholders: JRE U I P22 A% A% 3R FRIA ¢
Prepayments, deposits and TENRIE - e LHM
other receivables (note 17) JiE W R IR (Bt 3%17) 1,900 -
Due to associates: FETHE & AR
Contract liabilities (note 20) & H#H B E (M FE20) - 11,411
Other payables and accruals (note 19) b JE A FRIE K EE
/(M 5E19) 1,500 -
1,500 11,411
Due to related parties: FET R -
Other payables and accruals (note 19) Eh FE S RRIE & FE T
B/ (M 5E19) 998,769 10,000
Amounts due to related parties represented interest-free JERRAE H RIBIEA QAR R
loans of RMB993,769,000 granted by Shuifa BVI, which is B ARIKEBVIR FHESE
repayable on 31 August 2020, and RMB5,000,000 granted A R#993,769,0007T + A=
by Shuifa Energy, which is repayable on demand. T-ETFNA=F—HEEZE K

7KEE B R 5 T #95,000,0007T A
REHNBEERAILEEE -
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30. RELATED PARTY TRANSACTIONS AND 0. BEARGREHR(E)
BALANCES (Continued)
(d) Compensation of key management personnel of the d FAEEFTEEBEAENFH
Group [}

For the six months ended 30 June
BEAA=+THLEKEA

2020 2019
—2-%F  -T-hF
RMB’000 RMB’000
ARBT ARBF T
(Unaudited) (Unaudited)

(RBER) (RIEEZ)

Salaries, allowances and benefits in kind #r &  EZE KR EWMFF 2,383 3,886
Pension scheme contributions BIREFTEIH R 42 103
Equity-settled share option expense [RAEE 2 ERERZ 89 270
2,514 4,259
31. TRANSFERS OF FINANCIAL ASSETS 3. SRIEEEE
Transferred financial assets that are not derecognised AEZRIBANCEHESH
in their entirety BE

30 June 31 December

2020 2019
—F-%F —TNF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR® T AREETF T
Note (Unaudited)

ot (RBER)

Gross amounts of assets that BERANEERDE:
continued to be recognised:
Discounted Bills BEIR TR - 39,370
Endorsed Bills EEZR (a) 785 26,959

785 66,329




NOTES TO INTERIM

—7

INFORMATION
R 5 5 BA B 7% B R R

30 June 2020 —E=ZFFA=1+H

31. TRANSFERS OF FINANCIAL ASSETS
(Continued)

Transferred financial assets that are not derecognised
in their entirety (Continued)

(a)

Endorsed Bills

At 30 June 2020, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB785,000 (31
December 2019: RMB26,959,000) to certain of its suppliers
in order to settle the trade payables due to those suppliers.
The Endorsed Bills had a maturity of one to nine months at
30 June 2020. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Endorsed Bills
have a right of recourse against the Group if the PRC banks
default. In the opinion of the directors, the Group has retained
the substantial risks and rewards, which include default risks
relating to the Endorsed Bills, and accordingly, it continued
to recognise the full carrying amounts of the Endorsed Bills
and the associated trade payables settled. Subsequent to
the endorsement, the Group did not retain any rights on
the use of the Endorsed Bills,
pledge of the Endorsed Bills to any other third parties. The

including sale, transfer or

aggregate carrying amount of the trade payables settled by
the Endorsed Bills during the Period to which the suppliers
have recourse was RMB785,000 as at 30 June 2020 (31
December 2019: RMB26,959,000).

ZERHRE PEKEHRERREBAFR QA

CONDENSED FINANCIAL

. ETRMEEEER(E)

AEZRUEBIANCERZESH

BEE)
(a) EZEFEEK

RZZEZZTFXNA=+H K&
BEPEETEWRITESH
2 BR T A A R #785,0007T (=
T-hNhF+-A=+—H: AR
#26,959,000) & TR E 1
((BEEBNDEETE THE
B ANEEENZEHERR
ERNESHRE RZEZZTF
ANAZTR BEZENIH
KEAE—ZNEA - REHPEH
ERBE WHRBERRTEL -
EEEBROBBABERASE
@L%°§$%ﬁ’$%@ﬁ
R SR RER(BIES
%ﬁp%ﬂﬁ)l%&“ﬁ
REEZBRRMEBACEEEN
ESRENEEERE - BE
B AEBVERBEASS
ERMNEMETR - BEREM
HME=-—FEE  EEREAE
BEZR N_ZTE_ZTFXA

=B AHPNHEBEER
ENEEEBREENEBESHNE

#48 AR B A A R 785,0007T
(Z2—hF+=ZA=+—8:
A R #26,959 0007T) °

]J]
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31.

TRANSFERS OF FINANCIAL ASSETS
(Continued)

Transferred financial assets that are derecognised in
their entirety

As at 30 June 2020, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB&,960,000 (referred to as the
31 December 2019: RMB10,840,000). The
Derecognised Bills had a maturity from two to five months at the end

“Derecognised BiIlls”,

of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the Directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss
from the Group’s Continuing Involvement in the Derecognised Bills
and the undiscounted cash flows to repurchase these Derecognised
Bills is equal to their carrying amounts. In the opinion of the
directors, the fair values of the Group’s Continuing Involvement in
the Derecognised Bills are not significant.

During the Period, the Group has recognised interest expense of
RMB994,000 (six months ended 30 June 2019: RMB552,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the Period
or cumulatively.

31.

eMEEER(E)
ER2KLBRANCHESHE
E

RZZEZZFXA=1TH XEHLK
LHBEETHRBITEINREER]

A R 8,960, OOOTEE!’]FEW 2R (T8
ILHEREE] —hE+ZA=*

—H:AEMmsmownﬁomﬁm
R RIEMREBEOIHSEAE=
§£Mﬂomf¢l$f%*m¢m
MIRITEN  BRIEERERIZEAS
EmAEEBER((FHEL2H])  -EF
RE AEECERELIEIARE
EEMBAHD R REH - Hit
AEFACRIEERRIEEREZLRD
2EEEE ANEEFES KR
REBRBEZERIIERZED
RABRBeREERNERERER
REREFHRE -EERE A5H
BESHARKIIERZENANEERE
WAEK e

PRI - AN E R E WAL IR R R
MF BT ARE94,000T (B E=
T-NFRAZFHERNREA AR
#£552,0007T X I 3E5) WA FES
HE T PN B F X R 5 SR fal Ui 2 Bk
Bt -
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. €siTEANAAREBEEA

FINANCIAL INSTRUMENTS REESER
The carrying amounts and fair values of the Group’s financial AEBESmT A (BRI BRFERE -
instruments, other than those with carrying amounts that reasonably FEEHEEAABEAEBREERIIN
approximate to fair values due to short term to maturity, are as MEEEBELEAAEBEET
follows:
Carrying amounts Fair values
HREE AREE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
“E-Ef “T-hE  ZE-EF —T-NEF
~A=+A +ZA=+-H ~A=+A +ZA=+-H
RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARBTT AR%Tn ARBFT
(Unaudited) (Unaudited)
(REER) (REER)
Financial assets PHEE
Equity investments designated BERRAABEAEAA
at fair value through other 2HFALBZANE
comprehensive income MEREE 10,970 11,414 10,970 11,414
Financial assets at fair value BRAOAEBEHELAZY
through profit or loss AAEBNCREE - 5,000 - 5,000
10,970 16,414 10,970 16,414
Financial liabilities cRAE
2022 Senior Notes T CFBERER 1,611,092 2,815,135 1,406,382 2,523,987
Non-current portion of interest- MEBRTERREMER
bearing bank and other loans: FERBIBH
Bank loans BITER 1,358,213 1,197,730 1,305,958 1,161,186
Other loans HthER 344,909 339,890 317,543 296,228

3,314,214 4,352,755 3,029,883 3,981,401
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32.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade and bills receivables,
trade and bills payables, financial assets included in prepayments,
deposits and other receivables, and financial liabilities included in
other payables and accruals approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The following methods and assumptions were used to estimate the

fair values:

The fair values of unlisted equity investments designated at fair
value through other comprehensive income have been estimated
using a market-based valuation technique based on assumptions
that are not supported by observable market prices or rates. The
valuation requires the directors to determine comparable public
companies (peers) based on industry, size, leverage and strategy,
and to calculate an appropriate price-to-book (“P/B”) multiple, for
each comparable company identified. The multiple is calculated
by dividing the enterprise value of the comparable company by
an earnings measure. The trading multiple is then discounted for
considerations such as illiquidity and size differences between
the comparable companies based on company-specific facts
and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are
recorded in the consolidated statement of financial position, and
the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the most
appropriate values at the end of the reporting period.

32.

ERMITANIABEERR
REESERE)

RERENG R RASFED -
REEMER - BRESHIAERER
RE EBNEZREMNENER G
AFEN IR ~ 5T o B & W R IR Y
EMEENRFAEMBEMNRE R
Bt EMNSREBEREEmEM
Ao XTEEAREHEIANT HEE
EIg S

TRMEERAENANEBERABES
TZEEMRS(GEH 258 HER
SN Z T AR B ERTIR -

TATTERBRAR G AEE:

BERAREEAERHEIDTAR
e RS RAFELTRARENR
AREEGHYBRAHBERLR
B)RAMSMEXRMGEE  ZHE
RMERABEEMSEBRILETTX
FORR - AESLEERETE
MR ERMERBEEITLERN L
MAR(RI%) - X &S E R #A "]
BB AREEENTFX(HF
K)o BBRBAELRARMNEEE
BERABANGEAEEHR - ARRE
RAFENEEMBER - ZRFEMIFE
MEBUEMAELBRARZHNRRE
EEREHXHEEETRR - BH
REGERRIFLTRARENHER
MABUHEAREE EERS
EERMEE NG R EE GRS
REAMBMRARA)RAREER
MEDHEERELE2EKRER)E
B BERBREHRNEERAE

o

Mok
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF  32.

ERMITANIABEERR

FINANCIAL INSTRUMENTS (Continued) REEZER(E)
Fair value hierarchy AREEER
The following tables illustrate the fair value measurement hierarchy TRIVALXEESHRTENAAEE
of the Group’s financial instruments: SrES:
Assets measured at fair value: BAREEGENEE -
Fair value measurement using
ERAUTREGEDOAEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
EEME BATBE EXTUEER
HR1E BAYE BAHE
(Level 1) (Level 2) (Level 3) Total
(B1E) (%2E) (%38) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTT ARETR
As at 30 June 2020 R-E-EEXA=+H
Bills receivable e E & - 162,652 - 162,652
Equity investments designated at fair value fETFERALBEGFEAE
through other comprehensive income FYHAEMEEKEN
BHRE - - 10,970 10,970
- 162,652 10,970 173,622
As at 31 December 2019 R-ZE-AF+=A=+-H
Financial assets at fair value through BROABENEEEEZD
profit or loss TAEHBENEREE - 5,000 - 5,000
Bills receivable e - 32,349 - 32,349
Equity investments designated at fair value ETFRALBEGFEAE
through other comprehensive income FAEMEZERRS
% i RE - - 11,414 11,414
- 37,349 11,414 48,763
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32. €siTANAAEERA

FINANCIAL INSTRUMENTS (Continued) REEERGE)

Fair value hierarchy (Continued) AREBESER(E)

Assets measured at fair value: (Continued) HBRAABEFENEE (&)

The movements in fair value measurements within Level 3 during AHME-ZEBAABEFENEHN
the Period are as follows: T

For the six months ended 30 June
BZAA=+HIEAEA

2020 2019
—¥-%F —TNF
RMB’000 RMB’000
AR®TR ARBTFT
(Unaudited) (Unaudited)

(REER) (RBER)

Equity investments at fair value through BARBEFEBEFFHFA
other comprehensive income: Ht 2 EW =R ERE
At 1 January 2020 R-ZZE-_TF—H—H 11,414 5,657
Total losses recognised in other REMEZEBEERAEE
comprehensive income 4% (563) -
Exchange realignment P X 58 & 119 21
At 30 June 2020 RZE-_ZTFNA=Z+H 10,970 5,678
During the Period, there were no transfers of fair value RAHE sHEERSRBENSE
measurements between Level 1 and Level 2 and no transfers into —EBHRF_EZHATEAABETE

or out of Level 3 for both financial assets and financial liabilities. B ONUTEBASBLE=E -
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32. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities for which fair values are disclosed:

REESERE)
BDABEZER(E)

BERNABEARE

Fair value measurement using

ERAUTREFEAAEE

32. ERMTANQIABEERR

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
ERTE EATVER EAFTER
RE BAYE BAYE
(Level 1) (Level 2) (Level 3) Total
(%18) (2/8) (%3[8) @
RMB'000 RMB’000 RMB’000 RMB'000
ARETT ARETT ARETT ARETR
As at 30 June 2020 R-E-Z5XA=1H
2022 Senior Notes (note 22) R CERARR
(P 5£22) 1,406,382 - - 1,406,382
Interest-bearing bank and other loans, MERTREMER
non-current portion kREDBH - - 1,623,501 1,623,501
1,406,382 - 1,623,501 3,029,883
As at 31 December 2019 R-ZB-AFE+=A=+-8
2022 Senior Notes “ECCFELEER 2,523,987 - - 2,523,987
Interest-bearing bank and other loans, MERTREMER
non-current portion ERBEH - - 1,457.414 1,457.414
2,523,987 - 1,457,414 3,981,401
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33. EVENTS AFTER THE REPORTING PERIOD 33. [{REWEEE
As at the date of approval of the interim condensed financial RAR IR BE R AR - ©
information, the Group had no events after the reporting period that WEBRNASEMERBEEESIE -

need to be disclosed.

34. APPROVAL OF THE INTERIM CONDENSED 34. HHEDHHAMBE R
FINANCIAL INFORMATION

The interim condensed financial information was approved and FHERAMBEERRZZEZFNA
authorised for issue by the board of directors on 28 August 2020. “+H\BEEEoHEREETE -
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